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I,  JIM  WALTERMIRE,  Secretary  of  State  of  the  State  of 
Montana,  do  hereby  certify  that  I  am,  by  virtue  of  my  office, 
in  possession  of  a  true  copy  of  the  1953  Montana  Laws  as 
adopted  by  the  Forty-Eighth  Legislature  of  the  State  of 
Montana;  that  I  have  compared  the  attached  copy  of  Chapter 
557  of  the  1933  Montana  Laws  with  the  original  copy  of  such 
Chapter  on  record  in  my  office  and  hereby  declare  and  certify 
that  the  attached  copy  is  a  full,  true  and  correct  copy  of 
such  Chapter  as  of  record  in  this  office  on  the  date  of  this 
Certificate . 


IN  WITNESS  WHEREOF,  I 
have  hereunto  set  my  hand  and 
affixed  the  Great  Seal  of  the  State 
of  Montana,  at  Helena,  the  Capital, 
this  23rd  day  of  June,  A.  D.,  1983. 


%fflO    -v- 


WALTERMIRE 
retary  of  State 
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SENATE  BILL  MO.  45  4 

INTRODUCED  BY  JACOBSON,  BLAYLOCK, 

HARRINGTON,  LYNCH,  STIMATZ ,  QUILICI, 

FAGG,  HAFFEY,  KEMMIS ,  HARP,  MARKS, 

RAMIREZ,  DAILY,  BOYLAN ,  HAGER, 

PAVLOVICH,  MCCALLUM,  CRIPPEN, 

GRAHAM,  THOMAS 

BY  REQUEST  OF  THE  GOVERNOR'S  OFFICE 


IN  THE  SENATE 


February  16,  1983 


-Introduced  and  referred  to 
Committee  on  State 

Administration „ 


February  18,  1983 
February  19,  1983 

February  21,  19  83 


Rereferred  to  Committee  on 
Highways  and  Transportation. 

Fiscal  Note  requested. 

Committee  recommend  bill  do 
pass  as  amended.   Report 
adopted. 

Fiscal  Note  returned. 

Bill  printed  and  placed  on 
members'  desks. 


February  22,  1983 


Second  reading,  do  pass  as 

amended. 


February  23,  1983 


Correctly  engrossed. 

Third  reading,  passed.   Ayes, 
46;  Noes,  4.   Transmitted  to 
House. 


February  28,  1983 


IN  THE  HOUSE 


Introduced  and  referred  to 
Committee  on  Highways  and 
Transportation . 


April  6,  1983  Committee  recommend  bill  be 

concurred  in.   Report 
adopted. 

On  motion  rules  suspended  and 
bill  placed  on  second  reading 
this  day. 

Second  reading,  concurred  in. 

April  7 ,  198  3  Third  reading,  concurred  in. 

IN  THE  SENATE 

April  8,  19  8  3  Returned  to  Senate.   Sent  to 

enrolling. 

Reported  correctly  enrolled. 
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SENATE  BILL  NO.  45  4 

INTRODUCED  BY  JACOBSON,  BLAYLOCK, 

HARRINGTON,  LYNCH,  STIMATZ ,  QUILICI, 

FAGG,  HAFFEY,  KEMMIS ,  HARP,  MARKS, 

RAMIREZ,  DAILY,  BOYLAN,  HAGER, 

PAVLOVICH,  MCCALLUM,  CRIPPEN, 

GRAHAM,  THOMAS 

BY  REQUEST  OF  THE  GOVERNOR'S  OFFICE 


THE  MONTANA  HIGHWAY   REVENUE  BONDS  ACT  OF   19  83;   PROVIDING  AN 
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JIM  WALTERMIRE 

SECRETARY  OF  p^C 

'  DefAit/ 
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THE  MONTANA  HIGHWAY   REVENUE   BONDS   ACT   OF   198? J   PROVIDING   AN 

IMMEDIATE  EFFECTIVE  DATE* 


BE  IT  ENACTED  BY  THE  LEGISLATURE  OF  THE  STATE  OF  MONTANA: 

Section  1*  Short  title*,  [This  act]  may  be  cited  as  the 
^Montana  Highway  Revenue  Bonds  Act  of  1983"* 

Section  2«  Purpose*  The  purpose  of  [this  act}  is  to  provide 
for  the  financing  of  the  cost  of  state  highway  and  federal -a id 
highway  projects  through  the  issuance  of  highway  revenue  bonds 
secured  by  a  pledge  and  appropriation  of  highway  revenue* 

Section  3*  Def i n i t i onso  As  used  in  [this  actjt  the  following 
definitions  apply: 

(1)  "Board"  means  the  board  of  examiners  created  under 
2-15-1007. 

(2)  "Bonds"  means  bondsv  notes?  or  other  evidences  of 
indebtedness  issued  pursuant  to  [this  act]  as  highway  revenue 
bonds* 

(3)  KCost*%  as  applied  to  any  highway  project*  means  any 
cost  of  construction  or  acquisition  of  any  part  of  the  highway 
project*  including  but  not  limited  to  the  cost  of  supervising* 
inspecting*  and  constructing  the  highway  projectt  interest  during 
construction  and  for  up  to  6  months  thereafter*  and  all  costs  and 
expenses  incidental  thereto;  the  costs  of  locating*  surveying* 
mapping*  resurfacing*  restoration*  and  rehabilitation;  acquisition 
of  rights-of-way;  relocation  assistance;  elimination  of  hazards  of 
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tailroad  grade  crossings?  acquisition  of  repl  acernent  housing 
sites;  and  acquisition*  rehabilitation?  rslocationi  an'.! 
construction  of  replacement:  housing;  and  improvements  necessary  to 
directly  facilitate  and  control  traffic  flow?  including  grade 
separation  of  intersections?  widening  of  lanes?  channelization  of 
traffic?  and  traffic  control  system 

(4}  "Department"  means  the  department  of  highways  provided 
for  in  Title  2*  chapter  15*  part  25* 

(5)  "Highway  projects"  vneans  the  construction* 
reconstruction?  maintenance*  and  repair  of  federal-aid  highways 
and  state  highways  as  such  terms  arc  defined  in  G0-1-103. 

(6}  "Highway  revenues"  means  the  revenues  specified  in 
Article  VIII?  section  6*  of  the  Montana  constitution  as  revenues 
from  gross  vehicle  weight  fees  and  excise  and  license  taxes 
(except  general  sales  and  use  taxes-,  if  any)  on  gasoline*  fuel  v 
and  other  energy  sources  used  to  propel  vehicles  on  public 
highways  and  any  other  revenues*  taxes*  or*  receipts  credited  to 
the  highway  earmarked  revenue  fund  and  the  highway  trust  federal 
and  private  revenue  account*. 

(7}  "Outstanding  bonds"  means  bonds  issued  and  outstanding 
at  any  particular  time  but  does  not  include  bonds  owned  by  the 
state?  bonds  that  have  bean  refundedr  or  bonds  for  the  payment  of 
which  an  irrevocable  deposit  of  cash  and  Uni  Leo'  States  government 
securities  has  been  made  In  an  amount  sufficient  to  pay  principal^ 
interest*  artd  redemption  premium*  if  any*  when  due* 
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Section  4*  Highway  revenue  bond  sinking  account  —  deposit 
of  bond  proceeds*  (1)  There  is  in  the  highway  earmarked  revenue 
fund  a  highway  revenue  bond  sinking  account.  Subject  only  to  the 
prior  pledge  and  appropriation  made  by  17-5-50?  ,  the  state 
treasurer  must  deposit  such  highway  revenues  as  may  be  pledged  to 
the  payment  of  particular  bonds?  to  the  credit  of  the  highway 
revenue  bold  sinking  account  as  requi  ■cod  by  resolution  or 
i  ndenture* 

(2)  All  proceeds  of  an  issue  of  bonds  must  be  deposited  Jn  a 
separate  account  in  the  highway  earmarked  revenue  fund?  except 
that  any  premiums  and  accrued  interest  received  may  be  deposited 
in  a  separate  account  established  for  that  bond  issue  by 
resolution  or  indenture*  No  more  than  the  principal  and  interest 
on  the  bonds  due  in  any  year  may  be  retained  in  the  separate 
account  for  the  payment  of  bonds*  The  remainder  of  pledged 
revenues  is  available  for  authorized  purposes  of  the  department* 
Honey  deposited  in  such  separate  accounts  until  spent  for  project 
purposes  may  be  pledged  and  appropriated  for  the  payment  of  bonds* 
which  are  a  first  lien  and  prior  charge  upon  such  funds?  and  such 
funds  may  be  used  for  payment  of  bonds  to  the  extent  highway 
revenues  deoosited  in  the  highway  revenue  bond  sinking  account  are 
not  sufficient  for  such  purpose* 

(3)  Interest  and  investment  earnings  on  the  separate 
accounts  naned  in  subsections  (1)  and  (2)  shall  be  retained  in  the 
highway  earmarked  revenue  fund* 
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(4)  Hotwi  ths  tand  t  ng  17-6  -202  and  ex  ;  or,  provided  in 
subsection  (3)?  interest  and  ;nvestment  <  arnings  on  the  highway 
earmarked  revenue  fund  shall  be  credited  to  the  general  fund  until 
July  1»  1935 v  and  thereafter  shall  be  retained  lw  the  highway 
earmarked  revenue  fund* 

Section  5c,  Pledge  of  highway  revenues.  All  >r  any  portion  of 
highway  revenues  may  be  pledged  to  the  payment,  of  the  principal? 
interests  and  redempt  i  on  premium^  if  any*  on  particular  issues  of 
state  highway  revenue  bonds?  3nd  such  pledge  s  snd  remains  at  all 
times  a  first  lien  and  prior  charge  upon  such  pledged  highway 
revenues  credited  to  the  highway  revenue  bond  sinking  account? 
subject  to  a  first,  lite.;  a.\:l  charge  in  favoi  certain  highway 
bonds  as  provided  in  17-5-507  and  subject  to  the  pledge  of 
particular  highway  revenues  to  secure  particular  issues  of  highway 
revenue  bendso 

Section  6*,  Authority  to  issue  highway  revenue  bonds.  The 
board  may  issue  and  sell  highway  revenue  bonds  \ o  finance  the  cost 
of  highway  projects*  to  pay  the  costs  of  issuing  the  bands?  rsd  to 
provide  for  reserves*;  upon  recommendation  of  the  departments  The 
state  reserves  the  right  to  issue  additional  bonds  secured  equally 
and  ratably  by  the  pledge  and  appropriation  of  the  highway 
revenues  or  separately  secured  by  a  portion  of  highway  revenues 
subject  only  to  the  pledge  of  particular  highway  revenues  to 
secure  particular  bonds- 
Section  7.   Continuation  of   taxes   --   limit   on   additional 
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highway  revenue  bonds-.  The  legislature  shall  provide  for  the 
continued  assessment?  levy?  collection?  3nd  deposit  into  the 
highway  earmarked  revenue  fund  of  highway  revenues  in  amounts 
sufficient  to  pay 9  when  due?  the  annual  debt  service  charges  on 
all  outstanding  highway  revenue  bonds.  The  board  is  authorized  to 
include  a  contractual  undertaking  for  the  benefit  of  bondholders 
to  this  effect  in  the  resolution  or  indenture  wnde  'hich  the 
bonds  are  issued. 

Section  8*  Bond  anticipation  notes  - —  issued  when  —  payme:!" 
of  principal  and  interest*  (!$  The  board  may?  pending  the  issuance 
of  bonds?  issue  temporary  notes  in  anticipation  of  the  proceeds  to 
be  derived  from  the  sale  of  the  bondsv  which  note-',  are  de signal  c 
as  "bond  anticipation  notes"*  The  proceeds  of  the  sale  of  the  bend 
anticipation  notes  must  be  used  only  for  the  purpose  for  which  the 
proceeds  of  the  bonds  could  be  used?  including  costs  of  Issuances 
If»  prior  to  the  issuance  of  the  bonds*  it  becomes  necessary  or 
desirable  to  redeem  outstanding  notes*  additional  bond 
anticipation  notes  may  be  issued  to  redeem  the  outstanding  notes* 
No  renewal  of  any  note  may  be  Issued  after  the  sale  of  bonds  in 
anticipation  of  which  the  original  notes  were  issued* 

(2)  Bond  anticipation  notes  or  other  short-term  evidences  of 
indebtedness  maturing  not  more  than  3  years  after  the  date  of 
issue  may  be  issued  from  time  to  time  as  the  proceeds  thereof  ^re 
needed.  Such  notes  must  be  authorized  by  the  board  and  have  such 
terms   and   provisions   as   r.ay   be   provided  by  resolution  of  the 
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board;  however*  each  resolution  of   the   board   authorizing   nc 
must : 

(a)  describe   the   need   for  the  proceeds  of  the  notes  to  be 
issued;  and 

(b)  specify  the  principal  amount  of   the   notes   or   maximum 
principal   amount  of  the  notes  which  may  be  outstanding  at  any 
time*  the  rate  or  rates  of  interest  or  maximum  rate  of  interest  or 
interest  rate  formula  (to  be  determined  in    the  manner  specified 
the  resolution  authorizing  the   notes)   of   such   notes?   and   the 
maturity  data  or  maximum  maturity  date  of  the  notes. 

(3)  Subject  to  the  limitations  contained  in  this  section  and 
the  standard-.  and  limitations  prescribed  in  the  authorize 
resolution?  the  board  in  its  discretion  may  provide  for  the  notes 
described  in  subsection  (2 J  to  be  issued  and  sold*  in  whole  or  In 
part$  from  t\\<-.Q  to  time*  and  may  delegate  to  the  state  treasurer 
the  power  to  determine  the  time  or  times  of  i,a"ie?  the  wanner  of 
salev  the  amounts?  the  maturities?  the  rate  or  rates  of  interests 
and  such  other  terms  and  details  of  the  notes  as  may  be  considered 
appropriate  by  the  board  or*  if  there  has  been  such  a  delegation* 
the  state  treasurer*-  The  board  may*  in  its  discretion  but  subject 
to  the  limitations  contained  in  this  section*  provide  in  the 
resolution  authorizing  the  issuance  of  notes  for: 

(a)  the  employment  of  one  or    more  person?,  or  firms  to  assist 
the  board  i  r»  the  sale  of  the  notes; 

(b)  the  appointment  of  one  or  more  banks  or  trust  companies? 
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either  inside  or  outside  the  state*  as  depository  for   safekeeping 
and  as  agent  for  the  delivery  and  payment  of  the  notes; 

(c)  the  refunding  of  the  notes*  from  time  to  time*  without 
further  action  by  the  board*  unless  and  until  the  board  revokes 
such  authori  ty  to  refund;  and 

(d)  ?;ich  other  terms  and  conditions  as  the  board  may 
consider  aporopr i ate* 

Section  9»  Form  —  principal  and  interest  —  fiscal  agent  — 
bonds  authorized*  (I)  Each  series  of  bonds  may  be  fssued  by  the 
board  at  Dublic  or  private  sale*  in  such  denominations  and  form? 
whether  pa/able  to  bearer  or  registered  as  to  principal  or  both 
principal  and  interest*  with  such  provisions  for  the  conversion  or 
exchange*  bearing  interest  at  such  rate  or  rates  or  the  method  of 
determining  such  rate  or  rates*  maturing  at  such  times;  not  more 
than  4-0  years  frcn  date  of  issue?  subject  to  redemption  3t  such 
earlier  times  and  prices  and  upon  such  notice*  and  payable  at  the 
office  of  a  fiscal  agency  of  the  state  as  the  board  shall 
determines  subject  to  the  limitations  contained  In  [this  act].  Any 
action  taken  by  the  board  under  [this  act]  must  be  approved  by  at 
least  a  majority  vote  of  its  Members. 

(2)  In  all  other  respects  the  board  is  authorized  to 
prescribe  the  form  and  terms  of  the  bonds  and  shall  do  whatever  is 
lawful  and  necessary  for  their  issuance  and  payment*. 

(3)  Bonds  and  any  interest  coupons  appurtenant  thereto  must 
be   signed   by   the   members   of   the  board?  and  the  bonds  must  be 
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issued  unde-  the  great  seal  of  the  state  of  Montana.  Tne  bonds  a 
coupons  ruay  oe  executed  with  Facsimile  signatures  and  seal  j  n 
manner  and  subject  to  the  limitations  prescribed  by  law*  The  state 
treasurer   shall   keep  a  record  of  all  such  bonds  issued  and  sol 

(4)  Tne  board  may  employ  a  fiscal  agent  and  a  bond  registrar 
and  transfer  agent  to  assist  in  the  performance  of  its  duties 
under  [this  act  J* 

(5)  In  connection  with  the  issuance  and  sale  of  bonds^  the 
board  may  arrange  for  Hnes  of  credit  01  letters  of  credit  with 
any  bank?  firm?  or  person  for  the  purpose  of  providing  an 
additional  source  of  repayment  for  bonds  issued  pursuant  to  [th^s 
act]»  Amounts  drawn  on  such  lines  of  credit  may  be  evidenced  \  ^ 
negotiable  or  nonnegot l abl e  notes  or  other  evidences  of 
indebtedness?  containing  such  terms  and  conditions  as  the  be? 
may  authorize  in  the  resolution  approving  the  same* 

(6)  No  more  than  $150  million  of  bonds  issued  tinder  [th> 
act]  may  be  outstanding  at  any  time*  No  additional  bonds?  ether 
than  refunding  bonds?  may  be  issued  until  the  pledge  in  favor  of 
the  highway  revenue  bonds  is  satisfied  and  discharged* 

Section  10*  Trust  indenture.  In  the  discrel  ion  of  the  board; 
bonds  issued  under  [this  act]  may  be  secured  by  a  trust  indenture- 
by  and  between  the  board  and  a  trustee*  vhich  may  be  any  trust 
company  or  bank  having  the  powers  oi  a  trust  company  inside  or 
outside  of  the  state*  Each  trust  indenture  or  an  executed 
counterpart   thereof   must  be  filed  in  the  office  of  the  secretary 
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of  state..  The  filing  of  a  trust  indenture  or  an  executed 
counterpart  thereof  in  the  office  of  the  county  clerk  and  recorder 
of  the  county  in  which  the  property  covered  by  the  trust  indenture 
is  located  is  constructive  notice  of  its  content  to  all  persons 
fron  the  ti^e  of  filing*  and  the  recording  of  the  trust  indenture 
or  its  content  is  not  necessary.. 

Section  11*  Provisions  for  protecting  bondholder So  The 
resolution  of  the  board  providing  for  the  issuance  of  bonds  or  the 
trust  indenture  may  contain  provisions  for  protects  ng  and 
enforcing  the  rights  and  remedies  of  the  bondholders  that  are 
reasonable?  proper*  and  not  in  violation  of  law?  including 
covenants  setting  forth  the  duties  of  the  state?  the  boerdf  and 
the  departments?  boards?  or  agencies  of  state  government  in 
relation  to  the  construction?  reconstruction*  improvement? 
n-3 1  ntenancci  and  repair  of  the  highway  projects  financed  with  the 
proceeds  of  the  bonds  and  the  custodyv  saf eguardi ngc  and 
application  of  all  money-  The  trust  indenture  may  set  forth  the 
rights  and  remedies  of  the  bondholders  customary  in  trust 
indentures*  deeds  of  trusts?  and  mortgages  securing  bonds  or 
debentures  of  corporations.  Uo  enumeration  of  particular  powers 
granted  by  this  section  imoairs  any  general  grant  of  power 
contained  i i  [this  act]* 

Section  12»   Personal     liability    —    suit   to   compel 
performance*  (1)   The   members   of   the   board   and   officers   and 
employees   of   the   departments*   boards*   or   agencies   of   state 
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government  -ire  not  personally  liable  or  accountable  by  reason  of 
the  issuance  of  or  on  any  bond  issued  by  the  board  under  [this 
act]. 

(2)  Any  holder  of  bonds  issued  under  [this  act]  or  any 
person  or  off  seer  who  is  a  party  in  interest?  subject  to  any 
applicable  agreements  or  trust  indentures?  may  sue  to  enforce  and 
compel  the  performance  of  the  bond  provisions  as  set  out  in  [this 
act]* 

Section  13*  Negotiability  of  bonds*-,  Bonds  issued  \.:rsd^r  [this 
act]  are  ncqot sable  instruments  under  the  Uniform  Commercial  Code* 
subject  only  to  the  provisions  for  registration  of  bondss 

Section  Ht  Signatures  of  board  members*  In  car,:;  e.  ;.  ember 
of  the  board  whose  signature  appears  on  bonds  or  coupons  issued 
under  this  Dart  ceases  to  be  a  member  before  the  delivery  of  the 
bondsv  his  signature  is  nevertheless  valid  and  sufficient  \or  all 
purposes  as  if  the  member  had  regained  in  office   until   delivery* 

Section  I5»  Refunding  obligations*  ( ). )  The  board  may  provide 
for  the  issuance  of  refunding  obligations  for  refunding  any 
obligations  then  outstanding  that  have  been  issued  under  [this 
act]?  including  the  payment  of  any  redemption  premium  and  any 
interest  accrued  or  to  accrue  to  the  date  of  redemption  of  the 
obi i gat i ons*  The  issuance  of  refunding  obligations?  the 
maturities  and  other  details*  the  rights  of  the  holders?  and  the 
rightsv  duties?  and  obligations  of  the  state  are  governed  by  the 
appropriate  provisions  of  [this  act]  thai  relate  to   the   issuance 
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of  the  obi  irsations- 

(2)  Refunding  obligations  issued  as  provi ded  in  subsection 
(1)  may  be  sold  or  exchanged  for  outstanding  obligations  issued 
under  [this  act]«  The  proceeds  may  be  applied  to  the  purchase? 
redemption?  or  payment  of  the  outstanding  obligations^  Pending 
the  application  of  the  proceeds  of  refunding  obligations? 
other  available  funds?  to  the  payment  of  principal?  accrued 
interest*  and  any  redemption  premium  on  the  obligations  being 
refunded  and?  if  permitted  in  the  resolution  authorizing  the 
issuance  of  the  refunding  obligations  or  in  the  trust  agreement 
securing  them?  to  the  payment  of  interest  on  refunding  obligations 
and  expenses  in  connection  with  refunding?  the  proceeds  may 
invested  as  provided  in  Title  17?  chapter  6. 

Section  16.  Pledge  of  the  state.  In  accordance  w I tn  the 
constitutions  of  the  United  States  ap.d  the  state  of  Montana;  the 
state  pledges  that  it  will  not  in  any  way  impair  the  obligations 
of  any  agreement  between  the  state  and  the  holders  of  notes  and 
bonds  issued  by  the  state  under  [this  act]* 

Section  17.  Tax  exemption  of  bonds  —  legal  investments.  (1) 
All  bonds  issued  under  [this  act]?  their  transfer?  and.  their 
income?  including  any  profits  made  on  their  sale?  are  exempt  from 
taxation  by  the  state  or  any  political  subdivision  or  other 
instrumentality  of  the  state*  excepting  inheritance?  estate;  and 
gift  taxes. 

(2)   Bonds   Issued  under  [this  act]  are  legal  investments  for 
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«ny  person  or  board  charged  with  investment  of   public   funds   and 
are  acceptable  as  security  for  any  deposit  of  public  money. 

Section  18*   Effective  date*  This  act  is  effective  on  passage 
and  a op r oval  * 
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I  hereby  certify  that  the 
within  bill  originated  in 
the  Senate*. 


feeretary  of  the  Senate 


President  of  the  Senate 
Signed  this  „J±Zu^jL    < 
o  f  /Z^t-JL  f 1983- 


/' 


/ 


^-J&*M&^ 


Speaker  of  the  Hod's e 
Signed  this  _£?JL  day 
of     A/^.-'l 1983. 
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I,  JIM  WALTERMIRE,  Secretary  of  State  of  the  State  of 
Montana,  do  hereby  certify  that  I  am,  by  virtue  of  my  office, 
in  possession  of  a  true  copy  of  the  193  3  Montana  Laws  as 
adopted  by  the  Forty-Eighth  Legislature  of  the  State  of 
Montana;  that  I  have  compared  the  attached  copy  of  Section  55 
of  Chapter  298  of  the  1983  Montana  Laws  with  the  original 
copy  of  such  Chapter  and  Section  on  record  in  my  office  and 
hereby  declare  and  certify  that  the  attached  copy  is  a  full, 
true  and  correct  copy  of  such  Chapter  and  Section  as  of 
record  in  this  office  on  the  date  of  this  Certificate. 

IN  WITNESS  WHEREOF,  I 
have  hereunto  set  my  hand  and 
affixed  the  Great  Seal  of  the  State 
of  Montana,  at  Helena,  the  Capital, 
this  23rd  day  of  June  A.  D.,  1983. 


(y(J&J<0$s^ *— <_ 


WALTERMIRE 
retary  of  State 


CHAPTER  29  8 
LAWS  OF  19  8  3 

Section  55. 


Section  55o  Code  commi  ss  Sorter  to  make  changesc  Whenever  a 
reference  to  a  treasury  fund  type*  fundv  or  account  appears  in  any 
nev;  material  enacted  by  the  48th  legislature  and  approved  by  the 
governor?  whether  in  new  sections  or  amended  sections^  the  code 
commi ss i oner?  in  consultation  with  the  department  of 
adint ni strati  on  and  the  legislative  fiscal  analyst?  shall  change 
the  reference  in  that  material  as  necessary  to  reflect  the  fund 
structure  provided  for  in  17-2-102*  The  code  commtss toner  may 
wake  other  Incidental  changes  to  reflect  the  intent  of  [this  act] 
without  changing  the  meaning*. 
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June    21,    1983 


Mr.  Gary  Wicks,  Director 
Department  of  Highways 
Highway  Building 
2701  Prospect  Avenue 
Helena  MT  5  96  20 


OIANAS.  DOWLING 

EXECUTIVE  DIRECTOR 

CODE  COMMISSIONER 
ELEANOR ECK 

ADMINISTRATIVE  ASSISTANT 

MARILYNN  NOVAK 

DIRECTOR,  LEGISLATIVE  SERVICES 

ROBERT  PERSON 

DIRECTOR,  RESEARCH 
SHAROLE CONNELLY 

DIRECTOR,  ACCOUNTING  DIVISION 
ROBERT  C.PYFER 

DIRECTOR,  LEGAL  SERVICES 


RECi 

gUN  22.1983 


Dear   Mr.    Wicks: 

Under  authority  of  Section  55,  Chapter  298,  Laws  of  1983,  and 
with  the  approval  of  the  Department  of  Administration  and  the 
Legislative  Fiscal  Analyst,  amendments  have  been  made  to  Sections 
3,  4,  5,  and  7,  chapter  557,  Laws  of  1983  (17-5-903,  17-5-911, 
17-5-912,  and  17-5-914,  MCA,  respectively),  to  reflect  the  new 
state  treasury  fund  structure  provided  for  in  17-2-102. 

The  attached  computer  printout  reflects  these  amendments  and  the 
way  Ch.  557  will  read  when  published  in  the  1983  Montana  Code 
Annotated. 

Sincerely, 


Diana  S.  Dowling 
Code  Commissioner 


DSD:ee 


PYFER/ee/Memo  5/18/83  (6/21/83) 


17-5-901.  Short  title.  This  part  may  be  cited  as  the 
"Montana  Highway  Revenue  Bonds  Act  of  1983". 

17-5-902.  Purpose.  The  purpose  of  this  part  is  to 
provide  for  the  financing  of  the  cost  of  state  highway  and 
federal-aid  highway  projects  through  the  issuance  of  highway 
revenue  bonus  secured  by  a  pledge  and  appropriation  of 
highway  revenue. 

17-P-933.  Definitions.  As  used  in  this  part*  the 
following  definitions  apply: 

(1)  "Board"  means  the  board  of  examiners  created  under 

2-1^-1007. 

(2)  "Ponds"  means  bonds,  notes,  or  other  evidences  or 
indebtedness  issued  pursuant  to  this  oart  as  hiohway  revenue 

oonds • 

(3)  "rost"?  as  applied  to  any  highway  oroject,  means 
any  cost  of  construction  or  acguisition  of  any  part  of  the 
highway  project,  including  but  not  limited  to  the  cost  of 
supervising-  inspecting*  and  constructing  the  hignway 
project,  interest  durina  construction  and  for  up  to  6  months 
thereafter?  and  all  costs  and  expenses  incidental  thereto! 
the  costs  of  locating,  surveying,  mapping,  resurfacing* 
restoration-  and  rehabilitation;  acguisition  of 
r i ghts-of-wav ;  relocation  assistance;  elimination  of  hazards 
of  railroad  grade  crossings;  acquisition  of  replacement 
housing  sit?s;  and  acquisition,  rehabilitation,  relocation, 
and  construction  of  replacement  housing;  and  improvements 
necessary  to  directly  facilitate  and  control  traffic  flow, 
including  orade  separation  of  intersections,  widening  of 
lanes,  channel i zat i on  of  traffic,  and  traffic  control 
systems. 

(4)  "Department"  means  the  decartment  of  nighways 
provided  for  in  Title  2,  chapter  15,  part  25. 

(5)  "'iqhway  projects"  means  the  construction, 
reconstruction,  maintenance,  and  repair  of  federal-aid 
highways  and  state  hichways  as  sucn  terms  are  defined  in 
6H-1-103. 

(6)  "Hi qhway  revenues"  means  the  revenues  specified  in 
Article  VIII,  section  6,  of  the  Montana  constitution  as 
revenues  fr^ri  gross  vehicle  weight  fees  and  excise  and 
license  ta/^s  (except  general  sales  and  use  taxes,  if  any) 
on  qasoline.  fuel,  and  other  energy  sources  used  to  propel 
vehicles  on  public  highways  and  any  other  revenues,  taxes, 
or  receipts  credited  to  the  department  in  the  state  special 
revenue  fund  and  the  federal  special  revenue  fund. 

(7)  "Outstanding  bonds"  means  bonds  issued  and 
outstandinc  at  any  particular  time  but  does  not  include 
bonds  owned  by  the  state,  bonds  that  have  been  refunded,  or 
bonds  for  the  payment  of  which  an  irrevocable  deposit  of 
cash  ano  United  States  government  securities  has  been  made 
in  an  amount  sufficient  to  pay  principal,  interest,  and 
redemption  premium,  if  any*  when  due. 

17-5-911.  Highway  revenue  bond  debt  service  account  — 
deposit  of  bond  proceeds.  (1)  There  is  in  the  debt  service 
funa  a  high-ay  revenue  bond  debt  service  account.  Subject 
onlv  to  the  .orior  pledge  and  appropriation  made  by  17-5-507, 
the  state  treasurer  must  deposit  such  highway  revenues  as 
may    be  pledged  to  the  payment  of  particular   bonds,   to   tne 


credit   of   the  highway  revenue  bond  debt  service  account  as 
required  by  resolution  or  indenture. 

(2)  All  proceeds  of  an  issue  of  oonds  must  be 
deposited  in  a  separate  account  in  the  state  special  revenue 
fund*  except  that  any  premiums  and  accrued  interest  received 
;iiay  be  deoosited  in  a  separate  account  in  the  debt  service 
fund  established  for  that  bond  issue  by  resolution  or 
indenture.   io      more   than  the  princiD3l  and  interest  on  the 


:h< 
which  are  a  first  lien  and  prior  charge 
uoon  such  funds*  and  such  funds  may  oe  used  for  payment  of 
bonds  to  the  extent  highway  revenues  deposited  in  the 
highway  revenue  bond  debt  service  account  ?re  not  sufficient 
for  such  ourjose. 

(3)  Interest  and  investment  earnings  on  tne  separate 
accounts  nanad  in  subsections  (1)  and  (2)  shall  be  retained 
in  the  separate  accounts  referred  to  in  subsection  {2) • 

(4)  Notwithstanding  17-6-202  and  except  as  orovided  in 
subsection  (3)*  interest  and  investment  earnings  on  the 
highway  stare  special  revenue  account  shall  oe  credited  to 
the  general  fund  until  July  It  1935*  and  tnereafter  shall  oe 
retained  in  the  highway  state  special  revenue  account. 

17-5-912.  Pledge  of  highway  revenues.  All  or  any 
portion  of  highway  revenues  may  be  pledged  to  the  payment  or 
the  principal*  interest*  and  redemption  premium*  if  any*  on 
particular  issues  of  state  h i qhway  revenue  bonds*  and  such 
pledge  is  and  remains  at  all  times  a  first  lien  and  prior 
charge  upon  such  pledged  highway  revenues  credited  to  the 
highway  revenue  Pond  debt  service  account*  suoject  to  a 
first  1  i  <=»n  and  charge  in  favor  of  certain  highway  bonds  as 
provided  in  17-5-507  and  subject  to  the  pledge  of  particular 
highwa/  revenues  to  secure  particular  issues  of  highway 
revenue  bonds  • 

17-5-913.  Authority  to  issue  highway  revenue  Donds. 
The  board  may  issue  and  sell  highway  revenue  bonds  to 
finance  the  cost  of  highway  projects*  to  pay  the  costs  of 
issuing  the  bonds*  and  to  provide  for  reserves*  upon 
recommendation  of  the  department.  The  state  reserves  the 
right  to  issue  additional  bonds  secured  equally  and  ratably 
by  the  pledge  and  approor i at i on  of  the  hiohway  revenues  or 
separately  secured  by  a  portion  of  highway  revenues  subject 
onlv  to  the  pledge  of  particular  highway  revenues  to  secure 
particular  aonds. 

17-5-914.  Continuation  of  taxes  —  limit  on  additional 
highway  revenue  bonds.  Tne  legislature  shall  provide  for  the 
continued  assessment*  levy*  collection*  and  deposit  into  the 
state  special  revenue  fund  for  the  creoit  of  the  department 
of  highway  revenues  in  amounts  sufficient  to  pay*  wnen  due* 
the  annual  debt  service  charges  on  all  outstanding  highway 
revenue  binds.  The  board  is  authorized  to  include  a 
contractual  undertaking  for  the  benefit  of  oonuhclders  to 
this   effect   in  the  resolution  or  indenture  under  which  the 


bonds  are?    issued. 

17-5-921.   Bond  anticioation  notes  —   issued   when   — 

payment  of  orincipal  and  interest.  (1)  The  board  may? 
pend i nq  the  issuance  of   bonds*   issue   temporary   notes   in 

anticipation  of  the  proceeds  to  be  der i vea  from  the  sale  of 
the  bonds?  which  notss  are  designated  as  "bond  anticipation 
notes".  The  proceeds  of  the  sale  of  the  bond  anticipation 
notes  must  be  used  only  for  the  puroose  for  which  tne 
proceeds  of  the  bonds  could  be  used?  including  costs  of 
issuance.  If*  prior  to  the  issuance  of  the  bonds?  it  becomes 
necessary  or  desirable  to  redeem  outstanding  notes? 
additional  Dond  anticipation  notes  may  be  issued  to  redeem 
the  outstanli  nn  notes.  Ho  renewal  of  any  note  may  be  issued 
after  the  sale  of  bonds  in  anticipation  of  which  tne 
original  notes  were  issued. 

(2)  3ond  anticipation  notes  or  other  short-term 
evidences  of  indebtedness  maturing  not  more  than  3  years 
after  the  date  of  issue  may  oe  issued  from  time  to  time  as 
the  proceeds  thereof  are  needed.  Sucn  notes  must  oe 
authorized  by  the  board  and  have  such  terms  ana  provisions 
as  may  be  provided  bv  resolution  of  trie  board;  however?  each 
resolution  of  the  board  authorizing  notf?s  must: 

(a)  describe  the  need  for  the  proceeds  of  the  notes  to 
be  i  ssued;  and 

(b)  soeci fy  tne  principal  amount  of  the  notes  or 
maximum  principal  amount  of  the  notes  which  may  be 
outstanding  at  any  one  time?  the  rate  or  rates  of  interest 
or  maximum  '-ate  of  interest  or  interest  rate  formula  (to  oe 
determined  in  the  manner  soecified  in  the  resolution 
authorizing  the  notes)  of  such  notes?  and  the  maturity  oate 
or    maximum  maturity  date  of  the  notes* 

(3)  Subject  to  the  limitations  contained  in  this 
section  and  the  standards  and  limitations  prescribed  in  the 
authorizing  resolution?  the  board  in  its  discretion  may 
provide  for  the  notes  described  in  subsection  (2)  to  oe 
issued  and  s old?  in  whole  or  in  part?  from  time  to  time?  ana 
may  delegate  to  the  state  treasurer  the  power  to  determine 
the  time  or  times  of  sale?  the  manner  of  sale?  the  amounts? 
the  maturities?  the  rate  or  rates  of  interest?  ana  such 
other  terms  and  details  of  the  notes  as  may  be  considered 
appropriate  by  the  board  or?  if  there  has  been  such  a 
delegation?  t- he  state  treasurer.  The  board  may?  in  its 
discretion  but  subject  to  the  limitations  contained  in  this 
section?  provide  in  the  resolution  authorizing  the  issuance 
of  notes  for: 

(a)  the  employment  of  one  or  more  persons  or  firms  to 
assist  the  board  in  the  sale  of  the  notes; 

(b)  the  anpointment  of  one  or  more  banks  or  trust 
comDanies?  either  inside  or  outside  the  state?  as  depository 
for  safekeeoing  and  as  agent  for  the  delivery  and  payment  of 
the  notes; 

(c)  f-ta  refunding  of  the  notes?  from  time  to  time? 
without  further  action  by  the  board?  unless  and  until  the 
board  revokes  such  authority  to  refund;  ana 

(d)  sjch  other  terms  and  conditions  as  the  board  may 
consider  aoiropr i ate. 

17-5-922.  Form  —  principal  and  interest  —  fiscal 
agent       bonds  authorized.  (1)  Fach  series  of  bonds  may  oe 


issued  by  the  board  at  public  or  private  sale*  in  sucn 
denominations  and  form*  whether  payable  to  oearer  or 
registered  ^s  to  principal  or  ooth  principal  and  interest* 
with  such  provisions  for  the  conversion  or  exchange*  bearing 
interest  at  such  rate  or  rates  or  the  method  of  determining 
suc^  rata  or  rates*  maturing  at  such  times*  not  more  than  40 
years  from  date  of  issue*  subject  to  redemption  at  sucn 
earlier  ti^es  and  prices  and  upon  such  notice*  and  payaole 
at  the  office  of  a  fiscal  agency  of  the  state  as  the  board 
shall  determine*  subject  to  the  limitations  contained  in 
t^is  oart.  'iy  action  taken  by  the  board  under  this  part 
must  be  approved  by  at  least  a  majority  vote  of  its  members. 

(2)  In  all  other  respects  the  boara  is  authorized  to 
prescribe  t^e  form  and  terms  of  the  bonas  and  shall  do 
whatever  is  1  a\*fu!  and  necessary  for  their  issuance  and 
payment. 

(3)  2onds  and  any  interest  coupons  aopjrtenant  thereto 
must  be  signed  by  the  members  of  the  board*  and  the  bonds 
must  be  issued  under  the  areat  seal  of  the  state  of  Montana. 
The  bonds  and  coupons  may  be  executed  with  facsimile 
signatures  and  seal  in  the  manner  and  subject  to  the 
limitations  prescribed  by  law.  The  state  treasurer  shall 
keen  a  record  of  all  such  bonds  issued  and  sold. 

(4)  The  board  may  employ  a  fiscal  agent  ana  a  bond 
registrar  and  transfer  agent  to  assist  in  the  performance  of 
its  duties  under  this  part. 

(5)  In  connection  with  the  issuance  and  sale  of  oonds* 
the  board  nay  arrange  for  lines  of  credit  or  letters  of 
credit  with  any  bank*  firm*  or  person  for  the  ourpose  of 
providing  an  additional  source  of  repayment  for  bones  issued 
pursuant  to  this  oart*  Amounts  drawn  on  such  lines  of  credit 
may  be  evidenced  by  negotiable  or  nonnegot i aol e  notes  or 
other  evidences  of  indebtedness*  containing  such  terms  and 
conditions  as  the  board  may  authorize  in  the  resolution 
approving  tr   e  same. 

(6)  yn  T.ore  than  £150  million  of  bonds  issued  under 
this  part  nay  be  outstanding  at  any  time.  No  additional 
bonds*  other  than  refundinq  bonds*  may  be  issued  until  the 
pledge  in  favor  of  the  highway  revenue  bonds  is  satisfied 
and  discharged. 

17-5-9?3.  Trust  indenture.  In  the  discretion  of  the 
board*  oonds  issued  under  this  part  may  be  secured  by  a 
trust  indenture  by  and  between  the  board  and  a  trustee* 
which  may  be  any  trust  comDany  or  bank  hav i nq  the  powers  of 
a  trust  comoany  inside  or  outside  of  the  state.  Each  trust 
indenture  or  an  executed  counterpart  thereof  must  be  filed 
in  the  office  of  the  secretary  of  state.  I  he  filing  of  a 
trust  indenture  or  an  executed  counterpart  thereof  in  the 
office  of  the  county  clerk  and  recorder  of  the  county  in 
which  the  orooerty  covered  by  the  trust  indenture  is  located 
is  constructive  notice  of  its  content  to  all  oersons  from 
the  time  of  filinq*  and  tr>e  recording  of  the  trust  indenture 
or  its  content  is  not  necessary. 

17-5-924.  Provisions  for  orotecting  bondholders.  The 
resolution  of  the  board  oroviding  for  the  issuance  of  bonds 
or  the  trust  indenture  may  contain  provisions  for  protecting 
and  enforcing  the  rights  and  remedies  of  the  bondholders 
that  are      reasonable*   proper*  and  not  in  violation  of  law* 
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17-5-925*  Personal  liability  —  suit  to  compel 
performance.  (1)  The  members  of  the  board  and  officers  and 
employees  of  the  deoartments,  ooardsr  or  agencies  of  state 
cove»r nnent  ?re  not  oersonally  liable  or  accountable  oy 
r°3son  of  the  issuance  of  or  on  any  bond  issued  by  the  board 
under  th  i  s  -^art. 

(2)  Any  holder  of  bonds  issued  under  this  part  or  any 
person  or  officer  who  is  a  party  in  interest*  subject  to  any 
applicable  agreements  or  trust  indentures*  may  sue  to 
enforce  and  compel  the  performance  of  the  £jond  provisions  as 
set  out  in  ^nis  part. 


17-5-92  5.   Negotiability   of   bonus.  Bonds  issued  unaer 
this  part   are   negotiable   instruments   up' 
Commercial    Code*    subject   only   to   the 
registration  of  bonds. 


!er   the   Un 
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17-5-9^7.  Signatures  of  board  memoers.  In  case  any 
member  of  the  board  whose  signature  appears  on  Ponds  or 
coupons  issued  under  this  part  ceases  to  be  a  memoer  oefore 
the  delivery  of  the  bonds*  his  signature  is  nevertheless 
valid  and  sufficient  for  all  purposes  as  if  the  member  had 
remained  in  office  until  delivery. 

17-5-9?8.  Refunding  obligations.  (I)  The  board  may 
provide  for  the  issuance  of  refunding  obligations  for 
refunding  any  obligations  then  outstanding  that  nave  been 
issued  under  this  part*  including  the  payment  of  any 
redemption  premium  ana  any  interest  accrued  or  to  accrue  to 
the  date  of  redemption  of  the  obligations*  The 
refunding  obligations-  the  maturities  and  other 
rights  of  the  holders*  and  the  riohts* 
obligations  of  the  state  are   governed   oy   the 


i  ssuance   of 

detai Is*  the 

duties*   and 

aporopr  i  ate 


this  part  that  relate  to  the  issuance  of  the 


prov  i  si  ons   of 
obi i  gat  i  ons* 

(2)  Refunding  obligations  issued  as  provided  in 
subsection  (1)  may  be  sold  or  exchanged  for  outstanding 
obligations  issued  under  this  part.  The  proceeds  may  be 
applied  to  tne  purchase*  redemption*  or  pa/ment  of  the 
outstandi ng  obi igati ons.  Pending  the  application  of  the 
proceeds  or  refunding  obligations*  with  other  available 
funds*  to  the  payment  of  principal,  accrued  interest*  and 
any  redemption  premium  on  the  obligations  being  refunded 
and,  if  permitted  in  the  resolution  authorizing  the  issuance 
of  the  refunding  obligations  or  in  the  trust  agreement 
securing  them,  to  the  payment  of  interest  on  refunding 
obligations  and  expenses  in  connection  with  refunding,  th« 
proceeds  mav  be  invested  as  provided  in  Title  17,  chapter  6. 


17-5-929.  Pledge  of  the  state.  In  accordance  with  the 
constitutions  of  the  United  States  and  the  state  of  Montana* 
the  state  pledges  that  it  will  not  in  any  way  impair  the 
obligations  of  anv  agreement  between  the  state  and  the 
holders  of  r^otes  and  bonds  issued  by  the  state  under  this 
p  a  rt  • 


17-5-9? 0.  Tax  exemption  of  bonds  —  ^sgal  investments. 
(1)  All  bonds  issued  under  this  part*  their  transfer f  and 
their  income*  including  any  profits  made  en  their  sale*  are 
exempt  from  taxation  by  the  state  or  any  political 
subdivision  or  other  instrumentality  of  the  state*  excepting 
inher i tancef  estate?  and  gift  t^xes. 

(2)  3onds  issued  under  this  part  are  legal  investments 
for  any  person  or  board  charged  with  investment  of  public 
funds  5nd  ar&  acceptable  as  security  for  any  deposit  of 
duo!  i  c  nonev  -, 


CERTIFICATE  OF  THE  SECRETARY  OF  STATE 
AS  TO  ELECTION  OR  APPOINTMENT  AND  INCUMBENCY 


I,  Jim  Waltermire,  Secretary  of  State  of  the  State  of 
Montana,  do  hereby  certify  as  follows: 

1.  According  to  the  records  and  files  in  my  office 
the  persons  listed  below  have  been  duly  elected  to  and 
presently  hold  the  offices  shown  o'pposite  their  names,  for 
the  terms  of  office  shown  opposite  their  name: 

Mame  Office  •      Term 

1/5/81  -  1/7/85 


Ted  Schwinden 
Jim  Waltermire 
Mike  Greely 


Governor 

Secretary  of  State   1/5/81-  1/7/85 
Attorney  General       1/5/81  -  1/7/85 


2.  Pursuant  to  Sections  2-15-1007,  2-15-201(13) 
2-15-401(10),  and  2-15-501(11)  of  the  Montana  Code  Annotated, 
Ted  Schwinden,  Jim  Waltermire  and  Mike  Greely  are  the  members 
of  the  Board  of  Examiners  of  the  State  of  Montana. 

3.  According  to  the  records  and  files  in  my  office 
the  persons  listed  below  have  been  duly  appointed  to  and 
presently  hold  the  positions  shown  opposite  their  names: 


Morris  L.  Brusett 


Gary  J.  Wicks 


Director  of  the  Department  of 
Administration  and  Treasurer 

Director  of  the  Department  of 
Highways 

IN  WITNESS  WHEREOF,  I  have 
hereunto  set  my  hand  and  affixed 
the  Great  Seal  of  the  State  of 
Montana,  at  Helena,  the  Capital, 
this  23rd  day  of  June,  1983. 
A 


WALTERMIRE 
retary  of  State 


^™»,% 


wmsn 


V 


-^ty 


4  um.\£m**w*.-4*it 


I,  JIM  WALTERMIRE,  Secretary  of  State  of  the  State  of 
Montana,  do  hereby  certify  that  the  annexed  is  a  full,  true  and 
correct  copy  of  the  Certification  of  Manual  Signature  under  the 
Uniform  Facsimile  Signatures  of  Public  Officials  Act  filed  by 
TED  SCHWIMDEH,  Governor  of  the  State  of  Montana,  as  received 
and  filed  in  this  office  on  the  ninth  day  of  February,  1981. 


IN  WITNESS  WHEREOF,  I  have 
hereunto  set  my  hand  and  affixed  the 
Great  Seal  of  the  State  of  Montana, 
at  Helena,  the  Capital,  this  23rd  day 
of  June,  A.  D.  1983. 


WALTERMIRE 
retary  of  State 


/-5  W7<j 


MISC.  36 

CERTIFICATION 
OF 

MANUAL  SIGNATURE  UNDER  THE  UNIFORM  FACSIMILE 
SIGNATURES  OF  PUBLIC  OFFICIALS  ACT 

TO  THE  SECRETARY  OF  STATE  OF  THE  STATE  I  ?   MONTANA: 

I,     Ted  Schwinden  ,     Cover;  ■.■ 


(Name)  (Title)       "~ 

the  undersigned,  do  hereby  certify  that  my  signature  annexed  to  this 
certification  is  my  true  and  correct  manual  signature,  and  is  in  the 
exact  form  in  which  it  will  appear  in  I  -simile  upon  -any  public 
security  or  instrument  of  payment  .  "•"  '   f.  may  be  required  or  per;  i.i  ; ■•--.- 
by  law  to  sign.:  . 

I  further  certify  that  this-  certif icatio]  is  made  for.  the  purpose,  of 
compliance  with' Section  2-16-114  MCA,  being  the  Uniform  Facsimile 
Signatures  of  Public  Officials  Act/ 


(Signature) 


z^jz^rSy^^ 


STATE    OF    MONTANA 

County  of         Lewis  and  Clark 


On   this 


6th 


Emily  Melton 


day  of       February 


/  A.D.  19  81 before  me, 

t    a  Notary  Public  in  and  for 

the  state-  of  Montana,  personally  appeared   Ted  Schwinripn 

known  to  me  to  be  the  person  whose  name  is  subscribed  to  the  fore- 
going  certification  and  declared  to  me  upon  oath  that  he  executed 
the  same  and  that  the  matters  set  forth  therein  are  true. 

In  witness  whereof,  I  have  hereunto  s« t  my  hand  and  affixed  my 
notarial  seal  the  day  and  year  in  this  certificate  first  above 
written.  /y        ^ 

v<    ■■>■■:,  /*        /?        p       ss 

v.-      ■':  -%  yCccc^C     /'Cc*  ■£■%«-' 


Notary    Public    for    the   State   of    Montana 

Residing    at        '"'Helena      Montana 

My    comrai s s 5. ori    expires    January  2'3 ,    1984 


(Please    return    to    Secretary   of    Si 
Capitol,    Helena,    Montana         59601) 
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June  23,  1983 


CERTIFICATION 


I  hereby  certify  that  the  annexed  is  a  true  and  correct  cooy  of 
CERTIFICATION  OF  MANUAL  SIGNATURE  UNDER  THE  UNIFORM  FACSIMILE 
SIGNATURES  OF  PUBLIC  OFFICIALS  ACT  for  JIM  WALTERMIRE,  on  Bonds 
of  the  State  Board  of  Examiners.  The  document  was  filed  in 
this  office  on  August  27,  1981. 


SECRETARY  OF  STATE 


ByV- 


Chief  Deputy 


STATE  OF  MONTANA 


COUNTY  OF  LEWIS  AND  CLARK) 


SECRETARY  OF  STi   P. '  S  AFFIDAVIT 
ss  AS  TO  FACSIM  LE  SIGNATURE  ON 

BONDS   OF   THE   STATE   BOARD   OF 
EXAMINERS  » 


JIM  WALT ERM IRE,  being 
deposes  and  says  that  he  is 
acting  Secretary 
Secretary  o£  the 
Montana;  that  as 
execute  bonds  and 
State  Bo  ard  of 


of 


first  duly  •■  >  nf  upon  oath 
the  duly  elected  qualified  and 
State  of  the  State  of:  Montana  and 
state  Board  of  Examiners  of  the-  State  of 
such  officer  he  is  required  by  lav/  to 
coupons  appurtenant  thereto,.  Issued  by  said 
Examiners,  and  is  authorized  under  the 
provisions  of  Title  2,  Chapter  16,  Montana  Code  Annotated,  as 
amended,  to  execute  or  cause  such  bonds  and  coupons  to  be 
executed  with  a  facsimile  signature  in  lieu  of  his  manual 
signature;  that  the  manual  signature  subscribed  to  this 
affidavit  is  certified  by  the  affiant  to  be  his  own  proper 
signature,  which  is  authorized  by  him  to  be  reproduced  and 
printed,  engraved,  stamped  or  otherwise  placed  in  facsimile 
on  such  bonds  and  coupons;  and  that  this  affidavit  is  made 
and  filed  with  the  Secretary  of  StaJt-s~)of  the^  Sta^.e  of  Montana 
pursuant  to  said  Chapter  16. 


)..- 


Notary  Public  for  the  State  of  Montana 
Residing  at  Helena,  Montana 


( 


'•.STATE'  OF'  MONTANA 

\COUNT(V,  .OF. .LEWIS  AND  CLARK) 


My  commission  expires 
) 


v3 


<<  /?</ 


ss 


'Mm 


I,  the  undersigned,  being  an  officer,  to -w" t  the 


of     the 


ElixaiL-Eacuxiiy. 


Lank  of  Helena,  Montana, 


tereby  certify  that  I  am  well  acquainted  with  JIM  WALTERMIRE, 
Secretary  of  State  of  the  State  of  Montana  and  Secretary  of 
the  State  Board  of  Examiners  of  the  State  of  Montana,  who 
executed  the  attached,  and  foregoing  affidavit;-  and  that  the 
signature  subscribed  to  said  affidavit  is  to  me  known  to  be 
the  true  and  correct  signature  of  said  officer. 

■K    > ''     WITNESS  my  hand  and  seal  of  said  Bank  this   27   day  of 
'August,  1981.  ^       x  f) 


(SEAL)  ,     ..  %/r,jXM 

xe  tarry 


t/W* 


Filed  in  the  office  of  the  Sec 
Montana',  August  _^?7_,  1981 

Jim  h'al  term  ire ,  Secretary  of  Sta 

L        "7}  ~*        


y   of    State    of    the    State    of 
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iuty 


v  :>* 
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W*   Ma\V*I 


June    23,    1983 


CERTIFICATION 


I  hereby  certify  that  the  annexed  is  a  true  and  correct  copy  of 
CERTIFICATION  OF  MANUAL  SIGNATURE  UNDER  THE  UNIFORM  FACSIMILE 
SIGNATURES  OF  PUBLIC  OFFICIALS  ACT  for  JIM  WALTERMIRE,  who  is 
on  this  date  serving  in  the  capacity  of  Secretary  of  State  of 
Montana.  The  document  was  filed  in  this  office  on  January  29, 
1931  . 


SECRETARY  OF  STATE 


MISC.  36         .Q  v  \ 

CERTIFICATION  ~- 

OF 

MANUAL  SIGNATURE  UNDER  THE  UNIFORM  FACSIMILE 
SIGNATURES  OF  PUBLIC  OFFICIALS  ACT 

TO  THE  SECRETARY  OF  STATE  OF  THE  STATE  OF  MONTANA: 

I,   JIM  WALTERMIRE  ,    SECRETARY  OE  ST;  ' 

(Name)  (Title) 

the  undersigned j.  do  hereby  certify  that  my  signature  annexed  to  this 

certification  is  my -true  and  correct  manual  signature,  and  is  in  the 

exact  form  in  which  it  will  appear  in  facsimile  upon  -any  public 

security  or  instrument  of  pay  ■  -;  which  I  may  be    quis  ul  or  permitted 

by  lav;  to  sign.: 

I  further  certify  that  this  certification  is  .made  f<  •  :.  the  purpose  of 

compliance  w5.th  Section  2-16-114  MCA,  being  the  Uniform  Facsimile. 

Signatures  of  Public  Officials  Act, 

A 

STATE  OF  MONTANA 

County  of   Lewis  and  Clark 


(Signature) 


On  this    29th    day  of      January ,  a.D.  19   Q1     before  me, 

Marian  F.  Campbell ,    a  Notary  Public  in  and  for 

the  state  of  Montana,  personally  appeared     Jim  Waltermire , 

known  to  me  to  be  the  person  whose  name  is  subscribed  to  the  fore- 
going certification  and  declared  to  me  upon  oath  that  he  executed 
the  same  and  that  the  matters  set  forth  therein  are  true. 

In  witness  whereof,  I  have  hereunto  set  my  hand  and  affixed  my 
notarial  seal  the  day  and  year  in  this  certificate  first  above 
written. 

,  i  *  ^  •'  /'  i   ',  Notary  Public  for  the  Stat?  of  Montana 

(seal)  (  Res  J  ding  ai  Helena   ^ ,  Montana 

,  My  commission  expires   August  25 ,  1982. 


(Please  return  to  Secretary  of  State, 
Capitol,  Helena,  Montana    59  601) 
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I,  JIM  WALTERMIRE,  Secretary  of  State  of  the  State  of 
Montana,  do  hereby  certify  that  the  annexed  is  a  full,  true  and 
correct  copy  of  the  Certification  of  Manual  Signature  under  the 
Uniform  Facsimile  Signatures  of  Public  Officials  Act  filed  by 
MIKE  GREELY,  Attorney  General  of  the  State  of  Montana,  as 
received  and  filed  in  this  office  on  the  ninth  day  of 
September,    A.    D.     1980. 

Ill  WITNESS  WHEREOF,  I  have 
hereunto  set  my  hand  and  affixed  the 
Great  Seal  of  the  State  of  Montana, 
at  Helena,  the  Capital,  this  23rd  day 
of   June,    A.    D.    1983. 


WALTERMIRE 
^Sejbretarv    of    State 


MISC.  36 


i 


r-3  ^/^ 


CERTIFICATi\ 

OF 

MANUAL  SIGNATURE  UNDER  THE  UNIFORM  FACSIMIIF 

SIGNATURES  OF  PUBLIC  OFFICIALS  ACT 

TO  THE  SECRETARY  OF  STATE  OF  THE  STAT;:  OF  MONTA1 


MIKE  GREELY 


(Name) 


A  LTORNEY  GE 

(Title) 


the  undersigned,  do  hereby  certify  that  y   signature  annexed  to  this 
certification  is  my -true  and  correct  manual  signature,  and  is  in  the 
exact  form,  in  which  it  will  appear  in  facsimile  upon  any  public 
security  or  instrument  of  payment  which  I.  may  be  required  or  permitted 
by  lav/  to  sign; 

I  further  certify  that  this-  certification'  is  made  for.  the  purpose  of 
compliance  -'with  Section  2-16-114  MCA,  beinc^the  uniform  Facsimile 
Signatures  of  Public  Officials  Act        &  4 


ffi        ft 

/k 


STATE  OF  MONTANA 

County  of   Lewis  &  Clark 


/ 


0n  this  9th_  day  of    September 


*    A.D.    19     8Q       before   me, 

_r    a   Notary   Public   in   and    for 


the   state   of   uontana,    personally   appeared  M-n       r         i 

known   to  me   to   be   the   person   vhosename    is^^^^icTt^^^' 

the   LmTand'r^T  ^   *?clared    t0  me    upon   °ath    that   he   executed 
me   same   and    that   tne  matters    set    forth    therein    are   true. 

notIri^SL^ef?°f^    X   haVS   hereunto    *et    my    hand    and    affixed  my 
written*  Y   and  YSar   in   this    certificate   first   above 


(seal)  i. 


Notary  Public  for  the  Statf/of  Montana 
Residing  at     Clancy ,  Hon  tar,  5 


My  commission  expires 


1/17/8.3 


(Please  return  to  Secretary  of  State 
Capitol,  Helena,  Montana    59601) 
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CERTIFICATE  OF  THE  DIRECTOR  OF  THE  DEPARTMENT  OF  HIGHWAYS 
AS  TO  THE  INCUMBENCY  AND  SIGNATURES 
OF  THE  OFFICIALS  OF  THE  MONTANA  DEPARTMENT  OF  HIGHWAYS 

I,  Gary  J.  Wicks,  the  duly  appointed  and  acting  Director 

of  the  Department  of  Highways,  hereby  certify  that  as  of  the 

date  of  this  certificate  each  of  the  persons  listed  below  is 

an  employee  of  the  Montana  Department  of  Highways  and  holds 

the  position  set  forth  below  his  name,  and  that  the  signature 

placed  above  each  name  is  the  true  and  correct  signature  of 

such  employee. 


<m*u*/  a^U^ 


^/s&t^jf 


Samuel  T.  Hubbard 
Executive  Staff  Assistant 


/  :7  . 


John  L.  Prebil 
Deputy  Director 


/ 


^/r/frf-7^<vYv  f: 


obert1  E„-;_Cjaampa;on 
Administrator,  Program 
Development  Division 


.4*s<£<2£, 


O 


Ru¥sell  G.  McDonald 
Administrator,  Personnel 
Division 


l^\  (l\    fcj7ul'i  c^C* 


Don  M.  Harriott 
Administrator,  Engineering 
Division 


^\  S" 


,^L.  \  .a\ .  Lc-r-^j ,  -y 


Donald  R.  Copley 
Administrator,  Gross  Vehicle 


Weight  Division 


-  »  \  0  v 


■XfTy 


n     ■  " 


>  . 


William  G.  Salisbury 
Administrator,  Centralized 
Services  Division 


£L 


n 


Beck 
strator,  Legal  Division 


,J  *,■;«■-.(   A'--  -  A^-C 


Donald  D.  Gruel 
Administrator,  Maintenance  & 
Equipment  Division 


IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  on 
June        ,  1983. 


Attest: 


Samuel  T.  Hubbard 
Executive  Staff  Assistant 


DEPARTMENT  OF  HIGHWAYS 


TED  SCHWINDEN.  GOVERNOR 


2701  PROSPECT 


STATE  OF  MONTANA 


HELENA.  MONTANA  59620 


June  24,  1983 


Samuel  T.  Hubbard 
Executive  Staff  Assistant 
Montana  Department  of  Highways 
Highway  Building 
2701  Prospect  Avenue 
Helena,  Montana   59620 


Dear  Mr.  Hubbard: 

Acting  pursuant  to  Montana  Code  Annotated  Section 
2-15-112(2) (b) ,  I  hereby  delegate  to  you  the  power  to  perform 
all  of  the  acts  that  I  might  legally  perform  at  the  closing 
of  the  State  of  Montana,  Department  of  Highways,  Highway 
Revenue  Bonds,  Series  1983,  and  in  particular  authorize  you 
to  amend  and  execute  in  the  name  of  the  Department  of 
Highways  any  documents  that  it  may  be  necessary,  appropriate, 
or  convenient  to  amend  and  execute  in  order  to  consummate  the 
issuance  and  sale  of  the  bonds. 


Ver 


■AN  EQUAL  OPPORTUNITY  EMPLOYER' 


8 


EXTRACT  OF  MINUTES  OF  MEETING  OF  STATE  BOARD  OF  EXAMINERS 

HELENA,  MONTANA 

March  15,  197  6 


Pursuant  to  due  call  and  notice  thereof,  a  special  meeti. 
of  the  State  Board  of  Examiners  of  the  State  of  Montana  was  held 
at  its  office  in  the  State  Capitol,  Helena,  Montana,  on  Monday, 
March  15,  1976,  at  10: 00  o'clock  A.M. 

The  following  members  were  present:  Governor  Thomas  L. Judge, 
Attorney  General  Robert  L.  Wooda.nl,  and  Secretary  of  State  Frank  I-furray., 

and  the  following  were  absent:  Hone 

Secretary  of  State  Frank  Murray  introduced  and  moved  the  adoption  of 
the  following  resolution: 

RESOLUTION  PROVIDING  FOR  THE  SALE  AND  ISSUANCE  OF 
GENERAL  OBLIGATION  HIGHWAY  BONDS'  OF 'THE  STATE  OF 
MONTANA  UNDER  THE  PROVISIONS  OF  CHAPTER  4  77,  LAWS 
OF  MONTANA  1975 

The  motion  was  duly  seconded  by   Robert  L.  Woodahl     ,  and  upon  vote 

being  taken  thereon,  the  following  voted  in  favor  thereof:  Governor 

Thomas  L.  Judge,  Attorney  General  Robert  L.  Woodahl  and  Secretary  of  State  Frank  hurra; 

and  the  following  voted  against  the  same:  Hone 

whereupon  the  resolution  was  declared  duly  passed  and  adopted. 


*  *  * 


*  *  * 


*  *  * 


I,  M.  Wm.  McEnaney,  being  the  duly  appointed,  qualified 
and  acting  Executive  Clerk  of  the  State  Board  of  Examiners  of  the 
State  of  Montana,  certify  that  the  foregoing  is  a  full,  t sue    and 
compared  copy  of  the  minutes  of  a  special  meeting  duly  called  and 
held  by  said  Board  on  March  15,  1976,  so  far  as  such  mini:  :cs  relate 
to  the  General  Obligation  Highway  Bonds  of  the  State  of  Montana  dated 
April  1,  1976;  and  that  also  attacked  hereto  is  a  copy  of  the  reso- 
lution adopted  by  the  Board  as  indicated  in  said  minutes,  entitled 
"Resolution  Providing  for  the  Sale  and  Issuance  of  General  Obliga- 
tion Highway  Bonds  of  the  State  of  Montana  Under  the  Provisions  of 
Chapter  477,  Laws  of  Montana  1975";  and  that  also  attached  hereto 
is  a  copy  of  the  form  of  notice  of  sale  of  the  bonds  authorized  in 
said  resolution,  as  approved  by  the  Board  in  accordance  with  the 
terms  thereof. 


WITNESS  my  hand  and  the  seal 
this  15th  day  of  March,  1976. 


the  State  Board  of  Examiners 


(SEAL) 


jJ.l±^LC+-l/„ 


McEnaney  /'/ 
Executive  C 1 c r k U 

State  Board  of  Examiners 


STATE  BOARD  OF  EXAMINERS 

OF  THE  STATE  OF  MONTANA 


RESOLUTION  PROVIDING  FOR  THE  SALE  AND  ISSUANCE 
OF  GENERAL  OBLIGATION  HIGHWAY  BONDS  OF  THE  STATE 
OF  MONTANA  UNDER  THE  PROVISIONS  OF  CHAPTER  47  7, 
LAWS  OF  MONTANA  197  5 


Helena,  Montana,  March  15,  197G 


RESOLUTION  PROVIDING  FOR  THE  SALE  AND  ISSUANCE 
OF  GENERAL  OBLIGATION  HIGHWAY  BONDS  OF  THE  STATE 
OF  MONTANA  UNDER  THE  PROVISIONS  OF  CHAPTER  477, 
LAWS  OF  MONTANA  19  7  5 


BE  IT  RESOLVED  by  the  State  Board  of  Examiners  of  the  State 

of  Montana : 

Section  1.   Authorization  and  Sale. 

1.01  Statutory  Authority.   This  resolution  is  adopted  pur- 
suant to  the  previsions  of  Chapter  477,  Laws  of  Montana  lf.'75,  for  the 
purpose  of  establishing  the  form  and  terms  and  providing  ior  the  sale 
and  issuance  of  $7,4  00,000  general  obligation  highway  bones  of  the 
State  of  Montana  for  the  purpose  of  acquiring  a  suitable  i   ite  for  and 
erecting  and  equipping  a  department  of  highways  headquarters  building 
and  complex  to  replace  the  present  laboratory-  and  administration 
buildings.   In  accordance  with  the  provisions  of  said  law,  the  full 
faith  and  credit  and  taxing  powers  of  the  Stare  of  Montana  shall  be 
and  are  hereby  pledged  for  the  payment  of  the  Bonds. 

1.02  Definitions .   The  following  terms  have  the  following 
respective  meanings  when  used  in  this  resolution: 

Act:   Chapter  477,  Laws  of  Montana  1975; 

Board :   The  State  Board  of  Examiners  of  the  State  of  Montana, 
comprising  the  Governor,  the  Secretary  of  State  and  the  Attorney 
Genera  J. ; 

Bonds :   The  general  obligation  highway  bonds  issued  pursuant  to 
this  resolution,  and  any  additional  highway  bonds  hereafter  author- 
ized by  lav;  to  be  issued  for  a  purpose  for  which  money  dei  ived  from 
the  sources  described  in  Section  G,  Article  VIII  of  the  Constitution 
is  authorized  to  be  expended,  or  for  the  purpose  of  refunding  outstand- 
ing bonds  pursuant  to  Section  3  of  the  Act; 

Clearance  Fund  Account:   The  separate  highway  sub- fund  within 
the  bond  and  insurance  clearance  fund  of  the  State,  created  by  Sec- 
tion 6  of  the  Act; 

Department :   The  Department  of  Administration  of  the  State  of 
Mo  ntana; 

Net  Proceeds:   All  funds  on  hand  in  the  treasury  of  the  State 
as  of  any  date,  derived  from  the  collection  of  the  license  tax  im- 
posed on  gasoline  distributors  by  Section  84-1847,  R.C.M.  1947, 
enacted  by    Section  3,  Chapter  369,  Laws  of  Montana  19G9,  as  amended 
by  Section  1,  Chapter  202,  and  by  Section  2,  Chapter  204,  Laws  of 
Montana  1971,  and  by  Section  90,  Chapter  516,  Laws  of  Montana  1973, 
and  by  Section   3,  Chapter  514,  Laws'  of  Montana  197 5,  or  by  any  sub-_ 
sequent  enactment,  less  the  amoun 


-1- 


for  which  applications  have  been  made  pursuant  to  law  but  which  hi 
not,  as  of  such  date,  been  paid  or  rejected; 


,ve 


Sinking  Fund  Account:   The  separate  highway  sub-fund  within  the 
sinking  fund  of  the  State,  which  is  created  by  Section  7(a)  of  the 
Act. 


1.  03 


iale 


The  Department  has  requested  the  Board  to  issue 


to  a: 


cents  have  recommended 


to  pay  the 
iring  land  for  and  erecting  and  equipping  the  buildings 

he  Act,  the 
ntana,  and 
iscai  agent 
The  fiscal 
terms  set 


the  full  amount  of  Bonds  presently  authorized  by  the  Act, 
costs  of  acq 

referred  to  in  paragraph  1.01.   Pursuant  to  Section  5  of  t 
Board  lias  emoloved  D.  A.  Davidson  &  Co.  of  Great  Falls,  M< 


Dain,  Kalrcan  &  Quail,  Inc.  of  Minneapolis, 


nnesota , 


it  in  the  performance  o: 


its  duties  hereunder 


or  reri 


iorth  in  this  resolution,  and  in  an  official  notice  of  th< 


irovei 


and  direct 


q  of  the  Bond: 
fie 
o  be  oublishe< 


>oi 


+- 


th< 

th 

by  the 


le 





or  ,  van i en  l 

of  the  Board  in  the  official  newspaper  of  the  State  and  ii 
journals  circulating  to  prospective  purchasers.   Sealed  pi 

the  purchase  of  the  Bonds  shall  be  received' at  the  office 

Treasurer  in  Helena,  Montana,  until  11 : 00  a  .  m .  ,  Mountain  S- 

on  the   12th  day  of  April,  1976,  at  which  time  the  bids  si 
liclv  opens 


secretary 
.  financial 
■  o p o s a  I s  for 
of  the  State 
andard  Time , 
all  be  pub- 


and  presented  to  the  Board  for  consideration. 


Section  2.   Bond  Form. 


printer 


2.  01 

in  sub: 


Bonds .   The  Bonds  initially 
tantially  the  following  form 


issuea  hereuj 


;hall  be 
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No 


$5, 000 


UNITED  STATES  OF  AMERICA 
STATE  OF  MONTANA 

GENERAL  OBLIGATION  HIGHWAY  BOND 


KNOW  ALL  MEN  BY  THESE  PRESENTS  that  the  State  oi  Montana,  for 
value  received,  acknowledges  itself  to  be  indebted  and  premises  to  pay 
to   bearer  or,  if  the  transfer  of  ownership  of  the  principal  amount 
hereof  has  been  registered  as  permitted  below,  to  the  registered  holder 
hereof,  the  principal  sum  of 

FIVE  THOUSAND  DOLLARS 


o n  t h e  1st  da y  o f  A p r i 1 ,  19 

hereof  at  the  rate  of 

(     % )  per  annu m ,  p a y a b 1 e  s  e m i a n n u a  1 1 y 


with  interest  thereon  from  the  d  ite 

per  cent 
on  the  1st  dav  of  April  and 


the  1st  day  of  October  in  each  year,  commenc*i  ng  October  1,  976,  inter- 
est to  maturity  being  oayablc  in  accordance  with  and  upon  oresontation 


and  surrender  of  the  inter 


coupons  appertainina  heret< 


.s  th 


s  overall; 
with  res] 
cipal  of 


;ec:    due; 

:t  i-r 


subiect  to  the  o revisions  referred  . . o  h e r e i n 


the  redemption  of 


bo  n d  b e  f o  r e  ma  t  u r i 


i  n  t  e  r  e 


ij  i_ 


on 


.  n  l . 


bond,  and  any  premium  fo: 


hereof,  are  payable  in  lawful  money  of  the  United  States 
cipal  office  of 


or,  at  the  opfi.cn  of 
of  the  State  of  Moi 


,  or  its  successor  as  paying  agent  •. 
the  holder,  at  eho  office  of  the  Sta 
na  in  Helena,  Montana,  and  the  full 


•  ■ 

The  or in 

iG 

rcdempt ion 

it 

the  prin- 

,  in 

>f 

the  State, 

G 

Treasurer 

.  a 

i  t  h  a  n  d 

credit  and  taxing  powers  of  the  State  of  Montana  are  irrevocably 

pledged  for  tne  prompt  and  full  payment  thereof. 

This  bond  is  one  of  a  series  in  the  principal  amount  of 


$7,400,000,  is:;.:  :d  under  the  authority  and  in  full  compli 
the  provisions  of  the  Constitution  and  laws  of  the  State 
including  /Article  VIII,  Section  6,  of  the  Constitution,  a 
4  7  7,  Laws  of  Montana  1975,  and  pursuant  to  a  resolution  d 
thereunder  by  the  State  Board  of  Examiners  of  the  State  o 
dated     March  15    ,  1976,  for  the  purpose  of  acquiring 
site  for  and  erecting  arid  equipping  a  department  of  highways  he 
quarters  building  and  complex. 


nee  with 
::  Montana, 
d  Chapt er 
ly  adopt  j 
M  ntana 
s  u  i  t  a  b  1  e 


Bonds  of  this  series  maturing  in  the  years  197 
inclusive,  are  not  subject  to  redemption  before  mat 
maturing  thereafter  are  each  subject  to  redemption 
the  option  of  the  Board  on  April  1,  1986,  and  on  an 
date  thereafter,  at  a  price  equal  to  one  hundred  on 
of  the  principal  amount  plus  accrued  interest  to  th 
tion,  in  inverse  order  of  their  serial  numbers,  and 
redemption  published  in  a  newspaper  circulating  in 
and  in 
City  an 


i  financial  newspaper  circula 

3   C  I- 


..  i  in 


he  Bar 


State  cr  New  York,  not  less  ^:\^^    twcnt< 


ur.i  t 
a  n  d 
y  i  n 
e  pe 
e  da 
upo 
Hole 
I 
vc  ( 


to 
y,  but 
;  n  ipaym 
teres  t 
r  c  c  n  t 
t e  of  r 
n  notic 
na ,  Mon 
of  Man 
25)  dav 


1986, 
those 

c n t  at 
;.  lyment 
(101$) 

ecl  mp- 

e  of 
tana  , 
.  . '  tan, 
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before  the  redemption  date.   Notice  will  also  be  mailed  to  the  last 
address  on  the  registry  books  of  the  registered  owner  of  any  bond 
called  for  redemption,  but  published  notice  shall  be  eff«    ive  with- 
out mailing.   Notice  having  been  published,  the  bond  oj      ...  desig- 
nated therein  shall  be  due  and  payable  at  the  designated  red*     ion 
date  and  price,  with  accrued  interest,  and  sufficient  fun:.;  be  ... 
then  held  by  or  on  behalf  of  the  paying  agent  and  available  :■    .  ach 
payment,  interest  thereon  shall  cease  to  accrue  and  cou]  ream- 

ing thereto  which  mature  alter  the  redemption  date  shall  La  vole. 

IT  IS  HEREBY  CERTIFIED  AND  RECITED  that  all  actf ,  conditions 
and  things  required  by  the  Constitution  and  laws  of  the  S-  ate  of  Mon- 
tana to  be  done,  to  exist,  to  happen  and  to  be  performed  precedent  to 
and  in  the  issuance  of  this  bond,  in  order  to  make  it  a  v  .1:  3  general 
obligation  of  the  State  in  accordance  with  its  terms,  hav   been  dene, 
do  exist,  have  happened  and  have  been  performed  in  regula  "  and  cu- 
form,  time  and  manner  as  so  required;  that  the  State  has  pledged  and 
appropriated  and  will  credit  as  received  tc-  -a  special  account  in  the 
stare  treasury,  for  the  payment  of  the  bonds  of  this  series  and  inter- 
est and  redemption  premiums  thereon,  so  much:  of  the  money  received  as 
net  proceeds  from  the  collection  of  gasoline  taxation  as  shall  be 
needed  from  time  tc  time  to  pay  interest  and  principal  when  due  on 
said  bones  and  all  other  bonds  payable  from  that  account,  to  accumu- 
late a  reserve  for  the  further  security  of  such  payments,  and  to  main- 
tain the  reserve  in  an  amount  at  least  equal,  after  each  :;uch  payment, 
to  the  maximum  amount  of  interest  and  principal  which  wil  .  become  due 
on  all  such  bonds  in  any  subsequent  fiscal  year;  that  the  transfer  cf 
o vrrier ship  of  the  principal  amount  cf  this  bond  may  be  reg '.stored  in 
accordance  with  the  Provisions  for  Registration  printed  on  the  reverse 
side  of  this  Eerie,  -which  are  by  reference  incorporated  herein;  and 
that  the  issuance  of  this  bond  does  not  cause  the  indebte  iness  of  the 
State  of  Montana  to  exceed  any  constitutional  or  statutory  limitation. 

—  WITNESS  WHEREOF  the  State  of  Montana,  by  its  State  Board 
of  Examiners,  has  caused  this  bond  to  be  executed  by  the  .  ignaturcs 
of  the  Governor,  the  Secretary  of  State  and  the  Attorney  Ten era]  as 
the  members  of  said  Board,  one  of  such  officers  having  signed  manually 
and  the  others  by  facsimiles  of  their  respective  signatures  reproduced 
hereon,  and  has  caused  a  facsimile  of  the  Great  Seal  of  the  State  of 
Montana  to  be  printed  hereon,  and  has  caused  the  interest  couuons 
appurtenant  hereto  and  the  certificate  on  the  reverse  side  hereof  to 
be  executed  with  facsimiles  of  the  signatures  of  said  members  of  the 
State  Beard  of  Examiners,  and  has  caused  this  bond  to  be  dated  as  of 
the  1st  day  of  April,  1976. 


Attorney  Gen.  ral        "  Secretary  of  sUste~~  Governor 

Members  of  the  State  Board  of  Examiners  of  fee  State  of  Montana 
(Great  Seal  of  the  State  of  Montana) 
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2.  0 


Endorsements .   The  endorsements  to  bo  printed  u] 


the  reverse  side  of  each  of  said  Bonds  shall  be  in  substan  r.ially  the 
following  form: 

(Certificate  as  to  Record  of  Bonds  and  Legal  Opini  >n) 

We  certify  that  the  issuance  and  sale  of  the  within  bond 
has  been  recorded  by  the  State  Treasurer  of  the  State  of  Moi     i  and 
that  we  have  caused  to  be  printed  below  a  full,  true  and  correct  copy 
of  the  legal  opinion  rendered  by  bond  counsel  on  the  issue  of  gen  •: 
obligation  bonds  of  the  Static  of  '-Ion tana  which  includes  the  v/ithin 
bond,  dated  as  of  the  date  of  delivery  of  and  payment  for  the  bonds. 

[Printed  copy  of  text  of  legal  opinion] 


Facsimile  signature) 
Attorney  General 


(Facsimile 


•-j  4  i  a  ^.  l-  i.  ; 
~.  {-  p  r  (=> 


ecretary  or 
Members  of  the  State  Board  of  Examiner: 


Facsimile  sign a 

Governor 


PROVISIONS  OF  REGISTRATION 


T  h  e 


nsfer  of  ownership  of  the  principal  amou. 


be  registered  by  the  bearer  on  the 
thi 


h 


ooks  o. 


.l;e  State 


u 


Done 


:or 


•egistration  to  the  State  Treasurer,  cat  Holt 
who  will  note  the  date  of  registration  and  the  name  of  the 
in  the  registration  blank  below.   Thereafter  this  bend  ma\ 


to 


bona  fide  purchaser  onlv 


bv  del: ver 


h 


n 


H 


CJ 


duly  executed  by  the  registered  owner  or  his  agent,  an 
treat  the  registered  owner  as  the  person  exclusively  entit 
else  all  the  rights  and  Dowers  of  an  owner  until  this  ben 


regi st 


ion  of  transfer,  accompanied 


lv 


assurance  of  the  nature  provided  bv  lav;  the 


said  assignm 
the  assicrnn  i 


a n d  e  f  f  e c 1 1 v e ,  and  u  n  t 


such 


.ran: 


:er  is  registered  on 


noted  hereon 


DV 


the  Treasurer.   Such  transfer  may  be  to  la. 


thereby  the  transferability  of  th: 


but  the  bond 


a  q  a  i  n 


md  from 


.inie  to 


d  Livery  shal 
.ime  be  rcqisterei' 


of  a  holder  or  to  bearer  as  before.  Notwithstanding  the  : 
of  this  bond  as  to  principal,  the  interest  coupons  appurt< 
shall  always  continue  to  be  payable  to  bearer  and  transfer 
livery . 


t  hereof  may 
resenting 

n.a ,  Montana  , 
transferee 
be  trans- 
s  s ignment 
e  State  may 
led  to  exer- 

is  preseni 
:it  ana  by 
e  is  genu:: 
id  books  and 
arer ,  and 
bi  '.'■   st(  :   ■;  , 
in  the  nai 
deration 
•  n  a  n  t  1 1  e  r  e  t  o 
•ab]  e  bv  do- 


Da  t  e  o  f  Re g  i s  t  r a  t  io n 


Name  of  Registered 
Owner 


Signature  of 
State  Treasure: 
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2.03   Coupons .   The  coupons  appertaining  to  each  of  said 
Bonds  shall  be  in  substantially  the  following  form: 

No .  S 


descri 
the  St 
of 
in 

bearer 
upon  t 
in  law 
due  on 
No  . 


On  the  1st  day  of  April  (October) ,  19   ,  unless  th   I 
bed  below  is  subject  to  and  is  called  for  earlier  r       ion, 
ate  of  Montana  will  pay  to  the  bearer  at  the  principal  office 

f  ,  or  its  successor,  or,  at  the  o\    :ion  of 

,  at  the  office  of  the  State  Treasurer  in  Helena,  .'•'.  a  una, 
he  presentation  and  surrender  hereof,  the  sum  stated  herein 


i  monc 


of  the  United  States  of  Am< 


.ca,  for  inter  : :. 


its  General  Obligation  Highway  Bond  dated  April  1, 


1 9  7  6, 


r  acsi: 


ianature) 


Attorney  General 


(Facsimile  signature ) 

Secretary  of  State  ■ 


Facsimile-  <  -  a.  iturei 
Governor 


Members  of  the  State  Board  of  Examiners 
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Section 


Initial  Issue 


3.01   Maturities  and  Serial  Numbers.   The  Bonds  initially 
issued  hereunder"^  In  the  aggregate  principal  amount  of  $7, -100,000, 
shall  be  dated  as  of  April  1,  1976,  in  the  denomination  of  35,000 
each,  and  numbered  serially  from  1  to  1480,  inclusive,  anc  shall 
mature  serially  on  April  1  in  the  following  respective  ye^rs  a;  . 
amounts : 


Year 


1977 

1978 

1979 

1980 

1981 

19  8  2 

19  3  3 

1 9,3  4 

1985 

198  6 

interest  . 
called  fo: 


Amo  u n t 

$208,000 
2  2  0,000 
230, COO 
2  4  5,000 
2  6  0,000 

2  7  5,000 
290, 000 

3  0  5, 000 
325, 000 
3  4  0,000 


Year 

1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
199  5 
1996 


,  .-,oun 

$  3  6  0  ,  ( 

3  8  0,000 

4  0  5,000 

425, 
480, 
4  8  0,0 

505 

<=;  ->  q 


0  i0 
0 


0  J  0 


3.  o: 


Interest.   The  Bonds  of  each  maturi 


j  u 

5  6  5,000 

6  0  0,0  : 0 

v  sha : 1 


bear 


a  uniform  rate  from  the  date  thereof  until  pa.;d  or 
ademption,  as  designated 

r\rsr\       -i-  Vi  n  -f-   f-  \~   - . 


A   I 


.lv 


the  Board;  provided  that  the  rate  designated  ror  tne  c. 


.n  the  purchase  prop*  sal  accepted 

ids  of  any 

maturity  shall  not  exceed  the  rate  designated  for  those  of  any  subse- 
quent maturity.   Interest  to  the  maturity  of  each  bond  shell  be  repre- 
sented by  a  single  set  of  interest  coupons  attached  thereto,  consecu- 
numbered  I  and  upward.   The  interest  on  each  bond  shall  be 


tively 
payable 


rr  c:.  m  I  ^  n  p  ■ 


.11' 


o  n  A  p  r 


i 


1  and  October  1  in  each  '/ear,  comme; 


the 


rectory 

1996 , "  inc3 usive,  shalJ 


3.03   Redemption.   The  Bonds  of  the  initial  iss  .e  maturing 
years  1977  to  1935,  inclusive,  shall  not  be  subjec   to 
.ion  before  maturity,  but  those  maturing  in  the  yea  s  1937  to 

■^ac)\    be  subject  to  redemption  and   repayment 
at  the  opt i en ;  of  the  Board  on  April  1,  1936,  and  on  any  i  . forest  pay 
ment  date  thereafter,  at  a  price  equal  to  one  hundred  one    per  cent 
(101%)  of  the  principal  amount  thereof,  plus  accrued  interest  on  the 
principal  amount  to  the  date  of  redemption.   Not  less  than  25  days  be 
fore  the  date  specified  for  the  redemption  of  any  Bonds,  notice  shall 
be  published  in  a  newspaper  circulating  in  Helena,  Montana,  and  in  a 
financial  periodical  circulating  in  the  Borough  of  Manhattan,  City 
and  State  of  New  York,  designating  the  Bonds  to  be  redeemed  and  thi 


hn- 


date  and 


aces  of  redemption 


he  State  Treasurer  shall  also  mail 


notice  of  the  redemption  of  any  bond  which  at  the  time  of  redemption 
is  registered  in  the  name  of  a  holder  on  the  registry  books  of  the 
State,  at  the  address  shown  on  such  books,  but  published  noti.ee  shall 
be  effective  without  mailing.   Notice  having  been  so  published*,  the 
Bonds  therein  designated  shall  be  due  and  payable  at  the  specified 
redemption  date  and  the  applicable  redemption  price,  with  accrued 


interest,  a:l  . 
agent  so  as  to 


unds  being  th  n  held  by   or   :.  behalf  of: 


L  isca 


i  ,  > 


availal  1   !  >r  ;u  :h  j  iyi  "■'-,  interest  thereon  sha]  1 


cease  to  accrue  and  coupons  appertaining  thereto  which  mature  aft 
the  redemption  date  shall  be  void. 


3.04  Registration .  The  transfer  of  ownership  o 
principal  amount,  only,  of  each  bond  shall  be  registrable 
bearer  on  the  books  of  the  State  by  presenting  the  bond  fc 
tration  to  the  State  Treasurer,  who  shall  note  the  date 
tration  and  the  name  of  the  transferee  and  affix  his  signa 
such  notations  in  the  registration  blank  on  the  reverse  si 
bond,  arid  in  a  bond  register  to  be  maintained  by  him  for  t 
Thereafter  the  bond  shall  be  transferable  to  a  bona  fide  r 
only  by  delivery  with  an  assignment  duly  executed  by  the  : 


owner  or  his  agent,  ana 
regie  te  r  ed  owner  as  the 
the  rights  and 
registration  : 


the  State  shall 


c 


entitled  to 


i: 


uhe 


.ne- 


pers o  n  exclusively  entitled  to  e :■: c 

e  bond  is  pre sen 
aid  assignment  e. 
"ovided  by  lav;  that  the  an:::  rnme; 


si  an  owner  until  tl 
transfer,  accompanied  by  : 


6  the 
by  the 
c  regis- 
regis- 

turc  to 
de  of  the 

purpose 
ur chaser 

eg  is  tiered 

r"1  t     ' 

rcise  all 

d  for 
ad  by 


assurance  o 

genuine  and  effective,  and  until  such  transfer  is  register 
bocks  and  noted  on  the  bond  by  the  Treasurer.  Any  such  t: 
be  made  to  bearer 


shall  be  restored  there's 
e  registered  in  th 


time 


V-. 


e 


b  u  t 
name 


the  bond  may  again  am 


■o: 


of  a  holder  or  to  bearer  a 


Notwithstanding  the  regis  tration  of  ar  _ 
interest  coupons  appurtenant  thereto  shall  alw 
payable  to  bearer  and  transferable  by  delivery 


t    is 
e d    on 


c;  r\  ">  n 


bond    as    to    ormen 


ansrer  ma; 

deli  v e r  \ 
time  to 
be lore . 

al,  the 
to  be 


3.05   Pa y i rig  A g e n c \ 
of  the 


the  offic 

option  of 

in  the  United  States  to 

m e  n d a  t  i o n  o f  the  p u r c h :  i 

:o  7  9-1712, 


The  principal  of  and  intc 
ny  premium  for  the  r 
le  in  lawful  money  of  the  Unite 

Montana ,  o 


the  Bones  of  the  initial  issue,  an; 
thereof,  shall  be  payable  in  lawful  money  c 
the  State  Treasurer  in  Helena 
f  the  holder,  at  the  principal  office  of  a  suitable 

be  designated  as  paving  agent  upon  recom- 
er,  in  accordance  with  the  provisions  of 
Sections  79-1706  to  79-1712,  R.C.M.  1947.   Upon  merger  or  consolid, 


r  "demotion 
S  .ates  at 

at  the 
bane 

m  — 


R . C . M .  19  4  7 
tion  of  the  paying  agent,  if  the  resulting  corporation  i< 
or  trust  company  authorized  by  law  to  conduct  such  businc 
corporation  shall  be  authorized  to  act  as  paying  agent. 

f  the  paying  agent,  which  shall  be  communica 
writing  to  the  Board  not  less  than  90  days  before  it  shal 


"i  bank 


s ,  sue  h 
pon  the 
e  d  i  n 

become 
rnor  of 


resignation  o 

than 
effective,  or  upon  its  neglect  or  refusal  to  act,  the  Go\ 
the  State  shall  appoint  a  successor  paying  agent  in  accordance 
with  the  provisions  of  said  lav/.   No  resignation  shall  be  com 
effective  until  the  date  specified  in  a  notice  of  appointment  o 


a  successor,  which  shall  be  published  in  a.      ^w^j^jj^jl 

in  Helena,  Montana,  and  in  a  financial  journal  circulated  in  the 

Borough  of  Manhattan,  City  and  State  of 


n e w s { ) a p or  c i r c u  1  a  t 
al  c 

Vorl: 


3.0G   Execution  and  Del  Ivory.   The  Bonds  and  coupons 
of  the  initial  issue  and  the  certificate  on  the  reverse  side  of 
the  Bonds  shall  be  executed  in  the  name  of:  the  State  of  Montnira 
by  the  signatures  of  the  Governor,  the  Secretary  of  State  and 
the  Attorn*  y  General  as  members  of  the  SI  ite  i2".ud  of  Examiners, 
and  the  Great  Seal  of  th  :  St  I   of  Montana  shall  be  affix*  i  to  oa 

d  that  the  seal  and  all  .   |     ires  ;  I  iced  on  the  13  ode 


!ch"< 


Bone  ;  ::  :;ov  ided 
and  coupons  ma'. 


;   pr in ted  f acs Lmi 


■;  i 


of  th    riginals  thereof , 
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except  for  t h < 


signature  of  one  officer  which  shall  be  manually  s 


scribed  on  the  face  of  each  bond.   Bonds  and  coupons  beari  ig  the 
signatures  or  facsimile  signatures  of  persons  who  are  or  wore  the 
proper  officers  of  the  Board  at  the  date  of  execution  thereof  shall 
be  valid  and  binding  obligations  notwithstanding  that  such  persons 
or  any  of  them  may  have  ceased  to  hold  such  offices  before  th 
delivery  of  the  Bonds  or  may  not  'nave  held  such  offices  at  the  nominal 
date  of  issue  of  the  Bonds.   All  Bonds  shall  be  recorded  before  deliv- 
ery in  the  office  of  the  Treasurer.   The  State  Treasurer,  or  an   agent 
designated  by  the  Treasurer,  shall  deliver  the  Bonds  to  the  purchasers 
upon  payment  of  the  purchase  price  stated  in  the  proposal  iccepted  by 
the  Board,  and  the  purchasers  shall  not  be  obligated  Lo  see  to  the 
application  of  the  proceeds  of  the  Bonds. 


Section 


Secur  it' 


Provi  s  ion: 


4.01   Clearance  Fund  Account .   In  ace o r d  . . \    .■; i ' 
visions  of  Section  7  of  the  Act,  the  proceeds  of  the  init 
and  cf  all  other  Bonds   hereafter  issued  under  authority 
shall  be  deposited  in  the  Clearance  Fund  Account;  and  the 

to  pay  costs  of  a 


rl 


r  e  i  c  r  r 


of  the  initial  issue  shall  be 

land  for  and  erecting  and 

paragraph  1.01/  upon  order  of  the  Department  acting  w. 

of  the  authority  conferred  upon  it  by  the  Legislature  am 

dance  with  the  appropriation  of  such  proceeds  in  the  Act 


equipping  the  buildin 


n  tne  £  r 

a 1  issue 
E  the  Ac 
proceeds 
qui ri ng 

to  in 
c n e  iimi 
in  accor 


4.02   Sinking  Fund  Account.   In  accordance  with  the  pledge 
end  appropriation  eo  the  Sinking  F\:nd    Account,  under  the  provisions 
of  Section  7  of  the  Act,  as  a  first  and  prior  charge  upon  ail  money 
received  as  Met  Proceeds  from  tk   o  I  :  it  icn  of  gasoline  taxation, 
that  portion  of  suck.  Net  Proceeds  which  is  from  time  to  time  needed 
to  comulv  with  the  princioal  and  interest  and  reserve  rectuirements 


herein  stated  shall  be  credited  as  roco- 


co the  Sinki: 


Funk  Ac- 


count, and  shall  be  segregated  by 


:. 


State  Treasurer  from  all  other 


mo  n  e , 


in  an-/  fund  in  tive  Treasury  and  used  cnlv  to  pav  Bo;  ds  and  , co- 


interest  thereon  when  due,  so  long  as  any  Bonds  or  intere  t  remain 
unpaid.   Money  in  the  Sinking  Fund  Account  shall  be  used   irst  :c  pay 
interest  and  principal  when  due  on  the  Bonds;  second,  to  accumulate  a 
reserve  in  the  amount  required  be]  3W,  for  the  further  security  of  such 
payments;  and  third,  to  maintain,  the  reserve  in  an  amount  at  lea;  t 
equal,  after  each  interest  and  principal  payment,  to  the  maximum  amount 
of  interest  and  principal  which  will  become  due  with  respect  to  alj 
then  outstanding  Bonds  in  any  subsequent  fiscal  year.   Money  at  any 
time  received   in  the  Sinking  Funk;  Account  in  -  xcess  of  said  principal, 
interest  and  reserve  requirements  shall  be  transferred  by  the  Treason  r 
to  the  earmarked  revenue  fund  —  highway  account.   If  the  balance  at  any 
time  on  hand  in  the  Sinking  Fund  Account  is  not  sufficient  Lo  comply 
with  said  principal,  interest  and  reserve  requirements,  the  Treasurer 
shall  credit  to  said  Account  an  amount  sufficient  to  restore  the  re- 
quired blance  from  the  next  Net  Proceeds  received  Lr  m  the  collect: 
of  gasoline  taxes.   Subject  to  the  foregoing  requirements,  ana  not 
otherwise,  Net  Proceeds  of  license   taxes  under  the  Distribute  r's 
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Gasoline  License  Tax  Act  may  be  distributed  and  used  for  oth  ;r 
purposes  pursuant  to  Section  32-2601,  R.C.M.  1947,  as  amend,'.;  by 
Section  8  of  the  Act. 

4.03  Compliance  with  Statutory  Requirements.   In  accor- 
dance with  the  provisions  of  Section  3  of  the  Act,  the  amouni  , 
maturities  and  interest  rates  of  the  3onds  of  the  initial  issu  -. 
shall  be  fixed  in  such  manner  that  the  maximum  amount  of  principal 
and  interest  to  become  due  in  any  future  fiscal  year  with  respect 
to  such  Bends  will  not  exceed  twenty-five  per  cent  (25")  of  the 
amount  of  Net  Proceeds  collected  during  the  fiscal  year  which  end 
June  30,  197  5,  from  the  gasoline  taxes  pledged  by  lav;  to  the  Sinking 
Fund  Account.   The  amount  of  Net  Proceeds  so  collected  is  determine 
to  have  been  Twenty-Nine  Million  Three  hundred  Forty-Seven  Thousand 
Four  Hundred  Ninety-Eight  Dollars  ($29,347,493),  and  the  maximum 
annual  amount  of  such  principal  and  interest  is  therefore  limited  to 
Seven  Million  Three  Hundred  Thirty-Six  Eight  hundred  Seventy-Four 
Dollars  and  Fifty  Cents  ($7,336,874.50).   ho  proposal  for  the  purcha. 
of  the  Bonds  of  the  initial  issue  shall  be  accepted  if  the  interest 
rates  designated  therein  would  cause  the  maximum  annual  amount  of  prin- 
cipal and  interest  payable  on  the  issue  to  exceed  this  limitation. 

4.04  Additional  Bonds.   In  accordance  with  the  provisions 
of  Section  3  of  the  Act,  the  State  reserves  the  privilege  of  issuing 
additional  Bonds,  when  and  if  authorized  by  law,  for  the  purpose 
stated  in  paragraph  1.01  or  for  any  other  purpose  for  which  money 
derived  from  the  sources  described  in  Section  6,  Article  VIII  of  the 
Constitution  is  authorized  by  that  section  to  be  expended;  or  for 
the  purpose  of  refunding  Bonds  issued  pursuant  to  or  as  contemplated 
in  the  Act,  in  amounts  not  exceeding  the  principal  amount  of  t! 
Bonds  refunded,  when  the  Board  determines  that  the  refunding  of  any 
additional  Bonds  is  in  the  best  interests  of  the  State.   The  power 
to  issue  such  additional  Bends,  as  authorized  by  law,  is  not  condi- 
tioned upon  the  limitation  of  the  annual  principal  and  interest  re- 
quirements in  accordance  with  Section  3  of  the  Act  as  now  in  effect. 

4.0  5   Authentication  of  Transcript .   The  Executive  Clerk  of 
the  Board  and  the  State  Treasurer  and  other  officers  of  the  State  of 
Montana  are  authorized  and  directed  to  prepare  and  furnish  to  the 
purchasers  of  the  Bonds  issued  hereunder,  and  to  the  attorneys  approv- 
ing the  validity  thereof,  certified  cop: 'is  of  this  resolution,  and  of 
all  other  resolutions  and  actions  of  the  Board  and  of  said  officers 
relating  to  the  issuance  and  sale  of  the  Bonds,  and  certificates  as 
to  all  other  proceedings  and  records  of  the  State  which  are  reasonah 
required  to  eviden.ee  the  validity  and  marketability  of  the  Bonds.   All 
such  certified  copies  and  certificates  shall  be  deemed  the  representa- 
tions and  recitals  of  the  Board  and  of  the  State  of  Montana  as  to  the 
correctness  of  the  statements  contained  therein. 

4.0C   Arbitrage .   On  the  basis  of  facts,  estimates  and  cir- 
cumstances now  existing  and  expected  to  exist  on    the  issue  date  of 
the  initial  issue,  it  is  not  exp<  cted  that  the  Bond  proceeds  will 
be  used  in  a  manner  that  would  z   .    ■  them  to  be  "arbitrage  1  ;.  Is" 
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within  the  meaning  of  Section  103(d)  of  the  Internal  Revei  ie  Code 
and  regulations  thereunder.   The  State  Treasurer  is  directed  to 
ascertain  and  to  prepare  and  execute  a  certification  of  such  facts, 
estimates  and  circumstances  on  the  date  of  issue,  stating  that  to 
the  best  of  the  Treasurer's  knowledge  and  belief  there  are  no  oth 
facts,  estimates  or  circumstances  that  would  materially  cl  inge  such 


expectation,  ana  that  no  advice  ha 


been  received  o 


- 


publication  of  notice  by  the  Internal  Revenue  Service  that  the  cer- 
tification of  the  State  as  to  this  or  future  issues  may  not  be  re- 
lied on  with  respect  to  the  exclusion  of  interest  on  the  bonds  fr  ... 
gross  inc  me  of  the  holder  for  the  purpose  of  federal  incc me  taxa- 
~'he  certification  shall  be  accompanied  by  an  ODini*  n  of  c 


tion. 

sei  that  based  oj 


e: 


.n 


ion  or  1 , 


and  review  of  the  ce:  tification, 


the  faces  and  circumstances  are  sufficiently  set  for 


*  . .  reu 


t< 


satis: 
1.103-13 

that  the 


the  criter 


necessary  under  recti 


103 (d)  and 


i< 


id.  i 


o  ~>. 


of  said  regulations  to  support  the 


Bonds  will  not  be  arbitrage  bonds,  and  that  no  m; 


one  luster. 
liters  have 


come  to  counsel's  attention  which  make  unreasonable  or  incorrect 

representations  made  in  the  certification.'   ■  **' 


4.07   Defeasance .   When  any  Bond 


an: 


all  interes 


thereon  as 


la  ,  or 


premium  payable  on  the  redemption  thereof  has  been 
n  for  such  payment  has  been  made  in  the  man 


i^iUI 


n  e  r  herein  set  for t h ,  all  pie d g  e  s , 


c  3 v e n  a  n  t  s  and  o  t  h e : 


n t s  cr 


rr 


.his  resolution  and  by  said  Chapi 


r  -i  i  i 


to  the  holder  thereo 

shall  cease ,  an 

hereunder.   Any  Bond  or  coupon  for  the  payment  or  redemption  of 

money  shall  have  been  desesited  with  the  paving  agent,  wh<  ther 


1 1  c  n 


p  nor 


o 


n.i  i 


therec f ,  shal. 


dce::;ec    said 


::   _  i _L . 


s r  at  or 

ing  of  this  section,  provided  that  if  any  sues.  Bond  is  to  be  redei  . 
before  maturity,  notice  of  the  redi  mt  tion  thereof  shall  have  been 
duly  published.   Alternatively,  any  bonds  and  the  coupons   t ;  'Stain- 
ing thereto,  whether  at  or  before  the  maturity  or  redemption  date  of 


such  bonds,  sha]].  be  deemed  paid  within  the  meaning  of 
if ,  but  only  if : 


etion 


In  c  a  s  • 


a  n  y  o . 


such  Bonds  are  to  be  re  :     I  bci  )re 


tur- 


ity,  notice  of  such  redemption  shall  have  been  duly  published;  and 

(b)   There  shall  have  been  deposited  in  escrow  with  a  bank  or 
trust  company  qualified  by  law  to  perform  the  duties  referred  to  in 
clause  (c)  below  securities  which  are  direct  obligations  of  the 
United  States,  the  principal  of  and  interest  on  which,  when  due, 
will  provide  money  which,  together  with  any  money  deposited  with 
the  escrow  agent  at  the  same  time,  will  be  sufficient  to  pay  t! 
principal,  red:.;:''  ion  premium  if  applicable,  and  interest   iue  :vid 
to  become  due  on   i  :h  Bonds  on  and  prior  do  the  redempl  ion  dates 
or  maturity  dates  thereof,  as  the  case  may  be;  and 


(c)       The    escrow 
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redemption  premiums,  if  any,  clue  on  the  maturity  dates  or  earlier 
redemption  dates  of  such  Bonds,  as  the  case  may  be,  and  the  inter- 
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EXTRACT  OF  MINUTES  OF  REGULAR  MEETING 
OF  THE  STATE  BOARD  OF  EXAMINERS  HELD  MAY  16,  1983 


Pursuant  to  due  call  and  notice,  a  regular  meeting  of  the 
State  Board  of  Examiners  of  the  State  of  Montana  was  held  in  the 


Governor's  Reception  Room 
May  16,  1983,  at  10:00  a.m. 


State  Capitol,  Helena,  Montana,  on 


The  following  members  were  present:  Governor  Ted  Schwinden, 
Attorney  General  Mike  Greely,  and  Secretary  of  State  Jim 
Waltermire . 

Attorney  General  Mike  Greely  moved  the  adoption  of  the 
following  resolution: 

"Resolution  of  the  Board  of  Examiners  of  the  State  of 
Montana  approving  the  distribution  of  a  Preliminary 
Official  Statement  and  Negotiations  for  an  offering  of 
State  of  Montana,  Department  of  Highways,  Highway 
Revenue  Bonds,  Series  1983." 

The  motion  was  duly  seconded  by  Secretary  of  State  Waltermire, 
and  upon  vote  being  taken  thereon,  the  following  voted  in  favor 
thereof:  Governor  Ted  Schwinden,  Attorney  General  Mike  Greely, 
and  Secretary  of  State  Jim  Waltermire;  and  the  following  voted 
against  the  same:  none,  whereupon  the  resolution  was  declared 
passed  and  adopted. 


I,  Morris  L.  Erusett,  being  and  duly  appointed,  qualified 
and  acting  Executive  Secretary  of  the  State  Board  of  Examiners 
of  the  State  of  Montana,  certify  that  the  foregoing  is  a  full, 
true  and  compared  copy  of  the  minutes  of  the  regular  meeting 
duly  called  and  held  by  said  Board  on  May  16,  1983,  and  that 
also  attached  hereto  is  a  copy  of  the  resolution  adopted  by  the 
Board  as  indicated  in  said  minutes,  entitled  "RESOLUTION  OF  THE 
BOARD  OF  EXAMINERS  OF  THE  STATE  OF  MONTANA  APPROVING  THE 
DISTRIBUTION  OF  A  PRELIMINARY  OFFICIAL  STATEMENT  AND  NEGOTIA- 
TIONS FOR  AN  OFFERING  OF  STATE  OF  MONTANA,  DEPARTMENT  OF  HIGH- 
WAYS, HIGHWAY  REVENUE  BONDS,  SERIES  1983." 


WITNESS   my   hand   and   the 
Examiners  this  ^]  ^    day  of  June 


seal   of 
1983. 


the   State   Board   of 


kiiii 


<£-vo~-- 


£h^^^6 


MORRIS  L.  BRUSETT 
Executive  Secretary 
State  Board  of  Examiners 
State  of  Montana 


RESOLUTION 

RESOLUTION  OF  THE  BOARD  OF  EXAMINERS  OF  THE  STATE 
OF  MONTANA  APPROVING  THE  DISTRIBUTION  OF  A 
PRELIMINARY  OFFICIAL  STATEMENT  AND  NEGOTIATIONS  FOR 
AN  OFFERING  OF  STATE  OF  MONTANA,  DEPARTMENT  OF 
HIGHWAYS,  HIGHWAY  REVENUE  BONDS,  SERIES  1983. 

WHEREAS,  the  Board  of  Examiners  is  authorized  by  Chapter 
577,  1983  Laws  of  Montana,  to  issue,  upon  recommendation  of 
the  Department  of  Highways,  up  to  $150  million  of  Highway 
Revenue  Bonds  payable  from  and  secured  by  all  or  any  part  of 
highway  revenues  as  defined  in  such  Act;  and 

WHEREAS,  the  Department  of  Highways  is  prepared  to 
recommend  an  issue  of  approximately  $60  million  of  such  bonds 
for  the  purpose  of  providing  funds  for  the  construction, 
reconstruction  and  repair  of  certain  public  highways  in  the 
State,  as  described  in  a  draft  Preliminary  Official  Statement 
and  the  negotiated  sale  of  such  bonds  with  -the  underwriters 
referred  to  therein. 

NOW,  THEREFORE,  be  it  resolved  by  the  Board  of 
Examiners,  as  follows: 

Section  1.  Based  upon  a  recommendation  of  the 
Department  of  Highways,  a  Preliminary  Official  Statement  in 
substantially  the  form  presented  to  this  meeting  and 
containing  such  amendments  and  updating  of  information  as  the 
officers  of  the  Board  upon  recommendation  of  the  Department 
of  Highways,  consider  necessary  and  the  distribution  of  such 
document  by  the  underwriters  to  prospective  purchasers  of  the 
bonds  and  other  interested  persons  is  hereby  approved. 

Section  2.  The  Director  of  the  Department  of  Highways 
is  hereby  authorized  to  negotiate  the  terms  and  conditions  of 
the  sale  of  approximately  $65,000,000  State  of  Montana, 
Department  of  Highways,  Highway  Revenue  Bonds,  Series  1983, 
to  the  underwriters,  and  to  make  a  recommendation  with 
respect  thereto,  subject  to  final  approval  by  the  Board  of 
Examiners  at  a  meeting  to  be  held  on  such  date  as  may  be 
designated . 

ADOPTED  by  the  Board  of  Examiners__J:his  16th  day  of  May, 
1983. 

Ted  Schwinden,  Governor  andv 
Chairman 
Attest : 


^%H^  /?UA^3?tf 


Morris    Brusett 
Executive    Secretary 
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I  ®  PRELIMINARY  OFFICIAL  STATEMENT  DATED  MAY  24,  1983 

I  €  OFFICIAL  STATEMENT  

j|  $64,100,000* 

p  c  State  of  Montana 

Department  of  Highways 
Highway  Revenue  Bonds,  Series  1983 

°  c 

°  w  Dated  June  1,  1983  Due  September  1,  as  shown  below 

|1 


8  c  o 

!  3  •*=  Principal  of  1983  Bonds  and  interest  on  coupon  1983  Bonds  (payable  semiannually  on  September  1  and  March  1.  tirst 

3  0)^  payment  on  March  1,  1984,  representing  9  months'  interest)  are  payable  at  the  office  of  the  State  Treasurer  of  the  State  of 

*J  'a   'C  Montana,  Paying  Agent,  in  Helena,  Montana,  or  at  the  option  of  the  holder  at  the  principal  office  of  ,  New 

©  ot  .3,  York,  New  York,  Co-Paying  Agent  and  Bond  Registrar.  Interest  on  fully  registered  1983  Bonds  is  payable  by  check  or  draft 

£  ^  .c  mailed  to  the  registered  holder.  The  1983  Bonds  are  issuable  as  coupon  bonds  which  may  be  registered  as  to  principal  only  in 

c»r  3  the  denomination  of  $5,000  each  and  as  fully  registered  bonds,  without  coupons,  in  denominations  of  $5,000  each  or  any 

-  0>   >,  integral  multiple  thereof.  As  provided  in  the  Resolution,  coupon  1983  Bonds  and  fully  registered  1983  Bonds  are  interchange- 

*  "S  £  able  at  the  principal  office  of  the  Bond  Registrar. 

u.    OT    «  -i-u.    ,,\oi>    d__j.     ...u:.„.   ...   „5 : : _:... 


5  *P*-  The  1983  Bonds  are  not  subject  to  redemption  prior  to  maturity. 

The  1983  Bonds  are  limited  obligations  of  the  State  payable  solely  from  highway  revenues  as  defined  in  the  Act.  The  1983  Bonds 

U  J  are  secured  by  the  Pledged  Revenues,  subject  to  a  prior  lien  and  pledge  of  gasoline  taxes  in  favor  of  $5,675,000  Highway  Complex 

.52  .Q  J5  Building  Bonds.  The  State  has  covenanted  to  levy  additional  highway  revenues  sufficient  to  provide  for  the  payment  of  principal  of 

:  £  ^  and  interest  on  the  Bonds.  The  Resolution  permits  the  issuance  of  additional  parity  bonds.  The  1983  Bonds  are  issued  for  the  purpose 

g  ®  S  of  financing  the  construction,  reconstruction  and  repair  of  certain  designated  public  highways  within  the  State  of  Montana. 

J  I  I  $64,100,000*  Serial  Bonds 

.92.  >-  <b 

nor 

"^fc  1986               $7,295,000                      %                           % 

a>  <5  Q 
£  o  '"S 


Year 

Amount* 

Coupon 

1986 

$  7,295,000 

% 

1987 

7,795,000 

1988 

8,355,000 

1989 

9,005,000 

1990 

9,725,000 

1991 

10,520,000 

1992 

11,405,000 

(plus  accrued  interest) 

Price 


g.Qo 

O    CO    c 

fit 

p  w  w 

E  ®  O)  In  the  opinion  of  Bond  Counsel,  under  existing  laws,  regulations,  rulings  and  decisions,  interest  on  the  1983  Bonds  is  exempt 

from  federal  income  taxes.  Furthermore,  in  the  opinion  of  Bond  Counsel,  under  existing  Montana  laws,  interest  on  the 

—  O  O  1983  Bonds  is  exempt  from  Montana  individual  income  tax. 

£i  g  The  1983  Bonds  are  offered  when,  as  and  if  issued  and  received  by  the  Underwriters,  subject  to  the  approval  of  legality  by 

"D  o  o.  Jackson,  Oitzinger  &  Murdo,  Helena,  Montana.  Bond  Counsel,  and  certain  other  conditions.  Certain  legal  matters  will  be 

ra  t!  "5  passed  upon  for  the  Underwriters  by  their  Counsel,  Dewey,  Ballantine,  Bushby,  Palmer  &  Wood,  New  York,  New  York,  and 

~  .2?  "5  O'Melveny  &  Myers,  Washington,  D.C.  It  is  expected  that  the  1983  Bonds  in  definitive  form  will  be  available  for  delivery  in 

d)  O  rt       New  York,  New  York  on  or  about  June  23,  1983. 
E  c  c 

<D    03    3 

^  1 1  The  First  Boston  Corporation 

W    OT    3 

|  8  £    Boettcher  &  Company  D.  A.  Davidson  &  Co. 

Dain  Bosworth  Incorporated 

1 3  c 

Q.  (0  5 

OT  .9  o 

£8s 


£  ?  |  The  date  of  this  Official  Statement  is  June       ,  1983. 
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IN  CONNECTION  WITH  THIS  OFFERING,  THE  UNDERWRITERS  MAY  OVER-ALLOT  OR 
EFFECT  TRANSACTIONS  WHICH  STABILIZE  OR  MAINTAIN  THE  MARKET  PRICE  OF  THE  1983 
BONDS  AT  LEVELS  ABOVE  THAT  WHICH  MIGHT  OTHERWISE  PREVAIL  IN  THE  OPEN  MAR- 
KET. SUCH  STABILIZING,  IF  COMMENCED,  MAY  BE  DISCONTINUED  AT  ANY  TIME. 
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$64,100,000* 

State  of  Montana 

Department  of  Highways 

Highway  Revenue  Bonds,  Series  1983 

INTRODUCTION 

This  Official  Statement  (including  the  cover  page  and  the  appendices  attached  hereto)  provides 
certain  information  in  connection  with  the  issuance  by  the  State  of  Montana  of  its  Department  of  High- 
ways Highway  Revenue  Bonds,  Series  1983  (the  "1983  Bonds")  in  the  aggregate  principal  amount  of 
$64,100,000.*  The  1983  Bonds  are  issued  pursuant  to  The  Montana  Highway  Revenue  Bonds  Act  of 
1983,  Ch.  557,  1983  Laws  of  Montana  (the  "Act"),  and  under  and  pursuant  to  a  General  Resolution 
adopted  by  the  Board  of  Examiners  (the  "Board")  on  June  ,  1983  and  the  Series  1983  Supplemental 
Resolution  adopted  by  the  Board  on  June       ,  1983  (collectively,  the  "Resolution"). 

Prior  to  1981,  the  State  of  Montana  (the  "State")  entered  into  construction  contracts  for  highway 
projects  only  when  it  had  sufficient  funds  on  hand  to  fund  fully  all  outstanding  contracts  and  also  to 
provide  funds  for  operations.  Commencing  with  the  1981  biennium  the  State  adopted  a  partial  funding 
approach  and  in  1983  it  accelerated  the  rate  of  expenditures  for  highway  improvements.  The  State  ex- 
pects this  trend  to  continue  in  the  1985  biennium.  The  State  intends  to  utilize  the  borrowing  capacity 
provided  in  the  Act  for  medium  term  financing  of  certain  highway  projects  to  facilitate  this  transition. 

The  1983  Bonds  are  being  issued  to  finance  the  construction,  reconstruction  and  repair  of  certain 
designated  public  highways  within  the  State. 

The  Act  permits  the  issuance  of  one  or  more  series  of  highway  revenue  bonds  secured  by  a  pledge 
of  highway  revenues.  No  more  than  $150,000,000  of  bonds  issued  under  the  Act  may  be  outstanding  at 
any  one  time.  The  1983  Bonds  are  the  first  bonds  to  be  issued  under  such  authority.  The  Resolution 
permits  the  issuance  of  one  or  more  series  of  additional  bonds  thereunder  (the  "Additional  Bonds")  on 
the  conditions  and  for  the  purposes  set  forth  in  the  Resolution.  The  1983  Bonds  and  any  Additional 
Bonds  subsequently  issued  and  outstanding  under  the  Resolution  are  collectively  called  the  "Bonds". 

The  Bonds  are  limited  obligations  of  the  State  payable  solely  from  highway  revenues,  as  defined  in 
the  Act.  See  Highway  Program  Revenues  —  Sources  of  Department  Revenue.  The  Bonds  are  se- 
cured by  a  pledge  of  the  Pledged  Revenues  (hereinafter  defined),  subject  only  to  a  prior  pledge  and 
appropriation  of  gasoline  tax  revenues  in  favor  of  General  Obligation  Highway  Complex  Building 
Bonds  due  April  1,  1996  issued  in  1976  and  presently  outstanding  in  the  aggregate  principal  amount  of 
$5,675,000.  No  further  issuance  of  such  bonds  is  authorized.  The  Resolution  prohibits  the  issuance  of 
any  other  prior  lien  bonds  and  any  additional  parity  bonds  except  parity  Bonds  issued  under  the 
Resolution. 

Pledged  Revenues  are  defined  to  be  all  revenues  from  gross  vehicle  weight  fees  and  excise  and 
license  taxes  (other  than  general  sales  and  use  taxes)  on  gasoline  and  other  motor  vehicle  fuels.  See 
Highway  PROGRAM  Revenues  —  Pledged  Revenues.  The  State  presently  does  not  have  general  sales 
and  use  taxes.  In  accordance  with  specific  authorization  in  the  Act,  the  Resolution  includes  a 
contractual  undertaking  for  the  benefit  of  Bondholders  to  the  effect  that  the  Legislature  shall  provide  for 
the  continued  assessment,  levy,  collection  and  deposit  into  the  State  Special  Revenue  Fund  to  the  credit 
of  the  Department  of  highway  revenues  in  amounts  sufficient  to  pay,  when  due,  principal  of  and  interest 
on  the  Bonds.  In  the  opinion  of  Bond  Counsel,  such  contractual  undertaking  is  binding  on  the  Legisla- 
ture. Subject  to  such  undertaking,  the  Legislature  is  free  to  alter,  amend  or  repeal  any  such  taxes. 

The  Resolution  requires  the  State  Treasurer  to  deposit  monthly,  into  the  Highway  Revenue  Bond 
Debt  Service  Account  in  each  year,  Pledged  Revenues  in  an  amount  equal  to  the  sum  of  one-sixth  (one- 


*  Subject  to  change. 


ninth  in  the  case  of  the  first  interest  payment  due  on  the  1983  Bonds)  of  the  next  semiannual  interest 
payment  and  one-twelfth  of  the  next  principal  payment  due  on  the  Bonds  in  such  year,  together  with  any 
amount  necessary  to  eliminate  any  deficiency  in  such  Account,  and  into  the  Highway  Revenue  Bond 
Debt  Service  Reserve  Account  an  amount  sufficient  to  maintain  the  balance  therein  at  an  amount  equal 
to  the  maximum  annual  principal  and  interest  due  on  the  Bonds.  To  the  extent  Pledged  Revenues  are  not 
sufficient  to  make  such  deposits,  the  Resolution  requires  the  State  Treasurer  to  make  such  deposits  from 
other  highway  revenues.  After  such  monthly  deposit,  the  balance  of  the  Pledged  Revenues  is  released 
from  the  lien  of  the  Resolution  and  is  available  for  any  authorized  purpose  of  the  Montana  Department 
of  Highways  (the  "Department"). 

The  Act  and  the  Resolution  also  permit  the  issuance  of  bond  anticipation  notes  in  anticipation  of 
the  issuance  of  Additional  Bonds.  If  such  bond  anticipation  notes  have  no  claim  on  the  Pledged  Rev- 
enues, they  will  not  be  subject  to  the  conditions  applicable  to  the  issuance  of  Additional  Bonds,  but  the 
issuance  of  Bonds  to  pay  such  bond  anticipation  notes  would  be  subject  to  such  conditions.  The  State  is 
currently  considering  issuing  later  this  year  approximately  $60,000,000  of  Additional  Bonds  or  bond 
anticipation  notes  in  connection  with  the  construction  of  additional  highway  projects. 

The  State  Legislature  recently  legislated  changes  in  the  names  for  the  State  funds  and  accounts 
held  by  the  State  Treasurer  in  order  to  conform  to  both  Governmental  Accounting  and  Financial  Report- 
ing Principles  as  prescribed  by  the  National  Council  on  Governmental  Accounting  and  Audits  of  State 
and  Local  Government  Units  prescribed  by  the  American  Institute  of  Certified  Public  Accountants.  The 
account  and  fund  names  used  in  this  Official  Statement  reflect  such  changes,  which  will  become  effec- 
tive on  July  1,  1983. 

This  Official  Statement  describes  the  terms  of  and  security  for  the  1983  Bonds  and  the  highway 
improvements  or  expenditures  anticipated  to  be  constructed  or  made  with  the  proceeds  of  the  1983 
Bonds.  Also  included  are  summaries  of  certain  provisions  of  the  Resolution.  All  references  herein  to  the 
Resolution  are  qualified  in  their  entirety  by  reference  to  such  document,  copies  of  which  are  available 
from  the  Department  and,  during  the  time  the  1983  Bonds  are  offered  for  sale,  from  The  First  Boston 
Corporation.  All  references  to  the  1983  Bonds  are  qualified  in  their  entirety  by  reference  to  the  defini- 
tive forms  thereof  and  the  information  with  respect  thereto  contained  in  the  Resolution.  Terms  capital- 
ized and  not  defined  herein  shall  have  the  meanings  as  defined  in  the  Resolution  or  the  Act. 

THE  BONDS 

Purpose  of  the  1983  Bonds 

The  proceeds  from  the  sale  of  the  1983  Bonds,  together  with  investment  income  thereon  and  other 
available  funds,  are  expected  to  be  used  to  finance  the  State's  share  of  the  cost  of  construction,  re- 
construction and  repair  of  certain  federal-aid  highways  (the  "Projects").  For  information  regarding  the 
Projects,  see  The  Projects  herein. 

Description  of  the  1983  Bonds 

The  1983  Bonds  bear  interest  at  the  rates  and  mature  on  the  dates  and  in  the  amounts  set  forth  on 
the  cover  page  of  this  Official  Statement.  Interest  on  the  1983  Bonds  is  payable  semiannually  on 
September  I  and  March  1  of  each  year,  commencing  March  1.  1984  (first  payment  representing  9 
months'  interest).  The  1983  Bonds  are  issuable  as  coupon  bonds  in  the  denomination  of  $5,000  each. 
registrable  as  to  principal  only  at  the  principal  office  o\  .  New  York.  New 

York,  Bond  Registrar  and  Co-Paying  Agent,  and  as  fully  registered  bonds,  without  coupons,  in 
denominations  of  $>.()()()  each  or  any  integral  multiple  thereof.  As  provided  in  the  Resolution,  coupon 
ll>83  Bonds  and  fully  registered  1983  Bonds  are  interchangeable  at  the  principal  office  of  the  Bond 
Registrar.  Principal  of  1983  Bonds  and  interest  on  coupon  1983  Bonds  arc  payable  at  the  office  of  the 
State  I  reasurer  in  Helena.  Montana,  Paying  Agent,  or  at  the  option  o\'  the  holder  at  the  principal  office 
of  ,  New  York,  New  York.  Co-Paying  Agent  and  Bond  Registrar.  Interest  on 

fully  registered  1983  Bonds  is  payable  by  check  or  draft  mailed  to  the  registered  holder. 


Redemption 

The  1983  Bonds  are  not  subject  to  redemption  prior  to  maturity. 

Application  of  1983  Bond  Proceeds* 

It  is  estimated  that  the  proceeds  from  the  sale  of  the  1983  Bonds,  other  than  accrued  interest,  will 
be  applied  as  follows: 

Construction  costs     $ 

Highway  Revenue  Bond  Debt  Service  Reserve  Account 
Underwriters'  discount  and  costs  of  issuance       


* 


Principal  amount  of  1983  Bonds     $64,100,000 

Additional  Bonds 

The  Resolution  permits  the  issuance  of  Additional  Bonds  for  the  purpose  of  paying  the  costs  of 
highway  projects  and  related  financing  costs.  In  the  Resolution,  the  Board  agrees  not  to  issue  any  Addi- 
tional Bonds  (other  than  refunding  Bonds),  if  after  giving  effect  to  the  issuance  of  such  Additional 
Bonds,  the  total  principal  amount  of  Bonds  outstanding  under  the  Resolution  immediately  after  such 
issuance  will  exceed  $150,000,000,  unless  at  the  date  of  issuance  of  such  Additional  Bonds,  the  ag- 
gregate amount  of  Pledged  Revenues  and  any  other  revenues  which  may  hereafter  be  pledged  under  the 
Resolution  (together,  the  "Adjusted  Revenues")  credited  to  the  Department  in  the  State  Special  Rev- 
enue Fund  for  any  12  consecutive  of  the  preceding  18  months  is  at  least  1.50  times  the  sum  of  all 
amounts  required  to  be  paid  from  the  Highway  Revenue  Bond  Debt  Service  Account  during  any  single 
fiscal  year  commencing  after  the  date  of  such  calculation,  or  set  aside  during  such  fiscal  year,  for  pay- 
ment of  debt  service  on  each  outstanding  obligation  for  borrowed  moneys  (including  the  Additional 
Bonds  proposed  to  be  issued)  payable  from  the  Highway  Revenue  Bond  Debt  Service  Account.  In  cal- 
culating Adjusted  Revenues  for  this  purpose,  if  there  is  in  effect  at  the  date  of  such  calculation  any 
change  in  the  rate  or  charge  at  which  any  tax  or  fee  included  in  Adjusted  Revenues  is  levied  or  any  new 
tax  or  fee  which  is  to  be  included  in  Adjusted  Revenues,  it  shall  be  assumed  that  such  new  rate,  charge, 
tax  or  fee  was  in  effect  at  all  times  and  the  amounts  credited  to  the  Department  in  the  State  Special 
Revenue  Fund  shall,  for  purposes  of  this  calculation,  be  adjusted  to  reflect  the  amounts  that  would  have 
been  credited  had  such  rate,  charge,  tax  or  fee  been  in  effect  at  all  times. 

Refunding  Bonds 

The  Resolution  permits  the  issuance  of  refunding  Bonds  to  refund  all  or  any  portion  of  any  one  or 
more  series  of  Bonds. 

Defeasance 

Payment  of  the  Bonds  may  be  provided  for  and  the  lien  and  pledge  created  by  the  Resolution  dis- 
charged by  the  deposit  in  trust  with  an  escrow  agent  (the  "Escrow  Agent")  duly  appointed  by  the  Board 
pursuant  to  the  Resolution  or  with  any  Paying  Agent  other  than  the  State  Treasurer  of  moneys  in  an 
amount,  or  Government  Obligations  (as  hereinafter  defined)  the  principal  of  and  interest  on  which  when 
due  will  provide  moneys  which  will  be,  sufficient  to  pay  when  due  the  principal  of,  premium,  if  any, 
and  interest  on  the  Bonds  when  due  or  upon  prior  call  for  redemption.  The  Resolution  defines  Gov- 
ernment Obligations  as  direct  general  obligations  of  or  obligations  the  payment  of  principal  of  and  inter- 
est on  which  is,  in  the  opinion  of  the  Attorney  General  of  the  United  States,  fully  and  unconditionally 
guaranteed  by,  the  United  States  of  America.  The  Escrow  Agent  and  the  Paying  Agent  must  be  a  bank 
or  trust  company  having  a  capital  and  surplus  of  at  least  $5,000,000. 

The  Escrow  Agent  or  Paying  Agent,  as  the  case  may  be,  is  required  to  publish  notice  to  holders  of 
the  Bonds  that  such  deposit  has  been  made  or,  if  such  Bonds  are  to  be  redeemed  prior  to  their  maturity, 
that  such  redemption  will  be  made.  The  moneys  and/or  Government  Obligations  shall  be  held  irrevoca- 
bly in  trust  for  the  holders  of  the  Bonds,  solely  for  the  purpose  of  paying  the  principal  of,  premium,  if 
any,  and  interest  on  the  Bonds,  as  the  same  shall  mature,  come  due  or  become  payable  upon  prior 
redemption. 


''Subject  to  change. 


SECURITY  AND  SOURCES  OF  PAYMENT 
FOR  THE  BONDS 
Funds  and  Accounts 

In  general,  moneys  held  or  accumulated  for  the  payment  of  debt  service  on  bonds  of  the  State  are 
deposited  in  separate  accounts  in  the  Debt  Service  Fund  of  the  State  Treasury.  Pledged  Revenues  and 
certain  other  highway  revenues  are  deposited  in  such  separate  accounts  as  required  and  the  balance  is 
deposited  in  the  Highway  State  Special  Revenue  Account  in  the  State  Special  Revenue  Fund  for  general 
purposes  of  the  Department.  All  moneys  in  the  funds  and  accounts  referred  to  below  are  held  by  the 
State  Treasurer. 

Highway  Revenue  Bond  Debt  Service  Account  —  The  Act  creates  within  the  Debt  Service  Fund  a 
Highway  Revenue  Bond  Debt  Service  Account  for  the  payment  of  principal  and  interest  on  the  Bonds. 
Moneys  in  the  Highway  Revenue  Bond  Debt  Service  Account  are  to  be  used  solely  to  pay  the  principal 
of  and  interest  on  the  Bonds. 

Highway  Revenue  Bond  Debt  Service  Reserve  Account  —  The  Act  authorizes  the  creation  within 
the  Debt  Service  Fund  of  a  Highway  Revenue  Bond  Debt  Service  Reserve  Account.  There  is  to  be 
maintained  within  the  Highway  Revenue  Bond  Debt  Service  Reserve  Account  an  amount  equal  to  the 
maximum  annual  principal  and  interest  due  on  the  Bonds.  Moneys  in  the  Highway  Revenue  Bond  Debt 
Service  Reserve  Account  are  to  be  used  solely  to  make  deposits  into  the  Highway  Revenue  Bond  Debt 
Service  Account  on  any  principal  or  interest  payment  date  on  which  the  amounts  on  deposit  in  the  High- 
way Revenue  Bond  Debt  Service  Account  are  insufficient  to  make  such  payments.  The  Resolution  also 
requires  that  at  the  time  of  issuance  of  any  series  of  Bonds  the  amount  on  deposit  in  the  Highway  Rev- 
enue Bond  Debt  Service  Reserve  Account  must  be  at  least  equal  to  the  maximum  annual  principal  and 
interest  due  on  all  Bonds  outstanding  after  such  issuance. 

Highway  Revenue  Bond  Proceeds  Account  —  The  Act  creates  within  the  State  Special  Revenue 
Fund  a  Highway  Revenue  Bond  Proceeds  Account.  Moneys  in  the  Highway  Revenue  Bond  Proceeds 
Account  are  to  be  used  solely  to  pay  the  costs  of  projects  except  to  the  extent  moneys  in  the  Highway 
Revenue  Bond  Debt  Service  Account  and  the  Highway  Revenue  Bond  Debt  Service  Reserve  Account 
are  insufficient  on  any  principal  or  interest  payment  date  to  make  the  payment  due  on  such  date,  in 
which  case  moneys  are  to  be  withdrawn  from  the  Highway  Revenue  Bond  Proceeds  Account  for  such 
purpose. 

Sources  of  Payment 

The  Bonds  are  limited  obligations  of  the  State  payable  solely  from  highway  revenues  as  defined  in 
the  Act.  See  Highway  Program  Revenues  —  Sources  of  Department  Revenue.  The  Bonds  are  se- 
cured by  a  pledge  of  the  Pledged  Revenues,  subject  only  to  a  prior  pledge  and  appropriation  of  gasoline 
tax  revenues  in  favor  of  General  Obligation  Highway  Complex  Building  Bonds  due  April  1,  1996  is- 
sued in  1976  and  presently  outstanding  in  the  aggregate  principal  amount  of  $5,675,000.  No  further 
issuance  of  such  bonds  is  authorized.  The  Resolution  prohibits  the  issuance  of  any  other  prior  lien  bonds 
and  any  additional  parity  bonds  except  parity  Bonds  issued  under  the  Resolution. 

Pledged  Revenues  are  defined  to  be  all  revenues  from  gross  vehicle  weight  fees  and  excise  and 
license  taxes  (other  than  general  sales  and  use  taxes)  on  gasoline  and  other  motor  vehicle  fuels.  See 
Highway  Program  Revenues  —  Pledged  Revenues.  The  State  presently  does  not  have  general  sales 
and  use  taxes.  In  accordance  with  specific  authorization  in  the  Act,  the  Resolution  includes  a 
contractual  undertaking  for  the  benefit  of  Bondholders  to  the  effect  that  the  Legislature  shall  provide  for 
the  continued  assessment,  levy,  collection  and  deposit  into  the  State  Special  Revenue  Fund  to  the  credit 
of  the  Department  of  highway  revenues  in  amounts  sufficient  to  pay,  when  due,  principal  of  and  interest 
on  the  Bonds.  In  the  opinion  of  Bond  Counsel,  such  contractual  undertaking  is  binding  upon  the  Legis- 
lature. Subject  to  such  undertaking,  the  Legislature  is  free  to  alter,  amend  or  repeal  any  such  taxes. 

The  Resolution  requires  the  State  Treasurer  to  deposit  monthly,  into  the  Highway  Revenue  Bond 
Debt  Service  Account  in  each  year.  Pledged  Revenues  in  an  amount  equal  to  the  sum  of  one-sixth  (one- 
ninth  in  the  case  of  the  lirst  interest  payment  due  on  the  1983  Bonds)  of  the  next  semiannual  interest 
payment  and  one-twelfth  of  the  next  principal  payment  due  on  the  Bonds  in  such  year,  together  with  any 
amount  necessary  to  eliminate  any  deficiency  in  such  Account,  and  into  the  Highway  Revenue  Bond 
Debt  Service  Reserve  Account  an  amount  sufficient  to  maintain  the  balance  therein  at  an  amount  equal 
to  the  maximum  annual  principal  and  interest  due  on  the  Bonds.  To  the  extent  Pledged  Revenues  are  not 
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sufficient  to  make  such  deposits,  the  Resolution  requires  the  State  Treasurer  to  make  such  deposits  from 
other  highway  revenues.  After  such  monthly  deposit,  the  balance  of  Pledged  Revenues  is  released  from 
the  lien  of  the  Resolution  and  is  available  for  any  authorized  purpose  of  the  Department. 

BOARD  OF  EXAMINERS 

Under  the  Act,  the  Board  of  Examiners  is  authorized  to  issue  highway  revenue  bonds  to  finance  the 
cost  of  highway  projects  as  defined  therein.  The  Board  of  Examiners  consists  of  the  Governor,  the 
Secretary  of  State  and  the  Attorney  General. 

MONTANA  HIGHWAY  COMMISSION 

The  Commission  consists  of  a  board  of  five  district  representatives  appointed  by  the  Governor  of 
the  State  for  four  year  terms.  The  Commission  is  required  by  law  to  meet  at  least  once  each  month  to 
conduct  business  in  meetings  open  to  the  public  which  are  generally  held  in  Helena,  Montana. 

The  principal  responsibilities  of  the  Commission  are:  (i)  establishing  priorities  and  selecting  and 
designating  segments  for  construction  and  reconstruction  on  federal-aid  interstate,  federal-aid  primary 
and  state  highway  systems,  with  the  assistance  and  advice  of  the  Department;  (ii)  approving  highway 
projects  and  bid  lettings;  (iii)  awarding  all  contracts  on  federal-aid  and  state  highways;  (iv)  designating 
and  abandoning  federal-aid  and  state  highways;  (v)  establishing  speed  zones  on  highways;  (vi)  control- 
ling or  limiting  access  to  highways;  and  (vii)  controlling  outdoor  advertising  on  interstate  and  primary 
highways. 

The  following  sets  forth  information  with  respect  to  the  current  members  of  the  Commission: 
District  Member  Residence  Term  Expires 

1  Roy  Duff  Whitefish,  Montana  1987 

2  John  Sullivan,  Vice  Chairman  Livingston,  Montana  1985 

3  Ilert  Hellebust,  Chairman  Havre,  Montana  1985 

4  Gerald  Archambeault  Glasgow,  Montana  1987 

5  Paul  Foster  Billings,  Montana  1985 

MONTANA  DEPARTMENT  OF  HIGHWAYS 
Responsibilities  and  Organization 

The  Department  was  established  by  the  State  Legislature  in  1913.  The  Department's  principal  du- 
ties are:  (i)  the  planning,  design,  construction,  reconstruction  and  maintenance  of  highways  under  the 
Department's  jurisdiction;  (ii)  the  acquisition  of  property  necessary  for  highway  construction;  (iii)  the 
administration  of  the  provisions  of  the  Outdoor  Advertising  Act;  and  (iv)  the  administration  and  control 
of  the  gross  vehicle  weight  of  vehicles  operating  on  highways  under  the  jurisdiction  of  the  Department. 

The  Department  is  responsible  for  the  design  and  construction  of  all  federal-aid  interstate,  primary, 
secondary,  and  urban  systems  in  the  State  and  for  maintenance  only  on  the  interstate  and  primary  sys- 
tems and  certain  secondary  roads  which  are  the  subject  of  maintenance  agreements  between  the  State 
and  the  county  in  which  they  are  located.  The  Department's  maintenance  program  is  100  percent  State- 
funded. 

The  Department's  operating  budget  and  capital  outlay  budget  are  reviewed  by  the  Governor's  of- 
fice and  funds  therefor  are  subject  to  appropriation  by  the  State  Legislature.  In  fiscal  year  1982  the 
Department  expended  in  excess  of  $34,000,000  for  highway  maintenance  and  in  excess  of  $84,000,000 
for  highway  construction,  reconstruction  and  repair.  For  more  information  regarding  the  State's  budget 
process,  see  State  of  Montana  in  Appendix  A  to  this  Official  Statement. 

The  Department  is  administered  by  a  Director  who  is  appointed  by  and  directly  responsible  to  the 
Governor.  At  the  beginning  of  fiscal  year  1983  the  Department  had  a  total  of  1,759  employees,  of 
whom  595  were  located  in  the  Helena  headquarters  offices  and  1 ,164  in  the  field  under  the  jurisdiction 
of  the  district  offices  located  in  Butte,  Billings,  Missoula,  Great  Falls,  and  Glendive.  As  reflected  in  the 


organization  chart  below,  the  Department  is  organized  into  seven  divisions  which  work  in  conjunction 
with  and  coordinate  the  activities  of  the  five  district  offices. 

The  Department's  headquarters  are  located  at  Highway  Building,  2701  Prospect  Avenue,  Helena, 
Montana  59620,  telephone  (406)  449-2482. 
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The  Program  Development  Division  prepares  short-  and  long-range  plans  for  Montana's  highway 
systems  that  represent  the  best  balance  between  needs  and  resources.  The  Division  consists  of  two  bu- 
reaus. The  Planning  and  Statistics  Bureau  collects  and  maintains  data  on  traffic  volume,  vehicle  type 
and  speed,  condition  and  adequacy  of  highway  segments,  and  accidents  and  safety.  This  bureau  also 
conducts  transportation  planning  studies,  and  distributes  maps  and  other  data  relating  to  Montana's 
highways.  The  Project  Analysis  Bureau  studies  and  makes  recommendations  on  projects  to  be  funded  in 
the  future.  It  maintains  financial  district  records  of  funds  available  for  highway  improvements  in  Mon- 
tana. The  Bureau  also  manages  programs  on  pavement  analysis  and  safety  projects,  and  maintains  con- 
tact with  county  governments  on  the  federal-aid  secondary  road  program. 

The  Engineering  Division  prepares  projects  for  bidding  and  coordinates  construction  of  projects. 
This  division  has  five  bureaus.  The  Preconstruction  Bureau  handles  technical  activities  on  highways 
from  the  time  a  project  is  programmed  until  the  start  of  actual  construction  including  location  and  road 
design,  hydraulic  studies,  photogrammetric  mapping,  environmental  studies,  public  hearing  schedul- 
ing, traffic  and  signing  studies,  consultant  coordination,  and  bid  preparation  and  letting.  The  Bridge 
Bureau  designs  all  major  bridges  for  highways  controlled  by  the  Department,  and  approves  bridge  de- 
sign performed  by  consultants.  The  Right  of  Way  Bureau  acquires  land  for  highways,  provides  assist- 
ance and  payments  to  individuals  and  businesses  dislocated  by  highways,  and  arranges  for  the 
relocation  of  railroad  and  public  utility  facilities  that  conflict  with  highway  construction.  The  Materials 
Bureau  tests  all  materials  used  in  the  construction  of  federal-aid  highways  to  make  sure  they  meet  con- 
tract specifications,  and  researches  more  permanent  and  cost-efficient  materials  and  methods  for  future 
use.  The  Construction  Bureau  coordinates  all  activities  connected  with  highway  construction  including 
development  of  policies  and  specifications,  compliance  inspection  and  documentation,  resolution  of 
construction  problems,  and  approval  of  payments  for  construction  work. 

The  Centralized  Services  Division  provides  budgeting,  accounting,  data  processing  and  word  pro- 
cessing support  to  program  divisions. 

The  Legal  Division  provides  legal  counsel  and  support  to  the  Director  and  the  Commission  in 
carrying  out  statutory  duties  and  responsibilities,  and  provides  legal  support  to  the  right  of  way  program 
for  land  acquisition  for  construction  and  reconstruction  projects. 


The  Personnel  Division  provides  support  and  assistance  to  program  divisions  in  recruiting  new 
employees,  coordinates  the  Department's  employee  performance  appraisal  program,  provides  advice 
and  assistance  to  program  managers  in  interpreting  and  enforcing  personnel  policies  and  procedures, 
and  manages  the  Department's  safety  promotion  and  employee  training  programs. 

The  Gross  Vehicle  Weight  Division  enforces  truck  weight  and  dimension  laws  and  regulations, 
issues  special  permits  and  licenses  as  required  and  collects  gross  vehicle  weight  fees. 

The  Maintenance  and  Equipment  Division  programs  all  major  and  routine  road  maintenance  and 
snow  removal  activities  and  projects,  evaluates  field  performance  in  carrying  out  maintenance  activi- 
ties, and  manages  the  Department's  equipment  fleet. 

The  five  field  district  offices  supervise  and  administer  construction,  reconstruction,  maintenance 
and  contracted  maintenance  projects  in  their  respective  districts,  perform  routine  roadway  design  activi- 
ties, review  construction  plans,  and  represent  the  Department  in  dealing  with  local  officials  and 
residents. 

Personnel 

Information  concerning  the  primary  administrative  personnel  of  the  Department  is  set  forth  below. 

Director 

Gary  J.  Wicks  has  been  Director  of  the  Department  since  January  1981 .  Prior  to  his  appointment 
by  Governor  Ted  Schwinden,  Mr.  Wicks  served  as  the  Director  of  the  Bureau  of  Land  Management  in 
Utah  for  two  years.  Deputy  Assistant  Secretary  of  Land  and  Water  for  the  Department  of  Interior  for 
two  years,  Director  of  the  Montana  Department  of  Natural  Resources  for  five  years,  and  served  as  an 
Administrative  Assistant  for  Governor  Forrest  Anderson  for  two  years.  He  earned  a  B.A.  in  History  and 
Political  Science  from  the  University  of  Montana  in  1967  and  has  completed  course  work  for  an  MBA 
degree. 

Deputy  Director 

John  L.  Prebil  has  been  Deputy  Director  of  the  Department  since  May  1981  and  has  been  em- 
ployed by  the  Department  since  September  1958.  Mr.  Prebil  was  Assistant  Chief  Accountant  from  May 
1962  to  September  1970  and  was  promoted  to  Chief  Accountant  in  September  1970.  He  served  in  a  dual 
capacity  as  both  the  Chief  Accountant  and  the  Centralized  Services  Division  Administrator  from  July 
1973  to  June  1981.  In  addition,  Mr.  Prebil  served  on  the  State  of  Montana  Investment  Board  from 
January  1970  to  January  1972  and  has  been  a  member  of  the  State  of  Montana  Public  Employees' 
Retirement  Board  since  April  1970.  Mr.  Prebil  has  a  B.S.  degree  in  Business  Administration  from  the 
University  of  Montana. 

Executive  Staff  Assistant 

Samuel  T.  Hubbard  has  been  with  the  Department  since  July  1982.  Prior  to  that  time,  Mr.  Hubbard 
was  employed  for  three  years  as  Sludge  Program  Manager  for  Seattle,  Washington,  two  years  as  Gen- 
eral Services  Supervisor/Program  Evaluation  Director  for  the  Department  of  Budget  and  Program 
Development  of  King  County,  Washington,  and  two  years  as  Performance  Audit  Supervisor  for  the 
Department  of  Social  and  Health  Services  in  Olympia,  Washington.  Mr.  Hubbard  holds  a  B.A.  degree 
from  Whitman  College  and  an  M.A.  degree  in  Public  Administration  from  the  University  of 
Washington. 

Administrator,  Program  Development  Division 

Robert  E.  Champion  was  employed  by  the  Department  in  1958.  Prior  to  that  time  he  served  as  a 
Civil  Engineer  with  the  U.S.  Bureau  of  Public  Roads  and  with  the  U.S.  Army  Corps  of  Engineers. 
Before  the  creation  of  the  Program  Development  Division  in  1982,  Mr.  Champion  was  Chief  of  the 
Right  of  Way  Bureau  for  15  years  and  Assistant  to  the  State  Highway  Engineer  for  one  year.  Mr.  Cham- 
pion holds  a  B.S.  in  Civil  Engineering  from  Montana  State  University  and  a  law  degree  from  LaSalle 
Extension  University.  He  is  licensed  in  Montana  as  a  Civil  Engineer,  a  Land  Surveyor  and  an  Attorney. 


Administrator,  Engineering  Division 

Don  M.  Harriott  has  been  Administrator  of  the  Engineering  Division  since  September  1981.  Prior 
to  joining  the  Department,  Mr.  Harriott  was  Director  of  Communications  for  The  Asphalt  Institute. 
Prior  to  1 967,  Mr.  Harriott  served  as  a  city  engineer  for  three  years  and  as  a  general  superintendent  for  a 
highway  contractor  for  four  years.  Mr.  Harriott  holds  both  a  B.S.  and  an  M.A.  degree  in  Civil  En- 
gineering from  Iowa  State  University  and  he  is  a  registered  professional  engineer  in  Montana  and  Iowa. 
He  serves  on  the  American  Association  of  State  Highway  and  Transportation  Officials  Committee  on 
Highway  Transport  and  has  held  several  panel  and  committee  assignments  for  the  Transportation  Re- 
search Board. 

Administrator,  Centralized  Services  Division 

William  G.  Salisbury  joined  the  Department  in  August  1981.  Prior  to  that  time  he  served  as 
Administrator  of  Centralized  Services  for  the  Montana  Department  of  Labor  and  Industry  for  four  years 
and  as  Senior  Auditor  for  the  Office  of  the  Montana  Legislative  Auditor  for  three  and  a  half  years.  Mr. 
Salisbury  holds  a  B.S.  degree  in  Business  Administration  with  a  major  in  Accounting  from  the  Univer- 
sity of  Montana,  and  served  three  years  as  an  electronics  specialist  in  the  United  States  Army. 

Administrator,  Legal  Division 

James  R.  Beck  has  been  with  the  Department  of  Highways  since  1969.  Prior  to  being  appointed 
Chief  Right  of  Way  Attorney  in  1977,  he  was  on  the  Department's  staff  of  trial  attorneys.  In  September 
1979  he  was  named  Administrator  of  the  Legal  Division. 

Administrator,  Personnel  Division 

Russell  G.  McDonald  came  to  the  Department  in  April  1976.  Prior  to  that  time  he  spent  one  year  as 
the  Office  Manager  for  the  Montana  Foundation  for  Medical  Care  and  one  year  as  the  owner  and  oper- 
ator of  a  small  business.  Since  joining  the  Department,  Mr.  McDonald  has  served  as  a  Right  of  Way 
Agent,  as  a  Management  Intern  and  as  the  Assistant  Administrator  of  the  Personnel  Division.  Mr. 
McDonald  holds  a  B.S.  degree  in  General  Business  with  a  minor  in  Psychology  from  Eastern  Montana 
College. 

Administrator,  Gross  Vehicle  Weight  Division 

Donald  R.  Copley  has  served  as  the  Administrator  of  the  Gross  vehicle  Weight  Division  since 
January  1976,  and  was  the  Assistant  Administrator  of  the  Division  from  August  1966  to  December 
1975.  Prior  to  August  1966,  he  was  the  office  manager  in  the  Billings  District  Office  for  five  years.  He 
is  a  graduate  of  Montana  State  University  and  served  in  the  United  States  Air  Force  as  an  Air  Police 
Operations  Officer. 

Administrator,  Maintenance  and  Equipment  Division 

Donald  D.  Gruel,  who  came  to  the  Department  in  1956,  has  been  the  Administrator  of  the 
Department's  Maintenance  and  Equipment  Division  since  1982  when  the  Equipment  and  Maintenance 
Divisions  were  combined.  From  1971  to  1982,  Mr.  Gruel  served  as  the  Administrator  of  the  Mainte- 
nance Division.  He  is  a  registered  professional  engineer,  and  holds  a  B.S.  degree  in  Civil  Engineering 
from  Montana  State  University. 

Management  Initiatives 

In  the  past  two  years,  the  Department  was  reviewed  by  the  Interim  Joint  Subcommittee  on  High- 
ways created  by  the  State  Legislature  in  1981,  the  Governor's  Council  on  Management,  and  the  Gov- 
ernor's Transportation  Advisory  Council.  In  addition,  performance  and  financial  audits  of  the 
Department  are  conducted  every  two  years  by  the  Office  of  the  Legislative  Auditor  in  the  State.  The 
primary  concern  of  these  reviews  and  audits  is  to  determine  what  steps  the  Department,  the  Governor 
and  the  legislature  should  take  to  maintain  and  improve  the  highway  program  in  Montana.  The  Depart- 
ment has  made  a  concerted  effort  to  implement  the  recommendations  resulting  from  such  reviews  as 
well  as  other  changes  needed  to  improve  the  Department's  performance  of  its  duties.  As  a  result  of  such 
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reviews  in  the  past  two  years,  this  effort  has  recently  been  concentrated  in  the  area  of  management 
changes  designed  to  improve  productivity,  resource  utilization,  and  overall  effectiveness.  While  many 
of  these  changes  are  still  in  the  implementation  phase,  cost  saving  and  operating  improvements  have 
already  been  realized.  A  number  of  examples  of  these  changes  are  described  below. 

Reorganization  —  The  Department  was  reorganized  in  1982  in  an  effort  to  streamline  communica- 
tions and  clarify  lines  of  authority.  The  most  significant  changes  included  the  creation  of  five  field 
districts  to  oversee  the  eleven  area  offices,  with  a  single  District  Engineer  responsible  for  all  highway 
operations  in  each  district,  and  the  creation  of  the  Program  Development  Division  in  order  more  effec- 
tively to  channel  federal  and  state  dollars  to  projects  which  best  meet  Department  priorities.  These 
modifications  are  anticipated  to  create  a  more  efficient  organization  both  in  the  field  and  at  Department 
headquarters  by  minimizing  the  personnel  necessary  to  accomplish  Department  objectives. 

Management  Systems —  In  1981 ,  in  concurrence  with  a  legislative  proposal,  the  Department  com- 
menced to  develop  and  implement  a  number  of  management  systems  in  order  to  provide  both  the 
Department  and  the  Legislature  more  complete  and  current  information  and  to  facilitate  improved  al- 
location of  management  and  other  resources.  With  the  aid  of  a  management  consulting  firm,  the  Depart- 
ment determined  the  need  for  each  of  the  systems  and  the  most  expedient  approach  to  its  development 
and  implementation.  The  pertinent  management  systems  cover  the  areas  of  maintenance,  construction, 
preconstruction,  project  priority,  equipment,  pavement  management  and  cash  flow  forecasting. 

For  all  systems,  the  development  process  has  been  largely  completed,  with  the  implementation 
now  well  underway  and  scheduled  to  be  fully  operational  by  January  1 ,  1985.  The  Department  antici- 
pates that  these  systems  will  result  in  more  efficient  programming  and  completion  of  all  projects  by 
providing  a  solid  basis  for  measuring  Department  performance  through  establishing  budgets  based  on 
work  to  be  accomplished  and  developing  detailed  activity  work  plans  down  to  the  individual  employee 
level. 

Cost  Saving  Measures  —  A  number  of  cost  saving  measures  have  been  implemented  since  1 98 1  by 
the  Department,  including:  the  reduction  of  approximately  200  staff  positions;  a  reduction  of  the 
elapsed  time  between  the  expenditure  of  funds  for  federal-aid  projects  and  the  receipt  of  federal  re- 
imbursements; increased  control  over  project  costs  and  contract  compliance  in  order  to  minimize  or 
eliminate  cost  overruns  and  to  accelerate  the  availability  of  federal  reimbursements;  implementation  of 
value  engineering  in  an  effort  to  identify  cost  saving  measures  in  both  design  and  construction  of  high- 
way projects;  and  increased  employee  productivity  through  additional  performance  appraisals  and  em- 
ployee training. 

Project  Selection  System  —  A  more  logical  and  systematic  project  selection  system  is  being  devel- 
oped for  selecting  projects  for  design  and  construction.  Under  the  new  system,  which  is  anticipated  to 
be  fully  operational  by  January  1,  1985,  each  project  will  be  evaluated  based  upon  a  review  of  the 
project's  relative  priority,  a  benefit-cost  analysis  and  a  realistic  assessment  of  available  funds. 


HIGHWAY  PROGRAM  REVENUES 

Sources  of  Department  Revenue 

The  Act  defines  highway  revenues  to  mean  the  revenues  specified  in  Article  VIII,  Section  6  of  the 
Constitution  of  the  State  of  Montana,  and  any  other  revenues,  taxes  or  receipts  credited  to  the  Depart- 
ment in  the  State  Special  Revenue  Fund  and  the  Federal  Special  Revenue  Fund.  Article  VIII,  Section  6 
provides: 

Highway  revenue  non-diversion.  ( 1)  Revenue  from  gross  vehicle  weight  fees  and  excise  and 
license  taxes  (except  general  sales  and  use  taxes)  on  gasoline,  fuel,  and  other  energy  sources 
used  to  propel  vehicles  on  public  highways  shall  be  used  as  authorized  by  the  legislature,  after 
deduction  of  statutory  refunds  and  adjustments,  solely  for: 

(a)  Payment  of  obligations  incurred  for  construction,  reconstruction,  repair,  opera- 
tion, and  maintenance  of  public  highways,  streets,  roads,  and  bridges. 

(b)  Payment  of  county,  city,  and  town  obligations  on  streets,  roads,  and  bridges. 

(c)  Enforcement  of  highway   safety,   driver  education,   tourist   promotion,   and 
administrative  collection  costs. 

(2)  Such  revenue  may  be  appropriated  for  other  purposes  by  a  three-fifths  vote  of  the 
members  of  each  house  of  the  legislature. 

Pursuant  to  this  provision  all  excise  and  license  taxes  on  gasoline  and  other  motor  vehicle  fuels  are 
deposited  in  the  Highway  State  Special  Revenue  Account.  The  Highway  State  Special  Revenue  Ac- 
count is  established  by  the  Statewide  Budgeting  and  Accounting  System  as  part  of  the  State  Special 
Revenue  Fund  within  the  State  Treasury  fund  structure.  In  addition,  the  gross  vehicle  weight  taxes 
(which  consist  of  the  gross  vehicle  weight  tax,  the  size  and  weight  permit  fees,  the  motor  vehicle  sales 
tax  and  certain  miscellaneous  fees  collected  by  the  State)  are  deposited  in  the  Highway  State  Special 
Revenue  Account. 

Before  July  1,  1985,  investment  earnings  on  all  moneys  deposited  in  the  Highway  State  Special 
Revenue  Account,  other  than  moneys  credited  to  the  Highway  Revenue  Bond  Proceeds  Account,  must 
be  credited  to  the  General  Fund  of  the  State.  After  July  1 ,  1985,  all  investment  earnings  on  all  moneys 
credited  to  the  Highway  State  Special  Revenue  Account  are  to  be  retained  in  that  Account.  All  invest- 
ment earnings  on  moneys  in  the  Highway  Revenue  Bond  Debt  Service  Account  and  the  Highway  Rev- 
enue Bond  Debt  Service  Reserve  Account  are  to  be  credited  to  the  Highway  Revenue  Bond  Proceeds 
Account  during  the  construction  of  the  projects  being  financed  with  proceeds  of  the  Bonds  and  there- 
after shall  be  credited  to  the  Highway  Revenue  Bond  Debt  Service  Account. 

The  State,  under  applicable  federal  law,  receives  50%  of  all  money  received  from  sales,  bonuses, 
royalties  and  rentals  of  federal  lands  managed  by  the  Department  of  Interior's  Bureau  of  Land  Manage- 
ment. Thirty-seven  and  one-half  percent  of  the  State's  share  of  such  moneys  is  currently  deposited  in 
the  Highway  State  Special  Revenue  Account;  and  after  July  1 ,  1983,  will  be  deposited  to  the  Highway 
Reconstruction  Trust  Account  in  the  State  Special  Revenue  Fund  to  finance  the  reconstruction  of  the 
State's  primary  and  secondary  roads.  The  State  imposes  a  severance  tax  on  all  coal  mined  therein  at  a 
rate  of  30%  of  the  contract  sales  prices.  Effective  July  1,  1986,  6%  of  the  amount  of  these  taxes  col- 
lected by  the  State  will  also  be  deposited  in  the  Highway  Reconstruction  Trust  Account;  effective  July 
I,  1987  this  will  increase  to  12%. 

In  addition  to  revenues  derived  from  taxes  and  fees  imposed  by  the  State,  the  Department  receives 
reimbursement  from  the  Federal  government  of  its  share  of  the  cost  of  constructing  and  reconstructing 
highways  that  are  part  of  the  federal-aid  system  and  of  constructing  and  rehabilitating  bridges  that  are  a 
part  of  that  system.  These  reimbursements  are  deposited  in  the  Federal  Special  Revenue  Fund  to  the 
credit  of  the  Department. 

The  receipts  and  disbursements  of  the  Highway  State  Special  Revenue  Account  for  the  period  July 
1 ,  1977  through  March  31 ,  1983  are  summarized  in  the  following  table.  The  unaudited  table  below  has 
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been  prepared  by  the  Department's  Administrator  of  Centralized  Services  on  a  working  cash  basis  from 
the  financial  records  of  the  State  which  are  maintained  on  the  Statewide  Budgeting  and  Accounting 
System.  For  fiscal  years  1978  through  1982  such  records  included  source  materials  used  in  the  prepara- 
tion of  the  Department's  audited  financial  statements. 

Highway  State  Special  Revenue  Account(l) 
Consolidated  Schedule  of  Changes  in  Working  Cash  Balances 

(Unaudited) 

Nine  Months  Ended 
March  31, Fiscal  Years  Ended  June  30, 

1983 1982  1982  1981  1980  1979  1978 

Working  Cash  7/1     $52,863,030    $41,939,280    $41,939,280    $51,051,492    $58,084,932    $42,169,342  $  58,241,978 

Working  Cash  Generated 

Revenue  and  Transfers  In: 

Motor  Fuel  Taxes(2) $36,547,977    $37,868,125    $48,532,601     $47,954,224    $50,106,775    $47,791,345    $46,933,218 

Gross  Vehicle  Weight  Taxes       14,676,887       14,111,643       20,627,540       19,375,399       18,627,788       16,470,806       17,131,764 
Federal    Assistance    (Mineral 

Leasing  Royalties) 3,057,725         2,236,895         5,815,873         4,428,242         3,087,952         2,820,994         2,655,848 

Miscellaneous 287,584  ( 1 1 ,404)  666,649         1,188,515         1,522,627         1,835,487         1 ,720,249 

Total  Revenue    $54,570,173    $54,205,259    $75,642,663    $72,946,380    $73,345,142    $68,918,632  $  68,441,079 

Working  Cash  Applied 

Expenditures: 

Department  of  Highways 

General  Operations    ....   $  4,452,870    $  2,956,116    $  4,521,970    $  6,125,668    $  5,716,929    $  5,700,834  $    4,439,650 

Construction     17,125,181       12,329,055       17,267,599       22,052,511       23,244,890       17,103,848       21,619,062 

Maintenance  &  Equipment      25,675,098       25,254,540      36,773,586       31,487,642       28,985,822       25,226,293       22,629,875 

Travel  Promotion     608,882  601,584  670,371  650,603 

Preconstruction 2,650,583         2,391,850         3,601,525         3,604,695         2,143,785         1,791,359         3,494,217 

Capital    Outlay    &    Long 

Range  Building 105,759  150,216  677,994         2,531,475  936,451  894,916  683,723 

Other  Agencies(3) 

Highway  Patrol  &  Safety  3,972,673         3,612,964         5,013,868         8,081,589         7,704,518         3,903,243         3,574,725 

Department  of  Revenue 

(fuel  tax  collection)     ..  459,190  402,219  604,900  513,360  477,380  452,631  420,282 

Local  Government 4,973,324         6,229,348         7,948,098         7,359,077         7,360,521         6,720,623         6,742,327 

Total  Expenditures    .  .  .   $59,414,678    $53,326,308    $76,409,540    $82,364,899    $77,171,880    $62,464,118  $  64,254,464 

Other  Sources  and  Uses 

Inter-Entity  Loans $     (168,644) 

Prior  Year  Revenue $       (16,622)  $           9,048  $       (43,955)  4,405,214    $         25,421     $       239,519  $            3,450 

Prior  Year  Expenditures    ....            (87,724)       2,232,137  2,332,691  (976,161)  40,322           (137,133)          (189,582) 

Inventory    (678,817)  (10,598,109)  (2,954,102) 

Transfers     20,000,000  20,000,000  13,015       (1,292,883)    (20,045,793) 

Other  Adjustments (3,285,460)      10,651,573  (27,326) 

Total      Other      Sources 

(Uses) $     (104,346)  $21,562,368    $11,690,627    $       306,307    $  (3,206,702)  $  9,461,076  $(20,259,251) 

Working  Cash,  6/30 $52,863,030    $41,939,280    $51,051,492    $58,084,932  $42,169,342 

Working  Cash,  3/31    $47,914,179    $64,380,599 


1.  These  are  unaudited  schedules.  Information  for  1978  through  1982  and  information  for  the  nine  month  periods  ended  March  31,  1982 
and  1983  is  from  the  Statewide  Budgeting  and  Accounting  System  for  the  Department.  Also  included  in  the  schedules  is  other  agency 
activity  from  the  Statewide  Budgeting  and  Accounting  System.  These  schedules  do  not  contain  the  adjustments  and  disclosure  that  would 
be  necessary  to  present  the  financial  information  in  accordance  with  generally  accepted  accounting  principles.  For  additional  financial 
information  regarding  the  Department,  see  Appendix  B.  The  title  of  this  account  in  Appendix  B  is  the  "Highway  Earmarked  Revenue 
Account." 

2.  Shown  as  "Cash  Transfers  In"  in  the  financial  statements  included  in  Appendix  B  at  B-28  and  B-29  for  the  fiscal  year  ended  June  30, 
1982.  The  amount  shown  at  B-28  as  "Cash  Transfers  In"  includes  $20,000,000  of  transfers  from  the  General  Fund. 

3.  Shown  as  "Transfers  Out"  in  the  financial  statements  included  in  Appendix  B  at  B-28  and  B-29. 
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Pledged  Revenues 

Motor  Vehicle  Fuel  Tax  Revenues  —  Motor  vehicle  fuel  tax  revenues  consist  of  motor  vehicle  fuel 
(gasoline)  license  taxes  and  motor  vehicle  fuel  (primarily  diesel)  use  taxes.  Every  distributor  of  gasoline 
fuel  is  required  to  pay  a  fuel  license  tax  for  each  gallon  of  gasoline  fuel  imported  into  or  refined  in  the 
State.  The  fuel  use  tax  is  an  excise  tax  imposed  primarily  upon  diesel  fuel  used  by  motor  vehicles. 

The  gasoline  license  tax  is  presently  imposed  on  distributors  of  gasoline  (other  than  aviation  gaso- 
line) at  a  rate  of  90  per  gallon  and  will  increase  to  150  per  gallon  on  July  1 ,  1983.  The  use  tax  on  diesel 
fuel  and  other  volatile  liquids  (excluding  liquified  petroleum  gas)  is  currently  1 10  per  gallon  and  will 
increase  on  July  1,  1983  to  170  per  gallon. 

Presently,  gasohol  is  taxed  at  the  rate  of  20  per  gallon.  Beginning  July  1.  1983,  gasohol  will  be 
taxed  at  the  same  rate  as  gasoline.  However,  distributors  of  alcohol  used  for  producing  gasohol  will 
receive  a  tax  incentive  in  the  form  of  a  refund  from  the  motor  vehicle  fuel  tax  collections.  The  amount 
of  the  incentive,  on  a  per  gallon  of  alcohol  basis,  is: 

July  1,  1983  to  March  31,   1985      700 

April  I,  1985  to  March  31,  1986      500 

April  1,  1986  to  March  31,   1989      300 

April  1,  1989  and  thereafter      00 

The  amount  of  the  incentive  decreases  if,  for  any  two  consecutive  calendar  quarters,  total  gallons 
of  gasohol  sold  constitutes  more  than  a  stated  percentage  (ranging  from  8%  to  18%)  of  total  gallons  of 
gasoline  sold. 

Set  forth  in  the  table  below  is  the  consumption  of  fuels  subject  to  tax  for  fiscal  years  1978  through 
1982  and  the  nine  month  periods  ended  March  31,  1983  and  1982: 

FUEL  CONSUMPTION 

(in  gallons) 


Fiscal  Year 

Gasoline 

Diesel 

Total 

Percentage 
Change  From 
Previous  Year 

1983* 

306,716,241 

71,177,790 

377,894,031 

(3.9)% 

1982* 

322,219,447 

71,107,668 

393,327,115 

0.2 

1982 

427,632,838 

105,259,659 

532,892,497 

0.2 

1981 

419,848,467 

111,975,449 

531,823,916 

(0.5) 

1980 

434,741,947 

99,603,349 

534,345,296 

(6.6) 

1979 

474,142,258 

97,657,318 

571,799,576 

2.3 

1978 

465,648,388 

93,359,839 

559,008,227 

4.4 

*   Nine  month  period  ended  March  31. 

Gross  vehicle  weight  taxes  —  The  State's  gross  vehicle  weight  taxes  include  the  following  taxes 
and  tecs: 

A  tax  imposed  on  trucks,  truck  trailers,  buses  and  mobile  homes.  The  tax  on  trucks  and  truck 
trailers  is  paid  annually  based  on  the  weight  of  the  vehicle,  and  the  rate  of  tax  ranges  from  $7.50 
for  3  tons  to  $543.75  for  2  1  tons.  For  weights  exceeding  2  1  tons,  the  tax  on  such  excess  is  imposed 
at  the  rate  of  $62.50  per  ton  for  each  additional  ton  o\  gross  weight.  For  buses  it  is  imposed  an- 
nually at  the  rate  of  $7  per  seat  and  for  mobile  homes  at  the  rate  of  750  per  linear  foot. 

A  tax  imposed  on  all  new  motor  vehicles  purchased  in  the  State  at  a  rate  of  up  to  1 .5%  of  the 
manufacturer's  suggested  retail  price  of  the  motor  vehicle. 

Ices  imposed  on  the  issuance  of  size  and  weight  permits  for  over-dimensional  loads,  tem- 
porary trip  permits  for  vehicles  not  registered  in  the  State,  restricted  route  load  permits  for  general 


12 


hauling  when  load  weight  exceeds  80  thousand  pounds  and  temporary  trip  fuel  permits  in  lieu  of  a 
regular  fuel  license.  Permits  for  over-dimensional  loads  cost  $10  for  a  single  trip  permit  or  from 
$75  to  $100  for  a  term  permit.  In  addition  to  the  permit  fee,  single  trip  overweight  permits  for 
nonreducible  loads  cost  $10  (up  to  100  miles),  $30  (101-199  miles)  or  $50  (200  miles  and  over). 

Fees  imposed  on  agricultural  combines  travelling  or  being  hauled  through  the  State,  and  on 
trucks  hauling  passenger  vehicles  into  the  State,  and  a  tax  imposed  on  liquified  petroleum  gas  used 
as  motor  vehicle  fuel.  The  amount  of  these  fees  and  taxes  collected  annually  is  nominal. 

The  Pledged  Revenues  which  were  deposited  in  the  Highway  State  Special  Revenue  Account  for 
fiscal  years  1978  through  1982  and  the  nine  month  periods  ended  March  31 ,  1982  and  1983  are  set  forth 
below. 

Pledged  Revenues 
Deposited  to  the  Highway  State  Special  Revenue  Account 


Gasoline  License  Tax  (1) 
Percentage 

Diesel  Fuel  Tax  (2) 

Percentage 

Gross  Vehicle  Weight  Taxes  (3 

)                     Total 

Fiscal 

Percentage 

Percentage 

Year 

Receipts 

Change 

Receipts 

Change 

Receipts 

Change 

Receipts 

Change 

1983* 

$27,536,979 

(4.X)c/< 

$9,010,998 

0.6 

$14,676,887 

4.0% 

$46,293,614 

1 .2% 

1982* 

28.913.050 

— 

8.955.075 

14.1  1  1.643 

— 

45.750.420 

1982 

36.835.366 

1.6 

11.697.235 

(0.1) 

20.627.540 

6.5 

61.362,043 

2.0 

1981 

36.249,010 

(7.8) 

1  1.705.214 

8.5 

19.375.399 

4.0 

60.169.420 

(2.3) 

1980 

39.319.259 

3.9 

10.787.516 

8.9 

18.627.788 

13.1 

61.567.448 

6.7 

1979 

37.849.621 

.9 

9.906.542 

4.9 

16.470.806 

(3.9) 

57.726,969 

0.3 

1978 

37.504.600 

9.443.204 

17.131.764 

~ 

57.579,568 

" 

*  Nine  month  period  ended  March  31. 

1 .  Effective  July  1 ,  1979,  the  tax  rate  was  changed  from  8(2  per  gallon  to  90  per  gallon.  Effective  April  1 ,  1979,  the  tax  rate  for 
gasohol  was  reduced  to  20  per  gallon.  Effective  July  1,  1983,  the  tax  rate  will  increase  to  150  per  gallon. 

2.  Effective  July  1 ,  1979,  the  tax  rate  was  changed  from  100  per  gallon  to  1 10  per  gallon.  Effective  July  1 ,  1983,  the  tax  rate 
will  increase  to  170  per  gallon. 

3.  Effective  July  1,  1981,  the  fee  for  size  and  weight  permits  was  approximately  doubled.  In  fiscal  year  1981,  the  size  and 
weight  permits  accounted  for  2.9%  of  the  total  gross  vehicle  weight  taxes,  and  in  fiscal  year  1982  they  were  5%. 


DEBT  SERVICE  REQUIREMENTS 

The  debt  service  requirements  for  obligations  of  the  Department,  including  the  $5,675,000  Gen- 
eral Obligation  Highway  Building  Complex  Bonds  and  the  1983  Bonds,  are  set  forth  below. 


Fiscal 

General  Obligation 

Highway  Complex 

Building  Bonds 

Year 

1984 

$580,208 

1985 

587,245 

1986 

590,945 

1987 

592,645 

1988 

596,085 

1989 

602,845 

1990 

603,000 

1991 

606,750 

1992 

614,250 

1993 

615,250 

1994 

620,000 

1995 

623,250 

1996 

630,000 

1983  Bonds 


Total  Debt 
Service  Requirements 


Principal        Interest  Total 
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THE  PROJECTS 

The  Department  expects  to  use  the  proceeds  of  the  1983  Bonds  for  the  State's  share  of  the  projects 
discussed  below. 

Interstate  Construction  —  Seventeen  projects  on  Montana's  interstate  system,  including  segments 
of  Interstates  90,  94  and  15. 

Interstate  Resurfacing  —  Forty-seven  projects  on  Montana's  three  interstate  routes. 

Primary  —  Seventy-six  projects  ranging  in  nature  from  overlays  to  full  reconstruction  and  new 
construction  projects. 

Secondary  —  Thirty-three  projects  on  the  federal-aid  secondary  highway  system.  These  projects 
will  involve  overlays,  major  repair  and  rehabilitation  and  full  construction. 

Bridge  Replacement  and  Rehabilitation  —  Twenty-nine  projects  with  work  ranging  from  bridge 
painting  to  complete  replacement  of  structures. 

Urban  —  Eighteen  projects  located  on  the  federal-aid  urban  system  involving  construction  of 
structures,  striping  and  signing,  signals  and  full  construction. 

Other  Projects  —  Approximately  twenty  other  projects  including  hazard  elimination,  safety,  and 
off-system  projects. 

MONTANA'S  FEDERAL-AID  HIGHWAY  SYSTEM 

Montana's  federal-aid  highway  system  comprises  approximately  1 1 ,704  miles  of  the  78, 150  miles 
of  highways,  roads  and  streets  in  the  State.  The  remaining  mileage  consists  primarily  of  county  roads 
and  city  streets  that  are  the  sole  responsibility  of  the  local  government  jurisdictions  in  which  they  are 
located.  The  following  table  shows  the  mileage  breakdown  for  the  federal-aid  system. 

Interstate 1,194  miles 

Primary      5,469  miles 

Secondary     4,706  miles 

Urban 335  miles 

Total: 11 ,704  miles 

The  Department  is  responsible  for  the  design  and  construction  of  each  of  the  four  components  of 
the  federal-aid  system  shown  above,  and  for  maintenance  only  on  the  interstate  and  primary  systems 
and  certain  secondary  roads  which  are  the  subject  of  maintenance  agreements  between  the  State  and  the 
county  in  which  they  are  located.  The  remaining  secondary  and  urban  roads  are  maintained  by  the 
jurisdictions  in  which  they  are  located. 

The  highways  and  related  facilities  and  structures  that  make  up  the  federal-aid  system  qualify  for 
various  levels  of  assistance  from  the  more  than  thirty  categorical  programs  administered  by  the  Federal 
government,  the  more  significant  of  which  are  described  below. 

Interstate  —  The  national  interstate  highway  system  was  authorized  by  the  Federal-Aid  Highway 
Act  of  1956,  in  order  to  develop  a  national  network  of  safe,  high  quality  roads  to  facilitate  commerce, 
personal  mobility  and  national  defense.  Construction  has  not  yet  commenced  on  some  46  miles  of  four- 
lane  and  28  miles  of  two-lane  interstate  highways  in  the  State.  The  Department  estimates  the  cost  to 
complete  the  remaining  miles,  including  land  acquisition,  engineering  and  all  planning  and  construction 
costs,  to  be  $154,000,000.  Matching  federal  funds  are  available  for  construction,  resurfacing,  restora- 
tion, rehabilitation  and  reconstruction,  engineering,  land  purchase  and  other  related  costs.  The  current 
federal  share  is  91 .21  percent  while  the  State  share  is  8.79  percent.  Preventive  and  routine  maintenance 
is  wholly  the  responsibility  of  the  State. 
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Primary  —  The  primary  system  is  the  main  trunk  highway  network,  connecting  major  urban  and 
economic  centers  to  expedite  the  movement  of  goods.  Federal  funds  may.be  used  for  construction, 
reconstruction,  various  approaches  to  resurfacing  and  rehabilitation  and  for  related  engineering  costs; 
the  current  federal  share  is  78.35  percent  while  the  State  share  is  21.65  percent. 

Secondary  —  The  secondary  system  facilitates  the  movement  of  goods  from  farm  to  market  and  it 
also  acts  as  a  collector  system  for  commuters  and  other  similar  kinds  of  transportation  activities.  The 
secondary  system  qualifies  for  federal  funds  for  construction  and  resurfacing.  Priorities  for  construction 
and  reconstruction  are  set  by  individual  counties,  while  maintenance  is  almost  entirely  the  responsibility 
of  the  individual  counties.  The  current  federal  share  is  78.35  percent  while  the  State  share  is  21.65 
percent. 

Urban  —  The  urban  system  consists  of  those  sections  of  urban  collectors  or  arterials  located  in  15 
cities  and  towns.  Construction,  reconstruction  and  maintenance  priorities  are  established  through  a 
planning  process  conducted  at  the  local  level.  The  current  federal  share  is  78.35  percent,  while  the  State 
share  is  21.65  percent. 

Bridge  Replacement  and  Reconstruction  —  There  are  currently  2,272  major  bridges  on  the  federal- 
aid  system.  Bridges  on  the  federal-aid  system  can  be  constructed  with  either  regular  federal-aid  high- 
way construction  funds  or  federal  bridge  replacement  funds.  The  current  federal  share  is  80  percent, 
while  the  State  share  is  20  percent. 

Other  Programs  —  Federal  assistance  is  available  and  used  by  the  Department  for  various  other 
federal  programs  including,  among  others,  safety  hazard  elimination,  railway  crossing  hazard  elimina- 
tion, economic  growth  center  activity  and  forest  highways.  Funding  for  these  programs  is  provided  for 
in  the  federal  highway  laws,  and  funds  are  specifically  earmarked  for  the  construction,  reconstruction, 
and  rehabilitation  of  the  facilities,  structures  and  roadways  covered  by  these  various  programs. 

LITIGATION 

There  is  no  litigation  or  administrative  action  pending  in  any  court  or,  to  the  best  of  the  knowledge 
of  the  Department  and  the  Board,  threatened,  which  would  restrain  or  enjoin  the  issuance,  sale,  execu- 
tion or  delivery  of  the  1983  Bonds  or  in  any  way  contest  or  affect  the  validity  of  the  1983  Bonds,  or 
which  concerns  the  proceedings  of  the  Board  taken  in  connection  with  the  issuance  and  sale  of  the  1983 
Bonds  or  the  pledge  or  application  of  any  Pledged  Revenues  provided  for  their  payment,  or  which  con- 
tests the  powers  of  the  State,  the  Department  or  the  Board  with  respect  to  the  foregoing.  It  is  a  condition 
of  the  issuance  of  the  1 983  Bonds  that  there  be  no  such  litigation  pending  on  the  date  of  issuance  of  the 
1983  Bonds  except  for  any  such  litigation  which,  in  the  opinion  of  Bond  Counsel,  is  without  merit. 

The  Office  of  the  Attorney  General  of  the  State  and  the  Department's  Legal  Division  reviewed  the 
status  of  pending  lawsuits  affecting  the  State  and  the  Department  and  have  reported  that  there  are  a 
number  of  proceedings  in  which  the  Department  is  either  a  plaintiff  or  defendant  and  which  are  gen- 
erally incidental  to  the  operations  of  the  Department.  The  ultimate  disposition  of  such  pending  legal 
proceedings  cannot  be  predicted  or  determined  at  present.  With  regard  to  such  pending  litigation,  it  is 
the  opinion  of  the  Office  of  the  Attorney  General  of  the  State  and  the  Department's  Legal  Division  that 
such  pending  litigation  will  not  be  finally  determined  so  as  to  result,  individually  or  in  the  aggregate,  in 
a  final  judgment  against  the  State  or  the  Department  which  would  materially  and  adversely  affect  the 
Department,  its  continued  operations  or  its  financial  position. 

The  State  is  the  principal  defendant  in  several  lawsuits  challenging  the  imposition  of  oil,  gas  and 
coal  severance  taxes  on  Indian  reservations  and  related  lands.  In  1978  the  Crow  Tribe  of  Indians  com- 
menced a  suit  in  federal  district  court  for  a  declaratory  judgment  that  the  imposition  of  the  coal  sev- 
erance tax  on  coal  beneficially  owned  by  the  Tribe  is  invalid.  Although  the  district  court  dismissed  the 
complaint,  the  Ninth  Circuit  Court  of  Appeals  reversed  the  district  court's  decision  in  July  1981,  and 
the  State's  petition  for  certiorari  to  the  U.S.  Supreme  Court  was  denied  on  October  12,  1982.  On 
November  19,  1982,  the  Crow  Tribe  amended  its  complaint  to  seek  a  refund  of  all  coal  severance  and 

15 


gross  proceeds  taxes  paid.  On  January  6,  1983,  the  district  court  granted  the  Crow  Tribe's  motion  to 
escrow  tax  payments  pending  the  outcome  of  litigation.  The  State  estimates  that  approximately  $50 
million  of  severance  taxes  have  been  paid  since  1975  that  possibly  could  be  affected  by  the  case.  In 
addition,  $10  million  of  taxes  on  coal  production  has  been  paid  to  Big  Horn  County.  The  State  consid- 
ers that  it  has  meritorious  defenses  to  the  claims  and  intends  to  vigorously  defend  the  action.  It  further 
estimates  that  a  trial  and  possible  appeals  will  take  several  years. 

The  Blackfeet  Tribe  of  Indians  sued  in  1978  for  a  declaratory  judgment  that  all  taxes  on  production 
of  oil  and  gas  beneficially  owned  by  the  Tribe  are  invalid.  The  federal  district  court  dismissed  the  com- 
plaint and  the  Tribe  appealed  to  the  Ninth  Circuit  Court  of  Appeals.  In  December  1982,  the  court  of 
appeals  upheld  the  judgment  of  the  district  court.  The  Tribe  has  petitioned  for  rehearing.  Various  oil 
and  gas  producers  have  paid  taxes  amounting  to  approximately  $5  million  under  protest  during  the  pen- 
dency of  the  case.  The  State  believes  that  it  has  meritorious  defenses  to  the  claims. 

The  Department  of  Revenue  is  the  defendant  in  a  law  suit  brought  by  two  savings  and  loan  associ- 
ations protesting  the  inclusion  of  interest  income  from  federal  obligations  in  the  determination  of  net 
income  for  purposes  of  the  Montana  corporation  license  tax.  On  September  23,  1982,  the  Montana 
Supreme  Court  reversed  a  district  court  ruling  and  held  that  the  inclusion  of  interest  on  federal 
obligations  is  not  permissible  under  federal  statutes.  The  Department  of  Revenue  has  filed  a  petition  for 
certiorari  with  the  U.S.  Supreme  Court.  The  Department  estimates  that  tax  refunds  to  financial  institu- 
tions of  approximately  $8.8  million  could  result  from  the  case.  Of  such  amount  $1.7  million  would  be 
from  the  State  and  $7.1  million  would  be  from  local  government  units.  The  State  believes  that  it  has 
meritorious  defenses  to  the  claims. 

FINANCIAL  STATEMENTS 

Audited  financial  statements  for  the  fiscal  years  ended  June  30,  1982  and  1981  for  the  Department, 
and  the  audit  report  thereon  of  the  Legislative  Auditor,  are  included  in  Appendix  B  to  this  Official 
Statement.  Such  financial  statements  have  been  included  in  reliance  upon  the  Legislative  Auditor  and 
the  Department's  Centralized  Services  Division,  as  experts  in  accounting  matters.  In  addition,  such 
financial  statements  include  certain  schedules  on  a  combining  basis  which  show  the  Highway  State 
Special  Revenue  Account  separately. 

UNDERWRITING 

The  Underwriters  have  agreed,  subject  to  certain  conditions,  to  purchase  all,  if  any,  of  the  1983 
Bonds  from  the  State  at  an  aggregate  discount  of  %  from  the  initial  public  offering  prices  set  forth  on 
the  cover  page.  The  public  offering  prices  may  be  changed  from  time  to  time  by  the  Underwriters.  The 
Underwriters  may  offer  and  sell  the  1983  Bonds  to  dealers  and  others  (including  to  unit  investment 
trusts  and  other  affiliated  portfolios  of  certain  Underwriters)  at  prices  lower  than  such  initial  public 
offering  prices. 

LEGAL  INVESTMENT 

The  Act  provides  that  the  1983  Bonds  are  legal  investments  for  any  person  or  board  in  the  State 
charged  with  investment  of  public  funds,  and  are  acceptable  as  security  for  any  deposit  of  public  money 
in  the  State. 

TAX  EXEMPTION 

In  the  opinion  of  Bond  Counsel,  under  existing  laws,  regulations,  rulings  and  decisions,  interest  on 
the  I c>83  Bonds  is  exempt  from  federal  income  taxes.  Furthermore,  in  the  opinion  of  Bond  Counsel, 
under  existing  Montana  laws,  interest  on  the  1983  Bonds  is  exempt  from  Montana  individual  income 
tax. 
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CERTAIN  LEGAL  MATTERS 

Legal  matters  related  to  the  authorization,  issuance  and  delivery  of  the  1983  Bonds  are  subject  to 
the  approval  of  Jackson,  Oitzinger  &  Murdo,  Helena,  Montana,  Bond  Counsel.  The  opinion  of  Bond 
Counsel  will  be  printed  on  the  1983  Bonds  in  substantially  the  form  included  in  this  Official  Statement 
as  Appendix  C.  Certain  legal  matters  will  be  passed  upon  for  the  Underwriters  by  their  Counsel, 
Dewey,  Ballantine,  Bushby,  Palmer  &  Wood,  New  York,  New  York,  and  O'Melveny  &  Myers, 
Washington,  D.C. 


This  Official  Statement  has  been  duly  authorized  and  approved  by  the  Governor,  Secretary  of  State 
and  Attorney  General,  as  members  of  the  Board,  and  by  the  Department. 

TED  SCHWINDEN,  GOVERNOR 


JIM  WALTERMIRE,  SECRETARY  OF  STATE 


MICHAEL  T.  GREELY,  ATTORNEY  GENERAL 


(SEAL) 

DEPARTMENT  OF  HIGHWAYS 


By  

Attest:  Director 


By 
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APPENDIX  A 


STATE  OF  MONTANA 


General  Information 


The  territory  encompassed  by  the  State  of  Montana  first  became  a  part  of  the  United  States  as  a 
result  of  the  Louisiana  Purchase  of  1 803 .  In  1 864  Montana  was  organized  as  a  separate  territory  and  in 
1889  was  admitted  as  a  state. 

Montana  is  the  fourth  largest  state  in  the  United  States,  averaging  550  miles  in  length  and  275 
miles  in  width.  It  shares  an  international  boundary  with  Canada  and  shares  borders  with  North  and 
South  Dakota,  Wyoming  and  Idaho.  The  Rocky  Mountains  extend  north  and  south  through  the  western 
part  of  the  State.  The  eastern  two-thirds  of  Montana  consists  of  plains  broken  by  occasional  mountain 
ranges.  Lumbering  and  recreation  are  major  sources  of  income  in  western  Montana,  while  agriculture  is 
the  chief  source  of  income  in  eastern  Montana.  Mineral  extraction,  oil  exploration  and  governmental 
operations  are  important  economic  factors  throughout  the  State. 

Montana  is  sparsely  populated,  with  a  population  density  in  1982  of  5.5  persons  per  square  mile. 
This  compares  with  65.4  persons  per  square  mile  for  the  United  States  in  the  same  year.  Montana 
ranked  44th  in  population  in  1982. 

Population 

The  following  table  presents  population  statistics  for  Montana,  the  Rocky  Mountain  Region  and 
the  United  States. 


Population  Data 


Montana 


Population 

1950 591,000 

1960 675,000 

1970 694,000 

1980 787,000 

1982 801,000 


%  Increase 

Over 
Preceding 

Period 

5.7% 
14.2 

2.8 
13.4 

1.8 


Rocky  Mountain  Region(l) 

%  Increase 

Over 

Preceding 

Period 

15.8% 
23.9 
16.0 
30.9 
4.8 


Population 

3,484,000 
4,317,000 
5,006,000 
6,551,000 
6,867,000 


United  States 


Population 

151,326,000 
179,323,000 
203,212,000 
226,505,000 
231,534,000 


%  Increase 

Over 

Preceding 

Period 

14.5% 
18.5 
13.3 
11.5 
2.2 


1.  Includes  Colorado,  Idaho,  Montana,  Utah  and  Wyoming. 

Source:  United  States  Department  of  Commerce,  Bureau  of  the  Census. 
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Income 

From  1973  to  1982,  personal  income  increased  131%  in  Montana  and  145%  nationally.  Total  per- 
sonal income  in  Montana  during  the  calendar  year  1982  was  $7.9  billion.  The  following  table  summa- 
rizes per  capita  income  statistics  for  the  State,  the  Rocky  Mountain  Region  and  the  United  States. 


1973 $4,760 

1974 

1975 

1976 

1977 

1978 

1979 

1980 

1981 

1982(1)    

Average  Annual 
Rate  of  Growth 


Per  C 

apita  Income 

Montana 

Rocky  Mountain  Region 
Percent 

United  States 

Percent 

Percent 

Amount 

Increase 

Amount 

Increase 

Amount 

Increase 

$4,760 

$  4,734 

$  4,980 

— 

4,976 

4.5% 

5,153 

8.8% 

5,428 

9.0% 

5,381 

8.1 

5,580 

8.3 

5,861 

8.0 

5,583 

3.7 

6,066 

8.6 

6,401 

9.2 

5,988 

7.2 

6,645 

9.7 

7,038 

10.0 

6,915 

15.5 

7,521 

13.2 

7,840 

11.4 

7,684 

11.1 

8,357 

11.2 

8,773 

11.7 

8,652 

12.6 

9,135 

9.3 

9,511 

8.4 

9,413 

8.8 

10,063 

10.1 

10,495 

10.3 

9,750 

3.6 

10,510 

4.4 

11,056 

5.3 

8.34% 


9.29% 


9.26% 


1.  Preliminary  Data. 

Source:  United  States  Department  of  Commerce,  Bureau  of  Economic  Analysis. 
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Employment 

Employment  in  the  State  grew  rather  modestly  during  the  1960's;  about  19,000  jobs  were  created 
over  the  entire  decade.  In  contrast,  employment  for  the  1970-1982  period  increased  by  about  95,000 
jobs.  Almost  all  of  the  increase  occurred  in  wholesale-retail  trade  and  other  industries  of  a  service  na- 
ture, and  in  this  respect  the  growth  was  consistent  with  the  national  pattern.  In  1982,  18.7%  of  all 
workers  were  federal,  state  or  local  government  employees.  Data  concerning  employment  in  Montana 
by  major  categories  are  shown  in  the  following  table. 

Non-farm  Employment  in  Montana 
(thousands  of  persons) 

1978        1979  1980  1981  1982 

Manufacturing: 

Lumber  &  Wood  Products     10.7              11.1  9.3  8.8  6.8 

Primary  Metals     3.2                3.3  2.6  2.0  1.4 

Other  Durable  Goods      3.5                3.5  3.4  3.4  3.0 

Food  &  Kindred  Products 4.0               4.1  4.0  3.8  3.7 

Printing  &  Publishing     2.3                2.4  2.2  2.3  2.3 

Petroleum  &  Coal  Products 1.1                1.0  1.0  1.1  1.1 

Other  Nondurable  Goods     1.5                1.6  1.7  1.8  1.8 

Total  Manufacturing     26.3             27.0  24.2  23.2  20.1 

Mining: 

Metal     2.0               2.1  1.9  2.3  1.7 

Coal 2.1                 2.2  2.2  2.3  2.2 

Oil  &  Gas     2.9               3.4  4.7  6.9  5.7 

Total  Mining      7.0               7.7  8.8  11.5  9.6 

Contract  Construction     16.7              15.6  14.5  13.3  12.3 

Transportation,  Communication  &  Utili- 
ties                   21.7              23.1  22.4  22.6  21.8 

Trade     72.2             73.5  72.3  72.9  72.4 

Finance,  Insurance  &  Real  Estate    ....              12.2              12.7  12.9  12.9  12.8 

Services      52.6             54.2  55.1  56.1  55.8 

Federal  Government     13.6              13.9  13.8  13.6  12.9 

State  &  Local  Government    58.1              56.2  56.4  55.7  54.2 

Total  Non-farm  Wage  &  Salary 

Jobs  (1)     280.4           283.9  280.4  281.8  271.9 


1.  Establishment  data  —  a  count  of  jobs  by  place  of  employment. 

Source:  Montana  Department  of  Labor  and  Industry,  Research  and  Analysis  Bureau. 
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The  following  table  shows  the  rates  of  unemployment  in  Montana  and  the  United  States  during  the 
period  1973-1982. 

Unemployment  Rates  for  Total  Civilian  Labor  Force 


1973  

1974 

1975  

1976 

1977  

1978  

1979 

1980 

1981  

1982  

1983: 

January 
February 


Average 
Seasonally  Adjusted 
Unemployment  Rates 

Montana 

United  States 

4.8% 

4.9% 

5.2 

5.6 

6.4 

8.5 

6.1 

7.7 

6.4 

7.0 

6.0 

6.0 

5.1 

5.8 

6.0 

7.1 

6.9 

7.6 

8.6 

9.7 

8.9 

10.4 

8.9 

10.4 

Source:  United  States  Department  of  Labor  and  Montana  Department  of  Labor  and  Industry,  Re- 
search and  Analysis  Bureau. 

The  State  Budget  Process 

Montana  is  a  biennial  budget  state.  The  State  Constitution  requires  that  appropriations  in  the  bud- 
get adopted  by  the  Legislature  shall  not  exceed  available  revenues.  In  addition,  the  State  Constitution 
prohibits  borrowing  to  cover  deficits  incurred  because  appropriations  exceeded  anticipated  revenues. 

The  budget  cycle  begins  with  the  preparation  of  agency  plans  in  January  of  each  even-numbered 
year.  Agency  budget  requests  are  submitted  to  the  Governor  and  the  legislative  fiscal  analyst  by 
September  I  of  even-numbered  years.  The  Governor,  together  with  the  budget  director,  reviews  these 
requests,  establishes  priorities  and  balances  the  budget  within  currently  authorized  and  anticipated  rev- 
enues. On  December  I ,  a  copy  of  the  Governor's  budget  is  submitted  to  the  legislative  fiscal  analyst 
who  then  prepares  a  recommendation  and  a  comparison  of  those  recommendations  with  the  Governor's 
budget  and  submits  it  to  the  Legislature.  The  Governor's  budget  is  released  to  the  public  and  the  Legis- 
lature by  the  first  week  of  the  legislative  session.  Joint  appropriations  subcommittee  hearings  are  held 
and  an  omnibus  appropriation  bill  is  reported  out  to  the  House  and  subsequently  to  the  Senate.  Prior  to 
June  30,  the  Legislature  generally  enacts  one  bill  making  the  general  appropriations  for  the  next  two 
fiscal  years.  Other  appropriations  for  special  projects  are  also  enacted  by  the  Legislature,  but  only 
within  the  limits  of  revenue  available.  Agencies  must  prepare  and  submit  to  the  budget  director  by  July 
I  of  each  year  operational  plans  showing  the  allocation  of  operating  budgets  by  line  item.  The  budget 
director  may  authorize  transfers  of  funds  between  line  items  unless  limited  by  the  appropriation  act  or 
other  statute. 

Under  the  State  Constitution,  the  Governor  has  the  power  to  veto  any  line  of  any  itemized  appro- 
priation bill  while  at  the  same  time  approving  the  remainder  of  the  bill.  The  Legislature  can  vote  on  the 
Governor's  recommendation  or  reconsider  and  repass  such  disapproved  items  of  appropriation  by  a 
two-thirds  vote. 

Approved  positions  are  established  for  each  agency,  and  no  employee  may  be  hired  unless  an  au- 
thorized vacant  position  is  available.  Appropriations  may  not  be  increased  for  General  Fund  agencies. 
However,  a  department,  institution,  or  agency  of  the  executive  branch  desiring  authorization  to  make 
expenditures  during  the  first  fiscal  year  of  the  biennium  from  appropriations  for  the  second  fiscal  year  of 
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the  bicnnium  may  apply  for  authorization  to  the  Governor  through  the  budget  director.  The  Governor 
may  grant  such  authorization  if  he  finds  that  the  expenditure  is  the  result  of  an  unforeseen  emergency, 
but  must  report  this  action  to  the  Legislature  and  request  that  any  necessary  supplemental  appropriation 
bills  be  passed. 

An  expenditure  limitation  law  was  passed  by  the  1981  Legislature.  It  states  that  expenditures  in  the 
General  Fund  and  Earmarked  Revenue  Funds  for  a  biennium  may  not  exceed  the  percentage  growth  in 
the  average  Montana  total  personal  income.  The  limitation  can  be  exceeded  only  by  a  declaration  of 
emergency  by  the  Governor  with  a  two-thirds  concurrence  by  both  houses  of  the  Legislature. 
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PERFORMANCE  AUDITS 

STAFF  LEGAL  COUNSEL 
JOHN  W.  NORTHEY 


The   Legislative   Audit   Committee 
of  the  Montana   State    Legislature: 

We   have  examined   the  financial    statements  and    related   footnotes 
of  the  various  funds   and   account  groups  of  the  Montana   Department 
of    Highways    as    of,    and    for,    the    two    fiscal    years    ended    June  30, 
1982,    as    shown    on    pages   B-4   through    B-25.       Except   as   described 
in    the    third    paragraph,    our    examination    was    made    in    accordance 
with   generally   accepted   government  auditing   standards   and,    accord- 
ingly,   included   such   tests  of  accounting    records   and   other   auditing 
procedures   as   we  considered   necessary   in   the  circumstances. 

The  department's  financial  statements  are  materially  different 
from  their  accounting  records  on  the  Statewide  Budgeting  and 
Accounting  System  (SBAS).  The  variance  between  the  financial 
statements  and  the  accounting  records  are  the  result  of  department 
adjustments  necessary  to  correct  errors  in  the  accounting  records 
and  present  the  financial  statements  in  accordance  with  generally 
accepted   accounting   principles. 

When  preparing  its  financial  statements,  the  department 
decreased  current  year  revenue  and  increased  prior  year  revenue 
in  the  Special  Revenue  Fund  by  $1,514,000  for  the  fiscal  year 
ended    June   30,     1982    and    $164,000    for    fiscal    year    ended    June  30, 
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1981.  In  addition,  the  department  transferred  prior  year  expendi- 
tures of  $38,000  within  Special  Revenue  Fund  accounting  entities 
for  the  fiscal  year  ended  June  30,  1982.  In  order  to  agree  begin- 
ning fund  balances  in  the  Special  Revenue  Fund  and  Internal 
Service  Fund  at  July  1,  1980  with  the  June  30,  1980  ending  fund 
balances,  department  adjustments  included  $7,000  in  the  Special 
Revenue  Fund  and  $2,200  in  the  Internal  Service  Fund  in  unexplained 
adjustments.  Each  of  these  adjustments  lack  specific  documentation 
to  support  the  adjustment  amounts. 

Beginning  in  the  fiscal  year  ended  June  30,  1982,  the  depart- 
ment accounted  for  stores  inventory  costs  in  the  Internal  Service 
Fund.  They  do  not  record  expenses  for  payroll,  administration, 
depreciation,  and  overhead.  Generally  accepted  accounting  prin- 
ciples require  that  Internal  Service  Funds  be  accounted  for  on  the 
accrual  basis  of  accounting,  recording  all  costs  associated  with  the 
service  operation.  The  measurement  focus  is  upon  determination  of 
net  income,  financial  position,  and  changes  in  financial  position. 
Because  the  stores  inventory  is  accounted  for  in  the  Internal 
Service  Fund  and  not  all  costs  are  recorded  as  required  by  gen- 
erally accepted  accounting  principles,  the  net  income  and  retained 
earnings  for  the  Internal  Service  Fund  are  overstated  for  the 
fiscal  year  ended  June  30,  1982.  Although  it  was  not  practical  to 
determine  the  amount  of  the  overstatement,   we  believe  it  is  material. 

In    our   opinion,    except    for   the    effect,    if   any,    as    might    have 
been  determined  to  be  necessary  had  we  been  able  to  apply  adequate 
auditing    procedures   to   the   adjustments   as   described    in    paragraph 
three,   and  except  for  the  effect  of  the  item  discussed   in   paragraph 
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four,  the  combined  financial  statements  referred  to  in  the  first 
paragraph  present  fairly  the  financial  position  of  the  Montana 
Department  of  Highways  as  of  June  30,  1982  and  the  results  of  its 
operations  and  the  changes  in  its  financial  position  of  its  proprie- 
tary fund  types  for  the  two  years  then  ended  in  accordance  with 
generally  accepted  accounting  principles  applied  on  a  consistent 
basis. 

The  accompanying  Special  Revenue  Fund  Combining  Balance 
Sheet  as  of  June  30,  1982  and  Combining  Statement  of  Revenues, 
Expenditures  and  Changes  in  Fund  Balance  for  the  two  fiscal  years 
ended  June  30,  1981  and  1982,  are  not  necessary  for  a  fair  presen- 
tation of  the  financial  statements,  but  are  presented  as  additional 
supplementary  information.  The  additional  information  noted  above 
has  been  subjected  to  the  auditing  procedures  applied  in  the 
examination  of  the  combined  financial  statements  referred  to  in 
paragraph  one  and,  in  our  opinion,  except  for  the  effects,  if  any, 
of  the  items  discussed  in  paragraphs  three  and  four,  is  fairly 
stated  in  all  material  respects  in  relation  to  the  combined  financial 
statements  taken   as   a   whole. 

Respectfully   submitted, 


jjjuear 


James   H.    Gillett,    CPA 
Deputy    Legislative   Auditor 


January   27,    1983 
Approved : 


Robert    R.    Ri^jgwood 
Legislative   Auditor 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 

COMBINED  BALANCE  SHEET  -  ALL  FUND  TYPES  AND  ACCOUNT  GROUPS 

JUNE  30,  1982 


GOVERNMENTAL 

FUND    PROPRIETARY  FIDUCIARY 
TYPE     FUND  TYPE   FUND  TYPE 


ACCOUNT  GROUPS 


General 

General 

Special 

Internal 

Trust  And 

Fixed 

Long-Term 

Revenue 

Service 

Agency 

Assets 

Debt 

ASSETS 

Cash 

Accounts  Receivable 

Allowance  for  Doubtful 

Accounts 
Inter-Fund  Loan  Receivable 
Investments 
Prepayments 
Amount  Available  in 


$  54,099,107  $  3,120,702     $     628,864 


20,649,906 

21,685,732 
2,762,080 


2,925,645 
(75,166) 

1,684 


1,294 


1,708,801 


Sinking  Fund 

$     634,741 

Amount  to  be  Provided  to 

Retire  Long-Term  Debt 

5,330,259 

Inventories 

12,548,835 

Land 

227,621 

$  1,188,881 

Building 

21,763,237 

Equipment 

29,357,238 

4,281,467 

Accumulated  Depreciation 

(13,095,537) 

Construction  Work  in 

Progress 

382,984 
$35,394,006 

2,090,222 
$29,323,807 

Total  Assets 

$  99,196,825 

$2, 

338, 

959 

$5,965,000 

LIABILITIES  AND  FUND  EQUITY 

LIABILITIES: 

Accounts  Payable 

$15,297,476 

$1,819,356 

$ 

628, 

,949 

Inter-Entity  Loans 

Payable 

19,098,250 

2,587,482 

Accountability  for 

Advances 

879,460 

Accrued  Liabilities 

465,980 

178,435 

Accountability  for  Property 

Held  in  Trust 

100 

1, 

,710, 

,010 

Bonds  Payable 

$2, 

S                -0- 

$5,965,000 

Total  Liabilities 

$  35,741,266 

$4,585,273 

,338, 

,959 

$5,965,000 

FUND  EQUITY: 

Fund  Balance 

$63,455,559 

Retained  Earnings 

$30,808,733 

Investment   in  General 

Fixed  Assets 

$ 

-0- 

$29,323,807 
$29,323,807 

Total  Fund  Equity 

$63,455,559 

$30,808,733 

$              -0- 

Total  Liabilities 

&  Fund  Equity 

$99,196,825 

$35,394,006 

$2 

r338 

,959 

$29,323,807 

$5,965,000 

The  notes  to  the  financial  statements  are  an  integral  part  of  this  statement. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 

COMBINED  STATEMENT  OF  REVENUES,  EXPENDITURES,  AND  CHANGES  IN  FUND  BALANCES 

ALT,  GOVERNMENTAL  FUND  TYPES 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1982 


GOVERNMENTAL  FUND  TYPES 


General 


REVENUES 


Special 
Revenue 


Taxes 

Licenses  and  Permits 
Sale  of  Documents,   Merchandise 
and  Property 
Rental  Leases  and  Royalties 
Miscellaneous 
Income  Transfers 
Federal  Assistance 

Total  Revenues 


S   16,235,666 
4,391,874 

374,550 

137,394 

471,447 

58,408 

77,692,310 

S  99, 361, 649 


EXPENDITURES 


General  Operations 
Construction 
Maintenance 
Precons  true  t  ion 
Equipment  Bureau 
Capital  Outlay 

Total  Expenditures 


-0- 


$     6,163,924 

84,339,534 

34,378,238 

10,526,180 

2,395,348 

452,649 

$138,255,873 


Excess  of  Revenues  over 
(under)   Expenditures 


-0-       $(38,894,224) 


OTHER  FINANCING  SOURCES   (USES) 

Prior  Year  Expenditure 

Prior  Year  Revenue 

Support  From   (To)  General   Fund 

Transfers  Out 

Cash  Transfers  In 

Merchandise  Inventory 

Total  Other  Financing 
Sources  (Uses) 

Excess  of  Revenues  over 
(under)   Expenditures 
and  Other  Uses 

Fund  Balance  July  1,    1981 

Fund  Balance  June  30,    1987 


$   22,000,000 
(22,000,000) 


-0- 
-0- 


The  notes  to  the  financial  statement  are  an  integral  part 
of  this  statement. 
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S  1,199,621 
1,078,564 

(13,315,105) 

69,781,859 

(10,598,109) 


-0-   $  48,146,830 


S  9,252,606 
54,202,953 


-0-   $  63,455,559 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 
Q>1BINED  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BAIANCE 

BUDGET  AND  ACTUAL  ~ 
GENERAL  AND  SPECIAL  REVENUE  "FUND  TYPES 
"HDR  THE  FISCAL  YEAR  ENDED  JUNK  30,  1982 


Budget 


GENERAL  FUND 

Variance- 
Favorable 

Actual   (Unfavorable) 


SPECIAL  REVENUE  FUNDS 


Budget 


Actual 


Variance- 
Favorable 
(Lin  favorable) 


REVENUES 

Taxes 

Licenses  &  Permits 

Gale  of  Documents, 

Merchandise  &  Property 
Rental  lease  & 

Royalties 
Miscellaneous 
Income  Transfers 
Federal  Assistance 

Total  Revenues  S 


-0-  $ 


-0-  S 


S  10,660,000  $  16,235,666  S  (2,424,334) 
4,500,000    4,391,874     (108,126) 


193,050 

59,000 

1,232,000 

10,000 

98,030,632 


374,550 


181,500 


137,394  78,394 

471,447  (760,553) 

58,408  48,408 

78,007,310  (20,023,322) 


-0-  $122,684,682  $  99,676,649  $(23,008,033) 


EXPENDITURES 

General  Operations 
Construction 
Maintenance 
Precons  truct  ion 
Highway  Service 

Revolving 
Equipment  Bureau 
Capital  Outlay 

Total  Expenditures 

Excess  of  Revenues 
over  (under) 
Expenditures 


-0-  $ 


-0-  $ 


-0-  S 


-0-  S 


$  8,166,807  $  7,392,610 

122,036,717   84,339,926 

36.552,086   34,387,496 

13,586,181   10,526,180 


82,237 

2,961,000 

570,072 


2,710,348 
452,649 


$   774,197 

37,696,791 

2,164,590 

3,060,001 

82,237 
250,652 
117,423 


-0-  $183,955,100  $139,809,209  $44,145,891 


OTHER  FINANCING  SOURCES 

(USES) 

Prior  Yr.   Expenditure 

Prior  Yr.  Revenue 

Support  from   (to) 

General  Fund 

$22,000,000     $22,000,000   $ 

-0- 

Transfers  Out 

(22,000,000)    (22,000,000) 

-0- 

Cash  Transfers  In 

Merchandise   Inventory 

Total  Other 

Financing 

Sources   (Uses) 

$                -0-  $                  -0-  $ 

-0- 

-0-  $(61, 270, 418)$ (40, 132, 560)  $21,137,858 


$  1,199,621  $  1,199,621  $ 
1,078,564    1,078,564 


(13,315,105)  (13,315,105) 

69,781,859   69,781,859 

(10,598,109)  (10,598,109) 


-0- 
-0- 


-0- 
-0- 
-0- 


-  $  48,146,830  $  48,146,830  $ 


-0- 


Excess  of  Revenues  over 
(under)  Expenditures 
and  Other  Uses 

Fund  Balance  July  1, 
1981 

Fund  Balance  June  30,  $ 
1982 


-0-  $ 


-0-   $ 


$(13,123,588)$     8,014,270     $21,137,858 
54,202,953       54,202,953  -0- 


-0-  $  41,079,365  $  62,217,223     $21,137,858 


The  notes  to  the   financial  statements  are  an  integral  part  of  this  statement. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 

COMBINED  STATEMENT  OF  REVENUES,    EXPENSES,   AND  CHANCES   IN  RETAINED  EARNINGS 

ALL  PROPRIETARY  FUND  TYPES 

FDR  THE  FISCAL  YEAR  ENDED  JUNE   30,    1982 


PROPRIETARY  FUND  TYPE 
Internal  Service 


OPERATING  REVENUE 

Sale  of  Documents,  Merchandise 

and  Property  S         25,627 

Miscellaneous  312,124 

Service  Fees  20,217,113 

Reimbursements  463,444 

Total  Operating  Revenues  $21,018,308 


OPERATING  EXPENSES 

Salaries  and  Benefits  $   4,638,286 

Operating  Expenses  16,315,144 

Depreciation  1,537,934 

loss  on  Sale  of  Equipment  14,294 

Bad  Debt  Expease  120,488 

Land  873 

Other  (258) 

Total  Operating  Expenses  $22,626,761 

Operating  Income  $(1,608,453) 

NON-OPERATING  REVENUES    (EXPENSES) 

Prior  Year  Revenue  $               (35) 

Prior  Year  Expense  14,542 

Equipment  3,529,492 

Merchandise  Inventory  11,276,173 

Construction  Work -in -Progress  172,820 

Total  Non-Operating  Revenue 

( Expend  i  tures )  $14,992,992 

Net  Income  13,384,539 

Retained  Earnings  July  1,    198)  17,424,194 

Retained  Earnings  June  30,    1982  $30,808,733 


The  notes  to  tlie  financial  statements  are  an  integral  |«rt  of  this 
statement. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 

COMBINED  STATEMENT  OF  CHANGES   IN  FINANCIAL  POSITION 

ALL  PROPRIETARY  FUND  TYPES 

FOR  THE  FISCAL  YEAR  ENDED  JUNE   30,    1982 


PROPRIETARY  FUND  TYPE 
Internal  Service 

SOURCES  OF  WORKING  CAPITAL 

Operations : 

Operating  Income   (toss)  $(1,608,453) 

Items  Not  Requiring    (Providing) 

Working  Capital: 

Depreciation  1,537,934 

loss  on  Sale  of  Equipment  4,626 

Working  Capital  Provided  by  Operations  S       (65,893) 

Prior  Year  Revenue  39,923 

Prior  Year  Expense  22,793 

Merchandise  Inventory  11,258,955 

Total  Sources  of  Working  Capital  $11,255,778 


USES  OF  WORKING  CAPITAL 
Equipment 

Total  Uses  of  Working  Capital 


$  1,105,173 
1,105,173 


Net  Increase  (Decrease)  in  Working  Capital  $10,150,605 


ELEMENTS  OF  NET  INCREASE  (DECREASE) 
IN  WORKING  CAPITAL 

Cash 

Accounts  Receivable 
Merchandise  Inventory 
Accounts  Payable 
loans  Payable 
Expense  Advances 
Other  Prepayments 


S       831,943 

2,595,319 

11,258,945 

(2,553,051) 

(1,984,235) 

525 

1,159 


Net  Increase   (Decrease)   in  Working  Capital     $10,150,605 


The  notes  to  the  financial  statements  are  an  integral  part 
of  this  statement. 


DGZ:cp:nr:235/B5 


B-9 


MONTANA  DEPARTMENT  OF  HIGHWAYS 
COMBINED  STATEMENT  OF  REVENUES,    EXPENDITURES  AND  CHANGES   IN  FUND  BALANCE 

BUDGET  AND  ACTUAL 

SPECIAL  REVENUE  FUND  TYPES 

FOR  THE  FISCAL  YEAR  ENDED  JUNE   30,    1981 


REVENUES 

Taxes 

Licenses  &  Permits 

Sale  of  Documents, 

Merchandise  &  Property 
Rental   Lease   &  Royalties 
Mi  seel laneous 
Income  Transfers 
Federal  Assistance 


BUDGET 

ACTUAL 

VARIANCE- 
FAVORABLE 
(UNFAVORABLE) 

S     17,294,486 
2,976,480 

$  16,092,681 
3,282,718 

S    (1,201,805) 
306,238 

108,575 

52,000 

1,668,930 

5,000 

126,491,454 

665,708 

58,840 

1,230,484 

8,557 

126,695,534 

557,133 
6,840 
(438,446) 
3,557 

204,080 

Total  Revenues 


S  148,596,925         $148,034,522 


(562,403) 


EXPENDITURES 


General  Operations 
Construction 
Maintenance 
Travel  Promotion 
Preconstructiun 
Equipment  Bureau 
Capital  Outlay 

Total  Expenditures 


8,219,673 

163,078,481 

31,021,214 

616,164 

16,313,457 

1,580,700 

569,380 


S     7,634,502 

138,500,495 

30,650,339 

608,882 

11,382,285 

1,552,858 

350,000 


$  221,399,069  $190,679,361 


S  585,171 

24,577,986 

370,875 

7,282 

4,931,172 

27,842 

219,380 

S   30,719,708 


Excess  of  Revenues  over 
(under)   Expenditures 


S   (72,802,144)        $(42,644,839)        S   30,157,305 


OTHER   FINANCING  SOURCES 


Prior  Year  Expenditure 
Prior  Year  Revenue 
Transfers  Out 
Transfers  In 
Inventory 
Inter-Entity  Loans 

and 

l"80 
180 
181 

$ 

S 
$ 

599,365 

2,756,673 

(17,670,45-') 

47,915,096 

(2,954,102) 

(146,601) 

30,499,974 
(42,302,170) 

$          599,365 

2,756,673 

(17,670,457) 

47,915,096 

(2,954,102) 

(146,601) 

s   30,499,974 

$(12,144,865) 

66,353,536 
(5,719) 
66,347,817 

$   54, 202,95? 

s 

-0- 
-0- 
-0- 
-0- 
-0- 
-0- 

Total  Other 

Financing  Sources 

Excess  of  Revenues  over 
Hinder)   Expenditures 
Other:  Uses 

S 

$ 

-0- 
30,157,305 

Fund  Balance  June  30 , 

Adjustments 
i'un.l  Balance  July  1  ,    ll 

66,353,536 

(5,719) 
66,347,817 

24,0 4 5, 6 4 

-0- 
-0- 

-d- 

Hind  Balance  June    '0  , 

$ 

30,]  5V305 

The  notes  to  the   financial   statements  are  an  integral  part  of   this  statement. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 

COMBINED  STATEMENT  OF  REVENUES,   EXPENSES  &  CHANGES   IN  RETAINED  EARNINGS 

ALL  PROPRIETARY  FUND  TYPES 

FOR  THE  FISCAL  YEAR  ENDED  JUNE   30,    1981 


PROPRIETARY  RIND  TYPE 
Internal  Service 


OPERATING  REVENUE 

Sale  of  Documents,  Merchandise 

and  Property 
Miscellaneous 
Service  Fees 

Total  Operating  Revenues 


S  13,469 

191,915 

10,133,671 

S  10,339,055 


OPERATING  EXPENSES 

Salaries  and  Benefits 

Operating  Expenses 

Depreciation 

loss  on  Sale  of  Equipment 

Total  Operating  Expenses 

Operating  Income 


$  4,094,904 

5,774,720 

1,470,256 

24,760 

S  11,364,640 

S  (1,025,585) 


NON-OPERATING  REVENUES    (EXPENSES) 

Prior  Year  Revenue 

Prior  Year  Expenditure 

Construction  Work-in-Progress 

Equipment 

Inventory 

Total  Non-Operating  Revenues 
(Expenses) 

Net  Income 

Retained  Earnings  June  30,    1980 

Adjustments 
Retained  Earnings  July  1  ,    1980 

Retained  Earnings  June  30  ,    1981 


312,763 

(23,354) 

78,339 

2,872,565 

120,467 


$     3,360,780 

2,335,195 

15,332,199 
(243,200) 
15,088,999 

$  17,424,194 


The  notes  to  the  financial  statements  are  an  integral  part  of  this 
statement. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 
COMBINED  STATEMENT  OF  CHANGES   IN  FINANCIAL  POSITION 

ALL  FTOPRICTARV  FTINb  TYPES ' 

FOR  THE  FISCAL  YEAR  ENDED  JUNE   30,    1981 


PROPRIETARY  FUND  TYPE 
Internal  Service 

SOURCES  OF  WORKING  CAPITAL 

Operations: 

Operating  Income   (Loss)  S   (1,025,585) 

Items  Not  Requiring    (Providing) 
Working  Capital: 

Depreciation  1,470,256 

Working  Capital  Provided  

by  Operations  444,671 

Prior  Year  Revenue  312,763 

Supplies  Inventory  120,467 

Total  Sources  of  Working  Capital  S         877,901 


USES  OF  WORKING  CAPITAL 

Prior  Year  Expense  S           23,353 

Equipment  397,740 

Total   Uses  of  Working  Capital  421,093 

Net   Increase    (Decrease)    in  Working  Capital                       456,808 


ELEMENTS  OF  NET  INCREASE 
(DECREASE)    IN  WORKING  CAPITAL 

Cash  S       (463,422) 

Accounts  Receivable  (140,007) 

Merchandise  Inventory  90,250 

Accounts  Payable  128,291 

loans  Payable  841,696 

Net  Increase   (Decrease)  in  Working  Capital           S         456,808 


The  notes  to  the  financial  statements  are  an  integral 
part  of  this  statement. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
JUNE  30,  1982 

1.  Summary  of  Significant  Accounting  Policies. 

The  Department  of  Highways  operates  under  a  director  appointed  by  the 
Governor  and  consists  of  the  following  programs  during  the  audit  period: 
General  Operations,  Construction,  Maintenance,  Travel  Promotion,  ^recon- 
struction, Highway  Service  Revolving,  State  Motor  Pool,  Equipment,  Capital 
Outlay  and  Stores  Inventory  -  Maintenance  Accounts  Receivable.  Effective 
July  1,  1982,  the  Travel  Promotion  Program  and  Rail  Planning  Unit  were 
transferred  to  the  Department  of  Commerce. 

Effective  July  1,  1981,  the  Stores  Inventory  Program  began  and  effective 
July  1,  1980,  the  Highway  Service  Revolving  Program  began. 

A.  Basis  of  Presentation  -  The  accompanying  financial  statements  were  pre- 
pared  from  the  Statewide  Budgeting  and  Accounting  System  (SBAS).  The 
Department  adjusted  the  accompanying  statements  for  all  material  mis- 
statements noted. 

The  accounts  of  the  Department  of  Highways  are   organized  on  the  basis 
of  funds,  each  of  which  is  considered  a  separate  accounting  entity. 
The  operations  of  each  fund  are  accounted  for  with  a  separate  set  of 
self-balancing  accounts  that  comprise  its  assets,  liabilities,  equi- 
ties, revenues  and  expenditures. 

The  Department  reports  its  financial  activity  in  accordance  with  gen- 
erally accepted  accounting  principles  as  prescribed  by  (1)  Audits  of 
State  and  Local  Governmental  Units  (ASLGU)  by  the  American  Institute  of 
Certified  Public  Accountants,  and  (2)  Statement  1,  Governmental 
Accounting,  and  Financial  Reporting  (GAAFR)  by  the  National  Council  on 
Governmental  Accounting. 

B.  Fund  Structure  -  The  State  of  Montana's  accounts  are  orqanized  by  a 
fund  structure  as  outlined  in  Section  17-2-102,  MCA.  For  financial 
presentation,  these  funds  have  been  reclassified  according  to  the 
National  Council  on  Governmental  Accounting  (MCGA),  Governmental 
Accounting  and  Financial  Reporting  Principles  Statement  1. 

The  following  fund  types  were  used  for  financial  statement  presen- 
tations with  notations  on  the  incorporation  of  the  existing  Montana 
fund  structure: 

(1)  Governmental  Funds  -  those  through  which  most  government  functions 
typically  are  financed : 
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General  Fund  -  to  account  for  all  financial  resources  excent  those 
to  be  accounted  for  in  another  fund  (leqislative  appropriation 
requi  red) . 

Special  Revenue  Funds  -  These  are   used  to  account  for  the  proceeds 
of  specific  revenue  sources  that  are  legally  restricted  to  expend- 
itures for  specified  purposes.  Special  revenue  funds  include  the 
Highway  Earmarked  Revenue  Fund  (legislative  appropriation  re- 
quired), the  Coal  Area  Earmarked  Revenue  Fund  (legislative  appro- 
priation required),  the  Reconstruction  Trust  Fund  (legislative 
appropriation  required),  and  the  Federal  and  Private  Revenue  Fund 
(legislative  appropriation  required). 

a)   Highway  Earmarked  Revenue  Fund  -  Accounts  for  various  Depart- 
ment activities  financed  primarily  from  state  motor  fuel 
taxes.  The  activities  include  highway  maintenance,  depart- 
ment administration,  and  the  State's  share  of  highway  con- 
struction costs. 

Fees  from  the  ssle  of  outdoor  sign  permits  are   transferred  to 
the  Highway  Earmarked  Revenue  Fund.  For  financial  statement 
purposes,  the  balance  sheet  accounts  for  the  Outdoor  Adver- 
tising Sign  Control  are   included  in  the  Highway  Earmarked 
Revenue  Fund. 


Fifty  percent  of  the  amount  derived  from  any  and  all  sales, 
bonuses,  royalties  and  rentals  involving  Federal  land  in 
Montana  and  oaid  into  the  U.S.  Treasury  is  paid  to  the  State 
of  Montana  by  the  U.S.  Government.  MCA  Section  17-3-201,  as 
amended,  provides  for  distribution  of  these  monies.  The 
Department  of  Highways  receives  371/;?%  of  the  total  of  the 
amount  paid  to  the  state. 

b)   Coal  Area  Earmarked  Revenue  Fund  -  An  earmarked  revenue  fund 
to  account  for  the  receipt  and  exoenditure  of  coal  taxes 
allocated  for  the  improvement  of  deficient  highway  sections 
in  the  eastern  Montana  coal  field  economic  growth  center. 


c)  Reconstruction  Trust  Fund  -  Accounts  for  the  reconstruction 
of  highways  on  the  T^imary  and  Secondary  systems.  Funds  are 
expended  on  reconstruction  projects  to  straighten,  widen  or 
make  major  improvements  to  the  basis  of  the  highway  or  make 
major  improvements  in  grades  or  curves,  and  not  on  routine 
repai  rs. 

d)  Federal  and  Private  Revenue  Fund  -  Accounts  for  receipts  and 
expenditures  of- federal  monies  designated  for  highway 
construction  projects. 
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(2)  Proprietary  Funds: 

Internal  Service  Funds  -  Internal  service  funds  are   used  to 
account  for  the  financing  of  goods  or  services  provided  by  one 
department  or  agency  to  other  departments  or  agencies  of  the 
governmental  unit,  or  to  other  governmental  units,  on  a  cost- 
reimbursement  basis.  At  the  Department  of  Highways,  the  internal 
service  funds  are  the  Motor  Pool  Revolving  Fund,  the  Highwav 
Service  Revolving  Fund,  The  Eguipment  Bureau  Revolving  Fund,  and 
the  Stores  Inventory  -  Maintenance  Accounts  Receivable  Revolving 
Fund  (all  reguire  legislative  appropriation). 

a)  Motor  Pool  Revolving  Fund  -  An  internal  service  fund  to 
account  for  the  financial  activities  of  the  State  motor  pool. 
The  motor  pool  operates  a  fleet  of  passenger  type  vehicles 
available  for  rental  by  all  state  agencies  based  in  Helena. 

b)  Highway  Service  Revolving  Fund  -  An  internal  service  fund  to 
account  for  the  financial  activities  of  five  support  services 
such  as,  data  processing,  printing,  photography,  airplane  and 
material  testing,  common  to  all  divisions. 

c)  Eguipment  Bureau  Revolving  Fund  -  An  internal  service  fund  to 
account  for  the  financial  activities  of  the  Department's 
Equipment  Bureau.  The  Bureau  is  responsible  for  purchasing 
and  maintaining  equipment  and  vehicles  owned  and  used  by  the 
Department  throughout  the  State. 

d)  Stores  Inventory  -  Maintenance  Accounts  Receivable  Revolving 
Fund  -  An  internal  service  fund  to  account  for  the  financial 
activity  of  the  Department's  inventory  and  Maintenance 
Accounts  Receivable.  Stores  Inventory's  purpose  is  to 
purchase,  maintain  and  issue  inventory  used  by  the  Department 
throughout  the  State.  Maintenance  Accounts  Receivable' s  pur- 
pose is  to  accumulate  all  charges  as  work  or  materials  are 
being  expended  on  a  project  for  other  governmental  agencies 
or  caused  by  the  traveling  public  on  a  reimbursable  basis. 

(3)  Fiduciary  Funds  -  Trust  and  agency  funds  account  for  assets  held 
by  a  governmental  unit  in  a  trustee  capacity  or  as  an  agent  for 
individuals,  private  organizations,  other  governmental  units, 
and/or  other  funds.  These  include  (a)  Expendable  Trust  Funds, 
(b)  Nonexpendable  Trust  Funds,  (c)  Pension  Trust  Funds,  and 
(d)  Agency  Funds.  The  Department's  Fiduciary  funds  are   classi- 
fied as  agency  funds. 

a)   GVW  Agency  Fund  -  To  hold  fees  collected  for  gross  vehicle 
weight  permits  and  licenses  for  later  distribution  to  the 
appropriate  counties  and  state  agency  funds. 
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b)   Woodville  Highway  Replacement  Agency  Fund  -  To  account  for 
the  proceeds  and  interest  earned  on  the  sale  of  a  section  of 
highway  to  the  Anaconda  Company.  The  DeDartment  is  holding 
these  monies  in  trust  with  the  intent  that  they  be  used  to 
improve  Butte-Silver  Bow  area  roadways. 

(4)  Account  Groups: 

General  Fixed  Assets  Account  Group  -  This  account  group 
reflects  the  historical  cost  of  fixed  assets  acquired  from 
all  funds  other  than  proprietary  funds. 

Fixed  asset  purchases  by  the  Earmarked  Revenue  Fund  are 
recorded  as  expenditures  at  the  time  of  purchase,  an^i  these 
items  are   capitalized  in  the  State's  Property  Accountability 
Management  System  as  general  fixed  assets.  Mo  depreciation 
is  recorded  on  general  fixed  assets. 

General  Long-Term  Debt  Account  Group  -  This  account  group 
accounts  for  the  unmatured  princioal  of  general  long-term 
debt  relating  to  the  Highway  Department  Ruilding  Complex. 
Specific  liabilities  of  the  revolving  funds  or  agency  funds 
are  not  reflected  in  this  account  group. 

Basis  of -Accounting  -  The  Department  of  Highways  utilizes  the  modified 
accrual  basis  of  accounting  for  the  Highway  Earmarked  Revenue  Fund,  the 
Coal  Area  Earmarked  Revenue  Fund,  the  Highway  Reconstruction  Trust 
Fund,  the  Federal  and  Private  Revenue  Fund  and  the  GVW  and  Woodville 
Highway  Replacement  Agency  Fund. 

Under  the  modified  accrual  basis  of  accounting,  expenditures  are 
recorded  on  the  basis  of  valid  obligations.  Revenues  are   recorded  when 
received  in  cash  unless  susceotible  to  accrual.  Revenues  are  suscep- 
tible to  accrual  if  (1)  they  are  measurable  and  available  to  finance 
expenditures  of  the  fiscal  period  or  (2)  are   material  in  amount  an^ 
are   not  received  at  the  normal  time  of  receipt.  Expenditures  are 
recognized  when  the  related  liability  is  incurred  except: 

1)  systems  development  inter-  or  intra-aqency  service  agreements 
may  be  accrued  at  the  end  of  the  fiscal  wear   in  which 
created; 

2)  equipment  expenditures  may  be  charged  against  the  fiscal  year 
in  which  budgeted; 

3)  interest  on  long-term  debt  is  recorded  when  due;  and 

4)  obligations  for  employees'  vested  annual  leave  and  sick  leave 
are  recorded  as  expenditures  wh*n  paid. 
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The  Department  utilizes  the  accrual  basis  of  accounting  for 
the  Motor  Pool,  Hiqhway  Service,  Equipment  Rureau  and  Stores 
Inventory  Revolving  Funds.  Revenues  are  recognized  in  the 
accounting  period  in  which  they  are  earned  and  become 
measurable;  expenses  are  recognized  in  the  period  incurred 
(if  measurable) . 

D.  Budget  Policies  -  The  Department  utilizes  a  fixed  annual  basis  of 
budgeting.  Under  the  fixed  annual  method,  appropriations  of  specific 
dollar  amounts  are   set  for  each  fiscal  year  of  a  biennium  by  the 
legislature.  Appropriations  control  the  Department's  financial  opera- 
tions during  each  fiscal  year.  At  the  end  of  each  year,  the 
Department's  Earmarked  Revenue  Fund,  Coal  Area  Earmarked  Revenue  Fund, 
Reconstruction  Trust  Fund,  Federal  and  Private  Revenue  Fund,  and 
Revolving  Fund  appropriations  revert  to  the  fund  of  original 
appropriation.  The  reverted  appropriation  may  be  used  in  the  sub- 
sequent year  as  authorization  for  valid  prior  year  obligations. 

Budget  amendments  represent  the  authorization  to  spend  funds  not 
available  for  consideration  by  the  legislature  but  available  from  other 
sources  other  than  the  general  fund  or  federal  revenue  sharing  monies. 
They  are  subject  to  approval  of  the  Governor. 

Budget  amounts  on  the  financial  statements  represent  final  budgets 
after  all  amendments.  The  1081  Legislature  restricted  the  use  of 
budget  amendments  in  the  Earmarked  Revenue  Fund.  Earmarked  Revenue 
Fund  budget  amendments  may  only  be  approved  if  an  emergency  justifies 
the  expenditure. 

The  Department's  appropriations  are  allocated  by  the  following 
programs: 

Fiscal  Year  1981  Fiscal  Year  1982 

TJ  General  Operations  D  General  Operations 

2)  Construction  2)  Construction 

3)  Maintenance  3)  Maintenance 

4)  Travel  Promotion  5)  Reconstruction 

5)  Preconstruction  6)  Highway  Service 

6)  Highway  Service  7)  Motor  Pool 

7)  Motor  Pool  8)  Equipment  Bureau 

8)  Equipment  Rureau  11)  Capital  Outlay 

11)  Capital  Outlay         12)  Stores  Inventory  -  Maintenance 

Accounts  Receivable 

E.  Encumbrances  -  Encumbrances  accounting  is  utilized  by  the  Department  as 
a  management  budgetary  control  technique.  This  accounting  technique 
reflects  expenditures  for  purchase  orders,  contracts,  and  other  commit- 
ments for  goods  and  services  in  the  period  when  the  commitment  is  made 
as  opposed  to  the  period  when  the  product  is  received  and  payment  is 
rendered.  At  year-end,  in  accordance  with  state  policy,  major 
qualifying  encumbrances  are  reclassified  as  payables  and  charged  to 
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expenditures.     This   technique   is  not   in   accordance  with   generally 
accepted  accounting  principles   (GAAP)    (See  Note  IF). 

F.  Budget  Basis  -  The  Department's   annual    budget   is   prepared  principally 
on  the  same  basis  as  the  accounting   for  each   fund   type.     The  budget 
basis  differs   from  GAAP  for  encumbrances  outstanding  at  year-end,   and 
fixed  assets  and   inventories  purchased   in  proprietary  type  funds. 
Encumbrances  outstanding  do  not  constitute  expenditures  or  liabilities 
in  accordance  with  generally  accepted  accounting  principles.     To  comply 
with  GAAP,   fixed  assets  in  proprietary  type  funds  should  be  recognized 
as  an  expense  through  depreciation,   rather  than  expensing  at  the  time 
of  purchase. 

Inventories  should  be  recognized  as  an  expense  when  consumed  rather 
than  expensing  at  the  time  of  purchase  in  proprietary  type  funds. 

G.  Investments  -  As  of  June  30,    1982,   the  Woodville  Highway  Replacement 
i-und  had  1,712  units  of  short-term  investment  pool    for  a  total    invest- 
ment of  $1,708,801.     Market  value  was  $1,558,999  at  June  30,   1982. 

H.       Inventories  -  The  Department  maintains   a   revolving   fund   stores   program 
to  properly   reflect  cost  of  operation   for  the   stores   inventory 
function.     The   inventories   of  materials   and   supplies   are   stated   at 
weighted  average  cost. 

All    funds  use   the   "consumption  method"   where  inventories   are   recorded 
as  expenditures  when  used. 

The  Stores  Revolving  Fund  utilizes  the  periodic   inventory  procedure. 

I.       Fixed  Assets  and  Depreciation  -  The  Department's  general    fixed  assets 
are  accounted  for  in  "the  General   Fixed  Assets  Account  Group.     No  depre- 
ciation is  recorded  on  general    fixed  assets.     Fixed  asset  valuation  is 
stated  at  actual    or  estimated   historical    cost,  or   for   donations,    fair 
market  value   at  the   time  of  receipt.      Interest  during  construction   is 
not  capitalized.     Also,   infrastructure  general    fixed  assets   such  as 
highways,   bridges,   curbs   and   nutters   and   similar  assets   are  not 
capi  tal  ized. 

Vehicles  and  equipment  in  the  Internal  Service  Fund  are  depreciated  on 
a  straight  line  basis  according  to  the  estimated  normal  life  in  miles, 
hours  or  years. 

J.       Vacation  and  Sick  Leave  -  Accumulated  unpaid   liabilities   for  vacation 
and   sick   leave  are  not   reflected   in  the   financial    statements   of  the 
Department  of  Highways.     The  Deoartment's   employees   accrue   vacation  and 
sick   leave   in  accordance  with   state  law.     Annual    leave  and   sick   leave 
costs  are  not   recorded   as  expenditures  until    leave   is   taken.      In   the 
event  of  termination,   employees   receive   payment   for  100%  of  unused 
vacation  leave   and  ?5%  of  unused   sick   leave  (only   sick   leave  earned 
after  7-1-71). 
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The  Department  did  not  maintain  records  indicating  the  accumulated 
vacation  and  sick-leave  monetary  liability  at  June  30,   1981.     It  was 
not  calculated  until    an  employee  terminated  and   is  not  readily 
determinable.     The  Department's  estimated  liability  for  accumulated 
vacation  and  sick  leave  was  approximately  $3,798,316  and  $1,903,814, 
respectively  for  fiscal   year  ending  June  30,   1982.     Because  the 
Department's  records  are  based  on  pay-period  ending  and  not  fiscal -year 
ending  the  liability  was  as  of  July  9,   1982. 

Long-Term  Debt 

The  Department  occupied  its  building   in  1978.     The  building  asset  and  long- 
term  debt  is  accounted  for  by  the  Department  and   included  in  the  Depart- 
ment's financial    statements.     The  Highway  Complex  Building  bonds  are  secured 
by  gas  tax   revenues  and  are  a  responsibility  of  the  Department.     However, 
investment  earnings  and  transfers  appear  in  the  debt  service  fund  in  the 
Department  of  Administration's  financial    records.     The  Department's  long- 
term  debt  is  comprised  of  the   following  Highway  Building  Complex  bonds: 

Issued  April,   1976,   $7,400,000,   due   in  April,   1996.      Interest  is  at 
rates  varying  from  4.10%  to  6.10%.     Annual    payments   range  from  $205,000 
to  $600,000.     Outstanding   at  June  30,   1981   and  1982,   $6,240,000  and 
$5,965,000,   respectively. 

State  law  requires  the  sinking   funds   for  the  Highway  Building  Complex  bonds 
maintain  a  pledged  tax   reserve.     The  reserves,   after  each  principal    and 
interest  payment,  are  required  to  be  at  least  equal    to  the  maximum  amount  of 
principal    and  interest  which  will   come  due  in  any  subsequent  fiscal  year  on 
all   such  bonds  then  outstanding. 

State  law  provides  that  for  the  General   Obligation  Highway  Bonds,   no  addi- 
tional   bonds  may  be  issued  unless  the  maximum  amount  of  princioal    and  inter- 
est to  become  due  in  any  subsequent  fiscal   year  on  all    such  bonds,   including 
the  new  issue,  does  not  exceed  25%  of  the  amount  of  pledged  taxes  collected 
during  the  preceding   fiscal   year.     As  of  June  30,   1982,   there  was  $5,965,000 
of  outstanding  bonds.     The  maximum  annual    amount  of  principal    and  interest 
is  $630,000  due  in  1996.     Twenty-five  percent  of  the  pledged  taxes  collected 
during  Fiscal   Year  1983  was  $9,208,842. 

Changes  in  Long-Term  Debt 

Changes  in  long-term  debt  during  fiscal   years  1981   and  1982  were  as   follows: 

Outstanding  Outstanding  Outstanding 

Issue  6-30-80       Redeemed         6-30-81       Redeemed         6-30-82 

Highway  General  $6,500,000     $260,000     $6,240,000     $275,000     $5,965,000 

Obligation 
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3.  Retirement  Plan 

The  Department's  employees   are  covered  by  the  Public  Employee's  Retirement 
System   (PERS).     Under  the   system,  contribution   rates  based  on  gross  wages 
were  6%  for  employees  and  6.2%  for  the  Department  during  Fiscal    Year  1981. 
The   rates  were  6%  for  employees   and  6.32%  for  the  Department  during  Fiscal 
Year  1982.     The  Department's  contribution  to  the  plan   was  $2,096,581   and 
$2,214,768  for  the   fiscal   year  ending  June  30,   1981   and  1982,   respectively. 

At  June  30,   1982  the  PERS  was  determined  to  be  actuarially  sound  according 
to  a  report  by  the  systems   actuary.     The  unfunded   past  service  costs   and   the 
actuarially  computed  value  of  the  vested  benefits  were  not  readily  available 
for  members  of  the  plan  employed  by   the  department. 

Various   department  employees  are  also  covered  by   the   following  union   pension 
funds   for  Fiscal   years   1981   and  1982. 

a)  Western  Conference  of  Teamsters  Pension  Trust  Fund 

-  Participants  -  225  department  employees 

-  Rate  -   .35  per  hour  paid  by  employee 

b)  Laborers'    International    Union  of  North  American  National    (Industrial) 
Pension  Fund 

-  Participants  -       6   department  employees 

-  Rate  -   .10  per  hour  paid  by  employee 

c)  International    Brotherhood  of  Painters  and  Allied  Trades  Union   and 
Industry  National    Pension  Fund 

-  Participants  -       5  department  employees 

-  Rate  -   .15  per  hour  paid  by  employee 

d)  International    Association  of  Machinists  and  Aerospace  Workers  National 
Pension  Fund 

-  Participants  -     40  department  employees 

-  Rate  -   .30  per  hour  paid  by  employee 

4.  Fixed  Assets 

The  department  records  assets  on   the  state's  Property  and  Accountability 
Management  System.     Fixed   asset  balances   as  of  June  30,   1982  and   the  changes 
since  June  30,    1980  follow. 

6-30-80     Net  Additions  5-30-81   Net  Additions  6-30-82 
General   Fixed  Assets  Balance       (Deletions)     Balance     (Deletions)     Ralance 

Land  1,106,074  86,707       1,192,781        (3,900)      1,188,881 

Building  20,101,578  1,098,842     21,200,420     562,817     21,763,237 

Equipment  4,999,095  (916,472)     4,082,623     198,844       4,281,467 

Construction  Work-  1,165,472  1,034,117       2,199,589    (109,367)      2,090,222 

in-progress  

Total  277372,219  r,303,l9T~  2lT,675,413     648,394     29,323,807 
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6-30-80     Net  Additions  6-30-81   Net  Additions  6-30-82 
Revolving  Funds  Balance       (Deletions)     Balance     (Deletions)     Balance 


Land  &  Building 
Equipment 
Work-in-progress 
Total 

a  ted 

227,621 
22,546,261 

131,825 
22,905,707 

-0- 
3,006,933 
78,339 
3,085,272 

227,621 
25,553,194 

210,164 
25,990,979 

-0-               227,621 

3,804,044  29,357,238 

172,820         382,984 

3,976,864  29,967,843 

Les  Accumul 
Total 

Depreciation 

(13,095,537) 
16,872,306 

5.     Payroll  Overhead 


Assigned  payroll    overhead  costs  are  accumulated  and  charged  to  projects  at  a 
fixed  rate  throughout  the  year.     The  difference  between   the  assigned  costs 
and  actual    costs  incurred   is  an  adjustment  of  the  next  years   fixed  rate. 

6.  Loans 

Interentity  loans  are  noninterest  bearing  and   recorded  as  a  payable  by  the 
receiving  entity  and  a  receivable  by  the  advancing  entity. 

7 .  Lease  and  Contract  Committments 

The  Department  leases  various  office  and  other  facilities  throughout  the 
state.     In  addition,   the  department  enters   into  lease  agreements   for 
electronic  data  processing  equipment.     The  term  of  the  leases   is  generally  a 
year  or  less,   is  renewable  annually,   and  all    leases  contain  cancellation 
clauses.     Lease  payments  are  expensed  against  current  operations  until    a 
decision  is  made  to  either  purchase  the  leased   item  or  cancel    the  lease. 
Therefore,   these  leases  are  classified  as  operating  leases.      It  is  exoected 
that  similar  lease  agreements  will    be  entered   into   in  future  periods.     The 
department  also  has  major  long-term  committments  under  unperformed 
contracts.     The  major  dollar  amount  is  due  to  construction  contracts.     The 
committments  for  contracts  and  leases  as  of  June  30,   1981  and  1982  follows: 

6-30-81  6-30-82 

contract  committments                            $56,637,549  $73,087,122 

lease  committments  8,541  3,056 

Total                                                    $56,646,090  $73,090,178" 

Estimated  committments  under  noncapitalized  leases   for  future  years   follows: 


1983 

5,799 

1984 

5,799 

1985 

5,799 

1986 

5,799 

1987 

5,799 

TOTAL 

mr/m 
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8.  Federal  Assistance 

The  department  receives  federal  monies  through  various  programs.  These 
program  receipts  are  subject  to  audit  and  review.  As  of  June  30,  1982, 
there  were  no  questioned  receipts  relating  to  the  following  Schedule  of 
Federal  Aid  Receipts. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 


PROGRAM 
Missile  Roads 


Recycling  Project  near  Wibaux 

Installation  and  Evaluation  of 
Delineator  Posts 

Continuing  Education  Program 


SCHEDULE   OF    FEDERAL   AID 

RECEIPTS 

FISCAL  YEARS  ENDING  JUNE  30, 

1981  and  1982 

FISCAL   YEAR 

FISCAL   YEAR 

PROJECT 

1981 

1982 

NUMRER 

RECEIPTS 

RECEIPTS 

0M-AD300U8) 

48 

0M-AD300U9) 

14,664 

0M-AD300(20) 

14,691 

73,530 

0M-AD300(21) 

19,660 

:ruction  and 

ir  Wibaux           DOT  FH   15-338 

48,941 

DOT   FH   11-8611 

80-06-02-6 
80-06-02-7 
81-06-02-3 
82-05-02-3 


3,398 

1,192 
3,218 


9,214 


1,885 
665 


Special   Winter  Maintenance 
Demonstration  Project  81-01-03-01 

Highway  Safety  Selective  Maintenance 
Demonstration  Project  80-01-04-01 

Supportive  Training  For 
Minority  Trainers 


Transportation  Energy  Conservation 
Educational    Program 

Purchase  of  Video  Training 
Equipment 

Purchase  of  Video  Tapes  for 
Training  Equipment 

Purchase  of  Mechanical  Data 
Collection  and  Processing 
Equipment 

Purchase  of  Radar  Guns  and  a 
Signal   Tester 

Engineering  Study  on  High  Accident 
Locations 


75,380 


115,313 


16,059 


Proj .Sup. Order 

110- 

-9 

35,230 

Proj. Sup. Order 

110- 

-10 

38,013 

Proj .Sup. Order 

110- 

-11 

23,718 

83,703 

81-04-01-1 

6,422 

11,588 

FNHI    ET  81(9) 

17,629 

FNHI    ET  81(6) 

2,189 

4,765 

81-02-01-01 

35,272 

81-06-02-4 

4,257 

80-01-04-2 

6,993 

175 
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PROGRAM 

Subsurface  Investigation  for  Snow 
SI  ide  Gulch  Bridge 

iraining  School  Seminars  -  MSU 
Campus 


PROJECT 
NUMBER 

FISCAL  YEAR 
1981 
RECEIPTS 

FISCAL  YEAR 

1982 

RECEIPTS 

FH  13-3(4) 

and  FI  2(13)179 

28,353 

367 

FNHI  ET  81(8) 
FNHI  ET  81(11) 
FNHI  ET  81(12) 

31,202 

10,944 
14,630 

(reparation  and  Printing  of  Basic 
Engineering  Handbook 

-affic  Study  Evaluating  Vehicle 
Speed 

Technical  Services  Reimbursement 
for  Tri -regional  Pavement 
Management  Workshop 

Highway  Projects 
TOTALS 


FNHI   ET  81(10) 


80-02-03-2 


2,220 


DTFH  68-82-P-70027 
FED.    HWY   ADMIN.        122,267,29? 

122,740,363 


18,142 


1,016 
72,033,188 
72,334,803 


NOTE:  The    program    receipts    received    are    recorded    in   various    funds 

and     revenue    classifications    depending    on    the    nature    of    the 
program.       Federal    assistance    revenue   reported   in   the    financial 
statements     include     mineral     lease     payments     not     included     in 
this    schedule. 
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9.  Accounts  Receivable 

Accounts  Receivable  in  the  Federal    and  Private  Revenue  Fund  represent 
amounts  due  from  the  Federal   Government  for  the  federal    share  of  highway 
construction  costs.     The  balances  include  non-agreements  and  overruns   in  the 
amount  of  $4,063,935  at  June  30,   1981,   and  $774,769  at  June  30,   1982.     Non- 
agreements  are  projects  for  which  federal    agreements  have  not  been 
consumated.     Overruns  are  projects  for  which  costs  exceeded  federal    approved 
participation  amounts  and  federal    approval    for  supplemental    participation  is 
in  the  process  of  being  obtained. 

10.  Insurance 

The  department  is  insured  by  the  State  of  Montana's  self-insurance  plan  that 
is  administered  by  the  Department  of  Administration. 

11.  City-County  Expenditures 

Included  in  the  Highway  Earmarked  Revenue  Fund  construction  expenditures  are 
distributions  to  cities  and  counties   for  their  share  of  certain  local    pro- 
ject costs.     These  expenditures  amounted  to  $10,907  in  fiscal   year  1981   and 
$16,294  in  fiscal  year  1982. 

12.  Other  Agency  Expenditures 

The  Highway  Earmarked  Revenue  Fund  is  used  by  other  state  aqencies.  Current 
year  expenditures  in  the  highway  earmarked  fund  other  than  the  Department  of 
Highways  were  for  the  following  agencies. 


Department 

Dept.  of  Justice 

Dept.  of  Community 

Affairs 
Dept.  of  Commerce 
Dept.  of  Revenue 
Dept.  of  Administration 
Long  Range  Building  Plan  2,181,475 

18,135,502 


1981 

8,081   589 

N/A2 

48,875 

75  000 

N/A2 

513,360 

7,235,203 


1982 

4,969,609 
44  259 
N/A2 
N/A2 

75,000 

604,901 

7,873,098! 

225,344 

13,792,211 


Purpose 

Highway  Patrol 
Highway  Safety 
Highway  Safety 
City-County  Gas  Tax  Distr. 
City-County  Gas  Tax  Distr. 
Gas  Tax  Collection  Expense 
City-County  Gas  Tax  Distr. 
Construction 


1  -  Includes  annual    payment  of  6,575,000  and  an  additional    1,298,098  distribu- 

tion for  FY   1981   in  FY   1982. 

2  -  July  1,   1981   the  Department  of  Community  Affairs  became  the  Department  of 

Commerce  and  the  Highway  Safety  program  was  transferred  to  the  Department 
of  Justice. 


B-25 


13.  Litigation 

As   of  June  30,    1982,    five  lawsuits   have  been  filed   against  the  department 
with  various  highway  construction  contractors   seeking  additional    payments  on 
their  respective  contracts.     A  possibility  exists   that  other  construction 
contractors  will    file.     No  estimate  of  substantial    financial    liability,    if 
any,  can  be  made  as  of  that  date. 

14.  Actual   GAAP  vs.   Budgetary  Basis  Data 

The  budget  basis  differs   from  Generally  Accepted  Accounting  Principles 
(GAAP)    for  encumbrances  outstanding   at  year-end.     This  accounting  techniaue 
reflects  expenditures   for  purchase  orders,   contracts   and  other  committments 
for  goods   and   services   in  the  period  when  the  committment   is  made  as  opposed 
to  the  period  when  the  product  is   received   and   payment   is   rendered.     At 
year-end,    in  accordance  with  state  policy,   major  qualifying  encumbrances   are 
reclassified  as  payables   and  charged  to  expenditures.     Encumbrances  out- 
standing do  not  constitute  expenditures   or  liabilities   in  accordance  with 
GAAP.     Accordingly,   a  Combined  Statement  of  Revenues,   Expenditures  and 
Changes  in  Fund  Balances  was   presented   on  the  GAAP  basis   and  on   the  budge- 
tary  basis  for  FY   1982,"  for  special    revenue   funds. 

Because  GAAP   does   not  allow  certain  encumbrances   outstandinq  at  year-end, 
the  difference  between  the  two  statements  Fund  Balances  was   the  following: 

GAAP  Basis  Fund  Balance  63,455,559 

Budgetary  Basis  Fund  Balance  62,217,223 


15.   Contingency 

MCA  Section  18-6-103  permits  the  deposit  of  proceeds   from  sales  of  depart- 
ment property   to  the  appropriate  asociated  revolving  fund,   as  of  October  1, 
1981.     Before,    state  law  required  that  all   proceeds  from  the  sale  of  depart- 
ment property  be  deposited   in  the  Earmarked  Revenue  Fund.     However,    it   is 
the  department's  position  that  receipts   prior  to  October  1,   1981   from  the 
sale  of  Motor  Pool    and  Equipment  Hureau   equipment  should  be  deposited   to 
these  respective   funds.     The  department  intends   to   introduce  legislation   to 
allow  these  monies   to  be  transferred   from  the  Earmarked  Revenue  Fund.     The 
liability   que   the  motor  pool    amounts   to  $114,806  and  $493,669  to  the 
Equipment  Bureau. 
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APPENDIX  B 


MONTANA  DEPARTMENT  OF  HIGHWAYS 


COMBINING  BALANCE  SHEET 

GOVERNMENTAL  FUND  TYPE 

SPECIAL   REVENUE  FUND 

JUNE  JU,   1982 

Highway 
Earmarked 
Revenue 
Account 

Coal   Area 
Earmarked 
Revenue 
Account 

Federal    & 
Reconstruction       Private 
Trust  Earmarked     Revenue 
Revenue  Account    Account 

Federal    & 
Private  Grant 
Clearance 
Account 

Total 
Special 
Revenue 
Fund 

ASSETS 

Cash 

Accounts  Receivable 

Inter-Fund  Loan  Receivable 

Prepayments 

$43,482,750 

1,732,632 

18,278,818 

33,550 

$63,527,750 

$8,660,627 
278,044 

$1,870,373 

$         81,030 

18,639,227 

3,406,914 

2,728,530 

$24,855,701 

$4,327 
3 

$54,099,107 

20,649,906 

21,685,732 

2,762,080 

Total   Assets 

$8,938,671 

$1,870,373 

$4,330 

$99,196,825 

LIABILITIES  AND  FUND  EQUITY 

LIABILITIES: 

- 

Accounts  Payable 
Inter-Entity  Loans 

Payable 
Accountability  for 

Advances 
Accrued  Liabilities 
Accountability  for  Proper 

Held  in  Trust 

$  6,570,514 
3,406,914 

422,067 

ty 

100 

$10,399,595 

$       72,404 

$     409,236 

$  8,240,992 

15,691,336 

879,460 
43,913 

$4,330 

$15,297,476 

19,098,250 

879,460 
465,980 

100 

Total   Liabilities 

$       72,404 

$     409,236 

$24,855,701 

$4,330 

$35,741,266 

FUND  EQUITY: 

Fund  Balance 

Total  Fund  Equity 

Total  Liabilities 
&   Fund  Equity 


$63,527,750 


$53,128,155         $8,866,267         $1,461,137       $ -0- 

$53,128,155         $8,866,267         $1,461,137       $ -0- 


1,938,671         $1,870,373       $24,855,701 


$     -0- 

$63,455,559 

$     -0- 

$63,455,559 

$4,330 

$99,196,825 

DGZ:nr:mb:235/Dl 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 


COMBINING 

STATEMENT  OF 

REVENUES,   EXPENDITURES,   AND  CHANGES   IN   FUND 

BALANCE 

GOVERNMENTAL  FUND   TYPE 
FOR  THE  FISCAL   YEAR 

-  SPECIAL   REVENUE  FUND 
ENDED  JUNE   30,    1982 

Highway 
Earmarked 
Revenue 
Account 

Coal   Area 
Earmarked 
Revenue 
Account 

Reconstruction 
Trust  Earmarked 
Revenue  Account 

Federal    & 
Private 
Revenue 
Account 

Total 
Special 
Revenue 
Fund 

REVENUES 

Taxes 

Licenses  and  Permits 
Sale  of  Documents, 
Merchandise  and  Prop< 

Rental   Leases  and  Roy; 

Mi  seel  laneous 

Income  Transfers 

Federal   Assistance 

?rty 
ilties 

$  16,235,666 
4,391,874 

181,281 

99,895 

286,432 

58,234 

5,856,680 

$  27,110,062 

$              174 

$        193,269 

37,499 

185,015 

71,835,630 

$72,251,413 

$  16,235,666 
4,391,874 

374,550 

137,394 

471,447 

58,408 

77,692,310 

Total   Revenues 

$             -0- 

$              174 

$  99,361,649 

EXPENDITURES 

General   Operations 
Construction 
Maintenance 
Preconstruction 
Equipment  Bureau 
Capital   Outlay 

Total   Expenditures 


$  4,521,970 

17,267,599 

34,378,238 

3,601,525 

2,395,348 

452,649 


$2,848,094 


$     536,976 
2,061 


$   1,641,954 
63,686,865 

6,922,594 


$     6,163,924 

84,339,534 

34,378,238 

10,526,180 

2,395,348 

452,649 


$62,617,329         $2,848,094         $     539,037       $72,251,413     $138,255,873 


Excess  of  Revenues  over 
(under)  Expenditure 


$(35,507,267)     $(2,848,094)       $   (538,863)     $ 


-0-     $(38,894,224) 


OTHER  FINANCING  SOURCES    (USES) 

Prior  Year  Expenditure 

Prior  Year  Revenue 

Support  From  (To)  General   Fund 

Transfers  Out 

Cash  Transfers   In 

Merchandise  Inventory 

Total   Other  Financing 
Sources   (Uses) 

Excess  of  Revenues  over 
(under)   Expenditures 
and  Other  Uses 

Fund  Balance  July  1,    1981 

Fund  Balance  June  30,   1982 


$  2,324,838 
(46,648) 

(13,315,105) 

67,781,859 

(10,598,109) 


$46,146,835         $ 


(5) 


$2,000,000 


;(1,125,212)   $     1,199,621 
1,125,212  1,078,564 

(13,315,105) 

69,781,859 

(10,598,109) 


(5)        $2,000,000       $ 


$10,639,568       $(2,848,099)        $1,461,137       $ 
42,488,587         11,714,366  -0- 

$53,128,155       $  8,866,267         $1,461,137       $ 


-0-     $  48,146,830 


-0-     $     9,252,606 
-0-         54,202,953 


-0-     $  63,455,559 


GZ:nr:mb:235/G2 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 


COMBINING 

STATEMENT 

OF  REVENUES, 

EXPENDITURES  AND  CHANGES  IN  FUND 

BALANCE 

GOVERNMENTAL  FUND  TYPE  -  SPECIAL 

REVENUE  FUND 

FOR  THE  FISCAL  YEAR  ENDED  JUNE 

30,  1981 

REVENUES 

Highway 

Earmarked 

Revenue 

Account 

Coal  Area 

Earmarked 

Revenue 

Account 

Federal  & 
Private 
Revenue 
Account 

Total 
Special 
Revenue 
Fund 

Taxes 
License 
Sale  of 
Merch 
Rental 
Mi  sc  el  1 
Income 
Federal 

s  &   Permits 

Documents, 
andise  &   Property 
Lease  &  Royalties 
aneous 
Transfers 

Assistance 

tal  Revenues 

$  16;092,681 
3,282,718 

663,621 

52,324 

459,242 

8,557 

4,428,242 

$  24,987,385 

$   362,174 

$     2,087 

6,516 

409,068 

122,267,292 

$122,684,963 

$  16,092. 
3,282; 

665. 

58! 

1,230. 

126,695, 

$148,034; 

,681 
,718 

,708 
,840 
,484 
,557 
,534 

To 

$   362,174 

,522 

EXPENDITURES 


General  Operations 
Construction 
Maintenance 
Travel  Promotion 
Preconstruction 
Equipment  Bureau 
Capital  Outlay 


6,125,668 

22,052,511 

30,589,497 

608,882 

3,604,695 

898,145 

350,000 


$  3,765,000 


Excess  of  Revenues  over 
(under)  Expenditures 


;  1,508,834 

112,682,984 

60,842 

7,777,590 
654,713 


Total    Expenditures       $  64,229,398       $  3,765,000         $122,684,963 


$(39,242,013)  $(3,402,826)   $ 


-0- 


$  7,634,502 

138,500,495 

30,650,339 

608,882 

11,382,285 

1,552,858 

350,000 

$190,679,361 


$(42,644,839) 


OTHER  TINANCING  SOURCES  USES 

Prior  Year  Expenditure    i 

Prior  Year  Revenue 

Transfers  Out 

Transfers  In 

Inventory 

Inter-Entity  Loans 
Total   Other 
Financing  Sources 
(Uses) 

Excess  of  Revenues  over 
(under)  Expenditures 
and  Other  Uses 

Fund  Balance  6/30/80 

Adjustments 
Fund  Balance  7/1/80 

Fund  Balance  6/30/81 


;  (1,027,133) 

4,405,214 

(17,670,457) 

47,915,096 

(2,954,102) 

(168,644) 


$  30,499,974       $ 


-0- 


51,236,345         15,117,191 

(5,719) 
51,230,626 


15,117,191 


1,626,498 
(1,648,541) 


22,043 


■0- 


$   (8,742,039)     $(3,402,826)       $ 


$  42,488,587       $11,714,365         $ 


~^ 


$         599,365 

2,756,673 

(17,670,457) 

47,915,096 

(2,954,102) 

(146,601) 

$  30,499,974 


$(12,144,865) 

66,353,536 
(5,719) 
66,347,817 


$  54,202,952 
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APPENDIX  C 

FORM  OF  BOND  COUNSEL  OPINION 

June       ,  1983 

Board  of  Examiners 
State  of  Montana 
Capitol  Station 
Helena,  Montana  59620 

Gentlemen: 

We  have  examined  a  record  of  proceedings  relating  to  the  issuance  of  $64,100,000*  principal 
amount  of  Department  of  Highways  Highway  Revenue  Bonds,  Series  1983  (the  "Bonds")  of  the  State 
of  Montana  (the  "State"). 

The  Bonds  are  authorized  to  be  issued  pursuant  to  Chapter  557,  1983  Laws  of  Montana  (the  "En- 
abling Act"),  a  General  Resolution  and  a  Series  1983  Supplemental  Resolution  each  adopted  June 
1983  (collectively  referred  to  as  the  "Bond  Resolution")  of  the  Board  of  Examiners  consisting  of  the 
Governor,  Secretary  of  State  and  Attorney  General,  and  other  proceedings  relating  thereto.  Capitalized 
terms  used  herein  and  not  otherwise  defined  shall  have  the  same  meanings  as  ascribed  thereto  in  the 
Bond  Resolution. 

The  Bonds  are  dated  June  1,  1983,  and  will  mature  on  September  1  in  the  following  years,  in  the 
respective  principal  amounts,  and  will  bear  interest  from  June  1,  1983  (payable  semiannually  on  the 
first  days  of  March  and  September  of  each  year,  commencing  March  1 ,  1984)  at  the  respective  rates  per 
annum,  set  forth  opposite  such  years  in  the  following  table: 


Interest 

Year 

Amount* 

$  7,295,000 

Rate 

1986 

1987 

7,795,000 

1988 

8,355,000 

1989 

9,005,000 

1990 

9,725,000 

1991 

10,520,000 

1992 

11,405,000 

The  Bonds  are  issued  to  provide  moneys  for  the  construction,  reconstruction  and  repair  of  certain 
public  highways  within  the  State.  The  Bonds  are  not  subject  to  redemption  prior  to  maturity. 

We  are  of  the  opinion  that: 

(1)  Under  the  Constitution  and  laws  of  the  State,  the  Enabling  Act  has  been  duly  enacted  and  the 
State,  acting  through  the  Board  of  Examiners,  has  the  power  (i)  to  become  indebted  by  the  issuance  of 
the  Bonds,  (ii)  to  adopt  the  Bond  Resolution,  and  (iii)  to  perform  its  obligations  under  the  terms  and 
conditions  of  the  Bonds  and  the  Bond  Resolution. 

(2)  The  Bond  Resolution  has  been  duly  adopted  by  the  Board  of  Examiners  and  is  valid  and  bind- 
ing upon  the  State  and  is  enforceable  in  accordance  with  its  terms  and  creates  the  valid  pledge  which  it 
purports  to  create  with  respect  to  the  proceeds  of  the  Bonds  and  the  Pledged  Revenues.  All  conditions 
precedent  to  the  adoption  of  the  Bond  Resolution  have  been  met  and  no  other  or  further  authorization 
for  the  Bond  Resolution  or  the  issuance  of  the  Bonds  is  required. 

(3)  The  Bonds  are  legal,  valid  and  binding  limited  obligations  of  the  State  payable  solely  from 
highway  revenues  as  defined  in  the  Enabling  Act  and  are  secured  by  a  first  lien  and  pledge  of  Pledged 
Revenues  including  certain  gross  vehicle  weight  fees  and  excise  and  license  taxes  (other  than  general 
sales  and  use  taxes)  on  gasoline  and  other  motor  vehicle  fuels  subject  only  to  a  prior  pledge  of  gasoline 
tax  revenues  in  favor  of  certain  outstanding  General  Obligation  Highway  Complex  Building  Bonds. 

*  Subject  to  change.  q_* 


(4)  The  adoption  of  the  Bond  Resolution  and  the  issuance  of  the  Bonds  thereunder  will  not  conflict 
with  nor  constitute  a  breach  or  default  under  any  law,  regulation  or  agreement  relating  to  indebtedness 
of  the  State  to  which  the  State  is  subject  or  is  otherwise  a  party.  There  is  no  constitutional  debt  limit 
applicable  to  the  Bonds  and  the  amount  of  Bonds  issued  is  within  the  statutory  limit  therefor. 

(5)  Under  existing  laws,  regulations,  rulings  and  decisions,  interest  on  the  Bonds  is  exempt  from 
federal  income  taxes. 

(6)  Under  existing  Montana  laws,  interest  on  the  Bonds  is  exempt  from  Montana  individual  in- 
come tax. 

We  have  examined  executed  Bond  number  1  and  in  our  opinion  the  form  of  said  Bond  and  its 
execution  are  regular  and  proper. 

In  rendering  this  opinion,  we  advise  you  that  the  enforceability  of  rights  and  remedies  with  respect 
to  such  Bonds  and  the  Bond  Resolution  may  be  limited  by  bankruptcy,  insolvency  or  other  laws  here- 
tofore or  hereafter  enacted  affecting  creditors'  rights  or  remedies. 

Very  truly  yours, 


C  2 
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$64,100,000* 

State  of  Montana 

Department  of  Highways 

Highway  Revenue  Bonds 

Series  1983 


OFFICIAL  STATEMENT 


No  dealer,  salesman  or  any  other  person  has  been 
authorized  to  give  any  information  or  to  make  any 
representations,  other  than  those  contained  in  this 
Official  Statement,  in  connection  with  the  offering 
contained  herein,  and,  if  given  or  made,  such  in- 
formation or  representatives  must  not  be  relied 
upon  as  having  been  authorized  by  the  State  of 
Montana  or  by  the  Underwriters.  This  Official 
Statement  does  not  constitute  an  offer  to  sell,  or  a 
solicitation  of  an  offer  to  buy,  any  securities  other 
than  the  securities  offered  hereby  or  any  otter  or 
solicitation  of  the  securities  ottered  hereby  to  any 
person  in  any  jurisdiction  where  such  offer  or 
solicitation  would  be  unlawful. 


The  First  Boston  Corporation 
Boettcher  &  Company 
D.  A.  Davidson  &  Co. 

Dain  Bosworth  Incorporated 

Dated  June       .  1983 


"'Subject  to  change. 


SUPPLEMENT  DATED  JUNE  21,  1983  TO 

PRELIMINARY  OFFICIAL  STATEMENT 

DATED  MAY  24,  1983 


STATE  OF  MONTANA 

DEPARTMENT  OF  HIGHWAYS 

HIGHWAY  REVENUE  BONDS,  SERIES  1983 


The  amount  to  be  deposited  and  maintained  within  the  Highway  Rpvenue 
Bond  Debt  Service  Reserve  Account  has  been  changed  to  maximum  annual  principal 
and  interest  due  on  the  Bonds  less  the  portion  thereof  attributable  to  Bonds 
issued  for  the  purpose  of  mating  such  deposit. 
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DEPARTMENT  OF  HIGHWAYS 


TED  SCHWINDEN.  GOVERNOR 


2  701  PROSPECT 


STATE  OF  MONTANA 


HELENA.  MONTANA  59620 


June  23,  1983 


State  of  Montana, 
Department  of  Highways 
Highway  Revenue  Bonds 
Series  1983 


Montana  Board  of  Examiners 

Montana  Department  of  Administration 

Sam  W.  Mitchell  Building,  Room  115 

Capitol  Station 

Helena,  MT    59620 

Gentlemen: 

I  hereby  recommend  that  the  Board  of  Examiners  issue  and  sell 
$64,000,000  in  principal  amount  of  State  of  Montana,  Department 
of  Highways,  Highway  Revenue  Bonds,  Series  1983,  on  the  terms  set 
forth  in  the  General  Resolution  dated  June  23,  1983,  the  Series 
1983  Supplemental  Resolution  dated  June  23,  1983,  the  Purchase 
Contract  dated  June  23,  1983,  and  the  Official  Statement  dated 
June  23,  1983,  all  as  presented  to  a  meeting  of  the  Board  of 
Examiners  on  June  23,  1983. 


The  proceeds  of  the  Bonds  will  be  used  to  provide  moneys  for  the 
highway  construction,  reconstruction,  and  repair  projects  listed 
in  the  schedule  attached  to  this  letter. 
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HIGHWAY  REVENUE  BOND  ISSUE 
PROJECT  LIST 


Location 


Hamilton  No.  (So.  Sec.) 

Sloway  -  Superior 

St.  Regis  -  E.  &  W. 

Drexel  -  E.  &  W. 

Dillon  South  I  Connection 

Harrison  Ave.  -  Butte 

Opportunity  -  Butte 

Fairfield  -  E.  &  W. 

15th  St.  Bridge  -  Great  Falls 

Rogers  Pass  E.  (Mi.  Sec.) 

Warden  Bridge  -  Great  Falls 

Fort  Benton  -  Chester 

Chinook  -  Cleveland 

Brockton  -  East 

North  Anderson  Ave.  -  Glendive 

Exposition  Drive  -  Billings 

Red  Lodge-Boyd  & 

Zimmerman  -  Billings 
4th  Ave.  N.  from  N.  18th 

St.  -  Billings 
Plains  -  Paradise 
Shirley  -  West 
Circle  -  Weldon 
Glendive  -  Richey 
Plentywood  -  South 
McDonald  Pass  -  E.  &  W. 
Drummond  Overpass 
Melrose  -  N.  &  S. 
East  of  West  Glacier 
East  of  East  Glacier 
Ethridge  -  E.  &  w. 
Malta  -  E.  &  W. 
Glacier  County  Line  -  N.W. 
Havre  -  South 

Hudson  Bay  Divide  -  St.  Mary 
North  of  Billings 

City  Limits 
Joliet  -  Boyd 
North  of  Hardin 
East  of  Denton 
Helena  -  North 
Wolf  Creek  Canyon 
Libby  -  Troy 
St.  Ignatius  -  North 
Shelby  -  West 
Grass  Range  -  West 


Estimated  Construct  Cost 

(Including  CE ) 
Total Bonding  Proceeds 


$   5,003, 

333 

9,394, 

708 

3,348, 

289 

5,314, 

167 

9,174, 

286 

4,774, 

829 

3,370, 

360 

2,866, 

019 

907, 

983 

3,698, 

199 

3,178, 

661 

980, 

186 

980, 

482 

1,897, 

821 

1,250, 

365 

1,546, 

513 

2,049, 

598 

904, 

205 

1,696, 

578 

12,074, 

623 

1,699, 

866 

629 

365 

2,502 

676 

1,475 

980 

172 

r505 

333 

005 

308 

062 

137 

,504 

102 

,368 

74 

,876 

202 

,083 

142 

,350 

144 

,069 

137 

,518 

191 

,556 

72 

,164 

102 

,051 

3,594 

,226 

716 

,876 

72 

,421 

951 

,701 

1,039 

,572 

1,566 

,763 

$  90,780 

,762 

? 

812, 

435 

368, 

947 

147, 

157 

280, 

269 

174, 

890 

920, 

038 

148, 

851 

310, 

247 

108, 

958 

640, 

528 

591, 

181 

137, 

493 

127, 

125 

248, 

400 

118, 

218 

161, 

293 

104 

353 

97, 

880 

183 

655 

973 

459 

263 

512 

105 

,000 

884 

,772 

159 

775 

43 

,126 

233 

,104 

215 

,643 

96 

,253 

71 

,658 

52 

,413 

141 

,458 

99 

,645 

100 

,848 

96 

,263 

134 

,089 

50 

,515 

71 

,438 

315 

,933 

63 

,013 

15 

,679 

164 

,834 

180 

,054 

271 

,363 

$ 

10,235 

,765 

-1- 


Estimated  Construct  Cost 
(Including  CE) 
Location  Total  State 


East  Fork  of  Little  Powder 

River  -  S.E.  of  Broadus         § 
Garland  -  N.  &  S. 
Boyes  -  South 
Grant  &  South  -  Missoula 
Musselshell  River  Bridge 

Near  Barber 
Rocky  Canyon 
Hardin  -  West 
Glasgow  -  Opheim 
Clyde  Park  -  South 
Locate  -  East 
West  Reserve  Drive  - 

North  of  Kalispell 
Reserve  -  East 

21  Mi.  North  of  Nashua  -  North 
Dore  Lane  &  39th  -  Missoula 
Hysham  Hills 
Reed  Point  -  E.  &  W. 
East  of  Reed  Point  -  Crow  Agency 
Dunmore  Int.  -  N.  &  S . 
Pinehills  Int.  -  S.E. 
Lodge  Grass  -  South 
Hathaway  -  E.  &  W. 
Prairie  County  Line  -  West 
Sloway  -  Superior 
Armstead  -  Pipe  organ 
Lodge  Grass  -  North 
Presserville  -  Fairview 
Jordan  -  N.W. 
Hanover  Road 
Ulm  -  South  (  N.  Sec. ) 
Sollid  Road  -  E .  of  Conrad 
15.7  Mi.  South  of  Big  Sandy  -  S. 
Perma  -  North 
Alberton  -  South 
Jackson  -  North 
Red  Lodge  -  East 

(Bear  Creek  Section) 
Int.  of  FAS  416  &  Jellison  Road 
Goulding  Creek  Road 
Ashland  -  Otter  Creek 
12  Mi.  South  of  Rosebud  -  S. 
B.N.  Railroad  Str. 

6th  -  S.W.  (N.  Sec.)  -  Great  Falls 
4th  Ave.  S.W.,  Railroad  St.  & 
3rd  St.  S.W.  -  Great  Falls 
6th  St.  S.W.  -  Great  Falls 
Cruse  Ave.  -  6th  to  Neill  -  Helena 
North  Last  Chance  Gulch  - 

Lyndale  to  Neill  -  Helena 


215,011 

$      43,000 

968,957 

209,780 

457,191 

98,179 

112,988 

24,462 

265,888 

53,177 

1,990,000 

174,900 

195,000 

17,100 

1,003,000 

217,100 

3,800,000 

815,000 

3,117,000 

675,000 

1,894,577 

378,916 

1,324,000 

286,600 

1,349,663 

292,202 

82,200 

17,800 

2,434,000 

214,000 

3,286/000 

288,800 

299,000 

26,300 

3,744,205 

329,115 

2,061,000 

181,200 

16,937,000 

1,488,800 

2,233,000 

196,300 

1,500,000 

131,350 

4,500,000 

396,000 

6,500,000 

571,000 

4,000,000 

352,000 

1,300,000 

281,400 

1,000,000 

216,500 

567,000 

122,800 

2,800,000 

606,200 

1,000,000 

216,500 

2,000,000 

433,000 

1,100,000 

238,200 

500,000 

108,200 

600,000 

129,900 

750,000 

162,400 

30,000 

6,  500 

880,000 

190,500 

1,200,000 

259,800 

1,500,000 

324,800 

2,000,000 

400,000 

1,900,000 

411,400 

500,000 

108,200 

2,500,000 

250,000 

1,237,000 

267,800 

435,000 

94,200 

88,068,680 

$  12,306,381 

-2- 


Location 


Estimated  Construct  Cost 

(Including  CE) 
Total  State 


Ints .  on  Mount  -  Missoula         $ 
ennsylvania  St.,  Sycamore  to 

Elm  -  Anaconda 
Kagy  Blvd.  -  Highland  to 

Willson  -  Bozeman 
Main,  Chinook  Gallatin 

Streets  -  Livingston 
Central  Ave.  &  19th  St.  -  Billings 
Grand  Ave.  &  8th  St.  W.  -  Billings 
Leighton  Blvd.  -  Montana  Ave. 

to  Haynes  Ave.  -  Miles  City 
Dry  Fork  of  Marias  River  - 

West  of  Conrad 
Sunburst  -  North 
Dawson  County  Line  -  E. 
Glendive  -  E.  &  W. 
Glendive  -  W. 
Brady  -  N.  &  S. 
Conrad  -  N.  &  S. 
Vaughn  -  N. 

Cascade  -  N.  &  S.  (N.B.) 
Ulm  -  N.  &  S. 
Wolf  Creek  -  N. 
Jefferson  County  Line  -  N. 
Homestake  Pass  -  E.  &  W. 
Whitehall  -  Cardwell 
Augusta  Int.  -  North 
Elk  Park  -  North 
Bernice  -  Basin  (9-83) 
Bernice  Basin  (6-84) 
Bernice  -  South 
Cardwell  -  East 
Jefferson  City  -  N.  &  S . 
Superior  -  E.  &  W. 
St.  Regis  -  E.  &  W. 
Beavertail  -  E. 
Gold  Creek  -  E.  &  W. 
Clinton  -  E.  &  S . 
Superior  -  Deer  Lodge 
Missoula  -  E.  &  W. 
Bearmouth  -  E.  &  W. 
Nine  Mile  -  E.  &  W. 
Butte  -  West 
Bozeman  -  E.  &  W. 
Bozeman  North  Slide  -  E. 
Greycliff  -  E.  &  W. 
Springdale  -  West 
ark  City  -  E.  &  W. 
Wyoming  Line  -  N. 
Hardin  -  W. 
Wola  -  S. 


250, 

000 

305, 

000 

2,156, 

000 

1,100, 

000 

64, 

000 

64, 

000 

1,065, 

000 

100, 

000 

3,091, 

545 

3,600, 

000 

2,400, 

000 

2,400, 

000 

3,000, 

000 

3,091,45 

3,000, 

000 

2,323, 

789 

1,374, 

024 

240, 

000 

3,000, 

000 

2,700, 

000 

2,600, 

000 

6,526 

600 

7,894, 

000 

1,000 

000 

16,514 

000 

10,788 

000 

2,748 

040 

4,500 

000 

4,800 

,000 

12,400 

,000 

2,090 

,900 

3,000 

,000 

3,900 

,000 

70 

,000 

550 

,000 

2,738 

,000 

1,306 

,000 

36 

,000 

50 

,400 

2,061 

,030 

2,748 

,000 

9,014 

,000 

5,000 

,000 

10,000 

,000 

1,860 

,000 

10,052 

,000 

156,725 

,473 

$ 

54, 

100 

66, 

000 

466, 

800 

238, 

100 

13, 

900 

13, 

900 

230, 

600 

20, 

000 

271, 

747 

316, 

400 

211, 

000 

211, 

000 

263, 

700 

271, 

745 

263, 

700 

196, 

262 

120, 

777 

21 

100 

263 

700 

237, 

300 

228 

540 

573 

,700 

693 

900 

87 

,900 

1,451 

,600 

948 

300 

241 

,550 

395 

,700 

422 

,000 

1,089 

,900 

183 

,800 

264 

,000 

342 

,800 

6 

,200 

48 

,300 

242 

,000 

114 

,800 

3 

,200 

4 

,400 

181 

,160 

241 

,600 

792 

,300 

439 

,500 

879 

,000 

163 

,500 

883 

,700 

$ 

14,675 

,181 

-3- 


Location 


Estimated  Construct  Cost 

(Including  CE ) 
Total  State 


Columbia  Falls  -  E.  &  W. 
Coram  -  W.  Glacier 
Flathead  River  Bridge 

E.  of  Kalispell 
Whitefish  -  W.  &  S . 
East  Shore  Flathead  Lake 
Poison  -  N.W. 
Box  Elder  -  Havre 
U.S.  2  -  South 

Two  Medicine  Bridge  -  E.  &  W 
Winnett  -  W. 

5  Mi.  E.  of  Lewistown  -  W. 
Grass  Range  -  W. 
Moore  -  Lewistown 
Freezeout  Lake  -  E.  &  W. 
Belt  -  E.  &  W. 
Sun  River  -  N. 
Mission  Int.  -  E. 
Toston  -  South 
Rogers  Pass  -  E.  (E.  Sec.) 
Missouri  River  Bridge 

Near  Townsend 
Two  Medicine  River  - 

E.  of  East  Glacier 
Shelby  -  East 
Shelby  -  East 
West  of  Havre 
2  Mi.  E.  of  Flaxville 
Bainville  -  W. 
Culbertson  -  N. 
Missouri  River  Bridge  - 

South  of  Culbertson 
Savage  -  Crane 
Sidney  -  N.E. 
Thompson  Falls  -  N.W. 
Clearwater  Jet. 
Brooks  &  Mount  -  Missoula 
Plains  -  West 
8  Mi .  S.  of  Cameron  -  S. 
Dillon  -  Twin  Bridges 
Anaconda  -  Warm  Springs 
Twin  Bridges  -  N. 
Int.  of  FAP  86  &  FAS  536 

-  North  of  Bozeman 
Harlowton  -  N. 
Shawmut  -  W. 
Gallatin  Canyon 
Jackrabbit  Lane 
Boyd  -  S . 
Billings  -  N. 


$   5,880, 

000 

5,800, 

000 

1,000, 

000 

750, 

ooo- 

500, 

000 

750, 

000 

2,700, 

000 

364, 

000 

3,000, 

000 

6,962, 

000 

2,660, 

000 

500, 

000 

1,000, 

000 

1,173, 

000 

1,760, 

000 

-1 ,  400 , 

000 

4,809, 

070 

1,146 

000 

3,176, 

000 

1,800 

000 

1,800 

000 

537, 

000 

816, 

000 

500 

000 

400 

000 

1,476 

000 

1,278 

000 

4,000 

,000 

200 

,000 

4,000 

,000 

2,500 

,000 

750 

,000 

1,320 

,000 

732 

,000 

1,696 

,000 

999 

,000 

548 

,000 

578 

,000 

431 

,000 

2,535 

,000 

925 

,000 

1,  320 

,000 

1,376 

,000 

1,760 

,000 

1,412 

,000 

$  81,019 

,070 

$   1,273, 

020 

1,255, 

700 

200, 

000 

162, 

400 

108, 

300 

162, 

400 

584, 

500 

78, 

800 

649, 

500 

1,507, 

300 

575, 

900 

108, 

200 

216, 

500 

254 

000 

381 

000 

303 

100 

422 

720 

248 

100 

687 

600 

360 

000 

360 

000 

116 

300 

176 

700 

108 

200 

40 

,000 

319 

600 

276 

700 

800 

,000 

40 

,000 

866 

,000 

541 

,200 

162 

,400 

285 

800 

158 

500 

367 

,200 

216 

,300 

118 

,600 

125 

,100 

63 

,400 

548 

,900 

200 

,300 

285 

,800 

297 

,900 

381 

,100 

305 

,700 

$  16,700 

,740 
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Estimated  Construct  Cost 
(Including  CE) 
Location  Total  State 


Lavina  -  S . 

Main  &  Haynes  -  Miles  City 

Powder  River  Bridge  - 

S.E.  of  Broadus 
Miles  City  -  S. 
5  Mi.  S.  of  Miles  City  -  S. 
West  Reserve  Dr.  -  N.  of  Kalispell 
Moiese  -  South 
Lake  Mary  Ronan  -  Dayton 
Libby  -  N.W. 

St.  Joe  Road  -  N.  of  Havre 
Chester  -  N.W. 
Loring  -  N. 
Froid  -  W. 
Missouri  River  Bridge 

Near  Snowden 
Whitefish  River  Bridge 
Thompson  River  Bridge 
Bitterroot  River  Bridge 
Main  Street  -  Stevensville 
Missoula  &  Blackfoot  Bridge 
Springdale  -  Big  Timber  (M.  Sec.) 
Great  Falls  -  Vaughn 
2nd  Street  to  28th  Street  - 

Great  Falls 
Battle  Creek  Bridge 
South  of  Dillon  & 

1  North  of  Dillon 
Musselshell  River  Bridge  -  Roundup 
Lower  Deep  Creek  Bridge 
Sloway  Slide 

4th  Ave.  N.  &  N.  31st  -  Billings 
Statewide  Off-System  RR  Crossings 
Hazard  Elimination  -  Various 

Small  Projects  -  F.Y.  '84 
Hazard  Elimination  -  Various 

Small  Projects  -  F.Y.  '85 
Bridge  Rehabilitation  -  Hazard 

Elimination  -  Various  Small 

Projects  -  F.Y.  '84 
Terry  -  Fallion 
Pinehills  Interchange  -  E. 


Accumulated  Totals 


$     650,000 

$ 

140,700 

3,600,000 

779,000 

2,000,000 

400,000 

2,000,000 

433,000 

2,000,000 

433,000 

1,300,000 

281,400 

1,000,000 

216,500 

400,000 

86,600 

500,000 

100,000 

900,000 

194,900 

1,200,000 

259,800 

1,100,000 

238,200 

1,732,000 

375,000 

2,500,00 

500,000 

44,839 

44,839 

24,035 

24,035 

51,049 

51,049 

1,086,028 

21,161 

47,150 

47,150 

3,629,909 

32,000 

1,218,448 

74,971 

627, 190 

6,300 

34,494 

34,494 

24,515 

24,515 

19,348 

19,348 

34,482 

34,482 

94,848 

4,169 

59,936 

15,595 

399,800 

40,000 

500,000 

50,000 

2,500,000 

250,000 

1,362,000 

272,000 

2,000,000 

300,000 

2,100,000 

393,092 

$  34,490,071 

$ 

6,177,300 

451,084,056 

$ 

60,095,367 

SH/mb/cp/24G 
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EXTRACT  OF  MINUTES  OF  SPECIAL  MEETING 
OF  THE  STATE  BOARD  OF  EXAMINERS  HELD  JUNE  23 


1983 


Pursuant  to  due  call  and  notice,  a  special  meeting  of  the 
State  Board  of  Examiners  of  the  State  of  Montana  was  held  in  the 
Governor's  Reception  Room,  State  Capitol,  Helena,  Montana,  on 
June  23,  1983,  at  1:00  p.m. 

The  following  members  were  present:  Governor  Ted  Schwinden 
and  Secretary  of  State  Jim  Waltermire;  Attorney  General  Mike 
Greely  was  absent. 

Secretary  of  State  Jim  Waltermire  moved  the  adoption  of  the 
following  resolutions  as  submitted  to  the  meeting: 

"Resolution  entitled  "State  of  Montana  Department  of 
Highways,  Highway  Revenue  Bonds ,  Series  1983  Supple- 
mental Resolution  and  State  of  Montana,  Department  of 
Highways,  Highway  Revenue  Bonds ," Series  1983,  General 
Resolution. " 

The  motion  was  duly  seconded  by  Governor  Ted  Schwinden,  and  upon 
vote  being  taken  thereon,  the  following  voted  in  favor  thereof: 
Governor  Ted  Schwinden  and  Secretary  of  State  Jim  Waltermire; 
and  the  following  voted  against  the  same:  none,  whereupon  the 
resolutions  were  declared  passed  and  adopted. 


I,  Morris  L.  Brusett,  being  the  duly  appointed,  qualified 
and  acting  Executive  Secretary  of  the  Board  of  Examiners  of  the 
State  of  Montana,  certify  that  the  foregoing  is  a  full,  true  and 
compared  copy  of  the  minutes  of  the  meeting  duly  called  and  held 
by  said  Board  on  June  23,  1983,  so  far  as  the  minutes  relate  to 
the  adoption  by  the  Board  of  the  State  of  Montana,  Department  of 
Highways,  Highway  Revenue  Bonds,  Series  1983,  Supplemental 
Resolution  and  General  Resolution;  and  that  attached  hereto  is  a 
copy  of  such  Resolutions. 


WITNESS   my   hand   and   the   seal   of 
Examiners  this  ^jl^1    day  °f  June,  1983. 


the   State   Board   of 


3RRIS  L.  BRUSETT 


MORRIS  L.  BRUSETT 
Executive  Secretary 
State  Board  of  Examiners 
State  of  Montana 


STATE  OF  MONTANA 
DEPARTMENT  OF  HIGHWAYS 
HIGHWAY  REVENUE  BONDS 


GENERAL  RESOLUTION 


Adopted:  June  23,  1983 
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STATE  OF  MONTANA 
DEPARTMENT  OF  HIGHWAYS 
HIGHWAY  REVENUE  BONDS 


BE  IT  RESOLVED  BY  THE  BOARD  OF  EXAMINERS  OF  THE  STATE  OF 
MONTANA  AS  FOLLOWS : 


ARTICLE  I 


DEFINITIONS,  CONSTRUCTION  AND  DETERMINATIONS 


Section 

hereinafter 
Resolution .  " 


1.01.     Short   Title. 

This 

sometimes    referred 

to 

as 

Resolution   is 
the    "General 


Section  1.02.  Authority  for  General  .Resolution.  Th i s 
Resolution  is  adopted  by  virtue  of  the  Act  and  pursuant  to 
and  in  accordance  with  its  provisions  for  the  purpose  of 
establishing  terms  and  providing  for  the  sale  and  issuance  of 
Highway  Revenue  Bonds  in  separate  series  from  time  to  time. 


Section  1 . 03 


Definitions 


In  this  Resolution,  unless 


a  different  meaning  clearly  appears  from  the  context: 

"Account"   or   "Accounts "   means   one   or   more 
accounts  created  pursuant  to  this  General  Resolution. 


of   the 


"Act"  means  the  Montana  Highway  Revenue  Bonds  Act  of 
1983  (Chapter  557,  1983  Laws  of  Montana),  as  revised  and 
edited  by  the  Montana  Code  Commissioner  (acting  under  the 
authority  of  Section  55  of  Chapter  298,  1983  Laws  of 
Montana),  to  conform  with  those  provisions  of  the  Treasury 
Fund  Structure  Act,  MCA  Section  17-2-101  et  seg.  (1981), 
which,  when  effective  on  July  1,  1983,  will  reorganize  the 
accounting  system  and  treasury  fund  structure  of  the  State. 

"Amortized  Value",  when  used  with  respect  to  securities 
purchased  at  a  premium  above  or  a  discount  below  par,  means 
the  value  as  of  any  given  date  obtained  by  dividing  the  total 
amount  of  the  premium  or  the  discount  at  which  such 
securities  were  purchased  by  the  number  of  days  remaining  to 
maturity  of  such  securities  at  the  time  of  such  purchase  and 
by  multiplying  the  amount  so  calculated  by  the  number  of  days 
having  passed  from  the  date  of  such  purchase;  and  (i)  in  the 
case  of  securities  purchased  at  a  premium,  by  deducting  the 
product  thus  obtained  from  the  purchase  price  and  (ii)  in  the 
case  of  securities  purchased  at  a  discount,  by  adding  the 
product  thus  obtained  to  the  purchase  price. 


"Authorized  Officer" 


means 


the  Governor,   Secretary  of 


State,  Attorney  General  of  the  State  or  the  Executive 
Secretary  of  the  Board  or  any  other  person  designated  an 
Authorized  Officer  by  resolution  of  the  Board. 


"Authorized  Investments"  mean  and  include  any  securities 
to  the  extent  the  same  are  at  the  time  legal  for  investment 
of  State  funds. 

"Authorized  Newspaper"  means  not  less  than  two 
newspapers  or  financial  journals  printed  in  the  English 
language  and  customarily  published  on  each  business  day  in 
each  calendar  week,  one  of  which  is  of  general  circulation  in 
the  City  of  Helena,  Montana,  and  the  other  of  which  is  of 
general  circulation  in  the  City  of  New  York,  New  York. 

"Board"  means  the  board  of  examiners  established  by 
Section  2-15-1007,  MCA,  consisting  of  the  Governor,  Secretary 
of  State  and  Attorney  General. 

"Board  Request"  means  a  written  request  of  the  Board 
signed  by  an  Authorized  Officer. 

"Bondholder"  or  "Holder"  or  "Holders  of  Bonds"  or 
similar  term,  when  used  with  respect  to  a  Bond  or  Bonds, 
means  any  person  who  shall  be  the  bearer  of  any  Outstanding 
coupon  Bond,  or  the  registered  owner  of  any  Outstanding  Bond 
registered  as  to  principal  only  or  as  to  both  principal  and 
interest . 

"Bond  Payment  Date"  means  each  date  on  which  interest  or 
both  Principal  Installments  and  interest  shall  be  payable  on 
any  of  the  Bonds  according  to  their  respective  terms. 

"Bond  Registrar"  means  any  bank,  trust  company  or 
national  banking  association  authorized  by  the  Board  pursuant 
to  a  Supplemental  Resolution  having  the  duties, 
responsibilities  and  rights  provided  for  in  thit,  General 
Resolution  and  such  Supplemental  Resolution  and  its  successor 
or  successors  and  any  other  corporation  or  association  which 
at  any  time  may  be  substituted  in  its  place  pursuant  to  this 
General  Resolution. 

"Bond  Year"  means  the  twelve  month  period  beginning  on 
September  1  in  any  year  and  ending  on  August  31. 

"Bonds "  means  highway  revenue  bonds  or  notes  issued  from 
time  to  time,  in  one  or  more  series  pursuant  to  the  Act  and  a 
Supplemental  Resolution. 

"Certi  f  icate"  means,  as  the  case  may  be,  either  (i)  a 
signed  document  attesting  to  or  acknowledging  the 
circumstances,  representations  or  other  matters  therein 
stated  or  set  forth  or  (ii)  a  signed  document  setting  forth 
matters  to  be  determined  by  an  Authorized  Officer  pursuant  to 
this  General  Resolution. 
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"Costs  of  Issuance"  mean  the  items  of  expense  payable  or 
reimbursable  directly  or  indirectly  by  the  State  and  related 
to  the  authorization,  sale  and  issuance  of  Bonds,  which  items 
of  expense  may  include,  without  limitation,  printing  costs, 
costs  of  reproducing  documents,  filing  and  recording  fees, 
initial  fees  and  charges  of  the  Bond  Registrar  and  Paying 
Agents,  bond  discounts,  legal  fees  and  charges,  professional 
consultants'  fees,  costs  of  credit  ratings,  fees  and  charges 
for  execution,  transportation  and  safekeeping  of  Bonds, 
refunding  of  Bonds,  and  other  costs,  charges  and  fees 
related  to  the  foregoing. 

"Counsel's  Opinion"  means  an  opinion  by  a  firm  of 


attorneys  of  recognized  standing  in  the  field  of  municipal 
law  whose  opinions  are  generally  accepted  by  purchasers  of 
municipal  bonds. 

"Debt  Service"  means,  with  respect  to  any  particular 
Bond  Year  and  any  Series  of  Bonds,  an  amount  equal  to  the  sum 
of  (a)  all  interest  payable  on  Outstanding  Bonds  of  such 
Series  during  such  Bond  Year,  plus  (b)  the  Principal 
Installment  or  Installments  payable  on  Outstanding  Bonds  of 
such  Series  during  such  Bond  Year. 

"Debt  Service  Fund"  means  the  fund  created  by  MCA 
Section  17-2-102  (1931)  Teffective  July  1,  1983)  to  account 
for  the  accumulation  of  resources  for,  and  the  payment  of, 
general  long-term  debt  principal  and  interest. 

"Debt  Service  Reserve  Requirement"  means,  as  of  any  date 
of  calculation,  an  amount  equal  to  the  maximum  annual  Debt 
Service  due  and  payable  in  the  current  Bond  Year  or  any 
future  Bond  Year  on  all  Bonds  then  Outstanding  other  than 
Bonds  issued  for  the  purpose  of  depositing  the  proceeds 
thereof  in  the  Highway  Revenue  Bond  Debt  Service  Reserve 
Account  which  Bonds  shall  be  identified  in  the  applicable 
Supplemental  Resolution. 

"Department"  means  the  Department  of  Highways  created  by 
MCA  Section  2-15-2501. 

"Escrow  Agent"  means  any  bank,  trust  company  or  national 
banking  association  having  capital  and  surplus  of  at  least 
$5,000,000  authorized  by  the  Board  pursuant  to  a  Supplemental 
Resolution  having  the  duties,  responsibilities  and  rights 
provided  for  in  this  General  Resolution  and  such  Supplemental 
Resolution  and  its  successor  or  successors  and  any  other 
corporation  or  association  which  at  any  time  may  be 
substituted  in  its  place  pursuant  to  this  General  Resolution. 

"Fiduciary"  means  the  Bond  Registrar  or  a  Paying  Agent 
other  than  the  State  Treasurer. 
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"General  Resolution"  means  this  General  Resolution,  as 
it  may  hereafter  be  amended  or  supplemented  by  one  or  more 
Supplemental  Resolutions. 

"Government  Obligations"  means  and  includes  direct 
general  obligations  of  the  United  States  of  America  or 
obligations  the  payment  of  principal  and  interest  on  which  in 
the  opinion  of  the  Attorney  General  of  the  United  States,  are 
fully  and  unconditionally  guaranteed  by  the  United  States  of 
America . 

"Highway  Revenue  Bond  Debt  Service  Account"  means  the 
Account  referred  to  in  Section  4(1)  of  the  Act  and 
established  pursuant  to  Section  5.03  as  part  of  the  Debt 
Service  Fund  created  by  MCA  Section  17-2-102. 

"Highway  Revenue  Bond  Debt  Service  Reserve  Account" 
means  the  Account  referred  to  in  Section  4.(1)  of  the  Act  and 
established  pursuant  to  Section  5.03  as  part  of  the  Debt 
Service  Fund  created  by  MCA  Section  17-2-102. 

Highway  Revenue  Bond  Proceeds  Account"  means  the 
separate  account  referred  to  in  Section  4(2)  of  the  Act  and 
established  pursuant  to  Section  5.03  as  part  of  the  State 
Special  Revenue  Fund. 

"Highway  Revenues"  means  the  revenues  specified  in 
Article  VIII,  section  6,  of  the  Montana  constitution  as 
revenues  from  gross  vehicle  weight  fees  and  excise  and 
license  taxes  (except  general  sales  and  use  taxes,  if  any)  on 
gasoline,  fuel,  and  other  energy  sources  used  to  propel 
vehicles  on  public  highways  and  any  other  revenues,  taxes,  or 
receipts  credited  to  the  Department  in  the  Special  Revenue 
Fund  in  accordance  with  MCA  Section  61-10-226. 

"Interest  Requirement"  means  as  of  any  particular 
monthly  date  of  determination,  for  all  Bonds  then  Outstanding 
one-sixth  of  the  interest  to  become  due  and  payable  on  the 
next  Bond  Payment  Date,  unless  such  date  of  determination  is 
a  date  prior  to  the  first  interest  payment  date  for  a  series 
of  Bonds  in  which  case,  instead  of  one-sixth,  the  fraction 
shall  be  one,  divided  by  the  number  of  months  between  the 
date  as  of  which  Bonds  of  such  Series  are  dated  and  the  first 
interest  payment  on  such  Series. 

"MCA"  means  the  Montana  Code  Annotated. 

"Outstanding" ,  when  used  with  respect  to  Bonds,  means, 
as  of  any  date,  all  Bonds  theretofore  authenticated  and 
delivered  under  the  General  Resolution  except: 

(i)        any  Bond  cancelled  or  delivered  for 
cancellation  on  or  before  such  date; 
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(ii)  any  Bond  or  any  portion  thereof  for 
the  payment  or  redemption  of  which  there  shall  be 
held  in  trust  hereunder  and  set  aside  for  such 
payment  or  redemption,  money  or  Government 
Obligations  maturing  or  redeemable  at  the  option  of 
the  holder  thereof  not  later  than  such  maturity  or 
redemption  date  which,  together  with  income  to  be 
earned  on  such  money  or  Government  Obligations 
prior  to  such  maturity  or  redemption  date,  will  be 
sufficient  to  pay  the  principal  or  Redemption  Price 
thereof,  as  the  case  may  be,  together  with  interest 
thereon  to  the  date  of  maturity  or  redemption,  and 
in  the  case  of  any  Bond  or  any  portion  thereof  to 
be  redeemed  prior  to  maturity,  notice  of  the 
redemption  of  which  shall  have  been  given  in 
accordance  with  Section  3.03  or  provided  for  in  a 
manner  satisfactory  to  the  Board; 

(iii)  any  Bond  in  lieu  of  or  in  exchange 
for  which  another  Bond  shall  have  been 
authenticated  and  delivered  pursuant  to  Article  II 
or  any  Bond  excluded  pursuant  to  Section  9.05;  and 

(iv)  Bonds  deemed  to  have  been  paid  as 
provided  in  Section  10.04. 

"Paying  Agent"  means  the  State  Treasurer  and  any  bank, 
trust  company  or  national  banking  association  having  capital 
and  surplus  of  at  least  $5,000,000  authorized  pursuant  to  a 
Supplemental  Resolution  to  pay  the  principal  or  Redemption 
Price  of  or  interest  on  any  Bonds  and  having  the  duties, 
responsibilities  and  rights  provided  for  in  this  General 
Resolution  and  such  Supplemental  Resolution  and  its  successor 
or  successors  and  any  other  corporation  or  association  which 
at  any  time  may  be  substituted  in  its  place  pursuant  to  this 
General  Resolution.  The  term  "Paying  Agent"  shall  include 
any  Co-Paying  Agent. 

" Person"  means  an  individual,  partnership,  corporation, 
trust  or  unincorporated  organization,  or  a  government  or 
agency  or  political  subdivision  thereof. 

"Pledged  Revenue"  means  (i)  gross  vehicle  weight  fees 
collected  by  the  State  pursuant  to  Sections  61-10-101  through 
61-10-125,  MCA,  and  (ii)  excise  and  license  taxes  on 
gasoline,  fuel  and  other  energy  sources  received  by  the  State 
pursuant  to  Chapter  70,  Title  15,  MCA. 

"Prior  Charge"  means  the  first  and  prior  charge  created 
by  Section  17-5-507,  MCA,  for  the  payment  of  principal, 
interest  and  reserve  requirement  for  an  issue  of  general 
obligation  highway  bonds,  upon  net  proceeds  received  from  the 
collection  of  gasoline  license  taxes  imposed  by  Section 
15-70-204,  MCA. 
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"Principal  Installment"  means,  as  of  any  date  of 
calculation,  (i)  the  principal  amount  of  all  Bonds  due  on  a 
specified  date  with  respect  to  which  no  Sinking  Fund 
Installments  have  been  provided,  plus  (ii)  any  Sinking  Fund 
Installments  due  on  such  specified  date. 

"Principal  Requirement"  means,  as  of  any  particular 
monthly  date  of  determination,  for  all  Bonds  then 
Outstanding,  one-twelfth  of  the  Principal  Installment,  if 
any,  to  become  due  and  payable  on  the  next  September  1  on 
which  a  Principal  Installment  is  due,  unless  such  Principal 
Installment  is  the  first  Principal  Installment  for  a  Series 
of  Bonds  and  it  is  due  less  than  twelve  months  after  the  date 
as  of  which  such  Series  is  dated,  in  which  case,  instead  of 
one-twelfth,  the  fraction  shall  be  one,  divided  by  the  number 
of  months  between  the  date  as  of  which  such  Series  is  dated 
and  the  first  Principal  Installment  in  such, Series. 

"Project"  means  and  includes  the  construction, 
reconstruction,  maintenance,  and  repair  of  one  or  more 
federal-aid  highways  and  state  highways  as  such  terms  are 
defined  in  Section  60-1-103,  MCA. 

"Project  Cost"  means  and  includes  any  cost  of 
construction  or  acquisition  of  any  part  of  a  highway  project, 
including  but  not  limited  to  the  cost  of  supervising, 
inspecting,  and  constructing  the  highway  project,  interest 
during  construction  and  for  up  to  six  months  thereafter,  and 
all  costs  and  expenses  incidental  thereto;  the  costs  of 
locating,  surveying,  mapping,  resurfacing,  restoration,  and 
rehabilitation;  acquisition  of  rights-of-way;  relocation 
assistance;  elimination  of  hazards  of  railroad  grade 
crossings;  acquisition  of  replacement  housing  sites;  and 
acquisition,  rehabilitation,  relocation,  and  construction  of 
replacement  housing;  and  improvements  necessary  to  directly 
facilitate  and  control  traffic  flow,  including  grade 
separation  of  intersections,  widening  of  lanes, 
channelization  of  traffic,  and  traffic  control  systems. 

"Record  Date"  means  February  15  and  August  15,  as  the 
case  may  be,  immediately  preceding  each  Bond  Payment  Date. 

"Redemption  Price",  when  used  with  respect  to  a  Bond  or 
portion  thereof  to  be  redeemed,  means  the  principal  amount  of 
such  Bond  or  such  portion  thereof  plus  the  applicable 
premium,  if  any,  payable  upon  redemption  thereof  pursuant  to 
this  General  Resolution  and  the  applicable  Supplemental 
Resolution . 

"Refunding  Bonds"  means  any  Bonds  authenticated  in 
accordance  with  Section  2.1G. 
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"Serial  Bonds"  means  the  Bonds  of  any  Series  so 
designated  in  a  Supplemental  Resolution. 

"Series  of  Bonds"  or  "Bonds  of  a  Series"  means  any 
Series  of  Bonds  authorized  by  a  Supplemental  Resolution. 

"Sinking  Fund  Installment",  means,  the  amount  of  money 
required  to  be  applied  on  any  Bond  Payment  Date  as  the 
Redemption  Price  of  Bonds  of  a  particular  series  prior  to 
maturity  pursuant  to  the  Supplemental  Resolution  for  such 
Series . 

"Special  Revenue  Fund"  means  the  fund  created  by  Section 
17-2-102,  MCA,  (1981)  (effective  July  1,  1983)  to  account  for 
the  proceeds  of  specific  revenue  sources  (other  than 
expendable  trusts  or  major  capital  projects)  that  are  legally 
restricted  to  expenditures  for  specified  purposes. 

"State"  means  the  State  of  Montana. 

"State  Treasurer"  means  the  director  of  the  State 
Department  of  Administration  who,  pursuant  to  Section 
2-15-1002  serves  as  ex  officio  state  treasurer. 

"Supplemental  Resolution"  means  any  Supplemental 
Resolution  adopted  by  the  Board  in  accordance  with  Article 
VIII  hereof  amending  or  supplementing  this  General  Resolution 
or  any  Supplemental  Resolution. 

"Term  Bonds"  means  the  Bonds  of  any  Series  so  designated 
in  a  Supplemental  Resolution. 

Section  1.04.  Construction .  In  this  General 
Resolution,  unless  the  context  otherwise  requires: 

(a)  Articles  and  Sections  referred  to  by 
number  shall  mean  the  corresponding  Articles  and 
Sections  of  this  General  Resolution. 

(b)  The  terms  "hereby",  "hereof",  "hereto", 
"herein",  "hereunder"  and  any  similar  terms  refer 
to  this  General  Resolution,  and  the  term 
"hereafter"  shall  mean  after,  and  the  term 
"heretofore"  shall  mean  before,  the  date  of 
adoption  of  this  General  Resolution. 

(c)  Words  of  the  masculine  gender  shall  mean 
and  include  correlative  words  of  the  female  and 
neuter  genders,  and  words  importing  the  singular 
number  shall  mean  and  include  the  plural  number  and 
vice  versa. 

(d)  Words  importing  persons  shall  include 
firms,     associations,     partnerships,     trusts, 
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corporations  and  other  legal  entities,   including 
public  bodies,  as  well  as  natural  persons. 

(e)  Words  importing  the  redemption  of  a  Bond 
or  the  calling  of  a  Bond  for  redemption  do  not 
include  or  connote  the  payment  of  such  Bond  at  its 
stated  maturity  or  the  purchase  of  such  Bond. 
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ARTICLE  II 

AUTHORIZATION  AND  ISSUANCE  OF  BONDS 

Section  2.01.    Authorization  of  Bonds.    In  order  to 
provide    moneys    for    the    construction,    reconstruction, 
maintenance  and  repair  of  public  highways  within  the  state, 
there  are  hereby  authorized  Bonds  of  the  State  to  be  known 
and  designated  as  "State  of  Montana,  Department  of  Highways, 
Highway  Revenue  Bonds"  which  may  be  issued  in  series  from 
time  to  time  as  hereinafter  provided.    The  Bonds  shall  be 
limited  obligations  of  the  State  payable  solely  from  Highway 
Revenues  and  secured  by  the  Pledged  Revenues  pledged  to  the 
payment  thereof  pursuant  to  this  General  Resolution.    The 
aggregate  principal  amount  of  Bonds  which  may  be  Outstanding 
from  time  to  time,  excluding  refunding  bonds,  issued  under 
the  Act  is  limited  to  $150  million. 

Section  2.02.  Provisions  For  Issuance  of  Bonds.  The 
issuance  of  Bonds  of  a  Series  shall  be  by  a  Supplemental 
Resolution  duly  authorized  by  the  Board  and  executed  pursuant 
to  this  General  Resolution.  The  Bonds  may  be  issued  in  one 
or  more  Series  and  the  Bonds  of  each  Series  shall,  in 
addition  to  the  title  "State  of  Montana,  Department  of 
Highways,  Highway  Revenue  Bonds",  contain  an  appropriate 
Series  designation.  Bonds  of  a  Series  may  be  issued  in  the 
form  of  Serial  Bonds  or  Term  Bonds  or  both. 

Section  2.03.  Supplemental  Resolutions.  Each 
Supplemental  Resolution  authorizing  the  issuance  of  a  Series 
of  Bonds  shall  either  specify  or  prescribe  the  manner  of 
determining : 

(a)  The  authorized  principal  amount  of  such 
Series  of  Bonds; 

(b)  The  purpose  or  purposes  for  which  such 
Series  of  Bonds  are  being  issued; 

(c)  The  maturity  date  or  dates  (which  shall 
be  September  1  of  each  year),  the  amounts  of  each 
maturity  and  the  interest  payment  dates  of  the 
Bonds  of  such  Series  (which  shall  be  September  1 
and  March  1  of  each  year); 

(d)  The  interest  rate  or  rates  of  the  Bonds 
of  such  Series;  provided  that  the  interest  rate 
shall  be  identical  for  all  Bonds  of  such  Series  of 
like  maturity; 

(e)  The  denomination  or  denominations  of,  and 
the  manner  of  dating,  numbering  and  lettering  the 
Bonds  of  such  Series; 
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(f)  The  Bond  Registrar  and  Paying  Agent  or 
Paying  Agents  and  the  place  or  places  of  payment  of 
the  principal  or  Redemption  Price  of  and  interest 
on  the  Bonds  of  such  Series; 

(g)  In  the  case  of  Term  Bonds,  if  any,  for 
which  Sinking  Fund  Installments  are  to  be  provided, 
provision  for  Sinking  Fund  Installments  payable  on 
such  dates  and  in  such  amounts  which,  together  with 
the  principal  amounts  remaining  unpaid  on  the 
maturity  date  or  dates  thereof,  will,  in  the 
aggregate,  equal  the  aggregate  principal  amount  of 
all  of  such  Term  Bonds  of  such  Series;  provided 
that  such  Sinking  Fund  Installment  shall  be  due  on 
September  1. 

(h)  The  Redemption  Price  or.  Redemption 
Prices,  if  any,  and  subject  to- Articles  III  and  V 
hereof,  the  time  or  times  and  the  terms  and 
conditions  upon  which  the  Bonds  of  such  Series  may 
be  redeemed  prior  to  their  maturities,  including 
without  limitation  the  method  of  selection  for 
redemption  as  among  maturities; 

(i)  The  forms  of  coupon  Bonds  and  fully 
registered  Bonds  of  such  Series  and  of  the  coupons 
to  be  attached  to  the  coupon  Bonds  of  such  Series; 

(j)  The  designation  of  the  Serial  Bonds  and 
Term  Bonds,  if  any,  of  such  Series; 

(k)  The  amounts  to  be  deposited  for  the 
proceeds  of  such  Series  of  Bonds  in  the  Funds  and 
Accounts  created  and  established  by  this  General 
Resolution  and  the  Supplemental  Resolution;  and 

(1)  Any  other  provisions  deemed  advisable  by 
the  Board  not  in  conflict  with  the  provisions  of 
this  General  Resolution. 

Section  2.04.  Medium  of  Payment;  Form  and  Dates  of 
Bonds;  Place  of  Payment.  (a)  The  Bonds  shall  be  payable  as 
to  principal  or  Redemption  Price  and  interest  in  such  coin  or 
currency  of  the  United  States  of  America  as  at  the  time  of 
payment  is  legal  tender  for  the  payment  of  public  and  private 
debts;  provided,  however,  the  State  may  pay  interest  on  fully 
registered  Bonds  without  coupons  by  checks  or  drafts  mailed 
to  the  persons  entitled  thereto. 

(b)  Bonds  may  be  issued  in  the  form  of  coupon  Bonds 
payable  to  bearer  (unless  registered  as  to  principal  other 
than  to  bearer)  or  in  the  form  of  fully  registered  Bonds 
without  coupons,  as  specified  in  the  Supplemental  Resolution 
authorizing  the  issuance  of  such  Bonds.   Coupon  Bonds  of  each 
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Series  shall  be  dated  as  of  and  shall  bear  interest  from  the 
day  specified  in  the  Supplemental  Resolution  authorizing 
their  issuance.  Fully  registered  Bonds  of  each  Series  shall 
be  dated  as  of  the  date  six  months  preceding  the  first 
interest  payment  date  next  following  the  date  of 
authentication  thereof  by  the  Bond  Registrar,  (i)  unless  such 
date  of  authentication  shall  be  an  interest  payment  date,  in 
which  case  they  shall  be  dated  as  of  such  date  of 
authentication,  (ii)  unless  such  date  of  authentication  is  a 
date  prior  to  the  first  interest  payment  date  for  such  Series 
in  which  case  they  shall  be  dated  as  of  the  date  set  forth  in 
the  Supplemental  Resolution  for  such  Series,  or  (iii)  unless 
as  shown  by  the  records  of  the  Bond  Registrar,  interest  on 
the  Bonds  of  such  Series  shall  be  in  default,  in  which  case 
any  fully  registered  Bonds  of  such  Series  shall  be  dated  as 
of  the  date  to  which  interest  has  been  paid  in  full  (as 
conclusively  evidenced,  in  the  case  of  coupon  Bonds,  by  the 
coupons  still  attached  thereto)  on  the.  Bond  or  Bonds 
surrendered  in  exchange  for  such  registered  Bond  or  Bonds. 
Fully  registered  Bonds  of  each  Series  shall  bear  interest 
from  their  date. 

(c)  The  principal  or  Redemption  Price  of  all  Bonds  and 
interest  on  all  coupon  Bonds  shall  be  payable  at  the  office 
of  the  State  Treasurer  or  at  the  corporate  trust  office  or 
offices  of  the  Paying  Agent  or  Paying  Agents  or  such  other 
office  as  may  be  designated  in  the  respective  Supplemental 
Resolution.  Payment  of  the  interest  on  each  fully  registered 
Bond  shall  be  made  to  the  person  aj^pearing  on  each  Record 
Date  on  the  registration  books  of  the  Bond  Registrar 
(hereinafter  provided  for)  as  the  registered  owner  thereof, 
by  check  or  draft  mailed  to  such  registered  owner  at  his 
address  as  it  appears  on  such  registration  books.  Payment  of 
the  principal  or  Redemption  Price  of  all  Bonds  shall  be  made 
upon  the  presentation  and  surrender  for  cancellation  of  such 
Bonds  as  the  same  shall  become  due  and  payable.  Payment  of 
the  interest  on  the  coupon  Bonds  shall  be  made  upon  the 
presentation  and  surrender  for  cancellation  of  the  coupons, 
if  any,  representing  such  interest  as  the  same  respectively 
become  due  and  payable. 

(d)  Bonds  of  each  Series  shall  mature  on  September  1  of 
each  year  in  which  maturity  is  fixed  by  a  Supplemental 
Resolution.  Interest  on  all  Bonds  of  each  Series,  except  the 
first  installment  of  interest  due  on  the  Bonds  of  a  Series, 
shall  be  payable  in  semi-annual  installments  due  on  March  1 
and  September  1  of  each  year  in  which  an  installment  of 
interest  becomes  due  as  fixed  by  a  Supplemental  Resolution. 
The  first  installment  of  interest  due  on  the  Bonds  of  a 
Series  may  be  for  such  period  as  the  Board  shall  fix  by 
Supplemental  Resolution;  provided  that  the  due  date  thereof 
shall  be  a  March  1  or  September  1. 
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Section  2.05.  Execution  and  Authentication.  (a)  The 
Bonds  shall  be  executed  in  the  name  and  on  behalf  of  the 
State  by  the  manual  or  facsimile  signatures  of  the  Governor, 
Secretary  of  State  and  Attorney  General  as  members  of  the 
Board,  with  the  Great  Seal  of  the  State  (or  a  facsimile 
thereof)  impressed,  imprinted  or  otherwise  reproduced 
thereon.  Coupons,  if  any,  attached  to  such  Bonds  shall  bear 
the  facsimile  signatures  of  the  members  of  the  Board.  Bonds 
and  coupons  appertaining  thereto  bearing  the  manual  or 
facsimile  signature  of  any  person  who  shall  have  been  such  a 
member  of  the  Board  at  the  time  such  Bonds  or  coupons  were  so 
executed  shall  bind  the  State  notwithstanding  the  fact  that 
he  may  have  ceased  to  be  such  a  member  of  the  Board  prior  to 
the  authentication  and  delivery  of  such  Bonds  or  was  not  such 
a  member  of  the  Board  at  the  date  of  such  Bonds . 

(b)  No  Bonds  or  any  coupons  appurtenant  thereto  shall 
be  valid  or  obligatory  for  any  purpose  or  Thall  be  entitled 
to  any  right  or  benefit  hereunder  unless  there  shall  be 
endorsed  on  such  Bond  a  certificate  of  authentication  in  the 
form  set  forth  in  or  fixed  pursuant  to  the  applicable 
Supplemental  Resolution  duly  executed  by  the  Bond  Registrar 
by  the  manual  signature  of  an  authorized  officer  thereof,  and 
such  certificate  of  the  Bond  Registrar  upon  any  Bond  executed 
on  behalf  of  the  State  shall  be  conclusive  evidence  that  the 
Bond  so  authenticated  has  been  duly  issued  hereunder  and  that 
the  Holder  thereof  is  entitled  to  the  benefit  of  the  General 
Resolution . 

(c)  Except  as  otherwise  provided  in  Section  2.11,  the 
Bond  Registrar,  before  authenticating  and  delivering  any 
coupon  Bonds,  shall  cut  off,  cancel  and  destroy  all  matured 
coupons  thereto  attached,  except  matured  coupons  for  which 
payment  in  full  has  not  been  provided;  provided,  however, 
that  if  coupon  Bonds  are  issued  in  exchange  for  registered 
Bonds  of  any  Series  upon  which  interest  is  in  default,  as 
shown  by  the  records  of  the  Bond  Registrar,  such  coupon  Bonds 
shall  have  attached  thereto  all  coupons  maturing  after  the 
date  to  which  interest  has  been  paid  in  full,  as  shown  by  the 
records  of  the  Bond  Registrar,  and  in  case  any  interest 
installments  shall  have  been  paid  in  part,  appropriate 
notation  shall  be  made  on  the  coupons  to  evidence  such  fact. 

Section  2.06.  Interchangeabi lity  of  Bonds.  (a)  Coupon 
Bonds,  upon  surrender  thereof  at  the  corporate  trust  office 
of  the  Bond  Registrar  with  all  unmatured  coupons  attached 
may,  at  the  option  of  the  Holder  thereof,  be  exchanged  for  an 
equal  aggregate  principal  amount  of  fully  registered  Bonds  of 
the  same  Series,  interest  rate  and  maturity  in  any  of  the 
authorized  denominations. 

(b)  Fully  registered  Bonds,  upon  surrender  thereof  at 
the  corporate  trust  office  of  the  Bond  Registrar  with  a 
written  instrument  of  transfer  satisfactory  to  the  Bond 
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Registrar,  duly  executed  by  the  registered  Holder  or  his  duly 
authorized  attorney,  may,  at  the  option  of  the  registered 
Holder  thereof,  be  exchanged  for  an  equal  aggregate  principal 
amount  of  coupon  Bonds  registrable  as  to  principal  only  in 
authorized  denominations  of  the  same  Series,  interest  rate 
and  maturity  with  appropriate  coupons  attached,  or  of  fully 
registered  Bonds  of  the  same  Series,  interest  rate  and 
maturity  of  any  other  authorized  denominations. 

Section   2.07.     Negotiability,   Transfer  and   Registry. 
All  the  Bonds  issued  under  this  General  Resolution  shall  be 
negotiable,   subject  to  the  provisions  for  registration  and 
transfer  contained  in  this  General  Resolution  and  in  the 
Bonds.   So  long  as  any  of  the  Bonds  shall  remain  Outstanding, 
the  State  shall  maintain  and  keep,  at  the  office  of  the  Bond 
Registrar,  books  for  the  registration  and  transfer  of  Bonds, 
and  upon  presentation  thereof  for  such  purpose  at  such 
office,  the  State  shall  register  or  cause,  to  be  registered 
therein,   and  permit  to  be  transferred  thereon,   under  such 
reasonable  regulations  as  it  or  the  Bond  Registrar  may 
prescribe,  any  Bond.   So  long  as  any  of  the  Bonds  remain 
Outstanding,  the  State  shall  make  all  necessary  provisions  to 
permit  the  exchange  of  Bonds  at  the  office  of  the  Bond 
Registrar . 

Section  2.08.  Transfer  and  Registration  of  Coupon 
Bonds .  (a)  Title  to  any  coupon  Bonds,  unless  registered  as 
to  principal  other  than  to  bearer,  and  to  any  coupons,  shall 
pass  by  delivery  as  negotiable  instruments  payable  to  bearer. 
Any  coupon  Bonds  may  be  registered  as  to  principal  only  on 
the  books  of  the  State  maintained  by  the  Bond  Registrar  for 
such  purpose,  upon  presentation  thereof  at  the  office  of  the 
Bond  Registrar,  and  such  registration  shall  be  noted  on  such 
Bond.  After  such  registration  no  transfer  thereof  shall  be 
valid  unless  made  on  such  books  by  the  registered  Holder  in 
person  or  by  his  attorney  duly  authorized  in  wriLing,  and 
similarly  noted  on  such  Bond.  Any  such  Bond  thereafter  may 
be  discharged  from  registration  by  being  in  like  manner 
transferred  to  bearer,  after  which  it  shall  again  become 
transferable  by  delivery.  Thereafter  such  Bond  may  again, 
from  time  to  time,  be  registered  or  discharged  from 
registration  in  the  same  manner.  Registration  of  any  coupon 
Bond  as  to  principal,  however,  shall  not  affect  the 
negotiability  by  delivery  of  the  coupons  appertaining  to  such 
Bond,  and  every  such  coupon  shall  continue  to  pass  by 
delivery  and  shall  remain  payable  to  bearer. 

(b)  As  to  any  coupon  Bond  registered  as  to  principal 
other  than  to  bearer,  the  Person  in  whose  name  such  Bond 
shall  be  registered  upon  the  books  of  the  State  may  be  deemed 
and  treated  as  the  absolute  owner  thereof,  whether  such  Bond 
shall  be  overdue  or  not,  for  all  purposes,  except  for  the 
purpose  of  receiving  payment  of  coupons.  Payment  of,  or  on 
account  of,  the  principal  or  Redemption  Price  of  such  Bond 
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shall  be  made  only  to,  or  upon  the  order  of,  such  registered 
Holder.  All  such  payments  shall  be  valid  and  effectual  to 
satisfy  and  discharge  the  liability  of  the  Board  upon  such 
Bond  to  the  extent  of  the  sum  or  sums  so  paid.  Neither  the 
State,  the  Bond  Registrar,  nor  any  Paying  Agent  shall  be 
affected  by  any  notice  to  the  contrary. 

(c)  The  State,  the  Bond  Registrar  and  any  Paying  Agent 
may  treat  the  bearer  of  any  coupon  as  the  absolute  owner 
thereof,  whether  such  coupon  shall  be  overdue  or  not,  for  the 
purposes  of  receiving  payment  thereof  and  for  all  other 
purposes  whatsoever,  and  unless  the  Bond  is  registered  as  to 
principal  other  than  to  bearer,  may  treat  the  bearer  of  any 
coupon  Bond  as  the  absolute  owner  thereof,  whether  such  Bond 
shall  be  overdue  or  not,  for  the  purpose  of  receiving  payment 
of  the  principal  or  Redemption  Price  thereof  and  for  all 
other  purposes  whatsoever.  All  such  payments  to  any  such 
bearer  shall  be  valid  and  effectual  to  satisfy  and  discharge 
the  liability  upon  such  Bond  to  the  extent  of  the  sum  or  sums 
so  paid,  and  neither  the  State,  the  Bond  Registrar,  nor  any 
Paying  Agent  shall  be  affected  by  any  notice  to  the  contrary. 

Section  2.09.  Transfer  of  Fully  Registered  Bonds.  (a) 
Each  fully  registered  Bond  shall  be  transferable  only  upon 
the  books  of  the  State,  which  shall  be  kept  for  such  purpose 
at  the  office  of  the  Bond  Registrar,  by  the  Holder  thereof  in 
person  or  by  his  attorney  duly  authorized  in  writing,  upon 
surrender  thereof  together  with  a  written  instrument  of 
transfer  satisfactory  to  the  Bond  Registrar  duly  executed  by 
the  registered  Holder  or  his  duly  authorized  attorney.  Upon 
surrender  for  transfer  of  such  fully  registered  Bond,  the 
State  shall  execute  and  the  Bond  Registrar  shall  authenticate 
and  deliver,  in  the  name  of  the  transferee,  one  or  more  new 
fully  registered  Bonds  of  the  same  aggregate  principal  amount 
and  Series  and  maturity  and  rate  of  interest  as  the 
surrendered  Bond. 

(b)  The  State,  the  Bond  Registrar  and  any  Paying  Agent 
may  treat  the  Holder  of  any  fully  registered  Bond  as  the 
absolute  owner  thereof,  whether  such  Bond  shall  be  overdue  or 
not,  for  the  purpose  of  receiving  payment  of,  or  on  account 
of,  the  principal  or  Redemption  Price  of  and  interest  on  such 
Bond  and  for  all  other  purposes,  and  payment  of  the 
principal,  Redemption  Price  and  interest  shall  be  made  only 
to,  or  upon  the  order  of,  such  registered  Holder  and  shall  be 
valid  and  effectual  to  satisfy  and  discharge  the  liability 
upon  such  Bond  to  the  extent  of  the  sum  or  sums  so  paid,  and 
neither  the  State,  the  Bond  Registrar  nor  any  Paying  Agent 
shall  be  affected  by  any  notice  to  the  contrary. 

Section  2.10.  Regulations  with  Respect  to  Exchanges  and 
Transfers .  All  fully  registered  Bonds  surrendered  in  any 
exchanges  or  transfers  shall  forthwith  be  cancelled  by  the 
Bond   Registrar.      All   coupon   Bonds   and   the   coupons 
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appertaining  to  such  Bonds  surrendered  in  any  such  exchanges 
or  transfers  shall  be  retained  in  the  possession  of  the  Bond 
Registrar  for  the  purpose  of  reissuance  upon  subsequent 
exchanges  and  the  Bond  Registrar,  prior  to  reissuance  of  any 
such  coupon  Bonds,  shall  detach  therefrom  and  cancel  all 
matured  coupons.  For  every  such  exchange  or  transfer  of 
Bonds,  whether  temporary  or  definitive,  the  State  or  the  Bond 
Registrar  shall  make  a  charge  sufficient  to  reimburse  it  or 
them  for  any  tax,  fee  or  other  governmental  charge  required 
to  be  paid  with  respect  to  such  exchange  or  transfer,  which 
sum  or  sums  shall  be  paid  by  the  Holder  requesting  such 
exchange  or  transfer  as  a  condition  precedent  to  the  exercise 
of  the  privilege  of  making  such  exchange  or  transfer.  The 
cost,  if  any,  of  preparing  each  new  coupon  Bond  or  registered 
Bond  upon  such  exchange  or  transfer  and  any  other  expenses  of 
the  State  or  the  Bond  Registrar  incurred  in  connection 
therewith  shall  be  paid  by  the  State.  The  State  shall  not  be 
obligated  to  (i)  issue,  exchange  or  transfer  any  Bond  of  any 
Series  after  the  Record  Date  next  preceding  any  interest 
payment  date  of  the  Bonds  of  such  Series,  (ii)  issue, 
exchange  or  transfer  any  Bond  during  a  period  beginning  at 
the  opening  of  business  fifteen  (15)  days  next  preceding  any 
selection  of  Bonds  to  be  redeemed  and  ending  at  the  close  of 
business  on  the  date  of  the  first  publication  of  notice  (or 
the  mailing  thereof  if  there  is  no  publication)  of  such 
redemption,  or  (iii)  transfer  or  exchange  any  Bonds  called  or 
being  called  for  redemption  in  whole  or  in  part. 

Section  2.11.    Mutilated,   Destroyed,   Lost  and  Stolen 

Bond  s  ♦    (a)    If  any  mutilated  Bond  or  any  Bond  with  a 

mutilated  coupon  appertaining  thereto  is  surrendered  to  the 

Bond  Registrar,  or  the  Bond  Registrar  and  the  State  receive 

evidence  to  their  satisfaction  of  the  destruction,  loss  or 

theft  of  any  Bond  or  coupon,  and  there  is  delivered  to  the 

Bond  Registrar  and  the  State  such  security  or  indemnity  as 

may  be  required  by  them  to  save  each  of  them  harmless,  then, 

in  the  absence  of  notice  to  the  Bond  Registrar  or  the  State 

that  such  Bond  or  coupon  has  been  acquired  by  a  bona  fide 

purchaser,  the  State  shall  execute,  and  upon  Board  Request, 

the   Bond   Registrar   shall   authenticate   and   deliver,   in 

exchange  for  any  such  mutilated  Bond  or  Bond  with  mutilated 

coupon,  or  in  lieu  of  any  such  destroyed,  lost  or  stolen 

Bond,   or  in  exchange  for  any  such  Bond  to  which  such 

destroyed,  lost  or  stolen  coupon  appertains  (upon  surrender 

of  such  Bond  with  all  appertaining  coupons  not  destroyed, 

lost  or  stolen),  a  new  Bond  of  like  tenor  and  principal 

amount,  bearing  a  number  not  contemporaneously  Outstanding, 

with   coupons   corresponding   to   the   coupons,    if   any, 

appertaining  to  such  surrendered  Bond  or  destroyed,  lost  or 

stolen  Bond  or  to  the  Bond  to  which  such  destroyed,  lost  or 

stolen   coupon   appertains.       The   Bond   Registrar   shall 

thereupon   cancel   any   such   mutilated   Bond   or   coupon   so 

surrendered  in  case  any  such  mutilated,  destroyed,   lost  or 

stolen  Bond  or  coupon  has  become  or  is  about  to  become  due 
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and  payable,  the  State  in  its  discretion  may,  instead  of 
issuing  a  new  Bond  or  coupon,  pay  such  Bond  or  coupon. 

(b)  Upon  the  issuance  of  any  new  Bond  under  this 
Section  2.11,  the  State  may  require  the  payment  of  a  sum 
sufficient  to  cover  any  tax,  fee  or  other  governmental  charge 
that  may  be  imposed  in  relation  thereto  and  any  other 
expenses,  including  counsel  fees,  of  the  State  or  the  Bond 
Registrar  connected  therewith. 

(c)  Each  new  Bond  with  its  coupons,  if  any,  issued 
pursuant  to  this  Section  2.11  in  lieu  of  any  mutilated, 
destroyed,  lost  or  stolen  Bond,  and  each  new  coupon  issued 
pursuant  to  this  Section  2.11  in  lieu  of  any  mutilated, 
destroyed,  lost  or  stolen  coupons,  shall  constitute  an 
additional  contractual  obligation  of  the  State,  whether  or 
not  the  mutilated,  destroyed,  lost  or  stolen  Bond  and  its 
coupons,  if  any,  shall  at  any  time  be,  enforceable  by  any  one, 
and  shall  be  entitled  to  all  the  benefits  hereof  equally  and 
proportionately  with  any  and  all  other  Bonds  and  coupons  duly 
issued  under  this  General  Resolution.  All  Bonds  and  coupons 
shall  be  held  and  owned  upon  the  express  condition  that  the 
foregoing  provisions  are  exclusive  with  respect  to  the 
replacement  or  payment  of  mutilated,  destroyed,  lost  or 
stolen  Bonds  and  coupons,  and  shall  preclude  (to  the  extent 
lawful)  all  other  rights  or  remedies  with  respect  to  the 
replacement  or  payment  of  mutilated,  destroyed,  lost  or 
stolen  Bonds  or  securities. 

Section  2.12.  Cancellation  of  Bonds  and  Coupons.  The 
Bond  Registrar  shall  destroy  all  Bonds  and  coupons 
surrendered  to  it  for  cancellation  and  shall  deliver  a 
certificate  to  that  effect  to  the  State.  No  such  Bonds  or 
coupons  shall  be  deemed  Outstanding  under  the  General 
Resolution . 

Section  2.13.  Payments  Due  on  Saturdays,  Sundays  and 
Holidays .  In  any  case  where  the  date  of  maturity  of  interest 
on  or  Principal  Installments  of  the  Bonds  or  the  date  fixed 
for  redemption  of  any  Bonds  shall  be  a  Saturday  or  Sunday  or 
shall  be,  at  any  place  designated  for  payment,  a  legal 
holiday  or  a  day  on  which  banking  institutions  are  authorized 
by  law  to  close,  then  payment  of  interest  on  or  Principal 
Installments  or  Redemption  Price  of  the  Bonds  need  not  be 
made  on  such  date  but  may  be  made  on  the  next  succeeding 
business  day  that  is  not  a  Saturday,  Sunday  or  a  legal 
holiday  or  a  day  upon  which  banking  institutions  are 
authorized  by  law  to  close  with  the  same  force  and  effect  as 
if  made  on  the  date  of  maturity  or  the  date  fixed  for 
redemption,  and  no  interest  shall  accrue  for  the  period  after 
such  date . 
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Section  2.14.  Temporary  and  Definitive  Bonds.  ( a ) 
Until  definitive  Bonds  of  any  Series  are  prepared,  the  State 
may  execute  and,  upon  request,  the  Bond  Registrar  shall 
authenticate  and  deliver  temporary  Bonds  which  may  be 
typewritten,  printed  or  otherwise  reproduced  in  lieu  of 
definitive  Bonds  subject  to  the  same  provisions,  limitations 
and  conditions  as  definitive  Bonds.  The  temporary  Bonds 
initially  shall  be  dated  as  of  the  initial  date  of  such 
definitive  Bonds,  shall  be  in  such  denomination  or 
denominations  and  shall  be  numbered  as  prepared  and  executed 
by  the  State,  shall  be  substantially  of  the  tenor  of  such 
definitive  Bonds,  but  with  such  omissions,  insertions  and 
variations  as  the  Board  may  in  its  discretion  determine,  may 
be  issued  with  or  without  coupons,  and  may  be  issued  in  the 
form  of  a  single  Bond. 

(b)  Without  unreasonable  delay  after  the  issuance  of 
temporary  Bonds,  if  any,  the  State  shall  cause  definitive 
Bonds  of  each  Series  to  be  prepared,  executed  and  delivered 
to  the  Bond  Registrar.  The  definitive  Bonds  of  each  Series 
shall  be  lithographed  or  printed  on  steel  engraved  borders  or 
prepared  in  such  other  fashion  as  is  acceptable  in  the 
investment  banking  business.  Temporary  Bonds  shall  be 
exchangeable  for  definitive  Bonds  upon  surrender  to  the  Bond 
Registrar  of  any  such  temporary  Bond  or  Bonds  (with  all 
unmatured  coupons,  if  any,  attached),  and  upon  such 
surrender,  the  State  shall  execute  and,  upon  Board  Request, 
the  Bond  Registrar  shall  authenticate  and  deliver  to  the 
Holder  of  the  temporary  Bond  or  Bonds,  in  exchange  therefor, 
a  like  principal  amount  of  definitive  bonds  in  authorized 
denominations.  Until  so  exchanged  the  temporary  Bonds  shall 
in  all  respects  be  entitled  to  the  same  benefits  as 
definitive  Bonds  authenticated  and  issued  pursuant  to  this 
General  Resolution  and  the  applicable  Supplemental 
Resolution . 

(c)  Interest  on  temporary  Bonds,  when  and  as  payable, 
shall  be  paid  to  the  bearer  thereof  upon  presentation  and 
surrender  of  the  coupons  therefor  attached  thereto  or,  if  no 
coupons  shall  be  so  attached,  upon  presentation  of  such 
temporary  Bonds  for  notation  thereon  of  the  payment  of  such 
interest,  unless  such  temporary  Bonds  shall  be  fully 
registered  Bonds. 

(d)  All  temporary  Bonds  surrendered  in  exchange  for 
definitive  Bond  or  Bonds  shall  forthwith  be  cancelled  by  the 
Bond  Registrar. 

Section  2.15.    Conditions  Precedent  to  Issuance  of 


Bonds.  Except  as  provided  in  Sections  2.06,  2.11  and  2.16, 
the  Bond  Registrar  shall  authenticate  and  deliver  to  or  upon 
the  order  of  the  State,  Bonds  of  a  Series  authorized  to  be 
issued  pursuant  to  this  General  Resolution  and  a  Supplemental 
Resolution  only  upon  delivery  to  the  Bond  Registrar  of: 
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(a)  a  copy  of  this  General  Resolution  and  the 
applicable  Supplemental  Resolution,  each  certified 
by  an  Authorized  Officer  of  the  Board;  provided, 
however,  that  a  certified  copy  of  this  General 
Resolution  need  only  be  delivered  to  the  Bond 
Registrar  upon  the  delivery  of  the  initial  Series 
of  Bonds  under  this  General  Resolution; 

(b)  the  written  order  of  the  Board  to  the 
Bond  Registrar  as  to  the  delivery  of  such  Bonds 
signed  by  an  Authorized  Officer  describing  such 
Bonds  to  be  authenticated  and  delivered,  and 
designating  the  purchaser  or  purchasers  to  whom 
such  Bonds  are  to  be  delivered; 

(c)  A  Certificate  of  the  Treasurer  stating 
that  he  has  deposited  an  amount  of  money  into  the 
Highway  Revenue  Bond  Debt  Service  Reserve  Account 
sufficient  to  make  the  amount  in  such  Account  at 
least  equal  to  the  Debt  Service  Reserve  Requirement 
calculated  immediately  after  the  delivery  of  such 
Series  of  Bonds; 

(d)  a  Counsel's  Opinion  to  the  effect  that 
this  General  Resolution  and  the  Supplemental 
Resolution  authorizing  the  Series  of  Bonds  have 
been  duly  and  lawfully  adopted  by  the  Board;  that 
this  General  Resolution  and  such  Supplemental 
Resolution  are  valid  and  binding  and  enforceable  in 
accordance  with  their  terms,  subject  to  State  and 
federal  laws  affecting  the  enforcement  of 
creditors'  rights  generally,  and  no  other 
authorization  for  this  General  Resolution  or  the 
Supplemental  Resolution  is  required;  that  this 
General  Resolution  creates  the  valid  lien  or  pledge 
it  purports  to  create;  and  that  the  Bonds  of  such 
Series  have  been  duly  and  validly  authorized  and 
issued  and  constitute  valid  and  binding  limited 
obligations  of  the  State,  enforceable  in  accordance 
with  their  terms  and  the  terms  of  this  General 
Resolution,  subject  to  State  and  federal  laws 
affecting  the  enforcement  of  creditors '  rights 
generally,  and  is  entitled  to  the  benefits  of  this 
General  Resolution  and  such  Supplemental  Resolution 
and  the  Act,  as  amended  to  the  date  of  such 
opinion ; 

(e)  a  Certificate  taking  into  account  the 
issuance  of  the  Bonds  demonstrating  compliance  with 
Section  6.04(b);  and 

(f)  such  further  documents  and  moneys  as  may 
be  required  by  the  provisions  of  the  Supplemental 
Resolution . 
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Section  2.16.  Conditions  Precedent  to  Issuance  of 
Refunding  Bonds.  The  Bond  Registrar  shall  authenticate  each 
Series  of  Refunding  Bonds  and  deliver  such  Bonds  to  the  State 
or  upon  its  order  only  upon  the  receipt  by  the  Bond  Registrar 
of: 

(a)  the  documents  referred  to  in  paragraphs 
(a),  (b)  and  (d)  of  Section  2.15; 

(b)  irrevocable  instructions  to  an  Escrow 
Agent,  to  pay  when  due  or  to  redeem  all  the  Bonds 
to  be  refunded  on  such  date  or  dates  specified  in 
such  instructions; 

(c)  either  (i)  moneys  in  an  amount  sufficient 
to  effect  payment  of  the  principal  amount  or  at  the 
applicable  Redemption  Price  of  the  Bonds  to  be 
refunded,  together  with  accrued  interest  on  such 
Bonds  to  the  redemption  date  or  maturity  date,  as 
the  case  may  be,  which  moneys  shall  be  held  by  the 
Escrow  Agent  or  any  one  or  more  of  the  alternate 
Paying  Agents  in  a  separate  account  irrevocably  in 
trust  for  and  assigned  to  the  respective  holders  of 
the  Bonds  to  be  refunded,  or  (ii)  Government 
Obligations,  the  principal  of  and  interest  on 
which,  together  with  the  moneys,  if  any,  deposited 
with  the  Escrow  Agent  or  such  alternate  Paying 
Agent  or  Paying  Agents  at  such  time,  will  be 
sufficient  to  pay  when  due  the  principal  amount  or 
the  applicable  Redemption  Price  of  the  Bonds  to  be 
refunded,  together  with  accrued  interest  on  such 
Bonds  to  the  redemption  date  or  maturity  date,  as 
the  case  may  be,  which  Government  Obligations  and 
moneys  shall  be  held  by  the  Escrow  Agent  pursuant 
to  Section  11.03; 

(d)  A  Certificate  of  the  Treasurer  stating 
that  he  has  deposited  an  amount  of  money  into  the 
Highway  Revenue  Bond  Debt  Service  Reserve  Account 
sufficient  to  make  the  amount  in  such  Account  at 
least  equal  to  the  Debt  Service  Reserve  Requirement 
calculated  immediately  after  the  delivery  of  such 
Series  of  Refunding  Bonds;  and 

(e)  such  further  documents  and  moneys  as  may 
be  required  by  the  Supplemental  Resolution. 
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ARTICLE  III 

REDEMPTION  OF  BONDS 

Section  3.01.  Authorization  of  Redemption.  Bonds 
subject  to  redemption  prior  to  maturity  pursuant  to  a 
Supplemental  Resolution,  by  Sinking  Fund  Installments  or 
otherwise,  shall  be  redeemable,  in  accordance  with  this 
Article  III,  at  such  times,  at  such  Redemption  Prices  and 
upon  such  terms  as  may  otherwise  be  specified  in  the 
Supplemental  Resolution  authorizing  such  Series  of  Bonds. 

Section  3.02.  Board's  Election  to  Redeem.  Bonds  of  any 
Series  may  be  subject  to  redemption  in  whole  or  in  part  at 
any  time  at  the  option  of  the  Board  prior  to  maturity 
pursuant  to  the  provisions  of  the  applicable  Supplemental 
Resolution.  The  Board  shall  give  notice  by  Board  Request  to 
the  Bond  Registrar  of  each  optional- ..redemption,  which  Board 
Request  shall  specify  the  date  fixed  for  redemption  and, 
subject  to  the  provisions  of  Section  3.03  and  all  applicable 
Supplemental  Resolutions,  the  Series  of  Bonds  to  be  redeemed 
and  the  aggregate  principal  amount  of  Bonds  of  each  maturity 
in  such  Series  to  be  redeemed  (and  in  the  case  of  Bonds  for 
which  Sinking  Funds  Installments  have  been  established,  the 
amounts  to  be  credited  toward  such  Installments).  Such 
notice  shall  be  given  at  least  60  days  prior  to  the  date 
fixed  for  redemption  or  such  lesser  number  of  days  as  shall 
be  acceptable  to  the  Bond  Registrar. 

Section  3.03.   Notice  of  Redemption.    ( a )   Wh  en  any 

Bonds  are  to  be  redeemed,  by  Sinking  Fund  Installments  or 

otherwise,  the  Bond  Registrar  shall  give  notice  of  the 

redemption  of  the  Bonds  in  the  name  of  the  State  specifying 

(i)  the  Series  of  Bonds  to  be  redeemed;  (ii)  the  redemption 

date;  (iii)  the  Redemption  Price;  (iv)  the  numbers  and  other 

distinguishing  marks  of  the  Bonds  to  be  redeemed  (except  in 

the  event  that  all  of  the  Outstanding  Bonds  of  any  Series  are 

to  be  redeemed);  (v)  the  place  or  places  where  amounts  due 

upon  such  redemption  will  be  payable;  and  (vi)  in  the  case  of 

fully  registered  Bonds  to  be  redeemed  in  part  only,  the 

respective  portions  of  the  principal  thereof  to  be  redeemed. 

Such  notice  shall  further  state  that  on  such  date  there  shall 

become  due  and  payable  upon  each  Bond  to  be  redeemed  the 

Redemption  Price  thereof,  together  with  interest  accrued  to 

the  redemption  date,  and  that,  from  and  after  such  date, 

interest  thereon  shall  cease  to  accrue.   Such  notice  shall  be 

given  by  publication  once  a  week  for  at  least  two  successive 

weeks  in  Authorized  Newspapers,  the  first  such  publication  to 

be  not  less  than  30  days  nor  more  than  60  days  prior  to  the 

redemption  date.   The  Bond  Registrar  shall  also  mail  a  copy 

of  such  notice,  postage  prepaid,  not  less  than  30  days  nor 

more   than   60   days   before   the   redemption   date   to   the 

registered  owners  of  any  Bonds  or  portions  of  Bonds  which  are 

to  be  redeemed  at  their  last  addresses  appearing  upon  the 
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registration  books,  but  such  mailing  shall  not  be  a  condition 
precedent  to  such  redemption,  and  failure  to  so  mail  any  such 
notice  to  any  of  such  registered  owners  shall  not  affect  the 
validity  of  the  proceedings  for  the  redemption  of  the  Bonds. 
If  all  of  a  Series  of  Bonds  to  be  redeemed  are  at  that  time 
registered  as  to  principal  (except  to  bearer),  such  notice  by 
mail  shall  be  sufficient  and  published  notice  of  the  call  for 
redemption  need  not  be  given. 

(b)  Notice  of  redemption  having  been  given  as  provided 
in  subsection  (a)  hereof,  the  Bonds  or  portions  thereof  so  to 
be  redeemed  shall,  on  the  date  fixed  for  redemption,  become 
due  and  payable  at  the  Redemption  Price  specified  therein 
plus  accrued  interest,  such  Bonds  shall  cease  to  bear 
interest,  and  the  coupons  for  interest  appertaining  thereto 
maturing  subsequent  to  the  redemption  date  shall  be  void,  and 
such  Bonds  and  coupons  shall  no  longer  be  considered  as 
Outstanding  hereunder. 

Section  3.04.  Selection  of  Bonds  to  be  Redeemed.  (a) 
If  less  than  all  of  the  Bonds  of  like  maturity  of  any  Series 
are  to  be  redeemed,  the  particular  Bonds  or  portions  of  Bonds 
to  be  redeemed  shall  be  selected,  not  more  than  45  days  prior 
to  the  date  fixed  for  redemption,  by  the  Bond  Registrar  in 
the  manner  required  by  the  applicable  Supplemental  Resolution 
or,  if  not  so  required,  at  random  in  such  manner  as  the 
Bond  Registrar  in  its  discretion  may  deem  fair  and 
appropriate . 

(b)  In  making  such  selection,  the  Bond  Registrar  shall 
treat  each  Bond  to  be  redeemed  as  representing  that  number  of 
Bonds  of  the  lowest  authorized  denomination  as  is  obtained  by 
dividing  the  principal  amount  of  such  Bond  by  such 
denomination.  If  any  Bond  is  to  be  redeemed  in  part,  the 
portion  to  be  so  redeemed  shall  be  in  a  principal  amount  of 
any  authorized  denomination. 

(c)  The  Bond  Registrar  shall  promptly  notify  the  Board 
in  writing  of  the  Bonds  so  selected  for  redemption. 

Section  3.05.  Unpaid  Coupons.  All  unpaid  coupons  which 
appertain  to  coupon  Bonds  so  called  for  redemption  and  which 
shall  have  become  due  and  payable  on  or  prior  to  the  date  of 
redemption  designated  in  such  notice  shall  continue  to  be 
payable  to  the  bearers  thereof  upon  the  presentation  and 
surrender  of  such  coupons. 

Section  3.06.  Partial  Redemption  of  Registered  Bonds. 
In  case  part  but  not  all  of  an  Outstanding  fully  registered 
Bond  shall  be  selected  for  redemption,  upon  presentation  and 
surrender  of  such  Bond  by  the  Holder  thereof  or  his  attorney 
duly  authorized  in  writing  (with,  if  the  Board  or  the  Bond 
Registrar  so  requires,  due  endorsement  by,  or  a  written 
instrument  of  transfer  in  form  satisfactory  to  the  Board  and 

-21- 


the  Bond  Registrar  duly  executed  by,  the  Holder  thereof  or 
his  attorney  duly  authorized  in  writing)  to  the  Bond 
Registrar,  the  Board  shall  execute  and  the  Bond  Registrar 
shall  authenticate  and  deliver  to  or  upon  the  order  of  such 
Holder,  without  charge  therefor,  for  the  unredeemed  portion 
of  the  principal  amount  of  the  fully  registered  Bond  so 
surrendered,  either  a  coupon  Bond  or  Bonds  or  a  fully 
registered  Bond  or  Bonds,  at  the  option  of  such  Holder  or 
such  attorney,  of  any  authorized  denomination  of  like  tenor. 
Fully  registered  Bonds  so  presented  and  surrendered  shall  be 
cancelled  in  accordance  with  Section  2.12. 
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ARTICLE  IV 

APPLICATION  OF  BOND  PROCEEDS 

Section  4.01.  Bond  Proceeds.  The  proceeds  of  the  sale 
and  delivery  of  the  Bonds  of  such  Series  shall,  except  as 
provided  in  Section  4.02,  be  applied  as  follows: 

(a)  The  amount,  if  any,  received  upon  the 
delivery  of  any  Series  of  Bonds  as  accrued  interest 
shall  be  deposited  in  the  Highway  Revenue  Bond  Debt 
Service  Account. 

(b)  The  amount  necessary  to  cause  the  amount 
on  deposit  in  the  Highway  Revenue  Bond  Debt  Service 
Reserve  Account  to  equal  the  Debt  Service  Reserve 
Requirement,  calculated  to  give  effect  to  the 
issuance  of  such  Series  of  Bonds,"  shall  be 
deposited  in  such  Account; 

(c)  The  amounts,  if  any,  specified  in  the 
Supplemental  Resolution  to  be  deposited  in  the 
Highway  Revenue  Bond  Proceeds  Account  to  pay  Costs 
of  Issuance  shall  be  deposited  in  such  Account; 

(d)  The  amounts,  if  any,  specified  in  the 
Supplemental  Resolution  to  be  deposited  in  the 
Highway  Revenue  Bond  Debt  Service  Account  to  pay 
capitalized  interest  on  Bonds  of  such  Series  shall 
be  deposited  in  such  Account;  and 

(e)  The  balance  of  the  proceeds  of  such 
Series  of  Bonds  shall  be  deposited  in  the 
Highway  Revenue  Bond  Proceeds  Account. 

Section  4.02.  Refunding  Proceeds.  The  amount,  if  any, 
received  upon  delivery  of  the  Bonds  of  a  Series  as  proceeds 
attributable  to  Refunding  Bonds,  constituting  all  or  part  of 
the  Bonds  of  such  Series,  shall  be  applied  as  provided  in  the 
Supplemental  Resolution. 
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ARTICLE  V 
PLEDGE;  FUNDS  AND  ACCOUNTS 

Section  5.01.  Pledge  .  To  secure  payment  of  the 
principal  of,  premium  if  any,  and  interest  on  the  Bonds 
according  to  their  tenor  and  effect  and  the  provisions  herein 
contained,  and  in  consideration  of  the  purchase  of  the  Bonds 
by  the  Holders  thereof,  the  State  by  these  presents  does 
hereby  grant  a  security  interest  in,  pledge  and  confirm  to 
the  Bondholders,  the  following  described  revenues,  assets  and 
moneys,  to-wit : 

(i)        the  proceeds  of  the  Bonds; 

(ii)  all  Pledged  Revenues,  as  defined 
herein,  subject,  however,  to  the  Prior  Charge; 

(iii)  all  moneys  and  investments  in  all 
Accounts  established  by  or  pursuant  to  this  General 
Resolution ; 

(iv)  any  and  all  other  revenues  or 
property  of  every  kind  and  nature  from  time  to  time 
hereafter,  by  delivery  or  by  writing  of  any  kind, 
conveyed,  pledged,  assigned  or  transferred  as  and 
for  additional  security  hereunder; 

which  pledge  is  valid  and  binding  from  the  time  when  made, 
and  all  revenues,  assets  and  moneys  so  pledged  and  hereafter 
received  by  the  State  shall  immediately  be  subject  to  the 
lien  thereof  and  the  security  interest  created  thereby,  it 
being  the  intention  of  the  State  that  such  lien  and  security 
interest  shall  be  valid  and  binding  against  all  parties 
having  claims  of  any  kind  in  tort,  contract  or  otherwise 
against  the  State. 

Section  5.02.  Resolution  Constitutes  Contract.  I  n 
consideration  of  the  purchase  and  acceptance  of  any  and  all 
of  the  Bonds  authorized  to  be  issued  pursuant  to  this  General 
Resolution  by  those  who  shall  hold  the  same  from  time  to 
time:  (i)  this  General  Resolution  shall  be  deemed  to  be  and 
shall  constitute  a  contract  among  the  State  and  the  Holders 
from  time  to  time  of  the  Bonds  and  coupons  appertaining 
thereto  and  (ii)  the  pledge  made  in  this  General  Resolution 
and  the  covenants  set  forth  herein  to  be  performed  by  the 
State  shall  be  for  the  equal  and  proportionate  benefit, 
protection  and  security  of  the  Holders  from  time  to  time  of 
all  the  Bonds  (and  their  appurtenant  coupons),  all  of  which 
regardless  of  the  time  or  times  of  their  issue  or  maturity 
shall  be  of  equal  rank  without  any  preference,  priority  or 
distinction  of  any  one  Bond  or  coupon  over  any  other  except 
as  herein  expressly  provided,  and  upon  the  trusts  and  subject 
to  the  covenants  and  conditions  herein  set  forth;  provided, 
however,  that  if  the  State  shall  pay  or  cause  to  be  paid  the 
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principal  of  or  redemption  price,  if  applicable,  and  interest 
on  the  Bonds  due  or  to  become  due,  at  the  times  and  in  the 
manner  provided  herein  and  in  the  Bonds,  or  shall  provide,  as 
permitted  by  Article  X  hereof,  for  the  payment  thereof  by 
depositing  with  an  Escrow  Agent  moneys  or  certain  securities 
sufficient  for  that  purpose,  and  shall  keep,  perform  and 
observe  all  the  covenants  and  conditions  pursuant  to  the 
terms  of  this  General  Resolution  to  be  kept,  performed  and 
observed  by  the  State  and  shall  pay  or  cause  to  be  paid  all 
sums  of  money  due  or  to  become  due  to  any  of  them  in 
accordance  with  the  terms  and  provisions  hereof,  then  this 
General  Resolution  and  the  rights  and  interest  hereby  granted 
shall  cease,  terminate  and  be  void. 

Section  5.03.  Establishment  of  Accounts.  The  State 
Treasurer  shall  establish  the  following  Accounts  and  shall 
hold  all  moneys  and  assets  of  the  Board  pledged  as  collateral 
for  Bonds  under  this  General  Resolution  for _ application  only 
in  accordance  with  the  provisions  of  this  General  Resolution: 

(a)  A  Highway  Revenue  Bond  Proceeds  Account; 

(b)  A  Highway  Revenue  Bond  Debt  Service  Account;  and 

(c)  A   Highway   Revenue   Bond   Debt   Service   Reserve 

Account . 

Section  5.04.  Highway  Revenue  Bond  Proceeds  Account. 
(a)  Except  for  the  payment  of  Costs  of  Issuance  pursuant  to 
Section  5.05  moneys  deposited  in  the  Highway  Revenue  Bond 
Proceeds  Account  shall  be  applied  to  pay  Project  Costs  for 
Projects  designated  in  the  applicable  Supplemental  Resolution 
to  be  financed  with  the  proceeds  of  a  particular  Series  of 
Bonds.  The  State  may  upon  Board  Request  revise  the 
designated  Projects  to  be  financed  with  Bond  proceeds. 

(b)  The  State  Treasurer  shall  provide  for  disbursement 
of  moneys  deposited  in  the  Highway  Revenue  Bond  Proceeds 
Account  based  upon  monthly  estimates  of  contractor  claims  for 
Project  Costs  provided  by  the  Department.  The  estimated 
claims  shall  be  reconciled  with  actual  disbursements  for  such 
contractor  claims  and  the  adjusted  amount  shall  be  reflected 
in  the  next  monthly  disbursement. 

(c)  Any  moneys  remaining  in  the  Highway  Revenue  Bond 
Proceeds  Account  three  years  after  the  deposit  in  such 
account  shall  be  transferred  to  the  Highway  Revenue  Bond  Debt 
Service  Account  and  used  to  pay  Debt  Service  on  the 
Outstanding  Bonds. 

Section  5.05.  Payment  of  Costs  of  Issuance.  (a)  Upon 
the  issuance,  sale  and  delivery  of  any  Series  of  Bonds 
pursuant  to  this  General  Resolution,  the  Supplemental 
Resolution  authorizing  such  Series  of  Bonds  may  provide  for 
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the  deposit  of  any  proceeds  of  such  Series  of  Bonds  in  the 
Highway  Revenue  Bond  Proceeds  Account  to  be  used  to  pay  the 
Costs  of  Issuance  of  such  Series  of  Bonds.  The  State 
Treasurer  shall  provide  for  each  disbursement  from  the 
Highway  Revenue  Bond  Proceeds  Account  to  pay  Costs  of 
Issuance  upon  being  furnished  with  a  Department  request 
stating:  (i)  the  name  of  the  payee,  (ii)  the  amount  of 
payment,  (iii)  that  the  disbursement  is  for  a  proper  Cost  of 
Issuance,  (iv)  that  none  of  the  items  for  which  payment  is  to 
be  made  has  been  the  basis  for  any  prior  disbursement  from 
the  Highv/ay  Revenue  Bond  Proceeds  Account  and  (v)  that  the 
amount  so  requested  to  be  disbursed,  together  with  all  other 
amounts  previously  disbursed  from  the  Highway  Revenue  Bond 
Proceeds  Account  to  pay  Costs  of  Issuance  of  such  Series  of 
Bonds,  does  not  exceed  the  amount  deposited  in  th«=  Highway 
Revenue  Bond  Proceeds  Account  from  the  proceeds  of  such 
Series  of  Bonds  to  pay  Costs  of  Issuance. 

(b)  In  the  event  that  the  moneys  deposited  in  the 
Highway  Revenue  Bond  Proceeds  Account  from  a  Series  of  Bonds 
are  not  sufficient  to  pay  all  Costs  of  Issuance  incurred  with 
respect  to  such  Series  of  Bonds,  Costs  of  Issuance  of  such 
Series  of  Bonds  may  be  paid  from  any  available  funds  of  the 
Department . 

Section  5.06.  Highway  Revenue  Bond  Debt  Service 
Account.    (a)   On  or  before  the  first  day  of  each  calendar 


month,  the  State  Treasurer  shall  deposit  to  the  credit  of  the 

Highway  Revenue  Bond  Debt  Service  Account  an  amount  of 

Pledged  Revenues  equal  to  the  sum  of  (i)    the  Interest 

Requirement,    (ii)   the   Principal   Requirement,    (iii)   the 

amount,  if  any,  required  to  cure  deficiencies  in  the  required 

deposits  from  prior  months,   (iv)  the  amount,  if  any,  of  any 

unpaid  interest  and  Principal  Installments  of  Bonds  then 

Outstanding,  and  (v)  the  amount,  if  any,  of  any  deficiency  in 

the  Highway  Revenue  Bond  Debt  Service  Reserve  Account;  less 

the  sum  of  (A)  any  accrued  interest  deposited  in  the  Highway 

Revenue   Bond   Debt   Service   Account   pursuant   to   Section 

4.01(a),   (B)  the  amount  shown  on  the  certificate  delivered 

pursuant  to  Section  5.06(d)  to  be  applied  on  the  next  Bond 

Payment  Date  to  the  payment  of  interest  from  moneys  deposited 

as  capitalized  interest  in  the  Highway  Revenue  Bond  Debt 

Service  Account  pursuant  to  Section  4.01(d),  and  (C)  any 

moneys  on  deposit  in  the  Highway  Revenue  Bond  Debt  Service 

Account  from  Highway  Revenues  other  than  Pledged  Revenues 

including  any  interest  and  investment  earnings  retained  in 

such  Account.    To  the  extent  Pledged  Revenues  are  not 

sufficient  to  make  such  deposit,  the  State  Treasurer  shall 

make  such  deposit  from  any  Highway  Revenues  then  on  deposit 

to  the  credit  of  any  fund  or  account  in  the  State  Treasury. 

(b)  The  State  Treasurer  shall  pay  out  of  the  Highway 
Revenue  Bond  Debt  Service  Account  to  the  respective  Paying 
Agents  for  any  of  the  Bonds  on  or  before  each  Bond  Payment 
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Date,  the  amounts  required  for  the  payment  of  the  Principal 
Installments,  if  any,  and  interest  due  on  the  Outstanding 
Bonds  on  such  date  and,  on  or  before  the  date  of  purchase  or 
redemption  of  any  Bonds,  the  amounts  required  for  the  payment 
of  accrued  interest  on  Outstanding  Bonds  being  redeemed  or 
purchased  for  retirement,  and  in  each  such  case,  such  amounts 
shall  be  applied  by  such  Paying  Agents  to  such  payments. 

(c)  If  the  amount  deposited  to  the  credit  of  the 
Highway  Revenue  Bond  Debt  Service  Account  on  any  Bond  Payment 
Date  is  less  than  the  amount  required  for  the  payment  of  the 
Principal  Installments,  if  any,  and  interest  due  on  the 
Oustanding  Bonds  on  such  date,  the  State  Treasurer  shall 
apply  moneys  held  in  the  following  funds  and  accounts  and  in 
the  following  order  in  each  case  until  the  amounts  due  on 
such  Bond  Payment  Date  have  been  paid  in  full: 

First,  any  amounts  then  deposited  to  the  credit  of  the 
Highway  Revenue  Bond  Debt  Service  Reserve  Account; 

Second,  any  amounts  then  deposited  to  the  credit  of  the 
Highway  Revenue  Bond  Proceeds  Account;  and 

Third,  from  the  next  Highway  Revenues  received  by  the 
State. 

(d)  In  the  event  that  any  proceeds  of  a  Series  of  3onds 
are  deposited  in  the  Highway  Revenue  Bond  Debt  Service 
Account  pursuant  to  Section  4.01(d)  to  pay  capitalized 
interest,  the  Board  shall  deliver  to  the  State  Treasurer,  at 
the  time  of  such  deposit,  a  Certificate  setting  forth  in  a 
schedule  the  respective  amounts  so  deposited  to  be  used  to 
pay  interest  on  Bonds  of  such  Series  on  each  Bond  Payment 
Date.  The  State  Treasurer  shall  hold  and  apply  any  moneys  so 
deposited  in  accordance  with  such  Certificate  until  all  such 
moneys  have  been  so  applied  or  until  the  Board  shall  file 
with  the  State  Treasurer  a  Certificate  to  the  effect  that  any 
moneys  so  deposited  which  remain  in  the  Highway  Revenue  Bond 
Debt  Service  Account  are  no  longer  required  to  pay 
capitalized  interest  with  respect  to  such  Series  of  Bonds,  in 
which  event  the  State  Treasurer  shall  apply  any  such 
remaining  moneys  to  the  payment  of  Debt  Service  on  the  Bonds 
on  the  next  Bond  Payment  Date.  The  Board  may  at  any  time 
file  with  the  State  Treasurer  a  Certificate  revising  the 
schedule  for  application  of  such  moneys. 

(e)  Subject  to  the  provisions  of  Section  6.08,  any 
amount  accumulated  in  the  Highway  Revenue  Bond  Debt  Service 
Account  in  any  Bond  Year  up  to  the  unsatisfied  balance  of  the 
Sinking  Fund  Installment  payable  in  such  Bond  Year  may  be 
applied  (together  with  amounts  accumulated  in  the  Highway 
Revenue  Bond  Debt  Service  Account  with  respect  to  interest  on 
the  Bonds  for  which  such  Sinking  Fund  Installment  was 
established)  by  the  State  Treasurer  prior  to  the  forty-fifth 
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day  preceding  the  due  date  of  such  Sinking  Fund  Installment 
as  follows : 

(i)  to  the  purchase  of  Bonds  of  the  Series 
and  maturity  for  which  such  Sinking  Fund 
Installment  was  established,  such  purchases  to  be 
made  in  such  manner  as  the  State  Treasurer  shall 
determine;  or 

(ii)  to  the  redemption,  pursuant  to  Article 
III  hereof,  of  such  Bonds  if  then  redeemable  by 
their  terms . 

The  principal  amount  of  any  Bonds  so  purchased  or  redeemed 
shall  be  credited  against  such  Sinking  Fund  Installment. 

(f)  As  soon  as  practicable  after  the  forty-fifth  day 
preceding  the  due  date  of  any  such  Sinking  Fund  Installment, 
the  State  Treasurer  shall  proceed  to  call  for  redemption 
pursuant  to  Article  III  hereof,  on  such  due  date,  Bonds  of 
the  Series  and  maturity  for  which  such  Sinking  Fund 
Installment  was  established  in  such  amount  as  shall  be 
necessary  to  complete  the  retirement  of  a  principal  amount  of 
the  Bonds  of  such  maturity  equal  to  the  unsatisfied  balance 
of  such  Sinking  Installment.  The  State  Treasurer  shall  so 
call  such  Bonds  for  redemption  whether  or  not  it  then  has 
moneys  in  the  Highway  Revenue  Bond  Debt  Service  Account 
sufficient  to  pay  the  applicable  Redemption  Price  thereof  on 
the  date  of  redemption.  The  State  Treasurer  shall  pay  out  of 
the  Highway  Revenue  Bond  Debt  Service  Account  to  the 
appropriate  Paying  Agents  on  or  before  each  such  date  of 
redemption  the  amount  required  for  the  redemption  of  the 
Bonds  so  called  for  redemption,  and  such  amount  shall  be 
applied  by  such  Paying  Agents  to  such  redemption. 

Section  5.07.  Highway  Revenue  Bond  Debt  Service  Reserve 
Account .  (a)  On  the  last  day  of  each  Bond  Year,  the  State 
Treasurer  shall  (i)  calculate  the  amount  of  the  Debt  Service 
Reserve  Requirement  as  of  the  first  day  of  the  next 
succeeding  Bond  Year  and  shall  determine  the  amount,  if  any, 
which  would  then  be  in  the  Highway  Revenue  Bond  Debt  Service 
Reserve  Account  (other  than  amounts  attributable  to  income  on 
Investment  Securities)  in  excess  of  such  Requirement 
(assuming  the  payment  when  due  of  the  interest  and  Principal 
Installments  on  all  Bonds  Outstanding  during  the  Bond  Year  in 
which  the  calculation  is  made),  and  (ii)  transfer  all  or  a 
portion  of  such  excess  to  the  Highway  Revenue  Bond  Debt 
Service  Account. 

(b)  If  on  any  Bond  Payment  Date  the  amount  in  the 
Highway  Revenue  Bond  Debt  Service  Account  shall  be  less  than 
the  amount  required  to  be  in  such  Account  to  make  the 
payments  required  pursuant  to  Section  5.06(b),  the  State 
Treasurer  shall,  after  applying  amounts  pursuant  to  Section 
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5.06(c)  and  subsection  (a)  above,  if  any,  apply  amounts  from 
the  Highway  Revenue  Bond  Debt  Service  Reserve  Account  first 
to  pay  interest  and  then  Principal  Installments  becoming  due 
and  payable  on  such  Bond  Payment  Date  on  all  Bonds 
Outstanding,  to  the  extent  necessary  to  make  up  the 
deficiency . 

Section  5.08.  Purchase  and  Redemption  of  Bonds.  (a) 
Amounts  deposited  in  the  Highway  Revenue  Bond  Debt  Service 
Account  for  the  purpose  of  redeeming  Bonds  shall  be 
identified  as  such  by  the  Board  and  shall  be  applied  by  the 
State  Treasurer  to  the  purchase  or  redemption  of  Bonds  as 
directed  by  the  Board  in  accordance  with  the  provisions  of 
this  Section  and  in  the  manner  provided  in  Article  III  of 
this  General  Resolution  and  all  applicable  Supplemental 
Resolutions . 

(b)  Upon  any  purchase  or  redemption"  of  Bonds  of  any 
Series  and  maturity  for  which  Sinking  Fund  Installments  have 
been  established,  in  addition  to  a  purchase  or  redemption 
pursuant  to  Section  5.06(e),  there  shall  be  credited  toward 
each  Sinking  Fund  Installment  thereafter  to  become  due  an 
amount  bearing  the  same  ratio  to  such  Sinking  Fund 
Installment  as  the  total  principal  amount  of  such  Bonds  so 
purchased  or  redeemed  bears  to  the  total  amount  of  all  such 
Sinking  Fund  Installments  to  be  credited;  provided  that,  if 
there  shall  be  filed  with  the  State  Treasurer  by  the  Board  a 
Certificate  specifying  a  different  method  for  crediting 
Sinking  Fund  Installments  upon  any  such  purchase  or 
redemption  of  Bonds,  then  such  Sinking  Fund  Installments 
shall  be  so  credited  as  shall  be  provided  in  the  Certificate 
delivered  to  the  State  Treasurer.  The  portion  of  any  such 
Sinking  Fund  Installment  remaining  after  the  deduction  of  any 
such  amounts  credited  towards  the  same  (or  the  original 
amount  of  any  such  Sinking  Fund  Installment  if  no  such 
amounts  shall  have  been  credited  toward  the  same)  shall 
constitute  the  unsatisfied  balance  of  such  Sinking  Fund 
Installments  for  the  purpose  of  calculation  of  Sinking  Fund 
Installments  due  on  a  future  date. 

(c)  Purchase  of  Bonds  of  any  particular  Series  or 
maturity  subject  to  the  restrictions  of  Section  6.08  may  be 
made  in  lieu  of  redemption  of  Bonds  of  such  Series  or 
maturity  upon  Board  Request.  Such  purchases  shall  be  made  in 
such  manner  as  the  Trustee  shall  determine  at  any  time  prior 
to  the  publication  by  the  State  Treasurer  of  a  notice  of 
redemption . 

Section  5.09.  Investments  and  Deposits.  (a)  Moneys  in 
the  Accounts  held  by  the  State  Treasurer  shall  be  invested  or 
deposited  upon  written  direction  of  an  Authorized  Officer,  in 
Authorized  Investments,  the  maturity  or  redemption  date  at 
the  option  of  the  holder  of  which  shall  coincide  as  nearly  as 
practicable  with  the  times  at  which  moneys  in  Accounts  will 
be  required  for  the  purposes  provided  in  this  General 
Resolution . 


(b)  Authorized  Investments  held  by  the  State  Treasurer 
in   any   Account   under   the   provisions   of   this   General 
Resolution  shall  be  deemed  at  all  times  to  be  a  part  of  such 
Account  and  any  loss  on  an  Authorized  Investment  shall  be 
charged  to  such  Account,  but  any  income  or  interest  earned 
by,  or  increment  to,  an  Account  due  to  any  such  Authorized 
Investment,  net  of  any  losses  suffered  as  a  result  of  such 
investments,  shall  be  transferred  to  the  Highway  Revenue  Bond 
Proceeds  Account  upon  receipt  thereof  until  completion  of 
construction   of   the   Projects   and   thereafter   shall   be 
transferred  to  the  Highway  Revenue  Bond  Debt  Service  Account 
for  the  payment  of  Debt  Service  on  the  Bonds;  provided, 
however,  that  any  income  or  interest  earned  by,  or  increment 
to,   any  Authorized  Investment  held  in  the  Highway  Revenue 
Bond  Debt  Service  Reserve  Account  shall  be  held  in  the 
Highway  Revenue  Bond  Debt  Service  Reserve  Account  and  not  be 
transferred  to  the  Highway  Revenue  Bond  Proceeds  Account  if, 
following  such  transfer,  the  amount  in  the  Highway  Revenue 
Bond  Debt  Service  Reserve  Account  would  be  less  than  the  Debt 
Service  Reserve  Requirement.   On  or  before  each  Bond  Payment 
Date,   the   State   Treasurer   shall   examine   the   Authorized 
Investments  held  in  all  Accounts  to  determine  if  all  such 
income  or  interest  received  has  been  deposited  in  the  Highway 
Revenue  Bond  Proceeds  Account  unless  required  to  be  held  in 
the  Highway  Revenue  Bond  Debt  Service  Reserve  Account. 

(c)  In  computing  the  amount  in  any  Account  under  the 
provisions  of  this  General  Resolution,  excepting  the  Highway 
Revenue  Bond  Debt  Service  Reserve  Account,  Authorized 
Investments  therein  shall  be  valued  at  the  lower  of  cost  or 
market  price,  exclusive  of  accrued  interest.  In  computing 
the  amount  in  the  Highway  Revenue  Bond  Debt  Service  Reserve 
Account,  Authorized  Investments  therein  shall  be  valued  at 
par  if  purchased  at  par,  or  if  purchased  at  other  than  par, 
at  their  Amortized  Value. 

(d)  The  State  Treasurer  shall  sell  at  the  best  price 
obtainable,  or  present  for  redemption,  any  Authorized 
Investment  whenever  it  shall  be  necessary  in  order  to  provide 
moneys  to  meet  any  payment  from  the  Account  for  which  such 
Authorized  Investment  was  made. 
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ARTICLE  VI 

COVENANTS  OF  THE  BOARD 

Section  G.01.  Payment  of  Bonds.  The  State  shall  duly 
and  punctually  pay  or  cause  to  be  paid  the  principal  or 
Redemption  Price  of  every  Bond  and  the  interest  thereon  at 
the  dates  and  places  and  in  the  manner  mentioned  in  the  Bonds 
and  in  the  coupons  appertaining  thereto  according  to  the  true 
intent  and  meaning  thereof  and  shall  duly  pay  or  cause  to  be 
paid  the  Sinking  Fund  Installments,  if  any,  becoming  payable 
with  respect  to  any  Series  of  Bonds. 

Section   6.02.     Extension   of   Payment   of   Bonds and 


Coupons.  The  Board  shall  not  directly  or  indirectly  extend 
or  assent  to  the  extension  of  the  maturity  of  any  of  the 
Bonds  or  the  time  of  payment  of  any  of  the  coupons  or  claims 
for  interest  by  the  purchase  or  refunding  of  such  Bonds, 
coupons  or  claims  for  interest  or  by  any  other  arrangement. 
In  case  the  maturity  of  any  Bonds  or  the  time  for  payment  of 
any  such  coupons  or  claims  for  interest  shall  be  extended, 
such  Bonds,  coupons  or  claims  for  interest  shall  not  be 
entitled,  in  case  of  any  default  under  this  General 
Resolution,  to  the  benefit  of  this  General  Resolution  or  to 
any  payment  out  of  the  Pledged  Revenues  or  Accounts 
established  by  this  General  Resolution,  including  Authorized 
Investments,  if  any,  pledged  under  this  General  Resolution  or 
the  moneys  (except  moneys  held  in  trust  for  the  payment  of 
particular  Bonds,  coupons  or  claims  for  interest  pursuant  to 
this  General  Resolution)  held  by  the  Fiduciaries,  except 
subject  to  the  prior  payment  of  the  principal  of  all  Bonds 
Outstanding  the  maturity  of  which  has  not  been  extended  and 
of  such  portion  of  the  accrued  interest  on  the  Bonds  as  shall 
not  be  represented  by  such  extended  coupons  or  claims  for 
interest.  Nothing  herein  shall  be  deemed  to  limit  the  right 
of  the  Board  to  issue  Refunding  Bonds  and  such  issuance  shall 
not  constitute  an  extension  of  maturity  of  Bonds. 

Section  6.03.  Further  Assurances.  At  any  and  all  times 
the  Board  shall,  so  far  as  it  may  be  authorized  by  law,  make, 
do,  execute,  acknowledge  and  deliver,  all  and  every  such 
further  acts,  deeds,  conveyances,  assignments,  transfers  and 
assurances  as  may  be  necessary  or  desirable  for  the  better 
assuring,  conveying,  granting,  pledging,  assigning  and 
confirming  all  and  singular  the  rights,  Pledged  Revenues  and 
other  moneys,  securities  and  property,  and  all  rights 
therein,  hereby  pledged  or  assigned,  or  intended  so  to  be,  or 
which  the  State  may  become  bound  to  pledge  or  assign. 

Section  6.04.  Power  to  Issue  Bonds  and  Pledge  Revenues 
and  Other  Funds.  (a)  Prior  to  the  issuance  of  any  Bonds  the 
Board  will  be  duly  authorized  under  all  applicable  laws  to 
issue  the  Bonds  and  to  adopt  this  General  Resolution  and  to 
pledge  the  revenues,  assets  and  moneys  purported  to  be 
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pledged  by  this  General  Resolution  in  the  manner  and  to  the 
extent  provided  in  this  General  Resolution.  Except  for  the 
Prior  Charge,  the  revenues,  assets  and  moneys  so  pledged  are 
and  will  be  free  and  clear  of  any  pledge,  lien,  charge  or 
encumbrance  thereon  or  with  respect  thereto  prior  to,  or  of 
equal  rank  with,  the  pledge  created  by  this  General 
Resolution  and  all  action  on  the  part  of  the  Board  to  that 
end  has  been  and  will  be  duly  and  validly  taken.  The  Bonds 
and  the  provisions  of  this  General  Resolution  are  and  will  be 
the  valid  and  legally  enforceable  obligations  of  the  Board  in 
accordance  with  their  terms  and  the  terms  of  this  General 
Resolution.  The  Board  shall  at  all  times,  to  the  extent 
permitted  by  law,  defend,  preserve  and  protect  the  pledge  of 
the  revenues,  assets  and  moneys  pledged  under  this  General 
Resolution  and  all  the  rights  of  the  Bondholders  under  this 
General  Resolution  against  all  claims  and  demands  of  all 
persons  whomsoever. 

(b)  The  Board  agrees  that  the  State  shall  not  issue  any 
additional  bonds  (other  than  refunding  obligations  and  bond 
anticipation  notes  issued  under  the  Act)  secured  by  or 
payable  from  Highway  Revenues  other  than  Bonds  equally  and 
ratably  secured  under  this  General  Resolution  and  will  issue 
such  additional  Bonds  only  if  either  (i)  the  aggregate 
principal  amount  of  Bonds  outstanding  under  the  General 
Resolution,  including  such  additional  Bonds  does  not  exceed 
$150,000,000  or  (ii)  at  the  date  of  issuance  of  such 
additional  bonds,  the  aggregate  amount  of  Pledged  Revenues 
and  any  other  Highway  Revenues  which  may  hereafter  be  pledged 
under  the  Resolution  (together,  the  "Adjusted  Revenues") 
credited  to  the  Department  in  the  State  Special  Revenue  Fund 
for  any  12  consecutive  of  the  preceding  18  months,  is  at 
least  1.50  times  the  sum  of  all  amounts  required  to  be  paid 
from  the  Highway  Revenue  Bond  Debt  Service  Account  during  any 
single  Bond  Year  commencing  after  the  date  of  such 
calculation,  or  set  aside  during  such  Bond  Year,  for  payment 
of  debt  service  on  such  outstanding  obligation  for  borrowed 
moneys  (including  the  additional  Bonds  proposed  to  be  issued) 
payable  from  the  Highway  Revenue  Bond  Debt  Service  Account. 
In  calculating  Adjusted  Revenues  for  this  purpose,  if  there 
is  in  effect  at  the  date  of  such  calculation  any  change  in 
the  rate  or  charge  at  which  any  tax  or  fee  included  in 
Adjusted  Revenues  is  levied  or  any  new  tax  or  fee  which  is  to 
be  included  in  Pledged  Revenues,  it  shall  be  assumed  that 
such  new  rate,  charge,  tax  or  fee  was  in  effect  at  all  times 
and  the  amounts  credited  to  the  Department  in  the  State 
Special  Revenue  Fund  shall,  for  purposes  of  this  calculation, 
be  adjusted  to  reflect  the  amounts  that  would  have  been 
credited  had  such  rate,  charge,  tax  or  fee  been  in  effect  at 
all  times. 

(c)   The  Board  agrees  not  to  issue  any  additional  bonds 
secured  by  the  Prior  Charge. 
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Section  6.05.  Continuation  of  Highway  Revenues.  As 
authorized  by  Section  7  of  the  Act,  the  Board  hereby 
undertakes  on  behalf  of  the  State  as  follows: 

The  legislature  shall  provide  for  the 
continued  assessment,  levy,  collection,  and  deposit 
into  the  state  special  revenue  fund  for  the  credit 
of  the  department  of  highway  revenues  in  amounts 
sufficient  to  pay,  when  due,  the  annual  debt 
service  charges  on  all  outstanding  highway  revenue 
bonds . 

For  purposes  of  this  undertaking,  the  term  "highway  revenues" 
means  the  Highway  Revenues,  as  defined  herein. 

Section  6.06.  Accounts  and  Reports.  The  State 
Treasurer  shall  keep  or  cause  to  be  kept  proper  books  and 
accounts  (separate  from  all  other  records  "and  accounts)  in 
which  complete  and  correct  entries  shall  be  made  of  its 
transactions  and  the  Accounts  established  by  this  General 
Resolution.  Such  books  and  such  Accounts  shall  be  subject  to 
the  inspection  of  the  Bondholders  holding  an  aggregate  of  not 
less  than  5%  in  principal  amount  of  the  Bonds  then 
Outstanding  or  their  representatives  duly  authorized  in 
writing . 

Section  6.07.  Tax  Covenants.  (a)  The  Board  shall  at 
all  times  do  and  perform  all  acts  and  things  necessary  or 
desirable  in  order  to  assure  that  interest  paid  on  the  Bonds 
shall,  for  the  purposes  of  federal  income  taxation,  be 
excludable  from  the  gross  income  of  the  recipients  thereof 
and  exempt  from  such  taxation. 

(b)  The  Board  shall  not  permit  at  any  time  or  times  any 
of  the  proceeds  of  the  Bonds  or  any  other  funds  of  the  Board 
to  be  used  directly  or  indirectly  to  acquire  any  securities 
or  obligations,  the  acquisition  of  which  would  cause  any  Bond 
to  be  an  "arbitrage  bond"  as  defined  in  Section  103  of  the 
Internal  Revenue  Code  of  1954,  as  amended  (the  "Code"). 

(c)  The  Board  shall  not  permit  at  any  time  or  times  any 
proceeds  of  any  Bonds  or  any  other  funds  of  the  State  to  be 
used,  directly  or  indirectly,  in  a  manner  which  would  result 
in  the  exclusion  of  any  Bond  from  the  treatment  afforded  by 
subsection  (a)  of  Section  103  of  the  Code,  as  from  time  to 
time  amended,  by  reason  of  the  classification  of  such  Bond  as 
an  "industrial  development  bond"  within  the  meaning  of 
subsection  (b)  of  said  Section. 

Section  6.08.  Restrictions  on  Purchase  and  Redemption 
of  Bonds.  The  Board  shall  not  purchase  or  redeem  or  direct 
the  purchase  or  redemption  by  the  State  Treasurer  of  any 
Bonds  at  a  cost  or  price  (including  any  brokerage  fee  or 
commission  and  other  charges)  which  (i)  exceeds  the  then 
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applicable  Redemption  Price  of  such  Bonds  plus  accrued 
interest  to  the  redemption  date  if  such  Bonds  are  then 
redeemable;  or  (ii)  exceeds  the  Redemption  Price  of  such 
Bonds  on  the  date  such  Bonds  are  first  redeemable  at  the 
option  of  the  Board,  plus  accrued  interest  to  the  date  of 
purchase  or  redemption. 

Section  6.09.  Office  for  Servicing  Bonds.  The  Board 
shall  at  all  times  maintain  one  or  more  Paying  Agents  in  the 
State  where  Bonds  and  coupons  may  be  presented  for  payment. 

Section  6.10.  General .  (a)  The  Board  shall  do  and 
perform  or  cause  to  be  done  and  performed  all  acts  and  things 
required  to  be  done  or  performed  by  or  on  behalf  of  the  Board 
under  the  provisions  of  the  Act  and  this  General  Resolution. 

(b)  Upon  the  date  of  delivery  of  any  of  the  Bonds,  all 
conditions,  acts  and  things  required. by  law  "and  this  General 
Resolution  to  exist,  to  have  happened  and  to  have  been 
performed  precedent  to  and  in  the  issuance  of  such  Bonds 
shall  exist,  have  happened  and  have  been  performed  and  the 
issuance  of  such  Bonds,  together  with  all  other  indebtedness 
of  the  Board,  shall  be  within  every  debt  and  other  limit 
prescribed  by  the  laws  of  the  State. 
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ARTICLE  VII 

CONCERNING  THE  FIDUCIARIES 

Section  7.01.  Appointment  and  Acceptance  of  Duties. 
(a)  In  addition  to  the  State  Treasurer,  the  board  may 
appoint  one  or  more  Paying  Agents  for  the  Bonds  of  each 
Series,  and  a  Bond  Registrar.  The  Bond  Registrar  may  be 
appointed  as  Paying  Agent. 

(b)  The  Bond  Registrar  and  each  Paying  Agent  shall 
signify  its  acceptance  of  the  duties  and  obligations  imposed 
upon  it  by  this  General  Resolution  by  executing  and 
delivering  to  the  Board  a  written  acceptance  thereof. 

(c)  Unless  otherwise  provided,  the  principal  offices  of 
the  Paying  Agents  are  designated  as  the  respective  offices  or 
agencies  of  the  State  for  the  payment-  of  the  interest  on  and 
principal  or  Redemption  Price  of  the  Bonds. 

Section  7.02.  Responsibilities  of  Fiduciaries.  The 
recitals  of  fact  contained  herein  and  in  the  Bonds  shall  be 
taken  as  the  statements  of  the  State  and  no  Fiduciary  assumes 
any  responsibility  for  the  correctness  of  the  same.  No 
Fiduciary  makes  any  representations  as  to  the  validity  or 
sufficiency  of  this  General  Resolution  or  of  any  Bonds  or 
coupons  issued  hereunder  or  as  to  the  security  afforded  by 
this  General  Resolution,  and  no  Fiduciary  shall  incur  any 
liability  in  respect  thereof.  No  Fiduciary  shall  be  under 
any  responsibility  or  duty  with  respect  to  the  application  of 
any  moneys  paid  to  the  Board  or  to  any  other  Fiduciary.  No 
Fiduciary  shall  be  under  any  obligation  or  duty  to  perform 
any  act  which  would  involve  it  in  expense  or  liability  or  to 
institute  or  defend  any  suit  in  respect  hereof  or  to  advance 
any  of  its  own  moneys,  unless  properly  indemnified.  No 
Fiduciary  shall  be  liable  in  connection  with  the  performance 
of  its  duties  hereunder  except  for  its  own  negligence  or 
willful  misconduct. 

Section  7.03.    Evidence  on  Which  Fiduciaries  May  Act. 


(a)  Each  Fiduciary,  upon  receipt  of  any  notice,  resolution, 
request,  consent,  order,  certificate,  report,  opinion,  bond, 
or  other  paper  or  document  furnished  to  it  pursuant  to  any 
provision  of  this  General  Resolution,  shall  examine  such 
instrument  to  determine  whether  it  conforms  to  the 
requirements  of  this  General  Resolution  and  shall  be 
protected  in  acting  upon  any  such  instrument  believed  by  it 
to  be  genuine  and  to  have  been  signed  or  presented  by  the 
proper  party  or  parties.  Each  Fiduciary  may  consult  with 
counsel,  who  may  or  may  not  be  of  counsel  to  the  Board,  and 
the  opinion  of  such  counsel  shall  be  full  and  complete 
authorization  and  protection  in  respect  of  any  action  taken 
or  suffered  by  it  under  this  General  Resolution  in  good  faith 
and  in  accordance  therewith. 
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(b)  Whenever  any  Fiduciary  shall  deem  it  necessary  or 
desirable  that  a  matter  be  proved  or  established  prior  to 
taking  or  suffering  any  action  under  this  General  Resolution, 
such  matter  (unless  other  evidence  in  respect  thereof  be 
therein  specifically  prescribed)  may  be  deemed  to  be 
conclusively  proved  and  established  by  a  Certificate  of  the 
Board,  and  such  Certificate  shall  be  full  warrant  for  any 
action  taken  or  suffered  in  good  faith  under  the  provisions 
of  this  Resolution  upon  the  faith  thereof;  but  in  its 
discretion  the  Fiduciary  may  in  lieu  thereof  accept  other 
evidence  of  such  fact  or  matter  or  may  require  such  further 
or  additional  evidence  as  to  it  may  seem  reasonable. 

(c)  Except  as  otherwise  expressly  provided  in  this 
General  Resolution,  any  request,  order,  notice  or  other 
direction  required  or  permitted  to  be  furnished  pursuant  to 
any  provision  thereof  by  the  Board  to  any  Fiduciary  shall  be 
sufficiently  executed  if  executed  in  the  name  of  the  Board  by 
an  Authorized  Officer. 

Section  7.04.  Compensation .  The  State  shall  pay  from 
Highway  Revenues  to  each  Fiduciary  from  time  to  time 
reasonable  compensation  for  all  services  rendered  under  this 
General  Resolution,  and  also  all  reasonable  expenses, 
charges,  counsel  fees  and  other  disbursements,  including 
those  of  its  attorneys,  agents,  and  employees,  incurred  in 
and  about  the  performance  of  their  powers  and  duties  under 
this  General  Resolution  and  each  Fiduciary  shall  have  a  lien 
therefor  on  any  and  all  funds  at  any  time  held  by  it  under 
this  General  Resolution.  Subject  to  the  provisions  of 
Section  7.02  hereof,  the  State  further  agrees  to  indemnify 
and  save  each  Fiduciary  harmless  against  any  liabilities 
which  it  may  incur  in  the  exercise  and  performance  of  its 
powers  and  duties  hereunder  and  which  are  not  due  to  its 
negligence  or  willful  misconduct. 

Section  7.05.  Resignation  (or  Removal)  of  Bond 
Registrar .  (a)  The  Bond  Registrar  may  at  any  time  resign  or 
be  discharged  of  the  duties  and  obligations  created  by  this 
General  Resolution  by  giving  not  less  than  60  days'  written 
notice  to  the  Board,  specifying  the  date  when  such 
resignation  shall  take  effect,  and  such  resignation  shall 
take  effect  upon  the  day  specified  in  such  notice  unless 
previously  a  successor  shall  have  been  appointed  by  the 
Board,  in  which  event  such  resignation  shall  take  effect 
immediately  on  the  appointment  of  such  successor.  In  no 
event,  however,  shall  such  a  resignation  take  effect  until  a 
successor  Bond  Registrar  has  been  appointed. 

(b)  The  Board  shall  have  the  right  to  remove  a  Bond 
Registrar  at  any  time  upon  filing  with  the  Bond  Registrar  an 
instrument  in  writing  for  such  cause  as  shall  be  determined 
in  the  sole  discretion  of  the  Board. 
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(c)  In  the  event  of  the  resignation  or  removal  of  any 
Bond  Registrar,  such  Bond  Registrar  shall  pay  over,  assign 
and  deliver  any  moneys  held  by  it  as  Bond  Registrar  to  its 
successor,  or  if  there  be  no  successor,  to  the  State 
Treasurer.  In  the  event  that  for  any  reason  there  shall  be  a 
vacancy  in  the  office  of  any  Bond  Registrar,  the  State 
Treasurer  shall  act  as  such  Bond  Registrar. 

Section  7.06.  Adoption  of  Authentication.  In  case  any 
of  the  Bonds  contemplated  to  be  issued  under  this  General 
Resolution  shall  have  been  authenticated  but  not  delivered, 
any  successor  Bond  Registrar  may  adopt  the  certificate  of 
authentication  of  any  predecessor  so  authenticating  such 
Bonds  and  deliver  such  Bonds  so  authenticated.  In  case  any 
of  such  Bonds  shall  not  have  been  authenticated,  any 
successor  Bond  Registrar  may  authenticate  such  Bonds  in  the 
name  of  the  predecessor  Bond  Registrar  or  in  the  name  of  the 
successor  Bond  Registrar,  and  in  all  such  cases  such 
certificate  shall  have  the  full  force  which  it  is  anywhere  in 
such  Bonds  or  in  this  General  Resolution  provided  that  the 
certificate  of  the  Bond  Registrar  shall  have. 

Section  7.07.  Resignation  or  Removal  of  Paying  Agent 
and  Appointment  of  Successor.  (a)  Any  Paying  Agent  may  at 
any  time  resign  and  be  discharged  of  the  duties  and 
obligations  created  by  this  General  Resolution  by  giving  at 
least  60  days'  written  notice  to  the  Board,  and  the  other 
Paying  Agent,  if  any.  Any  Paying  Agent  may  be  removed  at  any 
time  by  an  instrument  filed  with  such  Paying  Agent  and  signed 
by  the  Board.  Any  successor  Paying  Agent  shall  be  appointed 
by  the  Board  and  shall  be  a  bank  or  trust  company  organized 
under  the  laws  of  any  state  of  the  United  States  or  a 
national  banking  association,  having  capital  and  surplus 
aggregating  at  least  $5,000,000,  and  willing  and  able  to 
accept  the  office  on  reasonable  and  customary  terms  and 
authorized  by  law  to  perform  all  duties  imposed  upon  it  by 
this  General  Resolution. 

(b)  In  the  event  of  the  resignation  or  removal  of  any 
Paying  Agent,  such  Paying  Agent  shall  pay  over,  assign  and 
deliver  any  moneys  held  by  it  as  Paying  Agent  to  its 
successor,  or  if  there  be  no  successor,  to  the  State 
Treasurer.  In  the  event  that  for  any  reason  there  shall  be  a 
vacancy  in  the  office  of  the  Paying  Agent,  the  State 
Treasurer  shall  act  as  such  Paying  Agent. 


-37- 


ARTICLE  VIII 

SUPPLEMENTAL  RESOLUTIONS 

Section  8.01.    Supplemental  Resolutions  not  Requiring 
Consent  of  Bondholders.   Without  the  consent  of  or  notice  to 


any  of  the  Bondholders,  the  Board  may  adopt  one  or  more 
Supplemental  Resolutions,  not  inconsistent  with  the  terms  and 
provisions  hereof,  for  any  one  or  more  of  the  following 
purposes : 

(i)  to  authorize  Bonds  of  a  Series  and,  in 
connection  therewith,  to  specify  and  determine  the 
matters  and  tilings  referred  to  in  Section  2.03 
hereof  and  also  any  other  matters  and  things 
relative  to  such  Bonds  which  are  not  contrary  to  or 
inconsistent  with  this  General  Resolution  as 
theretofore  in  effect,  or  to.  amend,  modify  or 
rescind  any  such  authorization,  specification  or 
determination  at  any  time  prior  to  the  first 
delivery  of  such  Bonds; 

(ii)  to  close  this  General  Resolution  or 
any  Supplemental  Resolution  against,  or  provide 
limitations  and  restrictions  in  addition  to  the 
limitations  and  restrictions  contained  in  this 
General  Resolution  or  any  Supplemental  Resolution 
on,  the  delivery  of  Bonds  or  the  issuance  of  other 
evidences  of  indebtedness; 

(iii)  to  pledge  Highway  Revenues  or  other 
revenues  in  addition  to  the  Pledged  Revenues; 


(v)  to  add  to  the  limitations  and 
restrictions  of  this  General  Resolution  or  any 
Supplemental  Resolution,  other  limitations  and 
restrictions  to  be  observed  by  the  Board  which  are 
not  contrary  to  or  inconsistent  with  this  General 
Resolution  or  the  applicable  Supplemental 
Resolution  as  theretofore  in  effect; 

(vi)  to  confirm,  as  further  assurance,  any 
pledge  under,  and  the  subjection  to  any  lien  or 
pledge  created  or  to  be  created  by,  this  General 
Resolution  or  any  Supplemental  Resolution,  of  the 
Pledged  Revenues  or  of  any  other  moneys,  securities 
or  funds; 
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(vii)  to  modify  any  of  the  provisions  of 
this  General  Resolution  or  any  Supplemental 
Resolution  in  any  respect  whatever,  provided  that 
(A)  such  modification  shall  be,  and  be  expressed  to 
be,  effective  only  after  all  Bonds  of  any  Series 
Outstanding  at  the  date  of  the  adoption  of  such 
Supplemental  Resolution  shall  cease  to  be 
Outstanding,  and  (B)  such  Supplemental  Resolution 
shall  be  specifically  referred  to  in  the  text  of 
all  Bonds  of  any  Series  delivered  after  the  date  of 
the  adoption  of  such  Supplemental  Resolution  and  of 
Bonds  issued  in  exchange  therefor  or  in  place 
thereof ; 

(viii)  To  cure  any  ambiguity,  supply  any 
omission,  or  cure  or  correct  any  defect  or 
inconsistent  provision  in  this  General  Resolution 
or  any  Supplemental  Resolution  in  a  manner  not 
adverse  to  the  interest  of  Bondholders;  or 

(ix)  to  insert  such  provisions  clarifying 
matters  or  questions  arising  under  this  General 
Resolution  or  any  Supplemental  Resolution  as  are 
necessary  or  desirable  and  are  not  contrary  to  or 
inconsistent  with  this  General  Resolution  or  the 
applicable  Supplemental  Resolution  theretofore  in 
effect • 

Section  8.02.  Supplemental  Resolutions  Requiring 
Consent  of  Bondholders.  At  any  time  or  from  time  to  time,  a 
Supplemental  Resolution  may  be  adopted  by  the  Board  subject 
to  consent  by  the  Bondholders  in  accordance  with  and  subject 
to  the  provisions  of  Article  IX,  which  Supplemental 
Resolution  shall  become  fully  effective  in  accordance  with 
its  terms  as  provided  in  said  Article  IX. 

Section  8.03.  General  Provisions.  (a)  This  General 
Resolution  and  any  Supplemental  Resolution  shall  not  be 
modified  or  amended  in  any  respect  except  as  provided  in  and 
in  accordance  with  and  subject  to  the  provisions  of  this 
Article  VIII  and  Article  IX.  Nothing  in  this  Article  VIII  or 
Article  IX  contained  shall  affect  or  limit  the  right  or 
obligation  of  the  Board  to  adopt,  make,  do,  execute, 
acknowledge  or  deliver  any  certificate,  or  other  instrument 
or  act  pursuant  to  the  provisions  of  Section  6.03  hereof  or 
the  right  or  obligation  of  the  Board  to  execute  and  deliver 
to  any  Fiduciary  any  instrument  which  elsewhere  in  this 
General  Resolution  or  any  Supplemental  Resolution  it  is 
provided  shall  be  delivered  to  said  Fiduciary. 

(b)   Any   Supplemental   Resolution   referred   to  and 

permitted  or  authorized  by  Sections  8.01  and  8.02  hereof  may 

be  adopted  by  the  Board  without  the  consent  of  any  of  the 

Bondholders,   but   shall   become   effective   only   on  the 
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conditions,  to  the  extent  and  at  the  time  provided  in  sucli 
Sections,  respectively.  The  copy  of  every  Supplemental 
Resolution  shall  be  accompanied  by  a  Counsel's  Opinion 
stating  that  such  Supplemental  Resolution  has  been  duly  and 
lawfully  adopted  in  accordance  with  the  provisions  of  this 
General  Resolution,  is  authorized  or  permitted  by  this 
General  Resolution  and  is  valid  and  binding  upon  the  State 
and  enforceable  in  accordance  with  its  terms. 
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ARTICLE  IX 

AMENDMENTS  AND  MODIFICATIONS 
REQUIRING  CONSENT  OF  BONDHOLDERS 

Section  9.01.  Mailing  and  Publication.  (a)  Any 
provision  in  this  Article  IX  for  the  mailing  of  a  notice  or 
other  paper  to  Bondholders  shall  be  fully  complied  with  if  it 
is  mailed  postage  prepaid: 

(i)  to  each  registered  owner  of  Bonds  then  Outstanding 
at  his  address,  if  any,  appearing  upon  the  registry  books  of 
the  Bond  Registrar, 

(ii)  to  each  Bondholder  of  any  Bonds  payable  to  bearer 
who  shall  have  filed  with  the  Bond  Registrar  within  two  years 
preceding  such  mailing  an  address  pursuant  to  Section  11.09 
hereof,  and  • 

(iii)   to  the  Bond  Registrar. 

(b)  Any  provision  in  this  Article  IX  for  publication  of 
a  notice  or  other  matter  shall  require  the  publication 
thereof  only  in  Authorized  Newspapers . 

Section  9.02.  Powers  of  Amendment.  Any  modification  or 
amendment  of  this  General  Resolution  or  any  Supplemental 
Resolution  and  of  the  rights  and  obligations  of  the  State  and 
of  the  Bondholders,  in  any  particular,  may  be  made  by  a 
Supplemental  Resolution,  with  the  written  consent  given  as 
provided  in  Section  9.03  hereof  (i)  of  the  Holders  of  at 
least  two-thirds  in  principal  amount  of  the  Bonds  Outstanding 
at  the  time  such  consent  is  given,  and  (ii)  in  case  less  than 
all  of  the  several  Series  of  Bonds  then  Outstanding  are 
affected  by  the  modification  or  amendment,  of  the  Holders  of 
at  least  two-thirds  in  principal  amount  of  the  Bonds  of  each 
Series  so  affected  and  Outstanding  at  the  time  such  consent 
is  given;  provided,  however,  that  if  such  modification  or 
amendment  will,  by  its  terms,  not  take  effect  so  long  as  any 
Bonds  of  any  specified  like  Series  and  maturity  remain 
Outstanding,  the  consent  of  the  Holders  of  such  Bonds  shall 
not  be  required  and  such  Bonds  shall  not  be  deemed  to  be 
Outstanding  for  the  purpose  of  any  calculation  of  Outstanding 
Bonds  under  this  Section  9.02.  No  such  modification  or 
amendment  shall  permit  a  change  in  the  terms  of  redemption  or 
maturity  of  the  principal  of  any  Outstanding  Bonds  or  of  any 
installment  of  interest  thereon  or  a  reduction  in  the 
principal  amount  or  the  Redemption  Price  thereof  or  in  the 
rate  of  interest  thereon  without  the  consent  of  the 
Bondholders  of  all  such  Bonds,  or  shall  reduce  the 
percentages  or  otherwise  affect  the  classes  of  Bonds  the 
consent  of  the  Holders  of  which  is  required  to  effect  any 
such  modification  or  amendment  or  shall  change  or  modify  any 
of  the  rights  or  obligations  of  any  Fiduciary  without  its 
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written  assent  thereto.  For  the  purposes  of  this  Section 
9.02,  a  Series  of  Bonds  shall  be  deemed  to  be  affected  by  a 
modification  or  amendment  of  this  General  Resolution  if  the 
same  adversely  affects  or  diminishes  the  rights  of  the 
Holders  of  such  Series  of  Bonds.  The  Board,  relying  upon 
Counsel's  Opinion,  may  determine  whether  or  not  in  accordance 
with  the  foregoing  powers  of  amendment  Bonds  of  any 
particular  Series  or  maturity  would  be  affected  by  any 
modification  or  amendment  of  this  General  Resolution  and  any 
such  determination  shall  be  binding  and  conclusive  on  the 
State  and  the  Bondholders. 

Section  9.03.   Consent  of  Holders  of  Bonds.   The  Board 

may  at  any  time  adopt  a  Supplemental  Resolution  making  a 

modification  or  amendment  permitted  by  the  provisions  of 

Section  9.02  hereof,  to  take  effect  when  and  as  provided  in 

this  Section  9.03.    A  copy  of  such  Supplemental  Resolution 

(or  brief  summary  thereof  or  reference  thereto  approved  by 

the  Bond  Registrar),  together  with  a  request  to  Bondholders 

for  their  consent  thereto,  shall  be  mailed  to  the  Holders  of 

registered  Bonds  and  to  those  Bondholders  who  have  filed 

their  addresses  with  the  Bond  Registrar  pursuant  to  Section 

11.09  hereof  and  shall  be  published  in  Authorized  Newspapers 

at  least  once  a  week  for  two  successive  weeks  (but  failure  to 

mail  such  copy  and  request  shall  not  affect  the  validity  of 

the  Supplemental  Resolution  when  consented  to  as  provided  in 

this  Section  9.03).   Such  Supplemental  Resolution  shall  not 

be  effective  unless  and  until  (i)  there  shall  have  been  filed 

with  the  Board  (a)  the  written  consents  of  Holders  of  the 

percentages  of  Outstanding  Bonds  specified  in  Section  9.02 

hereof   and   (b)   a   Counsel's   Opinion   stating   that   such 

Supplemental  Resolution  has  been  duly  and  lawfuly  adopted  and 

filed  by  the  Board  in  accordance  with  the  provisions  of  this 

General   Resolution,   is   authorized   or   permitted   by   this 

General  Resolution,  and  is  valid  and  binding  upon  the  State 

and  enforceable  in  accordance  with  its  terms,  and  (ii)  a 

notice  shall  have  been  published  as  hereinafter  in  this 

Section  9.03  provided.   Each  consent  shall  be  effective  only 

if  accompanied  by  proof  of  the  holding,  at  the  date  of  such 

consent,  of  the  Bonds  with  respect  to  which  such  consent  is 

given,  which  proof  shall  be  such  as  is  permitted  by  Section 

11.02  hereof.    A  certificate  or  certificates  by  the  Board 

that  it  has  examined  such  proof  and  that  such  proof  is 

sufficient  in  accordance  with  Section  11.02  hereof  shall  be 

conclusive   that   the   consents   have   been   given   by   the 

Bondholders  described  in  such  certificate  or  certificates  of 

the  Board.    Any  such  consent  shall  be  binding  upon  the 

Bondholder  giving  such  consent  and,  anything  in  Section  11.02 

hereof  to  the  contrary  notwithstanding,  upon  any  subsequent 

Holder  of  such  Bonds  and  of  any  Bonds  issued  in  exchange 

therefor  (whether  or  not  such  subsequent  Bondholder  thereof 

has  notice  thereof)  unless  such  consent  is  revoked  in  writing 

by  the  Bondholder  thereof  by  filing  with  the  Board,  prior  to 

the  time  when  the  written  statement  of  the  Board  hereinafter 
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in  this  Section  9.03  provided  for  is  filed,  such  revocation 
and,  if  such  Bonds  are  transferable  by  delivery,  proof  that 
such  Bonds  are  held  by  the  signer  of  such  revocation  in  the 
manner  permitted  by  Section  11.02  hereof.    The  fact  that  a 
consent  has  not  been  revoked  may  likewise  be  proved  by  a 
certificate  of  the  Board  to  the  effect  that  no  revocation 
thereof  is  on  file  with  the  Board.    At  any  time  after  the 
Bondholders  of  the  required  percentage  of  Bonds  shall  have 
filed  their  consent  to  the  Supplemental  Resolution,  the  Board 
shall  make  and  file  a  written  statement  that  the  Bondholders 
of   such   required   percentage   of   Bonds   have   filed   such 
consents.    Such  written  statement  shall  be  conclusive  that 
such  consents  have  been  so  filed.   At  any  time  thereafter, 
notice  stating  in  substance  that  the  Supplemental  Resolution 
(which  may  be  referred  to  as  a  Supplemental  Resolution 
adopted  by  the  Board  on  a  stated  date,  a  copy  of  which  is  on 
file  with  the  Board)  has  been  consented  to  by  the  Holders  of 
the  required  percentage  of  Bonds  and  will  .be  effective  as 
provided  in  this  Section  9.03,  may  be  given  to  Bondholders  by 
the  Board  by  mailing  such  notice  to  Bondholders  (but  failure 
to  mail  such  notice  shall  not  prevent  such  Supplemental 
Resolution  from  becoming  effective  and  binding  as  in  this 
Section   9.03   provided)   and   by   publishing   the   same   in 
Authorized  Newspapers  at  least  once  not  more  than  90  days 
after  the  Holders  of  the  required  percentages  of  Bonds  shall 
have  filed  their  consents  to  the  Supplemental  Resolution  and 
the  written  statement  of  the  Board  hereinabove  provided  for 
is  filed.   The  Board  shall  file  proof  of  the  publication  of 
such  notice  and,   if  the  same  shall  have  been  mailed  to 
Bondholders,  of  the  mailing  thereof.   A  record  consisting  of 
the  papers  required  or  permitted  by  this  Section  9.03  to  be 
filed  with  the  Board,  shall  be  proof  of  the  matter  therein 
stated.    Such  Supplemental  Resolution  making  such  amendment 
or  modification  shall  be  deemed  conclusively  binding  upon  the 
Board,  the  Fiduciaries  and  the  Holders  of  all  Bonds  and 
coupons  at  the  expiration  of  30  days  after  the  filing  of  the 
proof  of  the  first  publication  of  such  last  mentioned  notice, 
except  in  the  event  of  a  final  decree  of  a  court  of  competent 
jurisdiction  setting  aside  such  Supplemental  Resolution  in  a 
legal   action   or   equitable   proceeding   for   such   purpose 
commenced  within  such  30  day  period;  provided,  however,  that 
any  Fiduciary  and  the  Board  during  such  30  day  period  and  any 
such   further   period   during   which   any   such   action   or 
proceeding  may  be  pending  shall  be  entitled  in  their  absolute 
discretion  to  take  such  action  or  to  refrain  from  taking  such 
action,  with  respect  to  such  Supplemental  Resolution  as  they 
may  deem  expedient. 

Notwithstanding  anything  in  this  Section  9.03  to  the 
contrary,  if  all  of  the  Bonds  with  respect  to  which  notice  is 
to  be  given  hereunder  are  at  that  time  registered  as  to 
principal  (except  to  bearer)  or  are  fully  registered  Bonds, 
notice  by  mail  shall  be  sufficient  and  published  notice  need 
not  be  given. 
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SECTION  9.04.  Modifications  by  Unanimous  Consent.  The 
terms  and  provisions  of  this  General  Resolution  or  any 
Supplemental  Resolution  and  the  rights  and  obligations  of  the 
State  and  of  the  Bondholders  may  be  modified  or  amended  in 
any  respect  upon  the  issuance  and  filing  by  the  Eoard  of  a 
Supplemental  Resolution  and  the  consent  of  the  Bondholders  of 
all  Bonds  then  Outstanding,  such  consent  to  be  given  as 
provided  in  Section  9.03  hereof,  except  that  no  notice  of 
such  consent  to  Bondholders  either  by  mailing  or  publication 
shall  be  required. 

SECTION  9.05.  Exclusion  of  Bonds.  Bonds  owned  or  held 
by  or  for  the  account  of  the  State  shall  not  be  deemed 
Outstanding  for  the  purpose  of  consent  or  other  action  or  any 
calculation  of  Outstanding  Bonds  provided  for  in  this  Article 
IX,  and  the  State  shall  not  be  entitled  with  respect  to  such 
Bonds  to  give  any  consent  or  take  any  other  action  {provided 
for  in  this  Article  IX. 

SECTION  9.06.  Notation  on  Bonds.  Bonds  delivered  after 
the  effective  date  of  any  action  taken  as  in  Article  VIII 
hereof  or  this  Article  IX  provided,  may  bear  a  notation  by 
endorsement  or  otherwise  in  form  approved  by  the  Board  as  to 
such  action,  and  in  that  case  upon  demand  of  any  Bondholder 
of  any  Bond  Outstanding  at  such  effective  date  and 
presentation  of  his  Bond  for  this  purpose  at  the  principal 
office  of  the  Bond  Registrar  or  upon  any  transfer  or  exchange 
of  any  Bond  Outstanding  at  such  effective  date,  suitable 
notation  shall  be  made  on  such  Bond  or  upon  any  Bond  issued 
upon  any  such  transfer  or  exchange  by  the  Bond  Registrar  as 
to  any  such  action.  If  the  Board  shall  so  determine,  new 
Bonds  so  modified  as  in  the  opinion  of  the  Board  to  conform 
to  such  action  shall  be  prepared,  delivered  and,  upon  demand 
of  the  Bondholders  of  any  Bond  then  Outstanding,  shall  be 
exchanged,  without  cost  to  such  Bondholder,  for  Bonds  of  the 
same  maturity  then  Outstanding,  upon  surrender  of  such  Bonds 
with  all  unpaid  coupons,  if  any,  appertaining  thereto. 
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ARTICLE  X 

DISCHARGE  OF  RESOLUTION;  DEFEASANCE  OF  BONDS 

SECTION  10.01.  Discharge  in  Entirety.  If  the  Board 
shall  pay  or  cause  to  be  paid,  or  there  shall  otherwise  be 
paid,  to  the  Bondholders  of  all  Bonds  and  coupons  the 
principal  or  Redemption  Price,  if  applicable,  and  interest 
due  or  to  become  due  thereon,  at  the  times  and  in  the  manner 
stipulated  therein  and  in  this  General  Resolution,  then  the 
pledge  of  any  Pledged  Revenues,  and  other  moneys  and 
securities  pledged  under  this  General  Resolution  and  all 
covenants,  agreements  and  other  obligations  of  the  State  to 
the  Bondholders,  shall  thereupon  cease,  terminate  and  become 
void  and  be  discharged  and  satisfied.  In  such  event,  the 
Board  shall  cause  an  accounting  for  such  period  or  periods  as 
shall  be  deemed  desirable  by  the  Board  to  be  prepared  and 
filed  and  shall  execute  and  deliver  all  such  instruments  as 
may  be  desirable  to  evidence  such  discharge  and  satisfaction, 
and  the  Fiduciaries  shall  pay  over  or  deliver  to  the  State 
Treasurer  all  moneys  or  securities  held  by  them  pursuant  to 
this  General  Resolution  which  are  not  required  for  the 
payment  of  principal  or  Redemption  Price,  if  applicable,  of 
or  interest  on  Bonds  or  payment  of  coupons  not  theretofore 
surrendered  to  such  payment  or  redemption. 

Section  10.02.  Discharge  as  to  a  Series  of  Bonds.  If 
the  State  shall  pay  or  cause  to  be  paid,  or  there  shall 
otherwise  be  paid  to  the  Bondholders  of  all  Outstanding  Bonds 
of  a  particular  Series  and  the  coupons  appertaining  thereto 
the  principal  or  Redemption  Price,  if  applicable,  thereof  and 
interest  due  or  to  become  due  thereon,  at  the  times  and  in 
the  manner  stipulated  therein  and  in  this  General  Resolution, 
such  Bonds  shall  cease  to  be  entitled  to  any  lien,  benefit  or 
security  under  this  General  Resolution,  and  all  covenants, 
agreements  and  obligations  of  the  State  to  the  Bondholders  of 
such  Bonds  shall  thereupon  cease,  terminate  and  become  void 
and  be  discharged  and  satisfied. 

Section  10.03.  Appointment  of  Escrow  Agent.  The  Board 
by  Supplemental  Resolution  may  at  any  time  appoint  one  or 
more  Escrow  Agents  to  perform  the  duties  set  forth  in  Section 
10.04  of  this  General  Resolution.  Any  Bond  Registrar  or 
Paying  Agent  may  be  appointed  as  an  Escrow  Agent.  Each 
Escrow  Agent  shall  signify  its  acceptance  of  the  duties  and 
obligations  imposed  upon  it  by  this  General  Resolution  and 
any  Supplemental  Resolutions  by  executing  and  delivering  to 
the  Board  a  written  acceptance  thereof. 

Section  10.04.  Bonds  Deemed  Paid.  Bonds  or  coupons  or 
interest  installments  for  the  payment  or  redemption  of  which 
moneys  shall  have  been  set  aside  and  shall  be  held  in  trust 
by  an  Escrow  Agent  or  any  one  or  more  of  the  alternate  Paying 
Agents  (through  deposit  by  the  State  of  moneys  for  such 
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payment  or  redemption  or  otherwise)  at  the  maturity  or 
redemption  date  thereof  shall  be  deemed  to  have  been  paid 
within  the  meaning  and  with  the  effect  expressed  in  Section 

10.01  or  10.02  hereof.  All  Outstanding  Bonds  and  all  coupons 
appertaining  to  such  Bonds  shall  prior  to  the  maturity  or 
redemption  date  thereof  be  deemed  to  have  been  paid  within 
the  meaning  and  v/ith  the  effect  expressed  in  Section  10.01  or 

10.02  hereof  if  (i)  in  case  any  of  said  Bonds  are  to  be 
redeemed  on  any  date  prior  to  their  maturity,  the  Board  shall 
have  given  to  the  Escrow  Agent  in  form  satisfactory  to  it 
irrevocable  instructions  to  publish  as  provided  in  Article 
III  notice  of  redemption  of  such  Bonds  on  said  date  (ii) 
there  shall  have  been  deposited  with  the  Escrow  Agent  either 
moneys  in  an  amount  which  shall  be  sufficient,  or  Government 
Obligations  the  principal  of  and  the  interest  on  which  when 
due  will  provide  moneys  which,  together  with  the  moneys,  if 
any,  deposited  with  the  Escrow  Agent  at  the  same  time,  shall 
be  sufficient  to  pay  when  due  the  principal  or  Redemption 
Price  of  and  interest  due  and  to  become  due  on  said  Bonds  on 
and  prior  to  the  redemption  date  or  maturity  date  thereof,  as 
the  case  may  be,  and  (iii)  in  the  event  said  Bonds  are  not  by 
their  terms  subject  to  redemption  within  the  next  succeeding 
60  days,  the  Board  shall  have  given  the  Escrow  Agent  in  form 
satisfactory  to  it  irrevocable  instructions  to  publish,   as 
soon  as  practicable,  at  least  twice,  at  an  interval  of  not 
less  than  seven  days  between  publications,  in  Authorized 
Newspapers  a  notice  to  the  Bondholders  of  such  Bonds  and 
coupons  that  the  deposit  required  by  (ii)  above  has  been  made 
with  the  Escrow  Agent  and  that  said  Bonds  and  coupons  are 
deemed  to  have  been  paid  in  accordance  with  this  Section 
10.02  and  stating  such  maturity  or  redemption  date  upon  which 
moneys  are  to  be  available  for  the  payment  of  the  principal 
or   Redemption   Price   of   said   Bonds.      The   Government 
Obligations   or   moneys   deposited   with   the   Escrow   Agent 
pursuant  to  this  Section  10.04  or  principal  or  interest 
payments  on  any  such  Government  Obligations  shall  not  be  held 
in  trust  for,  and  shall  not  be  withdrawn  or  used  for  any 
purpose   other   than,   the   payment   of   the   principal   or 
Redemption  Price,  if  applicable,  of  and  interest  on  said 
Bonds  and  any  bonds  or  other  obligations  issued  by  the  Board 
the  proceeds  of  which  were  used  to  acquire  such  Government 
Obligations,  in  whole  or  in  part;  provided  that  no  such 
principal  of  or  interest  on  such  Government  Obligations  shall 
be  applied  to  the  payment  of  the  principal  or  redemption 
price  of  or  interest  on  such  bonds  or  other  obligations 
unless  (x)  the  Escrow  Agent  shall  have  received  a  schedule 
showing,  for  each  year  from  the  date  of  deposit  of  such 
Government  Obligations  until  the  redemption  date  or  maturity 
date  of  said  Bonds,   as  the  case  may  be,   the  amount  of 
principal  of  and  interest  on  such  Government  Obligations  and 
moneys,  if  any,  deposited  with  the  Escrow  Agent  at  the  same 
time   which   will   be   available   to   pay   the   principal   or 
Redemption  Price  of  and  interest  due  on  said  Bonds  in  each 
such  year,  plus  the  amount  of  any  excess  in  each  such  year, 
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and  (y)  the  amount  of  such  principal  of  or  interest  on  such 
Government  Obligations  to  be  so  applied  to  the  payment  of 
such  bonds  or  other  obligations  does  not  exceed  in  any  year 
the  amount  of  such  excess  for,  or  accumulated  and  unexpended 
to,  such  year.  Notwithstanding  any  other  provision  of  this 
Section  10.04,  any  cash  received  from  such  principal  or 
interest  payments  on  such  Government  Obligations  deposited 
with  the  Escrow  Agent,  if  not  then  needed  for  such  purpose, 
shall  to  the  extent  practicable  and  permitted  by  Section  103 
of  the  Code,  be  reinvested  in  Government  Obligations  maturing 
at  times  and  in  amounts  sufficient  to  pay  when  due  the 
principal  or  Redemption  Price,  if  applicable,  of  and  interest 
due  and  to  become  due  on  said  bonds  on  and  prior  to  such 
redemption  date  or  maturity  date  thereof,  as  the  case  may  be. 
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ARTICLE  XI 

MISCELLANEOUS 

Section  11.01.  Failure  to  Present  Bonds  or  Coupons. 
Anything  in  this  General  Resolution  to  the  contrary 
notwithstanding,  any  moneys  held  by  a  Fiduciary  in  trust  for 
the  payment  and  discharge  of  any  of  the  Bonds  or  coupons 
which  remain  unclaimed  for  six  years  after  the  date  when  such 
Bonds  have  become  due  and  payable,  either  at  their  stated 
maturity  dates  or  by  call  for  earlier  redemption,  if  such 
moneys  were  held  by  the  Fiduciary  at  such  date,  or  for  six 
years  after  the  date  of  deposit  of  such  moneys  if  deposited 
with  the  Fiduciary  after  the  date  when  such  Bonds  became  due 
and  payable,  shall,  at  the  written  request  of  the  Board  be 
repaid  by  the  Fiduciary  to  the  State,  as  its  absolute 
property  and  free  from  trust,  and  the  Fiduciary  shall 
thereupon  be  released  and  discharged  with  respect  thereto  and 
the  Bondholders  shall  look  only  to  the  State  for  the  payment 
of  such  Bonds  and  coupons;  provided,  however,  that  before 
being  required  to  make  any  such  payment  to  the  State,  the 
Fiduciary  shall,  at  the  expense  of  the  State,  cause  to  be 
published  at  least  twice,  at  an  interval  of  not  less  than 
seven  days  between  publications,  in  Authorized  Nev/spapers,  a 
notice  that  such  moneys  remain  unclaimed  and  that,  after  a 
date  named  in  said  notice,  which  date  shall  be  not  less  than 
30  days  after  the  date  of  the  first  publication  of  such 
notice,  the  balance  of  such  moneys  then  unclaimed  will  be 
returned  to  the  State. 

Section  11.02.  Evidence  of  Signatures  of  Bondholders 
and  Ownership  of  Bonds.  (a)  Any  request,  consent, 
revocation  of  consent  or  other  instrument  which  this 
General  Resolution  may  require  or  permit  to  be  signed  and 
executed  by  the  Bondholders  may  be  in  one  or  more  instruments 
of  similar  tenor,  and  shall  be  signed  or  executed  by  such 
Bondholders  in  person  or  by  their  attorneys  appointed  in 
writing.  Proof  of  the  execution  of  any  such  instrument,  or 
of  any  instrument  appointing  any  such  attorney  or  the  holding 
by  any  person  of  the  Bonds  or  coupons  appertaining  thereto, 
shall  be  sufficient  for  any  purpose  of  this  General 
Resolution  (except  as  otherwise  therein  expressly  provided) 
if  made  in  the  following  manner,  or  in  any  other  manner 
satisfactory  to  the  Bond  Registrar,  which  may  nevertheless  in 
its  discretion  require  further  or  other  proof  in  cases  where 
it  deems  the  same  desirable: 

(i)  The  fact  and  date  of  the  execution  by  any 
Bondholder  or  his  attorney  of  such  instruments  may  be  proved 
by  a  guaranty  of  the  signature  thereon  by  a  bank  or  trust 
company  or  by  the  certificate  of  any  notary  public  or  other 
officer  authorized  to  take  acknowledgements  of  deeds,  that 
the  person  signing  such  request  or  other  instrument 
acknowledged  to  him  the  execution  thereof,  or  by  an  affidavit 
of  a  witness  of  such  execution,  duly  sworn  to  before  such 
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notary  public  or  other  officer.  Where  such  execution  is  by 
an  officer  of  a  corporation  or  association  or  a  member  of  a 
partnership,  on  behalf  of  such  corporation,  association  or 
partnership,  such  signature  guaranty,  certificate  or 
affidavit  shall  also  constitute  sufficient  proof  of  his 
authority . 

(ii)  The  amount  of  Bonds  transferable  by  delivery  held 
by  a  person  executing  any  instrument  as  a  Bondholder,  the 
date  of  his  holding  such  Bonds,  and  the  numbers  and  other 
identification  thereof,  may  be  proved  by  a  certificate,  which 
need  not  be  acknowledged  or  verified,  in  form  satisfactory  to 
the  Bond  Registrar,  executed  by  the  Bond  Registrar  or  by  a 
member  of  a  financial  firm  or  by  an  officer  of  a  bank,  trust 
company,  or  financial  corporation  or  other  depositary 
wherever  such  person  exhibited  to  such  member  or  officer  or 
had  on  deposit  with  such  depositary  the  Bonds  described  in 
such  certificate.  Such  certificate  may  be  given  by  a  member 
of  a  financial  firm  or  by  an  officer  of  any  bank,  trust 
company,  insurance  company  or  financial  corporation  or 
depositary  with  respect  to  Bonds  owned  by  it,  if  acceptable 
to  the  Bond  Registrar.  In  addition  to  the  foregoing 
provisions,  the  Bond  Registrar  may  from  time  to  time  make 
such  reasonable  regulations  as  it  may  deem  advisable 
permitting  other  proof  of  holding  of  Bonds  transferable  by 
delivery . 

(b)  The  ownership  of  Bonds  registered  otherwise  than  to 
bearer  and  the  amount,  numbers  and  other  identification,  and 
date  of  holding  the  same  shall  be  proved  by  the  registry 
books . 

(c)  Any  request  or  consent  by  the  owner  of  any  Bond 
shall  bind  all  future  owners  of  such  Bond  in  respect  of 
anything  done  or  suffered  to  be  done  by  the  Board  or  any 
Fiduciary  in  accordance  therewith. 

Section  11.03.  Moneys  Held  For  Particular  Bonds  and 
Coupons .  Subject  to  the  provisions  of  Section  11.01,  the 
amounts  held  by  any  Fiduciary  for  the  payment  of  the 
interest,  principal  or  Redemption  Price  due  on  any  date  with 
respect  to  particular  Bonds  or  coupons  shall,  on  and  after 
such  date  and  pending  such  payment,  be  set  aside  on  its  books 
and  held  in  trust  by  it  for  the  Holders  of  the  Bonds  and 
coupons  entitled  thereto. 

Section  11.04.  Preservation  and  Inspection  of 
Documents .  All  documents  received  by  any  Fiduciary  under  the 
provisions  of  this  General  Resolution  shall  be  retained  in 
its  possession  and  shall  be  subject  at  all  reasonable  times 
to  the  inspection  of  the  State,  any  other  Fiduciary,  and  any 
Bondholders  and  their  agents  and  their  representatives,  any 
of  whom  may  make  copies  thereof. 
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Section  11.05.  Parties  Interested  Herein.  (a)  Nothing 
in  this  General  Resolution  expressed  or  implied  is  intended 
or  shall  be  construed  to  confer  upon,  or  to  give  to,  any 
person  or  corporation,  other  than  the  State,  the  Fiduciaries 
and  the  Bondholders  any  right,  remedy  or  claim  under  or  by 
reason  of  this  General  Resolution  or  any  covenant,  condition 
or  stipulation  hereof;  and  all  the  covenants,  stipulations, 
promises  and  agreements  in  this  General  Resolution  contained 
by  and  on  behalf  of  the  Board  shall  be  for  the  sole  and 
exclusive  benefit  of  the  State,  the  Fiduciaries  and  the 
Bondholders . 

(b)  The  Holders  of  any  Bond  or  the  coupons  appertaining 
thereto  shall  have  the  right  to  enforce  the  provisions  of  the 
General  Resolution  and  the  applicable  Supplemental 
Resolutions  and  to  institute  any  action  to  enforce  the 
covenants  contained  herein  and  therein. 

Section  11.06.  No  Recourse  on  the  Bonds.  No  recourse 
shall  be  had  for  the  payment  of  the  principal  of  or  interest 
on  the  Bonds  or  for  any  claim  based  thereon  or  on  this 
General  Resolution  against  any  officer  of  the  State  or  any 
person  executing  the  Bonds. 

Section  11.07.    Publication  of  Notice;  Suspension  of 


Pub  1 i  c  a  t ion .  (a)  Any  publication  to  be  made  under  the 
provisions  of  this  General  Resolution  in  successive  weeks  or 
on  successive  dates  may  be  made  in  each  instance  upon  any 
business  day  of  the  week  and  need  not  be  made  in  the  same 
Authorized  Newspapers  for  any  or  all  successive  publications 
but  may  be  made  in  different  Authorized  Newspapers. 

(b)  If,  because  of  the  temporary  or  permanent 
suspension  of  the  publication  or  general  circulation  of  any 
of  the  Authorized  Newspapers  or  for  any  other  reason,  it  is 
impossible  or  impractical  to  publish  any  notice  pursuant  to 
this  General  Resolution  in  the  manner  herein  provided,  then 
such  publication  in  lieu  thereof  as  shall  be  made  with  the 
approval  of  the  Board  shall  constitute  a  sufficient 
publication  of  such  notice. 


Section  11.09.  List  of  Bondholders.  (a)  To  the  extent 
that  such  information  shall  be  made  known  to  the  Board  under 
the  terms  of  this  General  Resolution,  it  will  keep  on  file  at 
the  office  of  the  Bond  Registrar  a  list  of  names  and 
addresses  of  the  last  known  Holders  of  all  Bonds  payable  to 
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bearer.  The  Bond  Registrar  shall  add  to  such  list  the  names 
and  addresses  of  the  Holders  of  all  Bonds  v/hich  from  time  to 
time  may  be  registered  on  the  registration  books  kept  by  the 
Bond  Registrar.  Whenever  any  Bond  shall  become  registered 
payable  to  bearer,  the  Bond  Registrar  may,  but  need  not, 
remove  from  the  list  the  name  of  the  previously  registered 
owner.  Any  Bondholder  may  request  that  his  name  and  address 
be  placed  on  said  list  by  filing  a  written  request  with  the 
Bond  Registrar,  which  request  shall  include  a  statement  of 
the  principal  amount  of  Bonds  held  by  such  Holder  and  the 
numbers  of  such  Bonds.  The  Bond  Registrar  and  the  Board 
shall  have  no  responsibility  with  regard  to  the  accuracy  of 
said  list.  The  Board  shall  have  access  to  such  list  at  all 
reasonable  times.  At  reasonable  times  and  under  reasonable 
regulations  established  by  the  Bond  Registrar,  said  list  may 
be  inspected  and  copied  by  the  Holders  (or  a  designated 
representative  thereof)  of  25%  or  more  in  aggregate  principal 
amount  of  Bonds  Outstanding.  -       - 

(b)  Each  Bondholder,  by  the  purchase  and  acceptance  of 
such  Bond,  consents  to  the  disclosure  of  his  name,  address 
and  the  principal  amount  of  Bonds  held  by  him  in  accordance 
with  this  Section  and  agrees  that  the  Bond  Registrar  shall 
not  be  held  accountable  for  the  disclosure  of  any  such 
information . 

Section  11.10.  Agreement  of  the  State.  In  accordance 
with  the  Act,  the  Board  hereby  includes  as  a  part  of  its 
contract  with  Bondholders  the  following  pledge  and  agreement 
of  the  State:  The  State  pledges  that  it  will  not  in  any  way 
impair  the  obligations  of  any  agreement  between  the  Board  and 
the  Holders  of  notes  or  Bonds  issued  by  the  State  under  the 
Act. 

Section  11.11.  Filing  of  Security  Instruments.  The 
Board  hereby  covenants  that  it  will  cause  this  General 
Resolution,  and  all  supplements  hereto  together  with  all 
other  security  instruments  and  financing  statements,  to  be 
recorded  and  filed,  as  the  case  may  be,  in  such  manner  and  in 
such  places  as  may  be  required  by  law  in  order  to  perfect  the 
lien  of,  and  the  security  interests  created  by,  this  General 
Resolution . 

Section  11.12.  Applicable  Law.  This  General  Resolution 
shall  be  governed  exclusively  by  the  applicable  laws  of  the 
State. 

Section  11.13.    Table  of  Contents  and  Section  Headings 


Not  Controlling.  The  Table  of  Contents  and  the  headings  of 
the  several  Articles  and  Sections  of  this  General  Resolution 
have  been  prepared  for  convenience  of  reference  only  and 
shall  not  control,  affect  the  meaning  of,  or  be  taken  as  an 
interpretation  of  any  provision  of  this  General  Resolution. 

Section  11.14.   Effective  Date.   This  General  Resolution 
shall  take  effect  immediately. 


DATED:   June  23,  1983. 


=£&£. 


cJJ?~ 


Chairman 


/ 


Secretary 
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EXTRACT  OF  MINUTES  OF  SPECIAL  MEETING 
OF  THE  STATE  BOARD  OF  EXAMINERS  HELD  JUNE  23,  1983 


Pursuant  to  due  call  and  notice,  a  special  meeting  of  the 
State  Board  of  Examiners  of  the  State  of  Montana  was  held  in  the 
Governor's  Reception  Room,   State  Capitol,  Helena,  Montana,  on 


June  23,  1983,  at  1:00  p 


m 


The  following  members  were  present:  Governor  Ted  Schwinden 
and  Secretary  of  State  Jim  Waltermire;  Attorney  General  Mike 
Greely  was  absent. 

Secretary  of  State  Jim  Waltermire  moved  the  adoption  of  the 
following  resolutions  as  submitted  to  the  meeting: 

"Resolution  entitled  "State  of  Montana  Department  of 
Highways,  Highway  Revenue  Bonds,  -Series  1983  Supple- 
mental Resolution  and  State  of  Montana,  Department  of 
Highways,  Highway  Revenue  Bonds,  Series  1983,  General 
Resolution . " 

The  motion  was  duly  seconded  by  Governor  Ted  Schwinden,  and  upon 
vote  being  taken  thereon,  the  following  voted  in  favor  thereof: 
Governor  Ted  Schwinden  and  Secretary  of  State  Jim  Waltermire; 
and  the  following  voted  against  the  same:  none,  whereupon  the 
resolutions  were  declared  passed  and  adopted. 


I,  Morris  L.  Brusett,  being  the  duly  appointed,  qualified 
and  acting  Executive  Secretary  of  the  Board  of  Examiners  of  the 
State  of  Montana,  certify  that  the  foregoing  is  a  full,  true  and 
compared  copy  of  the  minutes  of  the  meeting  duly  called  and  held 
by  said  Board  on  June  23,  1983,  so  far  as  the  minutes  relate  to 
the  adoption  by  the  Board  of  the  State  of  Montana,  Department  of 
Highways,  Highway  Revenue  Bonds,  Series  1983,  Supplemental 
Resolution  and  General  Resolution;  and  that  attached  hereto  is  a 
copy  of  such  Resolutions. 


WITNESS   my   hand   and   the   seal   of 
Examiners  this  <^C1        day  of  June,  1983. 


the   State   Board   of 


&v**~ 


/2z^0^~ 


MORRIS  L.  BRUSETT 
Executive  Secretary 
State  Board  of  Examiners 
State  of  Montana 


STATE  OF  MONTANA 
DEPARTMENT  OF  HIGHWAYS 
HIGHWAY  REVENUE  BONDS 


Series  1983  Supplemental  Resolution 


Adopted:   June  23,  1983 
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RECITALS 

WHEREAS,  the  Board  is  authorized  by  the  Act  to  provide 
for  financing  the  cost  of  state  highway  and  federal-aid 
highway  projects  through  the  issuance  of  highway  revenue 
bonds  secured  by  a  pledge  and  appropriation  of  highway 
revenues;  and 

WHEREAS,  the  Board  has  heretofore  adopted  a  General 
Resolution  dated  June  23,  1983,  which  provides  for  the 
issuance,  from  time  to  time,  of  State  of  Montana,  Department 
of  Highways,  Highway  Revenue  Bonds  pursuant  to  a  Supplemental 
Resolution,  in  accordance  with  the  terms  of  such  General 
Resolution;  and 

WHEREAS,  all  things  have  been  done  that  are  necessary  to 
make  the  Series  1983  Bonds  herein  authorized,  when  executed 
and  issued  by  the  Board  upon  the  terms  and  conditions  set 
forth  in  this  Supplemental  Resolution  and'  authenticated  and 
delivered  as  provided  hereunder,  the  valid  and  binding 
obligations  of  the  State  in  accordance  with  their  terms,  and 
to  constitute  this  Supplemental  Resolution  a  valid  contract 
for  the  security  of  the  Series  1983  Bonds  herein  authorized, 
in  accordance  with  its  terms;  and 

V7HEREAS,  the  $64,000,000  aggregate  principal  amount  of 
Series  1933  Bonds  to  be  issued  hereunder,  in  tht  form  of 
coupon  bonds  in  the  denomination  of  $5,000  registrable  as  to 
principal  only  and  fully  registered  bonds,  are  all  to  be  in 
substantially  the  following  forms  with  necessary  and 
appropriate  variations,  omissions  and  insertions  as  permitted 
or  required  by  this  Supplemental  Resolution,  to-wit: 
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[FORM  OF  SERIES  1983  COUPON  BOND] 


No. 


$5,000 


UNITED  STATES  OF  AMERICA 
STATE  OF  MONTANA 
DEPARTMENT  OF  HIGHWAYS 
HIGHWAY  REVENUE  BOND,  SERIES  198  3 


The  State  of  Montana,  for  value  received,  acknowledges 
itself  to  be  indebted  and  promises  to  pay  soley  from  highway 
revenues  including  pledged  revenues,  assets  and  moneys,  as 
hereinafter  described,  to  bearer  or,  if  .the  transfer  of 
ownership  of  the  principal  amount  hereof  has  been  registered 
as  permitted  below,  to  the  registered  holder  hereof,  the 
principal  sum  of 


FIVE  THOUSAND  DOLLARS 


on  the  first  day  of  September, 


with  interest  thereon 
per  cent  (        %) 


from  the  date  hereof  at  the  rate  of 
per  annum,  payable  semiannually  on  the  first  day  of  March  and 
the  first  day  of  September  in  each  year,  commencing  March  1, 
1984,  interest  to  maturity  being  payable  in  accordance  with 
and  upon  presentation  and  surrender  of  the  interest  coupons 
appertaining  hereto  as  they  severally  become  due.  The 
principal  of  and  interest  on  this  bond  are  payable  in  lawful 
money  of  the  United  States  at  the  office  of  the  Treasurer  of 
the  State  of  Montana  in  Helena,  Montana,  Paying  Agent,  or,  at 
the  option  of  the  holder,  at  the  corporate  trust  office  of 
Bankers  Trust  Company,  in  New  York,  New  York,  or  its 
successor  as  Paying  Agent  and  Bond  Registrar. 

This  bond  is  one  of  a  duly  authorized  series  of  bonds  of 
the  State  designated  "State  of  Montana,  Department  of 
Highways,  Highway  Revenue  Bonds,  Series  1983"  (herein  called 
the  "Series  1983  Bonds")  issued  by  the  State  in  the  aggregate 
principal  amount  of  $64,000,000  under  and  pursuant  to  (i) 
Chapter  No.  557,  Montana  Session  Laws,  1983,  (the  "Act")  (ii) 
a  General  Resolution  (the  "General  Resolution")  adopted  by 
the  State  Board  of  Examiners  (the  "Board")  on  June  23,  1983, 
and  (iii)  a  Series  1983  Supplemental  Resolution  (the 
"Supplemental  Resolution")  adopted  by  the  Board  on  June  23, 
1983;  the  General  Resolution  and  the  Supplemental  Resolution 
are  herein  collectively  called  the  Bond  Resolution.  The 
Series  1983  Bonds  are  all  of  like  date  and  tenor,  except  as 
to  number,  interest  rate  and  maturity  and,  except  in  the  case 
of  fully  registered  bonds,  as  to  dates  and  denominations,  and 
are  issued  for  the  purpose  of  financing  certain  highway 
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projects  and  for  other  purposes  as  authorized  by  the  Bond 
Resolution.  Reference  is  hereby  made  to  the  Bond  Resolution, 
as  the  same  may  be  amended  and  supplemented  from  time  to 
time,  for  a  description  of  rights,  limitation  of  rights, 
obligations,  duties  and  immunities  of  the  State,  the  Bond 
Registrar,  the  Paying  Agents  and  the  holders  of  the  bonds  and 
coupons  issued  thereunder.  (All  bonds  issued  under  the 
General  Resolution,  including  the  Series  1983  Bonds,  are 
herein  collectively  called  the  "Bonds".)  Certified  copies  of 
the  Bond  Resolution  are  on  file  in  the  corporate  trust  office 
of  the  Bond  Registrar  and  in  the  office  of  the  State 
Treasurer . 

As  provided  in  the  General  Resolution,  Bonds  issued 
thereunder  shall  be  limited  obligations  of  the  State,  the 
principal  of  and  interest  on  which  are  payable  solely  from 
highway  revenues,  as  defined  in  the  Act.  The  Bonds  are 
secured  by  a  pledge  of  gross  vehicle  weight  fees  and  excise 
and  license  taxes  (except  general  sales  .and  use  taxes,  if 
any)  on  gasoline,  fuel  and  other  energy  sources  used  to 
propel  vehicles  on  public  highways.  The  State  has  covenanted 
to  apply  other  highway  revenues  to  pay  the  Bonds  if  the 
pledged  revenues  are  not  sufficient.  The  legislature  has 
further  agreed  to  continue  to  assess,  levy  and  collect 
sufficient  highway  revenues  to  provide  for  payment  of  the 
Bonds . 

Additional  Bonds  may  be  issued  from  time  to  time 
pursuant  to  supplemental  resolutions  in  one  or  more  series 
and  in  various  principal  amounts,  which  may  mature  at 
different  times,  may  bear  interest  at  different  rates  and  may 
otherwise  vary  as  provided  in  the  General  Resolution  or  any 
supplemental  resolution  amendatory  thereof  or  supplemental 
thereto.  The  aggregate  principal  amount  of  Bonds  which  may 
be  issued  under  the  General  Resolution  is  not  limited  except 
as  provided  therein  and  by  law,  and  all  Bonds  to  be  issued 
thereunder  will  be  equally  secured  by  the  pledge  and 
covenants  made  therein,  except  as  otherwise  expressly 
provided  or  permitted  in  the  General  Resolution. 

To  the  extent  and  in  the  manner  permitted  by  the  terms 
thereof,  the  General  Resolution  and  any  supplemental 
resolution  amendatory  thereof  or  supplemental  thereto  may  be 
modified  or  amended;  provided,  however,  that  no  such 
modification  or  amendment  shall  permit  a  change  in  the  terms 
of  redemption  or  maturity  of  the  principal  of  any  outstanding 
Bonds  or  of  any  installments  of  interest  thereon  or  a 
reduction  in  the  principal  amount  or  redemption  price  thereof 
or  in  the  rate  of  interest  thereon  without  the  consent  of  the 
holders  of  such  Bonds,  or  shall  reduce  the  percentage  or 
otherwise  affect  the  classes  of  Bonds  the  consent  of  the 
holders  of  which  is  required  to  effect  any  such  modification 
or  amendment  without  the  consent  of  the  holders  or  registered 
owners  of  all  such  Bonds  then  outstanding. 
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The  State  and  the  Paying  Agents  may  treat  the  bearer  of 
any  coupon  appertaining  hereto  as  the  absolute  owner  thereof, 
whether  such  coupon  shall  be  overdue  or  not,  for  the  purpose 
of  receiving  payment  thereof  and  for  all  other  purposes 
whatsoever,  and  unless  this  bond  is  registered  other  than  to 
bearer,  may  treat  the  bearer  of  this  bond  as  the  absolute 
owner  of  this  bond,  whether  this  bond  shall  be  overdue  or 
not,  for  the  purpose  of  receiving  payment  of  the  principal 
thereof,  and  for  all  other  purposes  whatsoever  except  for  the 
purpose  of  receiving  payment  of  coupons,  and  neither  the 
State  nor  the  Paying  Agents  shall  be  affected  by  a  notice  to 
the  contrary. 

The  Series  1983  Bonds  maturing  in  any  particular  year 
are  issuable  in  the  form  of  coupon  bonds,  registrable  as  to 
principal  only,  in  the  denomination  of  $5,000  and  in  the  form 
of  fully  registered  bonds  without  coupons  in  denominations  of 
$5,000  or  of  any  integral  multiple  thereof  ..not  exceeding  the 
aggregate  principal  amount  of  Series  1983  Bonds  maturing  in 
such  year.  The  holder  of  any  coupon  Series  1933  Bond  or 
Bonds  may  surrender  the  same,  with  all  unmatured  coupons 
attached,  at  the  corporate  trust  office  of  the  Bond 
Registrar,  in  exchange  for  an  equal  aggregate  principal 
amount  of  fully  registered  Series  1983  Bonds  without  coupons 
of  any  of  the  authorized  denominations,  in  the  manner  and 
subject  to  the  conditions  prescribed  in  the  General 
Resolution.  In  like  manner,  subject  to  such  conditions,  the 
ov/ner  of  any  registered  Series  1983  Bond  or  Bonds  without 
coupons  may  surrender  the  same  (together  with  a  written 
instrument  of  transfer  satisfactory  to  the  Bond  Registrar 
duly  executed  by  the  registered  owner  or  his  duly  authorized 
attorney)  in  exchange  for  an  equal  aggregate  principal  amount 
of  coupon  Series  1983  Bonds  of  the  same  maturity  and  interest 
rate  with  appropriate  coupons  attached  or  of  fully  registered 
Series  1983  Bonds  without  coupons  of  any  other  authorized 
denomination . 

The  holder  of  this  bond  or  any  coupons  appertaining 
hereto  shall  have  the  right  to  enforce  the  provisions  of  the 
Bond  Resolutions  and  to  institute  any  action  to  enforce  the 
covenants  contained  therein. 

It  is  hereby  certified  and  recited  that  all  acts, 
conditions  and  things  required  by  the  Constitution  and  laws 
of  the  State  of  Montana  to  be  done,  to  exist,  to  happen  and 
to  be  performed  precedent  to  and  in  the  issuance  of  this 
bond,  in  order  to  make  it  the  valid  and  binding  limited 
obligation  of  the  State  in  accordance  with  its  terms  have 
been  done,  do  exist,  have  happened  and  have  been  performed  in 
regular  form,  time  and  manner  as  so  required  and  that  the 
issuance  of  this  bond  does  not  cause  the  indebtedness  of  the 
State  of  Montana  to  exceed  any  constitutional  or  statutory 
limitation . 
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Neither  this  bond  nor  any  of  the  coupons  appertaining 
hereto  shall  be  valid  or  obligatory  for  any  purpose  until  the 
certificate  of  authentication  hereon  shall  have  been  signed 
by  the  Bond  Registrar. 


Governor 


Attorney  General 


Secretary  of  State 


(Great  Seal  of  the 
State  of  Montana) 


Bond  Registrar's  Certificate 


This  bond  is  one  of  the  bonds  described  in  the  Bond 
Resolution  of  the  State  Board  of  Examiners. 


BANKERS  TRUST  COMPANY,  Bond 
Registrar 


By: 


Authorized  Officer 
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[Form  of  Coupon] 


No. 


On  the  1st  day  of  March  (September),  ,  the 

State  of  Montana  will  pay  to  the  bearer  at  the  office  of  the 
State  Treasurer  in  Helena,  Montana,  or,  at  the  option  of  the 
bearer,  at  the  principal  office  of  Bankers  Trust  Company,  in 
New  York,  New  York,  or  its  successor,  upon  the  presentation 
and  surrender  hereof,  the  sum  stated  herein  in  lawful  money 
of  the  United  States  of  America,  for  interest  then  due  on  its 
State  of  Montana,  Department  of  Highways,  Highway  Revenue 
Bonds,  Series  1983,  dated  June  1,  1983,  No. 

Facsimile  signature)     (Facsimile  Signature)    (Facsimile  Signature) 
Attorney  General  Secretary  of  State  Governor 

Members  of  the  Board  of  Examiners 


[Certificate] 


We  certify  that  the  issuance  and  sale  of  the  within  bond 
has  been  recorded  by  the  Treasurer  of  the  State  of  Montana 
and  that  we  have  caused  to  be  printed  below  a  full,  true  and 
correct  copy  of  the  legal  opinion  rendered  by  bond  counsel  on 
the  issue  of  State  of  Montana,  Department  of  Highways, 
Highway  Revenue  Bonds,  Series  1983,  which  includes  the  within 
bond,  dated  as  of  the  date  of  delivery  of  and  payment  for  the 
Bonds . 

Facsimile  signature)     (Facsimile  Signature)    (Facsimile  Signature) 
Attorney  General  Secretary  of  State  Governor 

[Printed  copy  of  text  of  legal  opinion] 
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PROVISIONS  FOR  REGISTRATION 


The  transfer  of  ownership  of  the  principal  amount  hereof 
may  be  registered  by  the  bearer  on  the  books  of  the  State  by 
presenting  this  bond  for  registration  to  the  principal  office 
of  the  Bond  Registrar,  Banekrs  Trust  Company,  in  New  York, 
New  York,  who  will  note  the  date  of  registration  and  the  name 
of  the  transferee  in  the  registration  blank  below. 
Thereafter  this  bond  may  be  transferred  to  a  bona  fide 
purchaser  only  by  delivery  with  an  assignment  duly  executed 
by  the  registered  owner  or  his  agent,  and  the  State  and  Bond 
Registrar  may  treat  the  registered  owner  as  the  person 
exclusively  entitled  to  exercise  all  the  rights  and  powers  of 
an  owner  until  this  bond  is  presented  for  registration  of 
transfer,  accompanied  by  said  assignment  and  by  assurance  of 
the  nature  provided  by  law  that  the  assignment  is  genuine  and 
effective,  and  until  such  transfer  is  registered  on  said 
books  and  noted  hereon  by  the  Bond  Registrar-.  Such  transfer 
may  be  to  bearer,  and  thereby  the  transferability  of  this 
Bond  by  delivery  shall  be  restored,  but  this  bond  may  again 
and  from  time  to  time  be  registered  in  the  name  of  a  holder 
or  to  bearer  as  before.  Notwithstanding  the  registration  of 
this  bond  as  to  principal,  the  interest  coupons  appurtenant 
hereto  shall  always  continue  to  be  payable  to  bearer  and 
transferable  by  delivery. 

Name  of  Registered       Signature  of 
Date  of  Registration     Owner Bond  Registrar 
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[FORM  OF  SERIES  1983  FULLY  REGISTERED  BOND] 
NO.  $ 


UNITED  STATES  OF  AMERICA 

STATE  OF  MONTANA 

DEPARTMENT  OF  HIGHWAYS 

HIGHWAY  REVENUE  BONDS,  SERIES  198  3 


The  State  of  Montana,  for  value  received,  acknowledges 
itself  to  be  indebted  and  promises  to  pay  solely  from  highway 
revenues  including  pledged  revenues,  assets  and  moneys,  as 

hereinafter    described,    to   \ : ,    or 

registered  assigns,  the  principal  sum  of 

DOLLARS 

on  the  first  day  of  September,  ,  upon  presentation 

and  surrender  of  this  bond  at  the  office  of  the  Treasurer  of 
the  State  of  Montana  at  Helena,  Montana,  Paying  Agent,  or,  at 
the  option  of  the  owner  hereof,  at  the  corporate  trust  office 
of  Bankers  Trust  Company,  in  New  York,  New  York,  or  its 
successor  as  Paying  Agent  and  Bond  Registrar,  with  interest 
thereon  from  the  date  hereof  at  the  rate  of  per  cent  ( 
%)  per  annum,  payable  semiannually  on  the  first  day  of  March 
and  the  first  day  of  September  in  each  year,  commencing  March 
1,  1984,  until  the  State's  obligation  with  respect  to  the 
payment  of  such  principal  sum  shall  be  discharged.  Interest 
hereon  shall  be  payable  by  check  or  draft  mailed  to  the 
person  in  whose  name  this  bond  is  registered  at  the  close  of 
business  on  the  fifteenth  day  of  the  calender  month  next 
preceding  each  semi-annual  interest  payment  date.  The 
principal  of  and  interest  on  this  bond  are  payable  in  lawful 
money  of  the  United  States,  provided,  however,  that  interest 
on  this  fully  registered  bond  shall  be  paid  by  check  or  draft 
as  set  forth  above. 

This  bond  is  one  of  a  duly  authorized  series  of  bonds  of 
the  State  designated  "State  of  Montana,  Department  of 
Highways,  Highway  Revenue  Bonds,  Series  1983"  (herein  called 
the  "Series  1983  Bonds")  issued  by  the  State  in  the  aggregate 
principal  amount  of  $64,000,000  under  and  pursuant  to  (i) 
Chapter  No.  557,  Montana  Session  Laws,  1983,  (the  "Act")  (ii) 
a  General  Resolution  (the  "General  Resolution")  adopted  by 
the  State  Board  of  Examiners  (the  "Board")  on  June  23,  1983, 
and  (iii)  a  Series  1983  Supplemental  Resolution  (the 
"Supplemental  Resolution")  adopted  by  the  Board  on  June  23, 
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1983;  the  General  Resolution  and  the  Supplemental  Resolution 
are  herein  collectively  called  the  Bond  Resolution.  The 
Series  1933  Bonds  are  all  of  like  date  and  tenor,  except  as 
to  number,  interest  rate  and  maturity  and,  except  in  the  case 
of  fully  registered  bonds,  as  to  dates  and  denominations,  and 
are  issued  for  the  purpose  of  financing  certain  highway 
projects  and  for  other  purposes  as  authorized  by  the  Bond 
Resolution.  Reference  is  hereby  made  to  the  Bond  Resolution, 
as  the  same  may  be  amended  and  supplemented  from  time  to 
time,  for  a  description  of  rights,  limitation  of  rights, 
obligations,  duties  and  immunities  of  the  State,  the  Bond 
Registrar,  the  Paying  Agents  and  the  holders  of  the  bonds  and 
coupons  issued  thereunder.  (All  bonds  issued  under  the 
General  Resolution,  including  the  Series  1983  Bonds,  are 
herein  collectively  called  the  "Bonds".)  Certified  copies  of 
the  Bond  Resolution  are  on  file  in  the  corporate  trust  office 
of  the  Bond  Registrar  and  in  the  office  of  the  State 
Treasurer . 

As  provided  in  the  General  Resolution,  Bonds  issued 
thereunder  shall  be  limited  obligations  of  the  State,  the 
principal  of  and  interest  on  which  are  payable  solely  from 
highway  revenues,  as  defined  in  the  Act.  The  Bonds  are 
secured  by  a  pledge  of  gross  vehicle  weight  fees  and  excise 
and  license  taxes  (except  general  sales  and  use  taxes,  if 
any)  on  gasoline,  fuel  and  other  energy  sources  used  to 
propel  vehicles  on  public  highways.  The  State  has  covenanted 
to  apply  other  highway  revenues  to  pay  the  Bonds  if  the 
pledged  revenues  are  not  sufficient.  The  legislature  has 
further  agreed  to  continue  to  assess,  levy  and  collect 
sufficient  highway  revenues  to  provide  for  payment  of  the 
Bonds . 

Additional  Bonds  may  be  issued  from  time  to  time 
pursuant  to  supplemental  resolutions  in  one  or  more  series 
and  in  various  principal  amounts,  which  may  mature  at 
different  times,  may  bear  interest  at  different  rates  and  may 
otherwise  vary  as  provided  in  the  General  Resolution  or  any 
supplemental  resolution  amendatory  thereof  or  supplemental 
thereto.  The  aggregate  principal  amount  of  Bonds  which  may 
be  issued  under  the  General  Resolution  is  not  limited  except 
as  provided  therein  and  by  law,  and  all  Bonds  to  be  issued 
thereunder  will  be  equally  secured  by  the  pledge  and 
covenants  made  therein,  except  as  otherwise  expressly 
provided  or  permitted  in  the  General  Resolution. 

To  the  extent  and  in  the  manner  permitted  by  the  terms 
thereof,  the  General  Resolution  and  any  supplemental 
resolution  amendatory  thereof  or  supplemental  thereto  may  be 
modified  or  amended;  provided,  however,  that  no  such 
modification  or  amendment  shall  permit  a  change  in  the  terms 
of  redemption  or  maturity  of  the  principal  of  any  outstanding 
Bonds  or  of  any  installments  of  interest  thereon  or  a 
reduction  in  the  principal  amount  or  redemption  price  thereof 
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or  in  the  rate  of  interest  thereon  without  the  consent  of  the 
holders  of  such  Bonds,  or  shall  reduce  the  percentage  or 
otherwise  affect  the  classes  of  Bonds  the  consent  of  the 
holders  of  which  is  required  to  effect  any  such  modification 
or  amendment  without  the  consent  of  the  holders  or  registered 
owners  of  all  such  Bonds  then  outstanding. 

This  bond  is  transferable,  as  provided  in  the  General 
Resolution,  without  service  charge,  only  upon  the  books  of 
the  State  kept  for  that  purpose  at  the  corporate  trust  office 
of  the  Bond  Registrar  by  the  registered  owner  in  person  or  by 
his  duly  authorized  attorney,  upon  surrender  of  this  bond 
together  with  a  written  instrument  of  transfer  satisfactory 
to  the  Bond  Registrar  duly  executed  by  the  registered  owner 
or  his  duly  authorized  attorney.  Thereupon,  a  new  fully 
registered  Series  1983  bond  or  bonds  without  coupons,  or,  at 
the  option  of  the  transferee,  coupon  bonds  registrable  as  to 
principle  only  in  the  denomination  of  $5,000  each,  of  the 
same  aggregate  principal  amount,  series  and  -maturity  shall  be 
issued  to  the  transferee  in  exchange  therefor  as  provided  in 
the  General  Resolution.  The  State,  the  Bond  Registrar,  and 
the  Paying  Agents  may  deem  and  treat  the  person  in  whose  name 
this  bond  is  registered  as  the  absolute  owner  hereof  for  the 
purpose  of  receiving  payment  of  or  on  account  of  the 
principal  hereof  and  interest  due  hereon  and  for  all  other 
purposes . 

The  Series  1983  Bonds  maturing  in  any  particular  year 
are  issuable  in  the  form  of  coupon  bonds,  registrable  as  to 
principal  only,  in  the  denomination  of  $5,000  and  in  the  form 
of  fully  registered  bonds  without  coupons  in  denominations  of 
$5,000  or  of  any  integral  multiple  thereof  not  exceeding  the 
aggregate  principal  amount  of  Series  1983  Bonds  maturing  in 
such  year.  The  holder  of  any  coupon  Series  1983  Bond  or 
Bonds  may  surrender  the  same,  with  all  unmatured  coupons 
attached,  at  the  corporate  trust  office  of  the  Bond 
Registrar,  in  exchange  for  an  equal  aggregate  principal 
amount  of  fully  registered  Series  1983  Bonds  without  coupons 
of  any  of  the  authorized  denominations,  in  the  manner  and 
subject  to  the  conditions  prescribed  in  the  General 
Resolution.  In  like  manner,  subject  to  such  conditions,  the 
owner  of  any  registered  Series  1983  Bond  or  Bonds  without 
coupons  may  surrender  the  same  (together  with  a  written 
instrument  of  transfer  satisfactory  to  the  Bond  Registrar 
duly  executed  by  the  registered  owner  or  his  duly  authorized 
attorney)  in  exchange  for  an  equal  aggregate  principal  amount 
of  coupon  Series  1983  Bonds  of  the  same  maturity  and  interest 
rate  with  appropriate  coupons  attached  or  of  fully  registered 
Series  1983  Bonds  without  coupons  of  any  other  authorized 
denomination . 

The  holder  of  this  bond  or  any  coupons  appertaining 
hereto  shall  have  the  right  to  enforce  the  provisions  of  the 
Bond  Resolution  and  to  institute  any  action  to  enforce  the 
covenants . 
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It  is  hereby  certified  and  recited  that  all  acts, 
conditions  and  things  required  by  the  Constitution  and  laws 
of  the  State  of  Montana  to  be  done,  to  exist,  to  happen  and 
to  be  performed  precedent  to  and  in  the  issuance  of  this 
bond,  in  order  to  make  it  the  valid  and  binding  limited 
obligation  of  the  State  in  accordance  with  its  terms  have 
been  done,  do  exist,  have  happened  and  have  been  performed  in 
regular  form,  time  and  manner  as  so  required  and  that  the 
issuance  of  this  bond  does  not  cause  the  indebtedness  of  the 
State  of  Montana  to  exceed  any  constitutional  or  statutory 
limitation • 

This  bond  shall  not  be  valid  or  obligatory  for  any 
purpose  until  the  certificate  of  authentication  hereon  shall 
have  been  signed  by  the  Bond  Registrar. 

WITNESS  V7HERE0F  the  State  of  Montana,  -by  its  Board  of 
Examiners,  has  caused  this  bond  "to  be  'executed  by  the 
signatures  of  the  Governor,  the  Secretary  of  State  and  the 
Attorney  General  as  the  members  of  said  Board,  by  facsimiles 
of  their  respective  signatures  reproduced  hereon,  and  has 
caused  a  facsimile  of  the  Great  Seal  of  the  State  of  Montana 
to  be  printed  hereon  and  the  certificate  on  the  reverse  side 
hereof  to  be  executed  with  facsimiles  of  the  signatures  of 
said  members  of  the  Board  of  Examiners,  and  has  caused  this 
bond  to  be  dated  as  of  the  day  of ,  1983. 


Governor 


Attorney  General 


Secretary  of  State 


(Great  Seal  of  the 
State  of  Montana) 


Bond  Reqistrar's  Certificate 


This  bond  is  one  of  the  bonds  described  in  the  Bond 
Resolution  of  the  State  Board  of  Examiners. 
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Bankers  Trust  Company,  Bond 
Registrar 


By: 

Authorized  Officer 


[FORM  OF  ASSIGNMENT] 

FOR  VALUE  RECEIVED  the  undersigned  hereby  sells,  assigns 

and   transfers   unto  (please 

print  or  typewrite  name  and  address  of  transferee)  the  within 
bond  and  all  rights  and  title  thereunder,  and  hereby 
irrevocably  constitutes  and  appoints 

attorney  to  transfer  the  within  bond  on  the  books  kept  for 
registration  thereof,  with  full  power  of  substitution  in  the 
premises . 


Dated: 


[Certificate] 

We  certify  that  the  issuance  and  sale  of  the  within  bond 
has  been  recorded  by  the  Treasurer  of  the  State  of  Montana 
and  that  we  have  caused  to  be  printed  below  a  full,  true  and 
correct  copy  of  the  legal  opinion  rendered  by  bond  counsel  on 
the  issue  of  State  of  Montana,  Department  of  Highways, 
Highway  Revenue  Bonds,  Series  1983,  of  the  State  of  Montana, 
which  includes  the  within  Bond,  dated  as  of  the  date  of 
delivery  of  and  payment  for  the  Bonds . 

Facsimile  signature)     (Facsimile  Signature)    (Facsimile  Signature) 
Attorney  General  Secretary  of  State  Governor 

[Printed  copy  of  text  of  legal  opinion] 
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ARTICLE  I 
DEFINITIONS 

SECTION  1.01.  Definitions,  (a)  All  terms  which  are 
defined  in  Section  1.01  of  the  General  Resolution  shall  have 
the  sane  meanings,  respectively,  in  this  Supplemental 
Resolution  as  such  terms  are  given  in  the  General  Resolution. 

(b)  In  addition,  as  used  in  this  Supplemental 
Resolution,  unless  the  context  shall  otherwise  require,  the 
following  terms  shall  have  the  following  respective  meanings: 

"Bond  Resolution"  means  the  General  Resolution 
adopted  June  23,  1983,  together  with  this 
Supplemental  Resolution  and  any  other  Supplemental 
Resolutions  thereto; 

"Official  Statement"  means  the  official 
statement  dated  June  23,  1983  substantially  in  the 
form  presented  to  the  meeting  of  the  Board  on  June 
23,  1983,  with  such  amendments,  additions  or 
deletions  as  may  be  approved  by  the  Department. 

"Preliminary  Official  Statement"  means  the 
preliminary  official  statement  dated  May  24,  1983, 
in  substantially  the  form  presented  to  the  meeting 
of  the  Board  on  May  16,  1983,  ordered  filed  with 
the  minutes  thereof  together  with  the  Supplement  to 
the  Preliminary  Official  Statement  dated  June  23, 
1983. 

"Purchase  Contract"  means  the  Purchase 
Contract  dated  June  23,  1983,  between  the  Board  and 
The  First  Boston  Corporation,  Boettcher  &  Company, 
D.A.  Davidson  &  Co.,  and  Dain  Bosworth 
Incorporated,  as  managers  of  the  purchasers  in  the 
form  presented  to  the  meeting  of  the  Board  held  on 
June  23,  1983. 

" Recommendation "  means  the  letter  to  the  Board 
dated  June  23,  1983,  from  the  Department 
recommending  the  sale  and  issuance  of  the  Bonds  on 
the  terms  set  forth  therein. 

"Series  1983  Bonds"  means  the  bonds  of  the 
State  of  the  Series  authorized  by  this  Supplemental 
Resolution  and  designated  "State  of  Montana, 
Department  of  Highways,  Highway  Revenue  Bonds, 
Series  1983;  and 

"Supplemental  Resolution"  means  this  Series 
1983  Supplemental  Resolution. 


-13- 


ARTICLE  II 
AUTHORIZATION  AND  TERMS  OF  SERIES  1983  BONDS 


SECTION  2.01.  Principal  Amount,  Designation  and  Series. 
Pursuant  to  the  provisions  of  the  General  Resolution,  a 
Series  of  Bonds  of  the  State  entitled  to  the  benefits, 
protection  and  security  of  such  provisions  is  hereby 
authorized  in  the  aggregate  principal  amount  of 
$64,000,000.  The  Series  1983  Bonds  shall  be  designated 
"State  of  Montana,  Department  of  Highways,  Highway  Revenue 
Bonds,  Series  1983".  The  Series  1983  Bonds  shall  be  issued 
in  the  form  of  coupon  bonds  which  may  be  registered  as  to 
principal  only  in  the  denomination  of  $5,000  each  and  as 
fully  registered  bonds  in  denominations  of  $5,000  or  any 
integral  multiple  thereof. 

SECTION  2.02.  Purposes ♦  The  Series  1983  Bonds  are 
authorized  to  provide  moneys  for  deposit  in  the  Highway 
Revenue  Bond  Proceeds  Account  in  the  State  Special  Revenue 
Fund  for  the  construction,  reconstruction,  and  repair  of  the 
Projects  listed  on  Schedule  1  attached  to  the 
Recommendation,  and  for  deposit  in  the  Highway  Revenue  Bond 
Debt  Service  Account. 

SECTION  2.03.  Date,  Maturities  and  Interest  Rates.  The 
Series  1983  Bonds  shall  be  dated  June  1,  1983,  subject  to  the 
provisions  of  Section  2.04(b)  of  the  General  Resolution  with 
respect  to  dates  of  fully  registered  Bonds.  The  Series  1983 
Bonds  shall  mature  on  September  1,  in  the  years  and  in  the 
principal  amounts,  and  shall  bear  interest  at  the  rates  set 
for tli  below  from  the  date  thereof  payable  on  March  1,  1984, 
and  semi-annually  thereafter  on  March  1  and  September  1  of 
each  year  until  payment  of  the  principal  thereof,  all  as 
shown  below: 

Year  Amount  Interest  Rate 


1986        $11,075,000 

6  3/4  % 

1987         11,825,000 

7  1/4 

1988         12,680,000 

7  3/4 

1989         13,665,000 

8 

1990         14,755,000 

8  1/4 

SECTION  2.04.   Denominations, 

Numb 

ers,  and  Letters 

The 

Series  1983  Bonds  shall  be  issued  in  the  form  of  five 
temporary  typev/ritten  coupon  bonds  in  the  denomination  of  the 
full  amount  maturing  in  each  year.  The  State  shall  do  all 
things  necessary  to  provide  for  the  exchange  on  or  before 
July  7,  1983  of  the  temporary  bonds  for  definitive  coupon 
bonds  which  may  be  registered  as  to  principal  only  in  the 
denomination  of  $5,000  each  and  as  fully  registered  bonds  in 
the  denomination  of  $5,000  or  any  integral  multiple  thereof. 
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Each  coupon  Series  1983  Bond  shall  be  identified  by  a  legend 
consisting  of  the  letters  "AC"  followed  by  the  number  of  the 
Bond  and  fully  registered  Series  1983  Bond  shall  be 
identified  by  a  legend  consisting  of  the  letters  "AR"  , 
followed  by  the  number  of  the  Bond.  The  Series  1983  Bonds 
shall  be  numbered  consecutively  from  1  upwards. 

SECTION  2.05.  Paying  Agents,  Bond  Registrar,  and  Place 
of  Payment.  The  Bankers  Trust  Company  in  New  York,  New  York, 
is  hereby  appointed  the  Paying  Agent  and  Bond  Registrar  for 
the  Series  1983  Bonds.  The  places  of  payment  of  the 
principal  or  Redemption  Price  of  and  interest  on  the  Series 
1983  Bonds  shall  be  as  provided  in  Section  2.04(c)  of  the 
General  Resolution.  For  so  long  as  the  Series  1983  Bonds  are 
outstanding  the  State  shall  continue  to  have  a  Paying  Agent 
located  in  New  York,  New  York. 

SECTION  2.06.  Execution  of  Series  1-9  8  3  Bonds.  The 
Series  1983  Bonds  and  coupons  and  the  certificate  on  the 
reverse  side  of  the  Bonds  shall  be  executed  in  the  name  of 
the  State  of  Montana  by  the  signatures  of  the  Governor,  the 
Secretary  of  State  and  the  Attorney  General,  as  members  of 
the  Board  of  Examiners,  and  the  Great  Seal  of  the  State  of 
Montana  shall  be  affixed  to  each  Bond;  provided  that  the  seal 
and  all  signatures  placed  on  the  Bonds  and  coupons  may  be 
printed  facsimiles  of  the  originals  thereof,  except  that  no 
Bond  shall  be  valid  unless  authenticated  by  manual  signature 
of  an  authorized  officer  of  the  Bond  Registrar. 

SECTION  2.07.  No  Recourse  on  Series  1983  Bonds.  All 
covenants,  stipulations,  promises,  agreements  and  obligations 
of  the  Board  and  the  State  contained  in  this  Supplemental 
Resolution  shall  be  deemed  to  be  the  covenants,  stipulations, 
promises,  agreements  and  obligations  of  the  State  and  not  of 
any  member,  officer  or  employee  of  the  Board  or  the  State  in 
his  individual  capacity,  and  no  recourse  shall  be  had  for  the 
payment  of  the  principal  of  or  interest  on  the  Series  1983 
Bonds  or  for  any  claim  based  thereon  or  on  this  Supplemental 
Resolution,  either  jointly  or  severally,  against  any  member, 
officer  or  employee  of  the  Board  or  the  State  or  any  person 
executing  said  Bonds. 
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ARTICLE  III 

SALE  AND  DELIVERY  OF  BONDS 

SECTION  3.01.  Approval  of  Recommendation.  The 
recommendation  of  the  Department  to  provide  financing  for  the 
Projects  identified  in  the  Recommendation  and  to  issue  and 
sell  the  Series  1983  Bonds  upon  the  terms  set  forth  in  the 
Purchase  Contract  is  hereby  approved  and  the  Executive 
Secretary  of  the  Board  is  authorized  and  directed  to  execute 
the  Purchase  Contract  on  behalf  of  the  Board. 

SECTION  3.02.  Official  Statement.  The  forms  of 
Official  Statement  and  Preliminary  Official  Statement  are 
hereby  approved  and  the  distribution  and  use  of  such 
documents  in  connection  v/ith  the  sale  of  the  Series  1983 
Bonds  is  hereby  ratified  and  confirmed. 

SECTION  3.03.  Delivery  of  Bonds.  The  State  Treasurer 
or  an  agent  designated  by  the  State  Treasurer  shall  deliver 
the  Series  1983  Bonds  to  the  purchasers  upon  payment  of  the 
purchase  price  stated  in  the  Purchase  Contract. 

SECTION  3.04.  State  Treasurer's  Agreement.  The 
Agreement  of  the  State  Treasurer  is  hereby  approved  and  the 
State  Treasurer  is  authorized  and  directed  to  execute  and 
deliver  the  Agreement. 
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ARTICLE  IV 
APPLICATION  OF  PROCEEDS  OF  SERIES  1983  BONDS 


SECTION  4.01.  Application  of  Series  1933  Bond  Proceeds. 
In  accordance  with  Section  4.01  of  the  General  Resolution, 
the  proceeds  of  the  sale  and  delivery  of  the  Series  1983 
Bonds  exclusive  of  any  amount  received  as  accrued  interest 
thereon  shall  be  deposited  in  the  Accounts  set  forth  below: 

(a)  To  the  Highway  Revenue  Bond  Debt  Service  Reserve 
Account,  $12,785,000  being  an  amount  sufficient  so  that  the 
moneys  on  deposit  in  such  Account  shall  at  least  equal  the 
Debt  Service  Reserve  Requirement;  and 

(b)  To  the  Highway  Revenue  Bonds  Proceeds  Account  to  be 
used  to  pay  Project  costs  $49,930,000;  and 

(c)  To  the  Highway  Revenue  Bond  Proceeds  Account  to  be 
used  to  pay  Costs  of  Issuance  $190,000. 

SECTION  4.02.  Accrued  Interest.  The  amount,  received 
as  accrued  interest  upon  the  delivery  of  the  Series  1983 
Bonds  shall  be  deposited  in  the  Highway  Revenue  Bond  Debt 
Service  Account  in  accordance  with  Section  4.01(a)  of  the 
General  Resolution. 

SECTION  4.03.  Designation  of  Debt  Service  Reserve 
Account  Bonds.  It  is  hereby  determined  that  the  Series  1983 
Bonds  maturing  (whether  by  their  terms  or  by  Sinking  Fund 
Installments)  on  the  following  dates  and  in  the  following 
principal  amounts  are  being  issued  to  provide  amounts  for 
deposit  in  the  Bond  Reserve  Fund: 

$2, 210,000 
2, 365, 000 
2, 535, 000 
2, 730, 000 
2, 945, 000 


June 

1/ 

1986 

June 

1, 

1987 

June 

1, 

1988 

June 

1, 

1989 

June 

1, 

1990 
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ARTICLE  V 
MISCELLANEOUS 


SECTION   5.01.     Effective   Date.     This   Supplemental 

Resolution  shall  take  effect  immediately. 

SECTION  5.02.  Severability  of  Invalid  Provisions.  If 
any  one  or  more  of  the  covenants  or  agreements  provided  in 
this  Supplemental  Resolution  on  the  part  of  the  Board  of  any 
Fiduciary  to  be  performed  should  be  contrary  to  law,  then 
such  covenant  or  covenants  or  agreement  or  agreements  shall 
be  deemed  severable  from  the  remaining  covenants  and 
agreements,  and  shall  in  no  way  affect  the  validity  of  the 
other  provisions  of  this  Supplemental  Resolution. 

SECTION  5.03.  Applicable  Law.  This  Supplemental 
Resolution  shall  be  applied  and  construed  in  accordance  with 
the  laws  of  the  State. 

SECTION  5.04.    Table  of  Contents  and  Section  Headings 

Not  Controlling.   The  Table  of  Contents  and  the  Headings  of 

the   several  Sections  of  this  Supplemental  Resolution  have 

been  prepared  for  convenience  of  reference  only  and  shall  not 

control,   affect   the   meaning   of,   or   be   taken   as   an 

interpretation   of   any   provision   of   this   Supplemental 

Resolution . 

# 

SECTION  5.05.   Tax  Exemption  and  Arbitrage. 

(a)  Covenants .  The  Board  covenants  and  agrees  with  the 
holders  from  time  to  time  of  the  Series  1983  Bonds  that  it 
will  not  take  or  permit  to  be  taken  by  any  of  its  officers, 
employees  or  agents  any  action  which  would  cause  the  interest 
of  the  Series  1983  Bonds  to  become  subject  to  taxation  under 
the  Internal  Revenue  Code  of  1954,  as  amended,  (the  Code), 
and  regulations  thereunder,  as  now  existing  or  as  hereafter 
amended  or  proposed  in  effect  at  the  time  of  such  action. 

(b)  Certification .  The  Director  of  the  Department  is 
authorized  and  directed  to  execute  and  deliver  to  the 
purchasers  of  the  Series  1983  Bonds  a  certificate  in 
accordance  with  the  provisions  of  Section  103(c)  of  the  Code 
and  Treasury  Regulations,  Sections  1.103-13,  1.103-14  and 
1.103.15,  stating  that  on  the  basis  of  the  facts,  estimates 
and  circumstances  in  existance  on  the  date  of  issue  and 
delivery  of  the  Bonds,  as  such  facts,  estimates  and 
circumstances  are  set  forth  in  the  certificate,  it  is  not 
expected  that  the  proceeds  of  the  Bonds  will  be  used  in  a 
manner  that  would  cause  the  Bonds  to  be  arbitrage  bonds 
within  the  meaning  of  Section  103(c)  of  the  Code  and  Treasury 
Regulations  applicable  thereto. 
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SECTION  5.06.  Further  Action.  The  officers,  members 
and  staff  of  the  Board  and  the  Department  and  the  Department 
of  Administration  are  authorized  to  execute  such  other  and 
further  documents  and  take  such  action  as  they  deem  necessary 
or  desirable  to  effectuate  the  sale  and  issuance  of  the  Bonds 
and  to  carry  out  the  intent  of  this  Supplemental  Resolution. 

DATED:  June  23,  1983. 


Chairman 
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$64,000,000 

State  of  Montana 

Department  of  Highways 

Highway  Revenue  Bonds,  Series  1983 

Dated  June  1,  1983  Due  September  1,  as  shown  below 

Principal  of  1983  Bonds  and  interest  on  coupon  1983  Bonds  (payable  semiannually  on  September 
1  and  March  1,  first  payment  on  March  1.  1984.  representing  9  months*  interest)  are  payable  at  the 
office  of  the  State  Treasurer  of  the  State  of  Montana.  Paying  Agent,  in  Helena.  Montana,  or  at  the 
option  of  the  holder  at  the  principal  office  of  Bankers  Trust  Company,  New  York.  New  York,  Paying 
Agent  and  Bond  Registrar.  Interest  on  fully  registered  1983  Bonds  is  payable  by  check  or  draft  mailed 
to  the  registered  holder.  The  1983  Bonds  are  issuable  as  coupon  bonds  which  may  be  registered  as  to 
principal  only  in  the  denomination  of  $5,000  each  and  as  fully  registered  bonds,  without  coupons,  in 
denominations  of  $5,000  each  or  any  integral  multiple  thereof.  As  provided  in  the  Resolution,  coupon 
1983  Bonds  and  fully  registered  1983  Bonds  are  interchangeable  at  the  principal  office  of  the  Bond 
Registrar. 

The  1983  Bonds  are  not  subject  to  redemption  prior  to  maturity. 

The  1983  Bonds  are  limited  obligations  of  the  State  payable  solely  from  highway  revenues  as  defined  in 
the  Act.  The  1983  Bonds  are  secured  by  the  Pledged  Revenues,  subject  to  a  prior  lien  and  pledge  of  gasoline 
taxes  in  favor  of  $5,675,000  Highway  Complex  Building  Bonds.  The  State  has  covenanted  to  levy  additional 
highway  revenues  sufficient  to  provide  for  the  payment  of  principal  of  and  interest  on  the  Bonds.  The  Reso- 
lution permits  the  issuance  of  additional  parity  bonds.  The  1983  Bonds  are  issued  for  the  purpose  of  finan- 
cing the  construction,  reconstruction  and  repair  of  certain  designated  public  highways  within  the  State  of 
Montana. 


$64,000,000  Serial  Bonds 

Year 

Amount 

Coupon 

Price 

1986 

$11,075,000 

63/4% 

100% 

1987 

11.825.000 

7!/4 

100 

1988 

12.680,000 

73/4 

100 

1989 

13,665,000 

8 

100 

1990 

14.755.000 

8'/4 

100 

0 

(plus  accrued 

interest) 

//;  the  opinion  of  Bond  Counsel,  under  existing  laws,  regulations,  rulings  and  decisions,  interest  on  the 

1983  Bonds  is  exempt  from  federal  income  taxes.  Furthermore,  in  the  opinion  of  Bond  Counsel, 

under  existing  Montana  laws,  interest  on  the  1983  Bonds  is  exempt  from  Montana  individual 

income  tax. 

The  1983  Bonds  are  offered  when,  as  and  if  issued  and  received  by  the  Underwriters,  subject  to  the 
approval  of  legality  by  Jackson,  Oitzinger  &  Murdo,  Helena,  Montana,  Bond  Counsel,  and  certain 
)ther  conditions.  Certain  legal  matters  will  be  passed  upon  for  the  Underwriters  by  their  Counsel, 
Dewey.  Ballantine,  Bushby,  Palmer  &  Wood.  New  York,  New  York,  and  O'Melveny  &  Myers, 
Washington,  D.C.  It  is  expected  that  temporary  1983  Bonds  will  be  delivered  to  the  Underwriters  on 
June  30.  1983  and  that  the  1983  Bonds  in  definitive  form  will  be  available  for  delivery  in  New  York, 
New  York  on  or  about  July  7,  1983. 

The  First  Boston  Corporation 
Boettcher  &  Company  D.  A.  Davidson  &  Co. 

Dain  Bosworth  Incorporated 

The  date  of  this  Official  Statement  is  June  23,  1983. 
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IN  CONNECTION  WITH  THIS  OFFERING,  THE  UNDERWRITERS  MAY  OVER-ALLOT  OR 
EFFECT  TRANSACTIONS  WHICH  STABILIZE  OR  MAINTAIN  THE  MARKET  PRICE  OF  THE  1983 
BONDS  AT  LEVELS  ABOVE  THAT  WHICH  MIGHT  OTHERWISE  PREVAIL  IN  THE  OPEN  MAR- 
KET. SUCH  STABILIZING,  IF  COMMENCED,  MAY  BE  DISCONTINUED  AT  ANY  TIME. 
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$64,000,000 

State  of  Montana 

Department  of  Highways 

Highway  Revenue  Bonds,  Series  1983 

INTRODUCTION 

This  Official  Statement  (including  the  cover  page  and  the  appendices  attached  hereto)  provides 
certain  information  in  connection  with  the  issuance  by  the  State  of  Montana  of  its  Department  of  High- 
ways Highway  Revenue  Bonds,  Series  1983  (the  "1983  Bonds")  in  the  aggregate  principal  amount  of 
$64,000,000.  The  1983  Bonds  are  issued  pursuant  to  The  Montana  Highway  Revenue  Bonds  Act  of 
1983,  Ch.  557,  1983  Laws  of  Montana  (the  "Act"),  and  under  and  pursuant  to  a  General  Resolution 
adopted  by  the  Board  of  Examiners  (the  "Board")  on  June  23,  1983  and  the  Series  1983  Supplemental 
Resolution  adopted  by  the  Board  on  June  23,  1983  (collectively,  the  "Resolution"). 

Prior  to  1981,  the  State  of  Montana  (the  "State")  entered  into  construction  contracts  for  highway 
projects  only  when  it  had  sufficient  funds  on  hand  to  fund  fully  all  outstanding  contracts  and  also  to 
provide  funds  for  operations.  Commencing  with  the  1981  biennium  the  State  adopted  a  partial  funding 
approach  and  in  1983  it  accelerated  the  rate  of  expenditures  for  highway  improvements.  The  State  ex- 
pects this  trend  to  continue  in  the  1985  biennium.  The  State  intends  to  utilize  the  borrowing  capacity 
provided  in  the  Act  for  medium  term  financing  of  certain  highway  projects  to  facilitate  this  transition. 

The  1983  Bonds  are  being  issued  to  finance  the  construction,  reconstruction  and  repair  of  certain 
designated  public  highways  within  the  State. 

The  Act  permits  the  issuance  of  one  or  more  series  of  highway  revenue  bonds  secured  by  a  pledge 
of  highway  revenues.  No  more  than  $150,000,000  of  bonds  issued  under  the  Act  may  be  outstanding  at 
any  one  time.  The  1983  Bonds  are  the  first  bonds  to  be  issued  under  such  authority.  The  Resolution 
permits  the  issuance  of  one  or  more  series  of  additional  bonds  thereunder  (the  "Additional  Bonds")  on 
the  conditions  and  for  the  purposes  set  forth  in  the  Resolution.  The  1983  Bonds  and  any  Additional 
Bonds  subsequently  issued  and  outstanding  under  the  Resolution  are  collectively  called  the  "Bonds". 

The  Bonds  are  limited  obligations  of  the  State  payable  solely  from  highway  revenues,  as  defined  in 
the  Act.  See  Highway  Program  Revenues  —  Sources  of  Department  Revenue.  The  Bonds  are  se- 
cured by  a  pledge  of  the  Pledged  Revenues  (hereinafter  defined),  subject  only  to  a  prior  pledge  and 
appropriation  of  gasoline  tax  revenues  in  favor  of  General  Obligation  Highway  Complex  Building 
Bonds  due  April  1 ,  1996  issued  in  1976  and  presently  outstanding  in  the  aggregate  principal  amount  of 
$5,675,000.  No  further  issuance  of  such  bonds  is  authorized.  The  Resolution  prohibits  the  issuance  of 
any  other  prior  lien  bonds  and  any  additional  parity  bonds  except  parity  Bonds  issued  under  the 
Resolution. 

Pledged  Revenues  are  defined  to  be  all  revenues  from  gross  vehicle  weight  fees  and  excise  and 
license  taxes  (other  than  general  sales  and  use  taxes)  on  gasoline  and  other  motor  vehicle  fuels.  See 
Highway  Program  Revenues  —  Pledged  Revenues.  The  State  presently  does  not  have  general  sales 
and  use  taxes.  In  accordance  with  specific  authorization  in  the  Act,  the  Resolution  includes  a 
contractual  undertaking  for  the  benefit  of  Bondholders  to  the  effect  that  the  Legislature  shall  provide  for 
the  continued  assessment,  levy,  collection  and  deposit  into  the  State  Special  Revenue  Fund  to  the  credit 
of  the  Department  of  highway  revenues  in  amounts  sufficient  to  pay,  when  due,  principal  of  and  interest 
on  the  Bonds.  In  the  opinion  of  Bond  Counsel,  such  contractual  undertaking  is  binding  on  the  Legisla- 
ture. Subject  to  such  undertaking,  the  Legislature  is  free  to  alter,  amend  or  repeal  any  such  taxes. 

The  Resolution  requires  the  State  Treasurer  to  deposit  monthly,  into  the  Highway  Revenue  Bond 
Debt  Service  Account  in  each  year,  Pledged  Revenues  in  an  amount  equal  to  the  sum  of  one-sixth  (one- 
ninth  in  the  case  of  the  first  interest  payment  due  on  the  1983  Bonds)  of  the  next  semiannual  interest 
payment  and  one-twelfth  of  the  next  principal  payment  due  on  the  Bonds  in  such  year,  together  with  any 
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amount  necessary  to  eliminate  any  deficiency  in  such  Account,  and  into  the  Highway  Revenue  Bond 
Debt  Service  Reserve  Account  an  amount  sufficient  to  maintain  the  balance  therein  at  an  amount  equal 
to  the  maximum  annual  principal  and  interest  due  on  the  Bonds  less  the  portion  thereof  attributable  to 
Bonds  issued  for  the  purpose  of  making  such  deposit.  To  the  extent  Pledged  Revenues  are  not  sufficient 
to  make  such  deposits,  the  Resolution  requires  the  State  Treasurer  to  make  such  deposits  from  other 
highway  revenues.  After  such  monthly  deposit,  the  balance  of  the  Pledged  Revenues  is  released  from 
the  lien  of  the  Resolution  and  is  available  for  any  authorized  purpose  of  the  Montana  Department  of 
Highways  (the  "Department"). 

The  Act  and  the  Resolution  also  permit  the  issuance  of  bond  anticipation  notes  in  anticipation  of 
the  issuance  of  Additional  Bonds.  If  such  bond  anticipation  notes  have  no  claim  on  the  Pledged  Rev- 
enues, they  will  not  be  subject  to  the  conditions  applicable  to  the  issuance  of  Additional  Bonds,  but  the 
issuance  of  Bonds  to  pay  such  bond  anticipation  notes  would  be  subject  to  such  conditions.  The  State  is 
currently  considering  issuing  later  this  year  approximately  $60,000,000  of  Additional  Bonds  or  bond 
anticipation  notes  in  connection  with  the  construction  of  additional  highway  projects. 

The  State  Legislature  recently  legislated  changes  in  the  names  for  the  State  funds  and  accounts 
held  by  the  State  Treasurer  in  order  to  conform  to  both  Governmental  Accounting  and  Financial  Report- 
ing Principles  as  prescribed  by  the  National  Council  on  Governmental  Accounting  and  Audits  of  State 
and  Local  Government  Units  prescribed  by  the  American  Institute  of  Certified  Public  Accountants.  The 
account  and  fund  names  used  in  this  Official  Statement  reflect  such  changes,  which  will  become  effec- 
tive on  July  1,  1983. 

This  Official  Statement  describes  the  terms  of  and  security  for  the  1983  Bonds  and  the  highway 
improvements  or  expenditures  anticipated  to  be  constructed  or  made  with  the  proceeds  of  the  1983 
Bonds.  Also  included  are  summaries  of  certain  provisions  of  the  Resolution.  All  references  herein  to  the 
Resolution  are  qualified  in  their  entirety  by  reference  to  such  document,  copies  of  which  are  available 
from  the  Department  and,  during  the  time  the  1983  Bonds  are  offered  for  sale,  from  The  First  Boston 
Corporation.  All  references  to  the  1983  Bonds  are  qualified  in  their  entirety  by  reference  to  the  defini- 
tive forms  thereof  and  the  information  with  respect  thereto  contained  in  the  Resolution.  Terms  capital- 
ized and  not  defined  herein  shall  have  the  meanings  as  defined  in  the  Resolution  or  the  Act. 

THE  BONDS 

Purpose  of  the  1983  Bonds 

The  proceeds  from  the  sale  of  the  1983  Bonds,  together  with  investment  income  thereon  and  other 
available  funds,  are  expected  to  be  used  to  finance  the  State's  share  of  the  cost  of  construction,  re- 
construction and  repair  of  certain  federal-aid  highways  (the  "Projects").  For  information  regarding  the 
Projects,  see  The  Projects  herein. 

Description  of  the  1983  Bonds 

The  1983  Bonds  bear  interest  at  the  rates  and  mature  on  the  dates  and  in  the  amounts  set  forth  on 
the  cover  page  of  this  Official  Statement.  Interest  on  the  1983  Bonds  is  payable  semiannually  on 
September  1  and  March  1  of  each  year,  commencing  March  1,  1984  (first  payment  representing  9 
months'  interest).  The  1983  Bonds  are  issuable  as  coupon  bonds  in  the  denomination  of  $5,000  each, 
registrable  as  to  principal  only  at  the  principal  office  of  Bankers  Trust  Company.  New  York,  New 
York,  Bond  Registrar  and  Paying  Agent,  and  as  fully  registered  bonds,  without  coupons,  in  denomina- 
tions of  $5,000  each  or  any  integral  multiple  thereof.  As  provided  in  the  Resolution,  coupon  1983 
Bonds  and  fully  registered  1983  Bonds  are  interchangeable  at  the  principal  office  of  the  Bond  Registrar. 
Principal  of  1983  Bonds  and  interest  on  coupon  1983  Bonds  are  payable  at  the  office  of  the  State  Treas- 
urer in  Helena,  Montana,  Paying  Agent,  or  at  the  option  of  the  holder  at  the  principal  office  of  Bankers 
Trust  Company,  New  York,  New  York,  Paying  Agent  and  Bond  Registrar.  Interest  on  fully  registered 
19X3  Bonds  is  payable  by  check  or  draft  mailed  to  the  registered  holder. 


Redemption 

The  1983  Bonds  are  not  subject  to  redemption  prior  to  maturity. 

Application  of  1983  Bond  Proceeds 

It  is  estimated  that  the  proceeds  from  the  sale  of  the  1983  Bonds,  other  than  accrued  interest,  will 
be  applied  as  follows: 

Construction  costs    $49,930,000 

Highway  Revenue  Bond  Debt  Service  Reserve  Account  12,785,000 

Underwriters'  discount  and  costs  of  issuance      1,285,000 

Principal  amount  of  1983  Bonds     $64,000,000 

Investment  of  a  portion  of  the  proceeds  deposited  in  the  Highway  Revenue  Bond  Debt  Service  Reserve 
Account  will  be  subject  to  yield  restriction. 

Additional  Bonds 

The  Resolution  permits  the  issuance  of  Additional  Bonds  for  the  purpose  of  paying  the  costs  of 
highway  projects  and  related  financing  costs.  In  the  Resolution,  the  Board  agrees  not  to  issue  any  Addi- 
tional Bonds  (other  than  refunding  Bonds),  if  after  giving  effect  to  the  issuance  of  such  Additional 
Bonds,  the  total  principal  amount  of  Bonds  outstanding  under  the  Resolution  immediately  after  such 
issuance  will  exceed  $150,000,000,  unless  at  the  date  of  issuance  of  such  Additional  Bonds,  the  ag- 
gregate amount  of  Pledged  Revenues  and  any  other  revenues  which  may  hereafter  be  pledged  under  the 
Resolution  (together,  the  "Adjusted  Revenues")  credited  to  the  Department  in  the  State  Special  Rev- 
enue Fund  for  any  12  consecutive  of  the  preceding  18  months  is  at  least  1.50  times  the  sum  of  all 
amounts  required  to  be  paid  from  the  Highway  Revenue  Bond  Debt  Service  Account  during  any  single 
fiscal  year  commencing  after  the  date  of  such  calculation,  or  set  aside  during  such  fiscal  year,  for  pay- 
ment of  debt  service  on  each  outstanding  obligation  for  borrowed  moneys  (including  the  Additional 
Bonds  proposed  to  be  issued)  payable  from  the  Highway  Revenue  Bond  Debt  Service  Account.  In  cal- 
culating Adjusted  Revenues  for  this  purpose,  if  there  is  in  effect  at  the  date  of  such  calculation  any 
change  in  the  rate  or  charge  at  which  any  tax  or  fee  included  in  Adjusted  Revenues  is  levied  or  any  new 
tax  or  fee  which  is  to  be  included  in  Adjusted  Revenues,  it  shall  be  assumed  that  such  new  rate,  charge, 
tax  or  fee  was  in  effect  at  all  times  and  the  amounts  credited  to  the  Department  in  the  State  Special 
Revenue  Fund  shall,  for  purposes  of  this  calculation,  be  adjusted  to  reflect  the  amounts  that  would  have 
been  credited  had  such  rate,  charge,  tax  or  fee  been  in  effect  at  all  times. 

Refunding  Bonds 

The  Resolution  permits  the  issuance  of  refunding  Bonds  to  refund  all  or  any  portion  of  any  one  or 
more  series  of  Bonds. 

Defeasance 

Payment  of  the  Bonds  may  be  provided  for  and  the  lien  and  pledge  created  by  the  Resolution  dis- 
charged by  the  deposit  in  trust  with  an  escrow  agent  (the  "Escrow  Agent")  duly  appointed  by  the  Board 
pursuant  to  the  Resolution  or  with  any  Paying  Agent  other  than  the  State  Treasurer  of  moneys  in  an 
amount,  or  Government  Obligations  (as  hereinafter  defined)  the  principal  of  and  interest  on  which  when 
due  will  provide  moneys  which  will  be,  sufficient  to  pay  when  due  the  principal  of,  premium,  if  any, 
and  interest  on  the  Bonds  at  maturity  or  upon  prior  call  for  redemption.  The  Resolution  defines  Gov- 
ernment Obligations  as  direct  general  obligations  of  or  obligations  the  payment  of  principal  of  and  inter- 
est on  which  is,  in  the  opinion  of  the  Attorney  General  of  the  United  States,  fully  and  unconditionally 
guaranteed  by  the  United  States  of  America.  The  Escrow  Agent  must  be  a  bank,  trust  company  or  na- 
tional banking  association  having  a  capital  and  surplus  of  at  least  $5,000,000. 

The  Escrow  Agent  or  Paying  Agent,  as  the  case  may  be,  is  required  to  publish  notice  to  holders  of 
the  Bonds  that  such  deposit  has  been  made  or,  if  such  Bonds  are  to  be  redeemed  prior  to  their  maturity. 


that  such  redemption  will  be  made.  The  moneys  and/or  Government  Obligations  shall  be  held  irrevoca- 
bly in  trust  for  the  holders  of  the  Bonds,  solely  for  the  purpose  of  paying  the  principal  of,  premium,  if 
any,  and  interest  on  the  Bonds,  as  the  same  shall  mature,  come  due  or  become  payable  upon  prior 
redemption. 

Paying  Agent 

Any  Paying  Agent  may  be  removed  by  the  Board  or  resign  and  a  successor  Paying  Agent  may  be 
appointed  by  the  Board.  Any  successor  Paying  Agent  must  be  a  bank,  trust  company  or  national  bank- 
ing association  having  capital  and  surplus  aggregating  at  least  $5,000,000.  If  there  is  no  successor  Pay- 
ing Agent,  the  State  Treasurer  shall  act  as  Paying  Agent.  In  the  Series  1983  Supplemental  Resolution, 
the  Board  has  covenanted  to  maintain  a  Paying  Agent  with  a  principal  office  in  New  York,  New  York. 

SECURITY  AND  SOURCES  OF  PAYMENT 
FOR  THE  BONDS 

Funds  and  Accounts 

In  general,  moneys  held  or  accumulated  for  the  payment  of  debt  service  on  bonds  of  the  State  are 
deposited  in  separate  accounts  in  the  Debt  Service  Fund  of  the  State  Treasury.  Pledged  Revenues  and 
certain  other  highway  revenues  are  deposited  in  such  separate  accounts  as  required  and  the  balance  is 
deposited  in  the  Highway  State  Special  Revenue  Account  in  the  State  Special  Revenue  Fund  for  general 
purposes  of  the  Department.  All  moneys  in  the  funds  and  accounts  referred  to  below  are  held  by  the 
State  Treasurer. 

Highway  Revenue  Bond  Debt  Service  Account  —  The  Act  creates  within  the  Debt  Service  Fund  a 
Highway  Revenue  Bond  Debt  Service  Account  for  the  payment  of  principal  and  interest  on  the  Bonds. 
Moneys  in  the  Highway  Revenue  Bond  Debt  Service  Account  are  to  be  used  solely  to  pay  the  principal 
of  and  interest  on  the  Bonds. 

Highway  Revenue  Bond  Debt  Service  Reserve  Account  —  The  Act  authorizes  the  creation  within 
the  Debt  Service  Fund  of  a  Highway  Revenue  Bond  Debt  Service  Reserve  Account.  There  is  to  be 
maintained  within  the  Highway  Revenue  Bond  Debt  Service  Reserve  Account  an  amount  equal  to  the 
maximum  annual  principal  and  interest  due  on  the  Bonds  less  the  portion  thereof  attributable  to  Bonds 
issued  for  the  purpose  of  making  such  deposit.  Moneys  in  the  Highway  Revenue  Bond  Debt  Service 
Reserve  Account  are  to  be  used  solely  to  make  deposits  into  the  Highway  Revenue  Bond  Debt  Service 
Account  on  any  principal  or  interest  payment  date  on  which  the  amounts  on  deposit  in  the  Highway 
Revenue  Bond  Debt  Service  Account  are  insufficient  to  make  such  payments.  The  Resolution  also  re- 
quires that  at  the  time  of  issuance  of  any  series  of  Bonds  the  amount  on  deposit  in  the  Highway  Revenue 
Bond  Debt  Service  Reserve  Account  must  be  at  least  equal  to  the  maximum  annual  principal  and  inter- 
est due  on  all  Bonds  outstanding  after  such  issuance  less  the  portion  thereof  attributable  to  Bonds  issued 
for  the  purpose  of  making  such  deposit.  The  attributable  portion  of  each  series  of  Bonds  is  to  be  speci- 
fied in  the  applicable  Supplemental  Resolution.  The  Series  1983  Supplemental  Resolution  specifies  the 
following  principal  amounts  of  1983  Bonds  maturing  in  the  years  indicated  for  such  purposes: 
1986-52,210,000;  1987-52,365,000;  1988-52,535,000;  1989-52,730,000;  and  1990-52,945.000. 

Highway  Revenue  Bond  Proceeds  Account  —  The  Act  creates  within  the  State  Special  Revenue 
Fund  a  Highway  Revenue  Bond  Proceeds  Account.  Moneys  in  the  Highway  Revenue  Bond  Proceeds 
Account  are  to  be  used  solely  to  pay  the  costs  of  projects  except  to  the  extent  moneys  in  the  Highway 
Revenue  Bond  Debt  Service  Account  and  the  Highway  Revenue  Bond  Debt  Service  Reserve  Account 
are  insufficient  on  any  principal  or  interest  payment  date  to  make  the  payment  due  on  such  date,  in 
which  case  moneys  are  to  be  withdrawn  from  the  Highway  Revenue  Bond  Proceeds  Account  for  such 
purpose. 

Sources  of  Payment 

The  Bonds  are  limited  obligations  of  the  State  payable  solely  from  highway  revenues  as  defined  in 
the  Act.  See  Highway  Program  Revenues  —  Sources  of  Department  Revenue.  The  Bonds  are  se- 
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cured  by  a  pledge  of  the  Pledged  Revenues,  subject  only  to  a  prior  pledge  and  appropriation  of  gasoline 
tax  revenues  in  favor  of  General  Obligation  Highway  Complex  Building  Bonds  due  April  1 ,  1996  is- 
sued in  1976  and  presently  outstanding  in  the  aggregate  principal  amount  of  $5,675,000.  No  further 
issuance  of  such  bonds  is  authorized.  The  Resolution  prohibits  the  issuance  of  any  other  prior  lien  bonds 
and  any  additional  parity  bonds  except  parity  Bonds  issued  under  the  Resolution. 

Pledged  Revenues  are  defined  to  be  all  revenues  from  gross  vehicle  weight  fees  and  excise  and 
license  taxes  (other  than  general  sales  and  use  taxes)  on  gasoline  and  other  motor  vehicle  fuels.  See 
Highway  Program  Revenues  —  Pledged  Revenues.  The  State  presently  does  not  have  general  sales 
and  use  taxes.  In  accordance  with  specific  authorization  in  the  Act,  the  Resolution  includes  a 
contractual  undertaking  for  the  benefit  of  Bondholders  to  the  effect  that  the  Legislature  shall  provide  for 
the  continued  assessment,  levy,  collection  and  deposit  into  the  State  Special  Revenue  Fund  to  the  credit 
of  the  Department  of  highway  revenues  in  amounts  sufficient  to  pay,  when  due,  principal  of  and  interest 
on  the  Bonds.  In  the  opinion  of  Bond  Counsel,  such  contractual  undertaking  is  binding  upon  the  Legis- 
lature. Subject  to  such  undertaking,  the  Legislature  is  free  to  alter,  amend  or  repeal  any  such  taxes. 

The  Resolution  requires  the  State  Treasurer  to  deposit  monthly,  into  the  Highway  Revenue  Bond 
Debt  Service  Account  in  each  year,  Pledged  Revenues  in  an  amount  equal  to  the  sum  of  one-sixth  (one- 
ninth  in  the  case  of  the  first  interest  payment  due  on  the  1983  Bonds)  of  the  next  semiannual  interest 
payment  and  one-twelfth  of  the  next  principal  payment  due  on  the  Bonds  in  such  year,  together  with  any 
amount  necessary  to  eliminate  any  deficiency  in  such  Account,  and  into  the  Highway  Revenue  Bond 
Debt  Service  Reserve  Account  an  amount  sufficient  to  maintain  the  balance  therein  at  an  amount  equal 
to  the  maximum  annual  principal  and  interest  due  on  the  Bonds  less  the  portion  thereof  attributable  to 
Bonds  issued  for  the  purpose  of  making  such  deposits.  To  the  extent  Pledged  Revenues  are  not  suffi- 
cient to  make  such  deposits,  the  Resolution  requires  the  State  Treasurer  to  make  such  deposits  from 
other  highway  revenues.  After  such  monthly  deposit,  the  balance  of  Pledged  Revenues  is  released  from 
the  lien  of  the  Resolution  and  is  available  for  any  authorized  purpose  of  the  Department. 

BOARD  OF  EXAMINERS 

Under  the  Act,  the  Board  of  Examiners  is  authorized  to  issue  highway  revenue  bonds  to  finance  the 
cost  of  highway  projects  as  defined  therein.  The  Board  of  Examiners  consists  of  the  Governor,  the 
Secretary  of  State  and  the  Attorney  General. 

MONTANA  HIGHWAY  COMMISSION 

The  Commission  consists  of  a  board  of  five  district  representatives  appointed  by  the  Governor  of 
the  State  for  four  year  terms.  The  Commission  is  required  by  law  to  meet  at  least  once  each  month  to 
conduct  business  in  meetings  open  to  the  public  which  are  generally  held  in  Helena,  Montana. 

The  principal  responsibilities  of  the  Commission  are:  (i)  establishing  priorities  and  selecting  and 
designating  segments  for  construction  and  reconstruction  on  federal-aid  interstate,  federal-aid  primary 
and  state  highway  systems,  with  the  assistance  and  advice  of  the  Department;  (ii)  approving  highway 
projects  and  bid  lettings;  (iii)  awarding  all  contracts  on  federal-aid  and  state  highways;  (iv)  designating 
and  abandoning  federal-aid  and  state  highways;  (v)  establishing  speed  zones  on  highways;  (vi)  control- 
ling or  limiting  access  to  highways;  and  (vii)  controlling  outdoor  advertising  on  interstate  and  primary 
highways. 

The  following  sets  forth  information  with  respect  to  the  current  members  of  the  Commission: 

Residence  Term  Expires 

Whitefish,  Montana  1987 

Livingston,  Montana  1985 

Havre,  Montana  1985 

Glasgow,  Montana  1987 

Billings,  Montana  1985 


District 

Member 

1 

Roy  Duff 

2 

John  Sullivan,  Vice  Chairman 

3 

Ilert  Hellebust,  Chairman 

4 

Gerald  Archambeault 

5 

Paul  Foster 

MONTANA  DEPARTMENT  OF  HIGHWAYS 

Responsibilities  and  Organization 

The  Department  was  established  by  the  State  Legislature  in  1913.  The  Department's  principal  du- 
ties are:  (i)  the  planning,  design,  construction,  reconstruction  and  maintenance  of  highways  under  the 
Department's  jurisdiction;  (ii)  the  acquisition  of  property  necessary  for  highway  construction;  (iii)  the 
administration  of  the  provisions  of  the  Outdoor  Advertising  Act;  and  (iv)  the  administration  and  control 
of  the  gross  vehicle  weight  of  vehicles  operating  on  highways  under  the  jurisdiction  of  the  Department. 

The  Department  is  responsible  for  the  design  and  construction  of  all  federal-aid  interstate,  primary, 
secondary,  and  urban  systems  in  the  State  and  for  maintenance  only  on  the  interstate  and  primary  sys- 
tems and  certain  secondary  roads  which  are  the  subject  of  maintenance  agreements  between  the  State 
and  the  county  in  which  they  are  located.  The  Department's  maintenance  program  is  100  percent  State- 
funded. 

The  Department's  operating  budget  and  capital  outlay  budget  are  reviewed  by  the  Governor's  of- 
fice and  funds  therefor  are  subject  to  appropriation  by  the  State  Legislature.  In  fiscal  year  1982  the 
Department  expended  in  excess  of  $34,000,000  for  highway  maintenance  and  in  excess  of  $84,000,000 
for  highway  construction,  reconstruction  and  repair.  For  more  information  regarding  the  State's  budget 
process,  see  State  OF  Montana  in  Appendix  A  to  this  Official  Statement. 

The  Department  is  administered  by  a  Director  who  is  appointed  by  and  directly  responsible  to  the 
Governor.  At  the  beginning  of  fiscal  year  1983  the  Department  had  a  total  of  1,759  employees,  of 
whom  595  were  located  in  the  Helena  headquarters  offices  and  1,164  in  the  field  under  the  jurisdiction 
of  the  district  offices  located  in  Butte,  Billings,  Missoula,  Great  Falls,  and  Glendive.  As  reflected  in  the 
organization  chart  below,  the  Department  is  organized  into  seven  divisions  which  work  in  conjunction 
with  and  coordinate  the  activities  of  the  five  district  offices. 

The  Department's  headquarters  are  located  at  Highway  Building,  2701  Prospect  Avenue,  Helena, 
Montana  59620,  telephone  (406)  449-2482. 
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The  Program  Development  Division  prepares  short-  and  long-range  plans  for  Montana's  highway 
systems  that  represent  the  best  balance  between  needs  and  resources.  The  Division  consists  of  two  bu- 
reaus. The  Planning  and  Statistics  Bureau  collects  and  maintains  data  on  traffic  volume,  vehicle  type 
and  speed,  condition  and  adequacy  of  highway  segments,  and  accidents  and  safety.  This  bureau  also 
conducts  transportation  planning  studies,  and  distributes  maps  and  other  data  relating  to  Montana's 
highways.  The  Project  Analysis  Bureau  studies  and  makes  recommendations  on  projects  to  be  funded  in 
the  future.  It  maintains  financial  district  records  of  funds  available  for  highway  improvements  in  Mon- 


tana.  The  Bureau  also  manages  programs  on  pavement  analysis  and  safety  projects,  and  maintains  con- 
tact with  county  governments  on  the  federal-aid  secondary  road  program. 

The  Engineering  Division  prepares  projects  for  bidding  and  coordinates  construction  of  projects. 
This  division  has  five  bureaus.  The  Preconstruction  Bureau  handles  technical  activities  on  highways 
from  the  time  a  project  is  programmed  until  the  start  of  actual  construction  including  location  and  road 
design,  hydraulic  studies,  photogrammetric  mapping,  environmental  studies,  public  hearing  schedul- 
ing, traffic  and  signing  studies,  consultant  coordination,  and  bid  preparation  and  letting.  The  Bridge 
Bureau  designs  all  major  bridges  for  highways  controlled  by  the  Department,  and  approves  bridge  de- 
sign performed  by  consultants.  The  Right  of  Way  Bureau  acquires  land  for  highways,  provides  assist- 
ance and  payments  to  individuals  and  businesses  dislocated  by  highways,  and  arranges  for  the 
relocation  of  railroad  and  public  utility  facilities  that  conflict  with  highway  construction.  The  Materials 
Bureau  tests  all  materials  used  in  the  construction  of  federal-aid  highways  to  make  sure  they  meet  con- 
tract specifications,  and  researches  more  permanent  and  cost-efficient  materials  and  methods  for  future 
use.  The  Construction  Bureau  coordinates  all  activities  connected  with  highway  construction  including 
development  of  policies  and  specifications,  compliance  inspection  and  documentation,  resolution  of 
construction  problems,  and  approval  of  payments  for  construction  work. 

The  Centralized  Services  Division  provides  budgeting,  accounting,  data  processing  and  word  pro- 
cessing support  to  program  divisions. 

The  Legal  Division  provides  legal  counsel  and  support  to  the  Director  and  the  Commission  in 
carrying  out  statutory  duties  and  responsibilities,  and  provides  legal  support  to  the  right  of  way  program 
for  land  acquisition  for  construction  and  reconstruction  projects. 

The  Personnel  Division  provides  support  and  assistance  to  program  divisions  in  recruiting  new 
employees,  coordinates  the  Department's  employee  performance  appraisal  program,  provides  advice 
and  assistance  to  program  managers  in  interpreting  and  enforcing  personnel  policies  and  procedures, 
and  manages  the  Department's  safety  promotion  and  employee  training  programs. 

The  Gross  Vehicle  Weight  Division  enforces  truck  weight  and  dimension  laws  and  regulations, 
issues  special  permits  and  licenses  as  required  and  collects  gross  vehicle  weight  fees. 

The  Maintenance  and  Equipment  Division  programs  all  major  and  routine  road  maintenance  and 
snow  removal  activities  and  projects,  evaluates  field  performance  in  carrying  out  maintenance  activi- 
ties, and  manages  the  Department's  equipment  fleet. 

The  five  field  district  offices  supervise  and  administer  construction,  reconstruction,  maintenance 
and  contracted  maintenance  projects  in  their  respective  districts,  perform  routine  roadway  design  activi- 
ties, review  construction  plans,  and  represent  the  Department  in  dealing  with  local  officials  and 
residents. 

Personnel 

Information  concerning  the  primary  administrative  personnel  of  the  Department  is  set  forth  below. 

Director 

Gary  J.  Wicks  has  been  Director  of  the  Department  since  January  1981.  Prior  to  his  appointment 
by  Governor  Ted  Schwinden,  Mr.  Wicks  served  as  the  Director  of  the  Bureau  of  Land  Management  in 
Utah  for  two  years,  as  Deputy  Assistant  Secretary  of  Land  and  Water  for  the  Department  of  Interior  for 
two  years,  as  Director  of  the  Montana  Department  of  Natural  Resources  for  five  years  and  as  an  Admin- 
istrative Assistant  for  Governor  Forrest  Anderson  for  two  years.  He  earned  a  B.A.  in  History  and  Politi- 
cal Science  from  the  University  of  Montana  in  1967  and  has  completed  course  work  for  an  MBA 
degree . 

Deputy  Director 

John  L.  Prebil  has  been  Deputy  Director  of  the  Department  since  May  1981  and  has  been  em- 
ployed by  the  Department  since  September  1958.  Mr.  Prebil  was  Assistant  Chief  Accountant  from  May 
1962  to  September  1970  and  was  promoted  to  Chief  Accountant  in  September  1970.  He  served  in  a  dual 


capacity  as  both  the  Chief  Accountant  and  the  Centralized  Services  Division  Administrator  from  July 
1973  to  June  1981.  In  addition,  Mr.  Prebil  served  on  the  State  of  Montana  Investment  Board  from 
January  1970  to  January  1972  and  has  been  a  member  of  the  State  of  Montana  Public  Employees' 
Retirement  Board  since  April  1970.  Mr.  Prebil  has  a  B.S.  degree  in  Business  Administration  from  the 
University  of  Montana. 

Executive  Staff  Assistant 

Samuel  T.  Hubbard  has  been  with  the  Department  since  July  1982.  Prior  to  that  time,  Mr.  Hubbard 
was  employed  for  three  years  as  Sludge  Program  Manager  for  Seattle,  Washington,  two  years  as  Gen- 
eral Services  Supervisor/Program  Evaluation  Director  for  the  Department  of  Budget  and  Program 
Development  of  King  County,  Washington,  and  two  years  as  Performance  Audit  Supervisor  for  the 
Department  of  Social  and  Health  Services  in  Olympia,  Washington.  Mr.  Hubbard  holds  a  B.A.  degree 
from  Whitman  College  and  an  M.A.  degree  in  Public  Administration  from  the  University  of 
Washington. 

Administrator,  Program  Development  Division 

Robert  E.  Champion  was  employed  by  the  Department  in  1958.  Prior  to  that  time  he  served  as  a 
Civil  Engineer  with  the  U.S.  Bureau  of  Public  Roads  and  with  the  U.S.  Army  Corps  of  Engineers. 
Before  the  creation  of  the  Program  Development  Division  in  1982,  Mr.  Champion  was  Chief  of  the 
Right  of  Way  Bureau  for  15  years  and  Assistant  to  the  State  Highway  Engineer  for  one  year.  Mr.  Cham- 
pion holds  a  B.S.  in  Civil  Engineering  from  Montana  State  University  and  a  law  degree  from  LaSalle 
Extension  University.  He  is  licensed  in  Montana  as  a  Civil  Engineer,  a  Land  Surveyor  and  an  Attorney. 

Administrator,  Engineering  Division 

Don  M.  Harriott  has  been  Administrator  of  the  Engineering  Division  since  September  1981.  Prior 
to  joining  the  Department,  Mr.  Harriott  was  Director  of  Communications  for  The  Asphalt  Institute. 
Prior  to  1967,  Mr.  Harriott  served  as  a  city  engineer  for  three  years  and  as  a  general  superintendent  for  a 
highway  contractor  for  four  years.  Mr.  Harriott  holds  both  a  B.S.  and  an  M.A.  degree  in  Civil  En- 
gineering from  Iowa  State  University  and  he  is  a  registered  professional  engineer  in  Montana  and  Iowa. 
He  serves  on  the  American  Association  of  State  Highway  and  Transportation  Officials  Committee  on 
Highway  Transport  and  has  held  several  panel  and  committee  assignments  for  the  Transportation  Re- 
search Board. 

Administrator,  Centralized  Services  Division 

William  G.  Salisbury  joined  the  Department  in  August  1981.  Prior  to  that  time  he  served  as 
Administrator  of  Centralized  Services  for  the  Montana  Department  of  Labor  and  Industry  for  four  years 
and  as  Senior  Auditor  for  the  Office  of  the  Montana  Legislative  Auditor  for  three  and  a  half  years.  Mr. 
Salisbury  holds  a  B.S.  degree  in  Business  Administration  with  a  major  in  Accounting  from  the  Univer- 
sity of  Montana,  and  served  three  years  as  an  electronics  specialist  in  the  United  States  Army. 

Administrator,  Legal  Division 

James  R.  Beck  has  been  with  the  Department  of  Highways  since  1969.  Prior  to  being  appointed 
Chief  Right  of  Way  Attorney  in  1977,  he  was  on  the  Department's  staff  of  trial  attorneys.  In  September 
1979  he  was  named  Administrator  of  the  Legal  Division. 

Administrator,  Personnel  Division 

Russell  G.  McDonald  came  to  the  Department  in  April  1976.  Prior  to  that  time  he  spent  one  year  as 
the  Office  Manager  for  the  Montana  Foundation  for  Medical  Care  and  one  year  as  the  owner  and  oper- 
ator of  a  small  business.  Since  joining  the  Department,  Mr.  McDonald  has  served  as  a  Right  of  Way 
Agent,  as  a  Management  Intern  and  as  the  Assistant  Administrator  of  the  Personnel  Division.  Mr. 
McDonald  holds  a  B.S.  degree  in  General  Business  with  a  minor  in  Psychology  from  Eastern  Montana 
College. 


Administrator,  Gross  Vehicle  Weight  Division 

Donald  R.  Copley  has  served  as  the  Administrator  of  the  Gross  Vehicle  Weight  Division  since 
January  1976,  and  was  the  Assistant  Administrator  of  the  Division  from  August  1966  to  December 
1975.  Prior  to  August  1966,  he  was  the  office  manager  in  the  Billings  District  Office  for  five  years.  He 
is  a  graduate  of  Montana  State  University  and  served  in  the  United  States  Air  Force  as  an  Air  Police 
Operations  Officer. 

Administrator,  Maintenance  and  Equipment  Division 

Donald  D.  Gruel,  who  came  to  the  Department  in  1956,  has  been  the  Administrator  of  the 
Department's  Maintenance  and  Equipment  Division  since  1982  when  the  Equipment  and  Maintenance 
Divisions  were  combined.  From  1971  to  1982,  Mr.  Gruel  served  as  the  Administrator  of  the  Mainte- 
nance Division.  He  is  a  registered  professional  engineer,  and  holds  a  B.S.  degree  in  Civil  Engineering 
from  Montana  State  University. 

Management  Initiatives 

In  the  past  two  years,  the  Department  was  reviewed  by  the  Interim  Joint  Subcommittee  on  High- 
ways created  by  the  State  Legislature  in  1981,  the  Governor's  Council  on  Management,  and  the  Gov- 
ernor's Transportation  Advisory  Council.  In  addition,  performance  and  financial  audits  of  the 
Department  are  conducted  every  two  years  by  the  Office  of  the  Legislative  Auditor  in  the  State.  The 
primary  concern  of  these  reviews  and  audits  is  to  determine  what  steps  the  Department,  the  Governor 
and  the  Legislature  should  take  to  maintain  and  improve  the  highway  program  in  Montana.  The  Depart- 
ment has  made  a  concerted  effort  to  implement  the  recommendations  resulting  from  such  reviews  as 
well  as  other  changes  needed  to  improve  the  Department's  performance  of  its  duties.  As  a  result  of  such 
reviews  in  the  past  two  years,  this  effort  has  recently  been  concentrated  in  the  area  of  management 
changes  designed  to  improve  productivity,  resource  utilization,  and  overall  effectiveness.  While  many 
of  these  changes  are  still  in  the  implementation  phase,  cost  saving  and  operating  improvements  have 
already  been  realized.  A  number  of  examples  of  these  changes  are  described  below. 

Reorganization  —  The  Department  was  reorganized  in  1982  in  an  effort  to  streamline  communica- 
tions and  clarify  lines  of  authority.  The  most  significant  changes  included  the  creation  of  five  field 
districts  to  oversee  the  eleven  area  offices,  with  a  single  District  Engineer  responsible  for  all  highway 
operations  in  each  district,  and  the  creation  of  the  Program  Development  Division  in  order  more  effec- 
tively to  channel  federal  and  state  dollars  to  projects  which  best  meet  Department  priorities.  These 
modifications  are  anticipated  to  create  a  more  efficient  organization  both  in  the  field  and  at  Department 
headquarters  by  minimizing  the  personnel  necessary  to  accomplish  Department  objectives. 

Management  Systems  —  In  198 1 ,  in  concurrence  with  a  legislative  proposal,  the  Department  com- 
menced to  develop  and  implement  a  number  of  management  systems  in  order  to  provide  both  the 
Department  and  the  Legislature  more  complete  and  current  information  and  to  facilitate  improved  al- 
location of  management  and  other  resources.  With  the  aid  of  a  management  consulting  firm,  the  Depart- 
ment determined  the  need  for  each  of  the  systems  and  the  most  expedient  approach  to  its  development 
and  implementation.  The  pertinent  management  systems  cover  the  areas  of  maintenance,  construction, 
preconstruction,  project  priority,  equipment,  pavement  management  and  cash  flow  forecasting. 

For  all  systems,  the  development  process  has  been  largely  completed,  with  the  implementation 
now  well  underway  and  scheduled  to  be  fully  operational  by  January  1,  1985.  The  Department  antici- 
pates that  these  systems  will  result  in  more  efficient  programming  and  completion  of  all  projects  by 
providing  a  solid  basis  for  measuring  Department  performance  through  establishing  budgets  based  on 
work  to  be  accomplished  and  developing  detailed  activity  work  plans  down  to  the  individual  employee 
level. 

Cost  Saving  Measures  —  A  number  of  cost  saving  measures  have  been  implemented  since  1981  by 
the  Department,  including:  the  reduction  of  approximately  200  staff  positions;  a  reduction  of  the 
elapsed  time  between  the  expenditure  of  funds  for  federal-aid  projects  and  the  receipt  of  federal  re- 
imbursements; increased  control  over  project  costs  and  contract  compliance  in  order  to  minimize  or 


eliminate  cost  overruns  and  to  accelerate  the  availability  of  federal  reimbursements;  implementation  of 
value  engineering  in  an  effort  to  identify  cost  saving  measures  in  both  design  and  construction  of  high- 
way projects;  and  increased  employee  productivity  through  additional  performance  appraisals  and  em- 
ployee training. 

Project  Selection  System  —  A  more  logical  and  systematic  project  selection  system  is  being  devel- 
oped for  selecting  projects  for  design  and  construction.  Under  the  new  system,  which  is  anticipated  to 
be  fully  operational  by  January  1,  1985,  each  project  will  be  evaluated  based  upon  a  review  of  the 
project's  relative  priority,  a  benefit-cost  analysis  and  a  realistic  assessment  of  available  funds. 
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HIGHWAY  PROGRAM  REVENUES 

Sources  of  Department  Revenue 

The  Act  defines  highway  revenues  to  mean  the  revenues  specified  in  Article  VIII,  Section  6  of  the 
Constitution  of  the  State  of  Montana,  and  any  other  revenues,  taxes  or  receipts  credited  to  the  Depart- 
ment in  the  State  Special  Revenue  Fund  and  the  Federal  Special  Revenue  Fund.  Article  VIII,  Section  6 
provides: 

Highway  revenue  non-diversion.  (1)  Revenue  from  gross  vehicle  weight  fees  and  excise  and 
license  taxes  (except  general  sales  and  use  taxes)  on  gasoline,  fuel,  and  other  energy  sources 
used  to  propel  vehicles  on  public  highways  shall  be  used  as  authorized  by  the  legislature,  after 
deduction  of  statutory  refunds  and  adjustments,  solely  for: 

(a)  Payment  of  obligations  incurred  for  construction,  reconstruction,  repair,  opera- 
tion, and  maintenance  of  public  highways,  streets,  roads,  and  bridges. 

(b)  Payment  of  county,  city,  and  town  obligations  on  streets,  roads,  and  bridges. 

(c)  Enforcement  of  highway   safety,   driver  education,   tourist   promotion,   and 
administrative  collection  costs. 

(2)  Such  revenue  may  be  appropriated  for  other  purposes  by  a  three-fifths  vote  of  the 
members  of  each  house  of  the  legislature. 

Pursuant  to  this  provision  all  excise  and  license  taxes  on  gasoline  and  other  motor  vehicle  fuels  are 
deposited  in  the  Highway  State  Special  Revenue  Account.  The  Highway  State  Special  Revenue  Ac- 
count is  established  by  the  Statewide  Budgeting  and  Accounting  System  as  part  of  the  State  Special 
Revenue  Fund  within  the  State  Treasury  fund  structure.  In  addition,  the  gross  vehicle  weight  taxes 
(which  consist  of  the  gross  vehicle  weight  tax,  the  size  and  weight  permit  fees,  the  motor  vehicle  sales 
tax  and  certain  miscellaneous  fees  collected  by  the  State)  are  deposited  in  the  Highway  State  Special 
Revenue  Account. 

Before  July  1,  1985,  investment  earnings  on  all  moneys  deposited  in  the  Highway  State  Special 
Revenue  Account,  other  than  moneys  credited  to  the  Highway  Revenue  Bond  Proceeds  Account,  must 
be  credited  to  the  General  Fund  of  the  State.  After  July  1 ,  1985,  all  investment  earnings  on  all  moneys 
credited  to  the  Highway  State  Special  Revenue  Account  are  to  be  retained  in  that  Account.  All  invest- 
ment earnings  on  moneys  in  the  Highway  Revenue  Bond  Debt  Service  Account  and  the  Highway  Rev- 
enue Bond  Debt  Service  Reserve  Account  are  to  be  credited  to  the  Highway  Revenue  Bond  Proceeds 
Account  during  the  construction  of  the  projects  being  financed  with  proceeds  of  the  Bonds  and  there- 
after shall  be  credited  to  the  Highway  Revenue  Bond  Debt  Service  Account. 

The  State,  under  applicable  federal  law,  receives  50%  of  all  money  received  from  sales,  bonuses, 
royalties  and  rentals  of  federal  lands  managed  by  the  Department  of  Interior's  Bureau  of  Land  Manage- 
ment. Thirty-seven  and  one-half  percent  of  the  State's  share  of  such  moneys  is  currently  deposited  in 
the  Highway  State  Special  Revenue  Account,  and  after  July  1 ,  1983,  will  be  deposited  to  the  Highway 
Reconstruction  Trust  Account  in  the  State  Special  Revenue  Fund  to  finance  the  reconstruction  of  the 
State's  primary  and  secondary  roads.  The  State  imposes  a  severance  tax  on  all  coal  mined  therein  at  a 
rate  of  30%  of  the  contract  sales  prices.  Effective  July  1,  1986,  6%  of  the  amount  of  these  taxes  col- 
lected by  the  State  will  also  be  deposited  in  the  Highway  Reconstruction  Trust  Account;  effective  July 
1,  1987  this  will  increase  to  12%. 

In  addition  to  revenues  derived  from  taxes  and  fees  imposed  by  the  State,  the  Department  receives 
reimbursement  from  the  Federal  government  of  its  share  of  the  cost  of  constructing  and  reconstructing 
highways  that  are  part  of  the  federal-aid  system  and  of  constructing  and  rehabilitating  bridges  that  are  a 
part  of  that  system.  These  reimbursements  are  deposited  in  the  Federal  Special  Revenue  Fund  to  the 
credit  of  the  Department. 

The  receipts  and  disbursements  of  the  Highway  State  Special  Revenue  Account  for  the  period  July 
1 ,  1977  through  March  31 ,  1983  are  summarized  in  the  following  table.  The  unaudited  table  below  has 
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been  prepared  by  the  Department's  Administrator  of  Centralized  Services  on  a  working  cash  basis  from 
the  financial  records  of  the  State  which  are  maintained  on  the  Statewide  Budgeting  and  Accounting 
System.  For  fiscal  years  1978  through  1982  such  records  included  source  materials  used  in  the  prepara- 
tion of  the  Department's  audited  financial  statements. 

Highway  State  Special  Revenue  Account!  1 1 
Consolidated  Schedule  of  Changes  in  Working  Cash  Balances 

(Unaudited) 

Nine  Months  Ended 
March  31, Fiscal  Years  Ended  June  30, 

1983 1982                   1982  1981                   1980                   1979                   1978 

Working  Cash  7/1     $52.863,030    $41.939.280    $41.939.280  $51.051.492    $58.084.932    $42.169.342  $  58.241.978 

Working  Cash  Generated 

Revenue  and  Transfers  In: 

Motor  Fuel  Taxes( 2) $36,547,977    $37,868,125    $48,532,601  $47,954,224    $50,106,775    $47,791,345    $46,933.21 

Gross  Vehicle  Weight  Taxes       14,676,887       14.111,643       20,627.540  19,375.399       18,627,788       16.470,806       17, 131. 7^ 
Federal    Assistance    (Mineral 

Leasing  Royalties) 3,057.725         2.236.895         5.815.873  4,428.242         3.087.952         2,820,994         2.655.848 

Miscellaneous _       287.584           ( 1 1 .404)            666.649  1,188.515         1,522,627         1,835,487         1,720.249 

Total  Revenue $54.570.173     $54.205.259    $75.642.663  $72.946.380    $73.345.142    $68.918.632  $  68.441.079 

Working  Cash  Applied 

Expenditures: 

Department  of  Highways 

General  Operations     ....   $  4.452,870    $  2.956,116    $  4.521.970  $  6.125.668    $  5.716.929    $  5.700.834  $    4.439.650 

Construction     17,125,181       12,329.055       17,267.599  22,052.511       23.244,890       17,103,848       21.619.062 

Maintenance  &  Equipment      25.675.098       25.254.540       36.773,586  31.487,642       28.985.822       25,226,293       22.629.875 

Travel  Promotion     608.882            601.584            670.371             650,603 

Preconstruction 2,650,583         2,391,850         3.601.525  3.604.695         2,143.785         1,791,359         3,494.217 

Capital    Outlay    &     Long 

Range  Building 105,759             150,216            677,994  2,531,475            936.451             894,916            683.723) 

Other  Agencies(3) 

Highway  Patrol  &  Safety          3.972.673         3,612.964         5,013.868  8.081.589         7.704.518         3.903.243         3,574,725 
Department  of  Revenue 

(fuel  tax  collection)     ..           459,190            402,219            604.900  513,360            477,380            452.631             420,282 

Local  Government 4,973.324         6,229.348         7.948.098  7.359.077         7.360.521         6,720,623         6.742.327 

Total  Expenditures    .  .  .   $59.414.678    $53.326.308    $76.409.540  $82.364.899    $77.171.880    $62.464.118  $  64.254.464 

Other  Sources  and  Uses 

Inter-Entity  Loans $     (168.644) 

Prior  Year  Revenue $       (16,622)  $           9,048    $       (43,955)  4.405,214    $         25.421     $       239,519  $            3.450 

Prior  Year  Expenditures    ....            (87,724)       2,232,137         2,332.691  (976.161)             40,322           (137,133)         (189,582) 

Inventory    (678,817)    (10,598,109)      (2.954,102) 

Transfers     20,000.000       20.000.000  13.015       (1.292,883)    (20.045,793) 

Other  Adjustments (3,285,460)      10,651.573  (27,326) 

Total      Other      Sources 

(Uses) $     (104,346)  $21,562,368    $11.690.627  $       306.307    $  (3.206.702)  $  9,461,076  $(20,259,251) 

Working  Cash,  6/30 $52.863.030  $41.939,280    $51,051,492    $58,084,932  $  42,169,342 

Working  Cash,  3/31     $47,914,179    $64,380,599 


1.  These  are  unaudited  schedules.  Information  for  1978  through  1982  and  information  for  the  nine  month  periods  ended  March  31.  1982 
and  1983  is  from  the  Statewide  Budgeting  and  Accounting  System  for  the  Department.  Also  included  in  the  schedules  is  other  agency 
activity  from  the  Statewide  Budgeting  and  Accounting  System.  These  schedules  do  not  contain  the  adjustments  and  disclosure  that  would 
be  necessary  to  present  the  financial  information  in  accordance  with  generally  accepted  accounting  principles.  For  additional  financial 
information  regarding  the  Department,  see  Appendix  B.  The  title  of  this  account  in  Appendix  B  is  the  "Highway  Earmarked  Revenue 
Account  " 

2.  Shown  as  "Cash  Transfers  In"  in  the  financial  statements  included  in  Appendix  B  at  B-28  and  B-29  for  the  fiscal  year  ended  June  30, 
1982.  The  amount  shown  at  B-28  as  "Cash  Transfers  In"  includes  $20,000,000  of  transfers  from  the  General  Fund. 

3.  Shown  as  "Transfers  Out"  in  the  financial  statements  included  in  Appendix  B  at  B-28  and  B-29. 
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Pledged  Revenues 

Motor  Vehicle  Fuel  Tax  Revenues  —  Motor  vehicle  fuel  tax  revenues  consist  of  motor  vehicle  fuel 
(gasoline)  license  taxes  and  motor  vehicle  fuel  (primarily  diesel)  use  taxes.  Every  distributor  of  gasoline 
fuel  is  required  to  pay  a  fuel  license  tax  for  each  gallon  of  gasoline  fuel  imported  into  or  refined  in  the 
State.  The  fuel  use  tax  is  an  excise  tax  imposed  primarily  upon  diesel  fuel  used  by  motor  vehicles. 

The  gasoline  license  tax  is  presently  imposed  on  distributors  of  gasoline  (other  than  aviation  gaso- 
line) at  a  rate  of  90  per  gallon  and  will  increase  to  150  per  gallon  on  July  1 ,  1983.  The  use  tax  on  diesel 
fuel  and  other  volatile  liquids  (excluding  liquified  petroleum  gas)  is  currently  1 10  per  gallon  and  will 
increase  on  July  1,  1983  to  170  per  gallon. 

Presently,  gasohol  is  taxed  at  the  rate  of  20  per  gallon.  Beginning  July  1.  1983,  gasohol  will  be 
taxed  at  the  same  rate  as  gasoline.  However,  distributors  of  alcohol  used  for  producing  gasohol  will 
receive  a  tax  incentive  in  the  form  of  a  refund  from  the  motor  vehicle  fuel  tax  collections.  The  amount 
of  the  incentive,  on  a  per  gallon  of  alcohol  basis,  is: 

July  1,  1983  to  March  31,  1985      700 

April  1,  1985  to  March  31,  1986     500 

April  1,  1986  to  March  31,  1989     300 

April  1,  1989  and  thereafter      00 

The  amount  of  the  incentive  decreases  if,  for  any  two  consecutive  calendar  quarters,  total  gallons 
of  gasohol  sold  constitutes  more  than  a  stated  percentage  (ranging  from  8%  to  18%)  of  total  gallons  of 
gasoline  sold. 

Set  forth  in  the  table  below  is  the  consumption  of  fuels  subject  to  tax  for  fiscal  years  1978  through 
1982  and  the  nine  month  periods  ended  March  31,  1983  and  1982: 

FUEL  CONSUMPTION 
(in  gallons) 

Percentage 
Change  From 
Fiscal  Year  Gasoline  Diesel  Total  Previous  Year 

1983*  306,716,241  71,177,790  377,894,031  (3.9)% 

1982*  322,219,447  71,107,668  393,327,115  0.2 


1982 

427,632,838 

105,259,659 

532,892,497 

0.2 

1981 

419,848,467 

111,975,449 

531,823,916 

(0.5) 

1980 

434,741,947 

99,603,349 

534,345,296 

(6.6) 

1979 

474,142,258 

97,657,318 

571,799,576 

2.3 

1978 

465,648,388 

93,359,839 

559,008,227 

4.4 

*  Nine  month  period  ended  March  3 1 . 


Gross  vehicle  weight  taxes 
and  fees: 


The  State's  gross  vehicle  weight  taxes  include  the  following  taxes 


A  tax  imposed  on  trucks,  truck  trailers,  buses  and  mobile  homes.  The  tax  on  trucks  and  truck 
trailers  is  paid  annually  based  on  the  weight  of  the  vehicle,  and  the  rate  of  tax  ranges  from  $7.50 
for  3  tons  to  $543.75  for  21  tons.  For  weights  exceeding  21  tons,  the  tax  on  such  excess  is  imposed 
at  the  rate  of  $62.50  per  ton  for  each  additional  ton  of  gross  weight.  For  buses  it  is  imposed  an- 
nually at  the  rate  of  $7  per  seat  and  for  mobile  homes  at  the  rate  of  750  per  linear  foot. 

A  tax  imposed  on  all  new  motor  vehicles  purchased  in  the  State  at  a  rate  of  up  to  1 .5%  of  the 
manufacturer's  suggested  retail  price  of  the  motor  vehicle. 

Fees  imposed  on  the  issuance  of  size  and  weight  permits  for  over-dimensional  loads,  tem- 
porary trip  permits  for  vehicles  not  registered  in  the  State,  restricted  route  load  permits  for  general 
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hauling  when  load  weight  exceeds  80  thousand  pounds  and  temporary  trip  fuel  permits  in  lieu  of  a 
regular  fuel  license.  Permits  for  over-dimensional  loads  cost  $10  for  a  single  trip  permit  or  from 
$75  to  $100  for  a  term  permit.  In  addition  to  the  permit  fee,  single  trip  overweight  permits  for 
nonreducible  loads  cost  $10  (up  to  100  miles).  $30  (  101-199  miles)  or  S50  (200  miles  and  over). 

Fees  imposed  on  agricultural  combines  travelling  or  being  hauled  through  the  $tate,  and  on 
trucks  hauling  passenger  vehicles  into  the  State,  and  a  tax  imposed  on  liquified  petroleum  gas  used 
as  motor  vehicle  fuel.  The  amount  of  these  fees  and  taxes  collected  annually  is  nominal. 

The  Pledged  Revenues  which  were  deposited  in  the  Highway  State  Special  Revenue  Account  for 
fiscal  years  1978  through  1982  and  the  nine  month  periods  ended  March  31 ,  1982  and  1983  are  set  forth 
below. 

Pledged  Revenues 
Deposited  to  the  Highway  State  Special  Revenue  Account 
Gasoline  License  Tax  (1)  Diesel  Fuel  Tax  (2)         Gross  Vehicle  Weight  Taxes  (3)  Total 


Fiscal 

Percentage 

Percentage 

Percentage 

Percentage 

Year 

Receipts 

$27,536,979 

Change 

(4.8)% 

Receipts 

$9,010,998 

Change 

0.6% 

Receipts 

$14,676,887 

Change 

4.0% 

Receipts 

$5  1.224. 864 

Change 

1983* 

(1.5)% 

1982* 

28.913.050 

— 

8.955,075 

— 

14.1  1  1.643 

— 

5  1 .979.768 

— 

1982 

36.835,366 

1.6 

11,697.235 

(0.1) 

20.627.540 

6.5 

69.160.141 

2.7 

1981 

36.249.010 

(7.8) 

11.705.214 

8.5 

19.375.399 

4.0 

67.329.623 

(2.0) 

1980 

39,319,259 

3.9 

10.787.516 

8.9 

18.627.788 

13.1 

68.734.563 

7.0 

1979 

37,849,621 

0.9 

9.906.542 

4.9 

16.470.806 

(3.9) 

64.226.969 

0.2 

1978 

37.504.600 

" 

9.443,204 

17.131.764 

64.079.568 

*   Nine  month  period  ended  March  3  1 . 

1 .  Effective  July  1 .  1979,  the  tax  rate  was  changed  from  8c  per  gallon  to  9c  per  gallon.  Effective  April  1 .  1979.  the  tax  rate  for 
gasohol  was  reduced  to  2c  per  gallon.  Effective  July  1.  1983.  the  tax  rate  will  increase  to  15c  per  gallon. 

2.  Effective  July  1 .  1979.  the  tax  rate  was  changed  from  10C  per  gallon  to  1  lc  per  gallon.  Effective  July  1 .  1983.  the  tax  rate 
will  increase  to  17c  per  gallon. 

3.  Effective  July  I,  1981,  the  fee  for  size  and  weight  permits  was  approximately  doubled.  In  tiscal  sear  1981.  the  size  and 
weight  permits  accounted  for  2.992  of  the  total  gross  vehicle  weight  taxes,  and  in  fiscal  year  1982  they  were  5%. 

DEBT  SERVICE  REQUIREMENTS 

The  debt  service  requirements  for  obligations  of  the  Department,  including  the  $5,675,000  Gen- 
eral Obligation  Highway  Building  Complex  Bonds  and  the  1983  Bonds,  are  set  forth  below. 


Fiscal 

General  Obligation 

Highway  Complex 

Building  Bonds 

1983  Bonds 

Total  Debt 

Year 

Principal 

Interest 

Total 

$  3,673.547 

Service  Requirements 

1984 

$580,208 

$3,673,547 

$  4.253.755 

1985 

587,245 

— 

4,898,063 

4,898.063 

5,485,308 

1986 

590,945 

— 

4,898,063 

4.898.063 

5.489.008 

1987 

592,645 

$11,075,000 

4,524,281 

15.599,281 

16.191.926 

1988 

596,085 

1  1,825,000 

3,721,844 

15,546.844 

16,142,929 

1989 

602,845 

12.680,000 

2.801,837 

15.481.837 

16.084.682 

1990 

603,000 

13,665,000 

1,763,887 

15.428.887 

16.031.887 

1991 

606,750 

14.755,000 

608,644 

15.363.644 

15.970.394 

1992 

614,250 

— 

— 

— 

614.250 

1993 

615,250 

— 

— 

— 

615.250 

1994 

620,000 

— 

— 

— 

620.000 

1995 

623,250 

— 

— 

— 

623. 250 

1996 

o30,000 

— 

— 

— 

630.000 
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THE  PROJECTS 

The  Department  expects  to  use  the  proceeds  of  the  1983  Bonds  for  the  State's  share  of  the  projects 
discussed  below. 

Interstate  Construction  —  Seventeen  projects  on  Montana's  interstate  system,  including  segments 
of  Interstates  90,  94  and  15. 

Interstate  Resurfacing  —  Forty-seven  projects  on  Montana's  three  interstate  routes. 

Primary  —  Seventy-six  projects  ranging  in  nature  from  overlays  to  full  reconstruction  and  new 
construction  projects. 

Secondary  —  Thirty-three  projects  on  the  federal-aid  secondary  highway  system.  These  projects 
will  involve  overlays,  major  repair  and  rehabilitation  and  full  construction. 

Bridge  Replacement  and  Rehabilitation  —  Twenty-nine  projects  with  work  ranging  from  bridge 
painting  to  complete  replacement  of  structures. 

Urban  —  Eighteen  projects  located  on  the  federal-aid  urban  system  involving  construction  of 
structures,  striping  and  signing,  signals  and  full  construction. 

Other  Projects  —  Approximately  twenty  other  projects  including  hazard  elimination,  safety,  and 
off-system  projects. 

MONTANA'S  FEDERAL-AID  HIGHWAY  SYSTEM 

Montana's  federal-aid  highway  system  comprises  approximately  1 1 ,704  miles  of  the  78, 150  miles 
of  highways,  roads  and  streets  in  the  State.  The  remaining  mileage  consists  primarily  of  county  roads 
and  city  streets  that  are  the  sole  responsibility  of  the  local  government  jurisdictions  in  which  they  are 
located.  The  following  table  shows  the  mileage  breakdown  for  the  federal-aid  system. 

Interstate 1,194  miles 

Primary      5,469  miles 

Secondary    4,706  miles 

Urban 335  miles 

Total: 1 1,704  miles 

The  Department  is  responsible  for  the  design  and  construction  of  each  of  the  four  components  of 
the  federal-aid  system  shown  above,  and  for  maintenance  only  on  the  interstate  and  primary  systems 
and  certain  secondary  roads  which  are  the  subject  of  maintenance  agreements  between  the  State  and  the 
county  in  which  they  are  located.  The  remaining  secondary  and  urban  roads  are  maintained  by  the 
jurisdictions  in  which  they  are  located. 

The  highways  and  related  facilities  and  structures  that  make  up  the  federal-aid  system  qualify  for 
various  levels  of  assistance  from  the  more  than  thirty  categorical  programs  administered  by  the  Federal 
government,  the  more  significant  of  which  are  described  below. 

Interstate  —  The  national  interstate  highway  system  was  authorized  by  the  Federal-Aid  Highway 
Act  of  1956,  in  order  to  develop  a  national  network  of  safe,  high  quality  roads  to  facilitate  commerce, 
personal  mobility  and  national  defense.  Construction  has  not  yet  commenced  on  some  46  miles  of  four- 
lane  and  28  miles  of  two-lane  interstate  highways  in  the  State.  The  Department  estimates  the  cost  to 
complete  the  remaining  miles,  including  land  acquisition,  engineering  and  all  planning  and  construction 
costs,  to  be  $154,000,000.  Matching  federal  funds  are  available  for  construction,  resurfacing,  restora- 
tion, rehabilitation  and  reconstruction,  engineering,  land  purchase  and  other  related  costs.  The  current 
federal  share  is  91 .21  percent  while  the  State  share  is  8.79  percent.  Preventive  and  routine  maintenance 
is  wholly  the  responsibility  of  the  State. 

Primary  —  The  primary  system  is  the  main  trunk  highway  network,  connecting  major  urban  and 
economic  centers  to  expedite  the  movement  of  goods.  Federal  funds  may  be  used  for  construction, 
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reconstruction,  various  approaches  to  resurfacing  and  rehabilitation  and  for  related  engineering  costs; 
the  current  federal  share  is  78.35  percent  while  the  State  share  is  21.65  percent. 

Secondary  —  The  secondary  system  facilitates  the  movement  of  goods  from  farm  to  market  and  it 
also  acts  as  a  collector  system  for  commuters  and  other  similar  kinds  of  transportation  activities.  The 
secondary  system  qualifies  for  federal  funds  for  construction  and  resurfacing.  Priorities  for  construction 
and  reconstruction  are  set  by  individual  counties,  while  maintenance  is  almost  entirely  the  responsibility 
of  the  individual  counties.  The  current  federal  share  is  78.35  percent  while  the  State  share  is  21.65 
percent. 

Urban  —  The  urban  system  consists  of  those  sections  ol'  urban  collectors  or  arterials  located  in  15 
cities  and  towns.  Construction,  reconstruction  and  maintenance  priorities  are  established  through  a 
planning  process  conducted  at  the  local  level.  The  current  federal  share  is  78.35  percent,  while  the  State 
share  is  21.65  percent. 

Bridge  Replacement  and  Reconstruction  —  There  are  currently  2,272  major  bridges  on  the  federal- 
aid  system.  Bridges  on  the  federal-aid  system  can  be  constructed  with  either  regular  federal-aid  high- 
way construction  funds  or  federal  bridge  replacement  funds.  The  current  federal  share  is  80  percent, 
while  the  State  share  is  20  percent. 

Other  Programs  —  Federal  assistance  is  available  and  used  by  the  Department  for  various  other 
federal  programs  including,  among  others,  safety  hazard  elimination,  railway  crossing  hazard  elimina- 
tion, economic  growth  center  activity  and  forest  highways.  Funding  for  these  programs  is  provided  for 
in  the  federal  highway  laws,  and  funds  are  specifically  earmarked  for  the  construction,  reconstruction, 
and  rehabilitation  of  the  facilities,  structures  and  roadways  covered  by  these  various  programs. 

LITIGATION 

There  is  no  litigation  or  administrative  action  pending  in  any  court  or,  to  the  best  of  the  knowledge 
of  the  Department  and  the  Board,  threatened,  which  would  restrain  or  enjoin  the  issuance,  sale,  execu- 
tion or  delivery  of  the  1983  Bonds  or  in  any  way  contest  or  affect  the  validity  of  the  1983  Bonds,  or 
which  concerns  the  proceedings  of  the  Board  taken  in  connection  with  the  issuance  and  sale  of  the  1983 
Bonds  or  the  pledge  or  application  of  any  Pledged  Revenues  provided  for  their  payment,  or  which  con- 
tests the  powers  of  the  State,  the  Department  or  the  Board  with  respect  to  the  foregoing.  It  is  a  condition 
of  the  issuance  of  the  1983  Bonds  that  there  be  no  such  litigation  pending  on  the  date  of  issuance  of  the 
1983  Bonds  except  for  any  such  litigation  which,  in  the  opinion  of  Bond  Counsel,  is  without  merit. 

The  Office  of  the  Attorney  General  of  the  State  and  the  Department's  Legal  Division  reviewed  the 
status  of  pending  lawsuits  affecting  the  State  and  the  Department  and  have  reported  that  there  are  a 
number  of  proceedings  in  which  the  Department  is  either  a  plaintiff  or  a  defendant  and  which  are  gen- 
erally incidental  to  the  operations  of  the  Department.  The  ultimate  disposition  of  such  pending  legal 
proceedings  cannot  be  predicted  or  determined  at  present.  With  regard  to  such  pending  litigation,  it  is 
the  opinion  of  the  Office  of  the  Attorney  General  of  the  State  and  the  Department's  Legal  Division  that 
such  pending  litigation  will  not  be  finally  determined  so  as  to  result,  individually  or  in  the  aggregate,  in 
a  final  judgment  against  the  State  or  the  Department  which  would  materially  and  adversely  affect  the 
Department,  its  continued  operations  or  its  financial  position. 

The  State  is  the  principal  defendant  in  several  lawsuits  challenging  the  imposition  of  oil,  gas  and 
coal  severance  taxes  on  Indian  reservations  and  related  lands.  In  1978  the  Crow  Tribe  of  Indians  com- 
menced a  suit  in  federal  district  court  for  a  declaratory  judgment  that  the  imposition  of  the  coal  sev- 
erance tax  on  coal  beneficially  owned  by  the  Tribe  is  invalid.  Although  the  district  court  dismissed  the 
complaint,  the  Ninth  Circuit  Court  o\  Appeals  reversed  the  district  court's  decision  in  July  1981.  and 
the  State's  petition  for  certiorari  to  the  U.S.  Supreme  Court  was  denied  on  October  12.  1982.  On 
November  19,  1982,  the  Crow  Tribe  amended  its  complaint  to  seek  a  refund  of  all  coal  severance  and 
gross  proceeds  taxes  paid.  On  January  (->.   1983,  the  district  court  granted  the  Crow    Tribe's  motion  to 
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escrow  tax  payments  pending  the  outcome  of  litigation.  The  State  estimates  that  approximately  $50 
million  of  severance  taxes  have  been  paid  since  1975  that  possibly  could  be  affected  by  the  case.  In 
addition,  $10  million  of  taxes  on  coal  production  has  been  paid  to  Big  Horn  County.  The  State  consid- 
ers that  it  has  meritorious  defenses  to  the  claims  and  intends  to  vigorously  defend  the  action.  It  further 
estimates  that  a  trial  and  possible  appeals  will  take  several  years. 

The  Blackfeet  Tribe  of  Indians  sued  in  1978  for  a  declaratory  judgment  that  all  taxes  on  production 
of  oil  and  gas  beneficially  owned  by  the  Tribe  are  invalid.  The  federal  district  court  dismissed  the  com- 
plaint and  the  Tribe  appealed  to  the  Ninth  Circuit  Court  of  Appeals.  In  December  1982,  the  court  of 
appeals  upheld  the  judgment  of  the  district  court.  The  Tribe  has  petitioned  for  rehearing.  Various  oil 
and  gas  producers  have  paid  taxes  amounting  to  approximately  $5  million  under  protest  during  the  pen- 
dency of  the  case.  The  State  believes  that  it  has  meritorious  defenses  to  the  claims. 

The  Department  of  Revenue  is  the  defendant  in  a  law  suit  brought  by  two  savings  and  loan  associ- 
ations protesting  the  inclusion  of  interest  income  from  federal  obligations  in  the  determination  of  net 
income  for  purposes  of  the  Montana  corporation  license  tax.  On  September  23,  1982,  the  Montana 
Supreme  Court  reversed  a  district  court  ruling  and  held  that  the  inclusion  of  interest  on  federal 
obligations  is  not  permissible  under  federal  statutes.  The  Department  of  Revenue  riled  a  petition  for 
certiorari  with  the  U.S.  Supreme  Court,  which  was  denied  on  June  20,  1983.  The  Department  estimates 
that  tax  refunds  to  financial  institutions  of  approximately  $8.8  million  could  result  from  the  case.  Of 
such  amount  $1.7  million  would  be  from  the  State  and  $7.1  million  would  be  from  local  government 
units.  The  State  believes  that  it  has  meritorious  defenses  to  the  claims. 

FINANCIAL  STATEMENTS 

Audited  financial  statements  for  the  fiscal  years  ended  June  30,  1982  and  1981  for  the  Department, 
and  the  audit  report  thereon  of  the  Legislative  Auditor,  are  included  in  Appendix  B  to  this  Official 
Statement.  Such  financial  statements  have  been  included  in  reliance  upon  the  Legislative  Auditor  and 
the  Department's  Centralized  Services  Division,  as  experts  in  accounting  matters.  In  addition,  such 
financial  statements  include  certain  schedules  on  a  combining  basis  which  show  the  Highway  State 
Special  Revenue  Account  separately. 

UNDERWRITING 

The  Underwriters  have  agreed,  subject  to  certain  conditions,  to  purchase  all,  if  any,  of  the  1983 
Bonds  from  the  State  at  an  aggregate  discount  of  $1 ,095,000  from  the  initial  public  offering  prices  set 
forth  on  the  cover  page.  The  public  offering  prices  may  be  changed  from  time  to  time  by  the  Underwrit- 
ers. The  Underwriters  may  offer  and  sell  the  1983  Bonds  to  dealers  and  others  (including  to  unit  invest- 
ment trusts  and  other  affiliated  portfolios  of  certain  Underwriters)  at  prices  lower  than  such  initial  public 
offering  prices. 

LEGAL  INVESTMENT 

The  Act  provides  that  the  1983  Bonds  are  legal  investments  for  any  person  or  board  in  the  State 
charged  with  investment  of  public  funds,  and  are  acceptable  as  security  for  any  deposit  of  public  money 
in  the  State. 

TAX  EXEMPTION 

In  the  opinion  of  Bond  Counsel,  under  existing  laws,  regulations,  rulings  and  decisions,  interest  on 
the  1983  Bonds  is  exempt  from  federal  income  taxes.  Furthermore,  in  the  opinion  of  Bond  Counsel, 
under  existing  Montana  laws,  interest  on  the  1983  Bonds  is  exempt  from  Montana  individual  income 
tax. 
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CERTAIN  LEGAL  MATTERS 

Legal  matters  related  to  the  authorization,  issuance  and  delivery  of  the  1983  Bonds  are  subject  to 
the  approval  of  Jackson,  Oitzinger  &  Murdo,  Helena,  Montana,  Bond  Counsel.  The  opinion  of  Bond 
Counsel  will  be  printed  on  the  1983  Bonds  in  substantially  the  form  included  in  this  Official  Statement 
as  Appendix  C.  Certain  legal  matters  will  be  passed  upon  for  the  Underwriters  by  their  Counsel, 
Dewey,  Ballantine,  Bushby,  Palmer  &  Wood,  New  York,  New  York,  and  O'Melveny  &  Myers, 
Washington,  D.C. 


This  Official  Statement  has  been  duly  authorized  and  approved  by  the  Governor,  Secretary  of  State 
and  Attorney  General,  as  members  of  the  Board,  and  by  the  Department. 

TED  SCHWINDEN,  GOVERNOR 

/s/  Ted  Schwinden 


JIM  WALTERMIRE,  SECRETARY  OF  STATE 

/s/  Jim  Waltermire 

MIKE  GREELY,  ATTORNEY  GENERAL 

/s/  Mike  Greely 


(SEAL) 


DEPARTMENT  OF  HIGHWAYS 


By 


/s/  Gary  J.  Wicks 


Attest: 

gy    I  si  Samuel  T.  Hubbard 


Director 
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APPENDIX  A 


STATE  OF  MONTANA 


General  Information 


The  territory  encompassed  by  the  State  of  Montana  first  became  a  part  of  the  United  States  as  a 
result  of  the  Louisiana  Purchase  of  1803.  In  1864  Montana  was  organized  as  a  separate  territory  and  in 
1889  was  admitted  as  a  state. 

Montana  is  the  fourth  largest  state  in  the  United  States,  averaging  550  miles  in  length  and  275 
miles  in  width.  It  shares  an  international  boundary  with  Canada  and  shares  borders  with  North  and 
South  Dakota,  Wyoming  and  Idaho.  The  Rocky  Mountains  extend  north  and  south  through  the  western 
part  of  the  State.  The  eastern  two-thirds  of  Montana  consists  of  plains  broken  by  occasional  mountain 
ranges.  Lumbering  and  recreation  are  major  sources  of  income  in  western  Montana,  while  agriculture  is 
the  chief  source  of  income  in  eastern  Montana.  Mineral  extraction,  oil  exploration  and  governmental 
operations  are  important  economic  factors  throughout  the  State. 

Montana  is  sparsely  populated,  with  a  population  density  in  1982  of  5.5  persons  per  square  mile. 
This  compares  with  65.4  persons  per  square  mile  for  the  United  States  in  the  same  year.  Montana 
ranked  44th  in  population  in  1982. 

Population 

The  following  table  presents  population  statistics  for  Montana,  the  Rocky  Mountain  Region  and 
the  United  States. 


Population  Data 


Montana 


Population 

1950 591,000 

1960 675,000 

1970 694,000 

1980 787,000 

1982 801,000 


%  Increase 

Over 
Preceding 

Period 

5.7% 
14.2 

2.8 
13.4 

1.8 


Rocky  Mountain  Region(l) 

%  Increase 

Over 

Preceding 

Period 

15.8% 
23.9 
16.0 
30.9 
4.8 


Population 

3,484,000 
4,317,000 
5,006,000 
6,551,000 
6,867,000 


United  States 


Population 

151,326,000 
179,323,000 
203,212,000 
226,505,000 
231,534,000 


%  Increase 

Over 

Preceding 

Period 

14.5% 
18.5 
13.3 
11.5 

2.2 


1.  Includes  Colorado,  Idaho,  Montana,  Utah  and  Wyoming. 

Source:  United  States  Department  of  Commerce,  Bureau  of  the  Census. 
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Income 

From  1973  to  1982,  personal  income  increased  131%  in  Montana  and  145%  nationally.  Total  per- 
sonal income  in  Montana  during  the  calendar  year  1982  was  $7.9  billion.  The  following  table  summa- 
rizes per  capita  income  statistics  for  the  State,  the  Rocky  Mountain  Region  and  the  United  States. 


1973 $4,760 

1974 

1975 

1976 

1977 

1978 

1979 

1980 

1981 

1982(1)   

Average  Annual 
Rate  of  Growth 


Pen 

Capita  Income 

Montana 

Rocky  Mountain  Region 
Percent 

United  States 

Percent 

Percent 

Amount 

Increase 

Amount 

Increase 

Amount 

$  4,980 

Increase 

$4,760 

$  4,734 

— 

4,976 

4.5% 

5,153 

8.8% 

5,428 

9.0% 

5,381 

8.1 

5,580 

8.3 

5,861 

8.0 

5,583 

3.7 

6,066 

8.6 

6,401 

9.2 

5,988 

7.2 

6,645 

9.7 

7,038 

10.0 

6,915 

15.5 

7,521 

13.2 

7,840 

11.4 

7,684 

11.1 

8,357 

11.2 

8,773 

11.7 

8,652 

12.6 

9,135 

9.3 

9,511 

8.4 

9,413 

8.8 

10,063 

10.1 

10,495 

10.3 

9,750 

3.6 

10,510 

4.4 

1 1 ,056 

5.3 

8.34% 


9.29% 


9.26% 


I.  Preliminary  Data. 

Source:  United  States  Department  of  Commerce,  Bureau  of  Economic  Analysis. 
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Employment 

Employment  in  the  State  grew  rather  modestly  during  the  1960's;  about  19,000  jobs  were  created 
over  the  entire  decade.  In  contrast,  employment  for  the  1970-1982  period  increased  by  about  95,000 
jobs.  Almost  all  of  the  increase  occurred  in  wholesale-retail  trade  and  other  industries  of  a  service  na- 
ture, and  in  this  respect  the  growth  was  consistent  with  the  national  pattern.  In  1982,  18.7%  of  all 
workers  were  federal,  state  or  local  government  employees.  Data  concerning  employment  in  Montana 
by  major  categories  are  shown  in  the  following  table. 

Non-farm  Employment  in  Montana 
(thousands  of  persons) 

1978        1979  1980  1981  1982 

Manufacturing: 

Lumber  &  Wood  Products     10.7              11.1  9.3  8.8  6.8 

Primary  Metals     3.2               3.3  2.6  2.0  1.4 

Other  Durable  Goods      3.5               3.5  3.4  3.4  3.0 

Food  &  Kindred  Products 4.0               4.1  4.0  3.8  3.7 

Printing  &  Publishing     2.3               2.4  2.2  2.3  2.3 

Petroleum  &  Coal  Products 1.1                1.0  1.0  1.1  1.1 

Other  Nondurable  Goods     1.5          L6          1/7  L8          L8 

Total  Manufacturing    26.3             27.0  24.2  23.2  20.1 

Mining: 

Metal     2.0               2.1  1.9  2.3  1.7 

Coal 2.1               2.2  2.2  2.3  2.2 

Oil  &  Gas     2,9  3^4  4/7  6^9  5/7 

Total  Mining      7.0               7.7  8.8  11.5  9.6 

Contract  Construction     16.7             15.6  14.5  13.3  12.3 

Transportation,  Communication  &  Utili- 
ties                 21.7             23.1  22.4  22.6  21.8 

Trade     72.2             73.5  72.3  72.9  72.4 

Finance,  Insurance  &  Real  Estate    ....              12.2             12.7  12.9  12.9  12.8 

Services      52.6             54.2  55.1  56.1  55.8 

Federal  Government    13.6             13.9  13.8  13.6  12.9 

State  &  Local  Government    58.1             56.2  56.4  55.7  54.2 

Total  Non-farm  Wage  &  Salary 

Jobs  (1)     280.4           283.9  280.4  281.8  271.9 


1.  Establishment  data  —  a  count  of  jobs  by  place  of  employment. 

Source:  Montana  Department  of  Labor  and  Industry,  Research  and  Analysis  Bureau. 


A-3 


The  following  table  shows  the  rates  of  unemployment  in  Montana  and  the  United  States  during  the 
period  1973-1982. 

Unemployment  Rates  for  Total  Civilian  Labor  Force 


1973  

1974 

1975  

1976 

1977  

1978  

1979 

1980 

1981  

1982  

1983: 

January 
February 


Average 
Seasonally  Adjusted 
Unemployment  Rates 

Montana 

United  States 

4.8% 

4.9% 

5.2 

5.6 

6.4 

8.5 

6.1 

7.7 

6.4 

7.0 

6.0 

6.0 

5.1 

5.8 

6.0 

7.1 

6.9 

7.6 

8.6 

9.7 

8.9 

10.4 

8.9 

10.4 

Source:  United  States  Department  of  Labor  and  Montana  Department  of  Labor  and  Industry,  Re- 
search and  Analysis  Bureau. 

The  State  Budget  Process 

Montana  is  a  biennial  budget  state.  The  State  Constitution  requires  that  appropriations  in  the  bud- 
get adopted  by  the  Legislature  shall  not  exceed  available  revenues.  In  addition,  the  State  Constitution 
prohibits  borrowing  to  cover  deficits  incurred  because  appropriations  exceeded  anticipated  revenues. 

The  budget  cycle  begins  with  the  preparation  of  agency  plans  in  January  of  each  even-numbered 
year.  Agency  budget  requests  are  submitted  to  the  Governor  and  the  legislative  fiscal  analyst  by 
September  1  of  even-numbered  years.  The  Governor,  together  with  the  budget  director,  reviews  these 
requests,  establishes  priorities  and  balances  the  budget  within  currently  authorized  and  anticipated  rev- 
enues. On  December  1,  a  copy  of  the  Governor's  budget  is  submitted  to  the  legislative  fiscal  analyst 
who  then  prepares  a  recommendation  and  a  comparison  of  those  recommendations  with  the  Governor's 
budget  and  submits  it  to  the  Legislature.  The  Governor's  budget  is  released  to  the  public  and  the  Legis- 
lature by  the  first  week  of  the  legislative  session.  Joint  appropriations  subcommittee  hearings  are  held 
and  an  omnibus  appropriation  bill  is  reported  out  to  the  House  and  subsequently  to  the  Senate.  Prior  to 
June  30,  the  Legislature  generally  enacts  one  bill  making  the  general  appropriations  for  the  next  two 
fiscal  years.  Other  appropriations  for  special  projects  are  also  enacted  by  the  Legislature,  but  only 
within  the  limits  of  revenue  available.  Agencies  must  prepare  and  submit  to  the  budget  director  by  July 
1  of  each  year  operational  plans  showing  the  allocation  of  operating  budgets  by  line  item.  The  budget 
director  may  authorize  transfers  of  funds  between  line  items  unless  limited  by  the  appropriation  act  or 
other  statute. 

Under  the  State  Constitution,  the  Governor  has  the  power  to  veto  any  line  of  any  itemized  appro- 
priation bill  while  at  the  same  time  approving  the  remainder  of  the  bill.  The  Legislature  can  vote  on  the 
Governor's  recommendation  or  reconsider  and  repass  such  disapproved  items  of  appropriation  by  a 
two-thirds  vote. 

Approved  positions  are  established  for  each  agency,  and  no  employee  may  be  hired  unless  an  au- 
thorized vacant  position  is  available.  Appropriations  may  not  be  increased  for  General  Fund  agencies. 
However,  a  department,  institution,  or  agency  of  the  executive  branch  desiring  authorization  to  make 
expenditures  during  the  first  fiscal  year  of  the  biennium  from  appropriations  for  the  second  fiscal  year  of 
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the  biennium  may  apply  for  authorization  to  the  Governor  through  the  budget  director.  The  Governor 
may  grant  such  authorization  if  he  finds  that  the  expenditure  is  the  result  of  an  unforeseen  emergency, 
but  must  report  this  action  to  the  Legislature  and  request  that  any  necessary  supplemental  appropriation 
bills  be  passed. 

An  expenditure  limitation  law  was  passed  by  the  1981  Legislature.  It  states  that  expenditures  in  the 
General  Fund  and  Earmarked  Revenue  Funds  for  a  biennium  may  not  exceed  the  percentage  growth  in 
the  average  Montana  total  personal  income.  The  limitation  can  be  exceeded  only  by  a  declaration  of 
emergency  by  the  Governor  with  a  two-thirds  concurrence  by  both  houses  of  the  Legislature. 
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SCOTT  A.  SEACAT 
PERFORMANCE  AUDITS 

STAFF  LEGAL  COUNSEL 
JOHN  W.  NORTHEY 


The    Legislative   Audit   Committee 
of  the  Montana   State   Legislature: 

We  have  examined  the  financial    statements   and   related   footnotes 
of  the  various  funds   and   account  groups  of  the  Montana   Department 
of    Highways    as    of,    and    for,    the   two   fiscal    years    ended    June  30, 
1982,    as    shown   on    pages   B-4   through    B-25.      Except   as  described 
in    the    third    paragraph,    our    examination    was    made    in    accordance 
with   generally  accepted   government  auditing   standards   and,    accord- 
ingly,   included   such   tests  of  accounting    records  and   other  auditing 
procedures  as  we  considered   necessary   in   the  circumstances. 

The  department's  financial  statements  are  materially  different 
from  their  accounting  records  on  the  Statewide  Budgeting  and 
Accounting  System  (SBAS).  The  variance  between  the  financial 
statements  and  the  accounting  records  are  the  result  of  department 
adjustments  necessary  to  correct  errors  in  the  accounting  records 
and  present  the  financial  statements  in  accordance  with  generally 
accepted   accounting   principles. 

When  preparing  its  financial  statements,  the  department 
decreased  current  year  revenue  and  increased  prior  year  revenue 
in  the  Special  Revenue  Fund  by  $1,514,000  for  the  fiscal  year 
ended    June  30,     1982    and    $164,000   for    fiscal    year    ended    June  30, 
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1981.  In  addition,  the  department  transferred  prior  year  expendi- 
tures of  $38,000  within  Special  Revenue  Fund  accounting  entities 
for  the  fiscal  year  ended  June  30,  1982.  In  order  to  agree  begin- 
ning fund  balances  in  the  Special  Revenue  Fund  and  Internal 
Service  Fund  at  July  1,  1980  with  the  June  30,  1980  ending  fund 
balances,  department  adjustments  included  $7,000  in  the  Special 
Revenue  Fund  and  $2,200  in  the  Internal  Service  Fund  in  unexplained 
adjustments.  Each  of  these  adjustments  lack  specific  documentation 
to  support  the  adjustment  amounts. 

Beginning  in  the  fiscal  year  ended  June  30,  1982,  the  depart- 
ment accounted  for  stores  inventory  costs  in  the  Internal  Service 
Fund.  They  do  not  record  expenses  for  payroll,  administration, 
depreciation,  and  overhead.  Generally  accepted  accounting  prin- 
ciples require  that  Internal  Service  Funds  be  accounted  for  on  the 
accrual  basis  of  accounting,  recording  all  costs  associated  with  the 
service  operation.  The  measurement  focus  is  upon  determination  of 
net  income,  financial  position,  and  changes  in  financial  position. 
Because  the  stores  inventory  is  accounted  for  in  the  Internal 
Service  Fund  and  not  all  costs  are  recorded  as  required  by  gen- 
erally accepted  accounting  principles,  the  net  income  and  retained 
earnings  for  the  Internal  Service  Fund  are  overstated  for  the 
fiscal  year  ended  June  30,  1982.  Although  it  was  not  practical  to 
determine  the  amount  of  the  overstatement,    we  believe  it  is  material. 

In   our   opinion,    except   for   the   effect,    if   any,    as   might   have 
been  determined  to  be  necessary  had  we  been  able  to  apply  adequate 
auditing    procedures   to   the   adjustments   as   described    in    paragraph 
three,   and  except  for  the  effect  of  the  item  discussed   in   paragraph 
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four,  the  combined  financial  statements  referred  to  in  the  first 
paragraph  present  fairly  the  financial  position  of  the  Montana 
Department  of  Highways  as  of  June  30,  1982  and  the  results  of  its 
operations  and  the  changes  in  its  financial  position  of  its  proprie- 
tary fund  types  for  the  two  years  then  ended  in  accordance  with 
generally  accepted  accounting  principles  applied  on  a  consistent 
basis. 

The  accompanying  Special  Revenue  Fund  Combining  Balance 
Sheet  as  of  June  30,  1982  and  Combining  Statement  of  Revenues, 
Expenditures  and  Changes  in  Fund  Balance  for  the  two  fiscal  years 
ended  June  30,  1981  and  1982,  are  not  necessary  for  a  fair  presen- 
tation of  the  financial  statements,  but  are  presented  as  additional 
supplementary  information.  The  additional  information  noted  above 
has  been  subjected  to  the  auditing  procedures  applied  in  the 
examination  of  the  combined  financial  statements  referred  to  in 
paragraph  one  and,  in  our  opinion,  except  for  the  effects,  if  any, 
of  the  items  discussed  in  paragraphs  three  and  four,  is  fairly 
stated  in  all  material  respects  in  relation  to  the  combined  financial 
statements  taken  as  a  whole. 

Respectfully   submitted, 


James   H.    Gillett,    CPA 
Deputy   Legislative  Auditor 


January  27,    1983 
Approved: 

Robert   R.    Ri^jgwood 
Legislative  Auditor 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 

OOMB INED  BALANCE  SHEET  -  ALL  FUND  TYPES  AND  ACCOUNT  GROUPS 

JUNE  30,  1982 


GOVERNMENTAL 

FUND    PROPRIETARY   FIDUCIARY 


TYPE 

FUND  TYPE 

FUND  TYPE 

ACCOUNT  GROUPS 

General 

General 

Special 

Internal 

Trust  And 

Fixed 

Long-Term 

Revenue 

Service 

Agency 

Assets 

Debt 

ASSETS 

Cash 

$  54,099,107 

$  3,120,702 

S     628,864 

Accounts  Receivable 

20,649,906 

2,925,645 

1,294 

Allowance  for  Doubtful 

Accounts 

(75,166) 

Inter-Fund  Loan  Receivable 

21,685,732 

Investments 

1,708,801 

Prepayments 

2,762,080 

1,684 

Amount  Available  in 

Sinking  Fund 

$     634,741 

Amount  to  be  Provided  to 

Retire  Long-Term  Debt 

5,330,259 

Inventories 

12,548,835 

Land 

227,621 

$  1,188,881 

Building 

-21,763,237 

Equipment 

29,357,238 

4,281,467 

Accumulated  Depreciation 

(13,095,537) 

Construction  Work  in 

Progress 

382,984 
$35,394,006 

2,090,222 
$29,323,807 

Total  Assets 

$  99,196,825 

$2,338,959 

S5, 965, 000 

LIABILITIES  AND  FUND  EQUITY 

LIABILITIES: 


Accounts  Payable 
Inter-Entity  Loam 

Payable 
Accountability  for 

Advances 
Accrued  Liabilities 
Accountability  for  Property 

Held  in  Trust 
Bonds  Payable 


$15,297,476     $1,819,356     $     628,949 
19,098,250       2,587,482 


879,460 
465,980 

100 


178,435 


1,710,010 


Total   Liabilities       $  35,741,266     $4,585,273     sS2,338,959   $_ 
FUND  EQUITY: 

$63,455,559 


$5,965,000 
$5,965,000 


Fund  Balance 
Retained  Earnings 
Investment   in  General. 
Fixed  Assets 


S30,808,733 


$29,323,807 


Total   Fund  Equity         $63,455,559   $30,803,733     $_ 


-0-  S29,323,807     $ 


-0- 


Total  Liabilities 
&  Fund  Equity 


$99,196,825   $35,394,006     $2,338,959  $29,323,807     $5,965,000 


The  notes  to  the  financial  statements  are  an  integral  part  of  this  statement. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 
COMBINED  STATEMENT  OF  REVENUES,  EXPENDITURES,  AND  CHANGES  IN  FUND  BALANCES 

ALT,  GOVERNMENTAL  FUND  TYPS 

FDR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1982 


GOVERNMENTAL  FUND  TYPES 


REVENUES 

Taxes 

Licenses  and  Permits 
Sale  of  Documents,  Merchandise 
and  Property 
Rental  Leases  and  Royalties 
Miscellaneous 
Income  Transfers 
Federal  Assistance 

Total  Revenues 


General 

Special 
Revenue 

S 

16,235,666 
4,391,874 

S 

374,550 

137,394 

471,447 

58,408 

77,692,310 

$       -0- 

99,361,649 

EXPENDITURES 


General  Operations 
Construction 
Maintenance 
Preconstruction 
Equipment  Bureau 
Capital  Outlay 

Total  Expenditures 


S     6,163,924 

84,339,534 

34,378,238 

10,526,180 

2,395,348 

452,649 


-0-       $138,255,873 


Excess  of  Revenues  over 
(under)  Expenditures 


-0-   $(38,894,224) 


OTHER  FINANCING  SOURCES  (USES) 

Prior  Year  Expenditure 

Prior  Year  Revenue 

Support  From  (To)  General  Fund 

Transfers  Out 

Cash  Transfers  In 

Merchandise  Inventory 

Ibtal  Other  Financing 
Sources  (Uses) 

Excess  of  Revenues  over 
(under)  Expenditures 
and  Other  Uses 

Fund  Balance  July  1,  1981 

Fund  Balance  June  30,  1982 


$  22,000,000 
(22,000,000) 


The  notes  to  the  financial  statement  are  an  integral  part 
of  this  statement. 
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$     1,199,621 
1,078,564 

(13,315,105) 

69,781,859 

(10,598,109) 


-0-       $  48,146,830 


-0-       S     9,252,606 
-0-  54,202,953 


-0-       $  63,455,559 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 
iDMBINED  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BAIANCE 

BUDGET  AND  ACTUAL 
GENERAL  AND  SPECIAL  REVENUE  "FUND  TYPES 
FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1982 


GENERAL  FUND 


SPECIAL  REVENUE  FUNDS 


Budget 


Variance- 
Favorable 
Actual   (Unfavorable) 


Budget 


Actual 


Variance- 
Favorable 
(Unfavorable) 


REVENUES 

Taxes 

Licenses  (,  Permits 

Sale  of  Documents, 

Merchandise  &  Property 
Rental  lease  & 

Royalties 
Miscellaneous 
Income  Transfers 
Federal  Assistance 


Total  Revenues 


-0-  $ 


-0-  $ 


S  10,660,000  $  16,235,666  S  (2,424,334) 
4,500,000    4,391,874     (108,126) 


193,050 

59,000 

1,232,000 

10,000 

98,030,632 


374,550 


181,500 


137,394  78,394 

471,447  (760,553) 

58,408  48,408 

78,007,310  (20,023,322) 


-0-  S122,684,682  $  99,676,649  $(23,008,033) 


EXPENDITURES 

General  Operations 
Construction 
Maintenance 
Precons  truct  ion 
Highway  Service 

Revolving 
Equipment  Bureau 
Capital  Outlay 


Total  Expenditures   $_ 


-0-  $ 


-0-  $ 


S  8,166,807  $  7,392,610  $   774,197 

122,036,717   84,339,926  37,696,791 

36.552,086   34,387,496  2,164,590 

13,586,181   10,526,180  3,060,001 


82,237 

2,961,000 

570,072 


2,710,348 
452,649 


82,237 
250,652 
117,423 


-0-  $183,955,100  $139,809,209  $44,145,891 


Excess  of  Revenues 
over  (under) 
Expenditures 


-0-  $ 


-0-  $ 


-0-  $(61,270,418)S(40,132,560)  521,137,858 


OTHER  FINANCING  SOURCES 

(USES) 

Prior  Yr.   Expenditure 

Prior  Yr.  Revenue 

Support  from   (to) 

General  Fund 

$22,000,000     $22,000,000  $ 

-0- 

Transfers  Out 

(22,000,000)    (22,000,000) 

-0- 

Cash  Transfers  In 

Merchandise  Inventory 

Total  Other 

Financing 

Sources   (Uses) 

$                -0-  $                  -0-  $ 

-0- 

$  1,199,621  S  1,199,621  $ 
1,078,564    1,078,564 


(13,315,105)  (13,315,105) 

69,781,859   69,781,859 

(10,598,109)  (10,598,109) 


-0- 
-0- 


-0- 
-0- 
-0- 


$  48,146,830  $  48,146,830  $ 


-0- 


Excess  of  Revenues  over 
(under)  Expenditures 
and  Other  Uses 

Fund  Balance  July  1, 
1981 

Fund  Balance  June  30,  $ 
1982 


-0-  $ 


-0-  $ 


$(13,123,588)$  8,014,270  $21,137,858 
54,202,953   54,202,953         -0- 


-0-  $  41,079,365  $  62,217,223  S21,137,858 


The  notes  to  the  financial  statements  are  an  integral  part  of  this  statement. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 

COMBINED  STATEMENT  OF  REVENUES,    EXPENSES,   AND  CHANGES   IN  RETAINED  EARNINGS 

ALL  PROPRIETARY  FUND  TYPES 

FOR  THE  FISCAL  YEAR  ENDED  JUNE   30,    1982 


PROPRIETARY  FUND  TYPE 
Internal  Service 


OPERATING  REVENUE 

Sale  of  Documents,  Merchandise 

and  Property  S         25,627 

Miscellaneous  312,124 

Service  Fees  20,217,113 

Reijnbursements  463,444 

Total  Operating  Revenues  $21,018,308 


OPERATING  EXPENSES 

Salaries  and  Benefits  S  4,638,286 

Operating  Expenses  16,315,144 

Depreciation  1,537,934 

Loss  on  Sale  of  Equipment  14,294 

Bad  Debt  Expense  120,488 

Land  873 

Other  (258) 

Total  Operating  Expenses  $22,626,761 

Operating  Income  $(1,608,453) 


NON-OPERATING  REVENUES    (EXPENSES) 


Prior  Year  Revenue  $               (35) 

Prior  Year  Expense  14,542 

Equipment  3,529,492 

Merchandise  Inventory  11,276,173 

Construction  Work-in-Progress  172,820 

Total  Non-Operating  Revenue 

( Expend  i  tures )  $14,992,992 

Net  Income  13,384,539 

Retained  Earnings  July  1,    1981  17,424,194 

Retained  Earnings  June  30,    1982  $30,808,733 


The  notes  to  tlie   financial   statements  are  an  inteqral   |V»rt  of  this 
statanent. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 

COMBINED  STATEMEOT  OF  CHANGES  IN  FINANCIAL  POSITION 

ALL  PROPRIETARY  FUND  TYPES 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,   1982 


PROPRIETARY  FUND  TYPE 
Internal  Service 


SOURCES  OF  WORKING  CAPITAL 

Operations: 

Operating  Income   (Loss) 

Items  Not  Requiring    (Providing) 
Working  Capital: 

Depreciation 

loss  on  Sale  of  Equipment 

Working  Capital  Provided  by  Operations 

Prior  Year  Revenue 
Prior  Year  Expense 
Merchandise  Inventory 

Total  Sources  of  Working  Capital 


$(1,608,453) 


1,537,934 
4,626 
$       (65,893) 

39,923 

22,793 

11,258,955 

$11,255,778 


USES  OF  WORKING  CAPITAL 
Equipment 

Total  Uses  of  Working  Capital 


$  1,105,173 
1,105,173 


Net  Increase  (Decrease)  in  Working  Capital  $10,150,605 


ELEMENTS  OF  NET  INCREASE  (DECREASE) 
IN  WORKING  CAPITAL 

Cash 

Accounts  Receivable 
Merchandise  Inventory 
Accounts  Payable 
loans  Payable 
Expense  Advances 
Other  Prepayments 


$       831,943 

2,595,319 

11,258,945 

(2,553,051) 

(1,984,235) 

525 

1,159 


Net  Increase  (Decrease)   in  Working  Capital     $10,150,605 


The  notes  to  the  financial  statements  are  an  integral  part 
of  this  statement. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 
COMBINED  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

BUDGET  AND  ACTUAL 

SPECIAL  REVENUE  FUND  TYPES 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1981 


BUDGET 


ACTUAL 


VARIANCE- 
FAVORABLE 
(UNFAVORABLE) 


REVENUES 

Taxes 

S     17,294,486 

$   16,092,681 

S 

(1,201,805) 

Licenses  &  Permits 

2,976,480 

3,282,718 

306,238 

Sale  of  Documents, 

Merchandise  8.  Property 

108,575 

665,708 

557,133 

Rental  Lease  &  Royalties 

52,000 

58,840 

6,840 

Miscellaneous 

1,668,930 

1,230,484 

(438,446) 

Income  Transfers 

5,000 

8,557 

3,557 

Federal  Assistance 

126,491,454 

126,695,534 

204,080 

Total  Revenues 

S  148,596,925 

$148,034,522 

S 

(562,403) 

EXPENDITURES 


General  Operations 

$ 

8,219,673 

$     7,634,502 

$ 

585,171 

Construction 

163,078,481 

138,500,495 

24 

577,986 

Maintenance 

31,021,214 

30,650,339 

370,875 

Travel  Prr:motion 

616,164 

608,882 

7,282 

Precons truct ion 

16,313,457 

11,382,285 

4 

931,172 

Bquipment  Bureau 

1,580,700 

1,552,858 

27,842 

Capital  Outlay 

$ 

569,380 

350,000 
$190,679,361 

S 

30 

219,380 

Total  Expenditures 

221,399,069 

719,708 

Excess  of  Revenues  over 

(under)  Expenditures 

S 

(72,802,144) 

$(42,644,839) 

$ 

30 

,157,305 

OTHER  FINANCING  SOURCES 

Prior  Year  Expenditure 

$ 

599,365 

$          599,365 

s 

-0- 

Prior  Year  Revenue 

2,756,673 

2,756,673 

-0- 

Transfers  Out 

(17,670,457) 

(17,670,457) 

-0- 

Transfers  In 

47,915,096 

47,915,096 

-0- 

Inventory 

(2,954,102) 

(2,954,102) 

-0- 

Inter-Entity  Loans 

. 

(146,601) 

(146,601) 

-0- 

Total  Other 

Financing  Sources 

s 

30,499,974 

$  30,499,974 

s 

-0- 

Rxcess  of  Revenues  over 

(under)  Expenditures  and 

Other  Uses 

s 

(42,302,170) 

$(12,144,865) 

$ 

30 

,157,305 

Fund  Balance  June  30  ,    inso 

66,153,536 

66,353,536 

-0- 

Adjustments 

(5,719) 

(5,719) 

-0- 

Fund  Balance  July  1  ,    1080 

$ 

66,347,817 

66,347,817 
S  54,202,952 

$ 

30 

-0- 

Fund  Balance  June  10,    mm 

24,045,647 

,]57,305 

The  notes  to  the  financial  statements  are  an  integral  part  of  this  statement. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 

COMBINED  STATEMENT  OF  REVENUES,    EXPENSES  &  CHANGES  IN  RETAINED  EARNINGS 

ALL  PROPRIETARY  FUND  TYPES 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,   1981 

PROPRIETARY  FUND  TYPE 
Internal  Service 

OPERATING  REVENUE 

Sale  of  Documents,  Merchandise 

and  Property  S           13,469 

Miscellaneous  191,915 

Service  Fees  10,133,671 

Total  Operating  Revenues  S  10,339,055 

OPERATING  EXPENSES 

Salaries  and  Benefits  $     4,094,904 

Operating  Expenses  5,774,720 

Depreciation  1,470,256 

loss  on  Sale  of  Equipment  24,760 

Total  Operating  Expenses  S  11,364,640 

Operating  Income  S   (1,025,585) 

NON-OPERATING  REVENUES    (EXPENSES) 

Prior  Year  Revenue  S         312,763 

Prior  Year  Expenditure  (23,354) 

Construction  Work-in-Progress  78,339 

Equipment  2,872,565 

Inventory  120,467 

Total  Non-Operating  Revenues 

(Expenses)  $     3,360,780 

Net  Income  2,335,195 

Retained  Earnings  June  30,    1980  15,332,199 

Adjustments  (243,200) 

Retained  Earnings  July  1  ,    1980  15,088,999 

Retained  Earnings  June  30  ,    1^81  $  17,424,194 


The  notes  to  the  financial  statements  are  an  integral  part  of  this 
statement. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 
GDMBINED  STATEMENT  OF  CHANGES   IN  FINANCIAL  POSITION 

ALL  PROPRIETARY  KBB  TYPE? 

FOR  THE  FISCAL  YEAR  ENDED  JUNE   30,    1981 


PROPRIETARY  FUND  TYPE 


SOURCES  OF  WORKING  CAPITAL 


Internal  Service 


Operations: 

Operating  Income   (Loss)  S  (1,025,585) 

Items  Not  Requiring   (Providing) 
Working  Capital: 

Depreciation  1,470,256 

Working  Capital  Provided  

by  Operations  444,671 

Prior  Year  Revenue  312,763 

Supplies  Inventory  120,467 

Total  Sources  of  Working  Capital  S         877,901 


USES  OF  WORKING  CAPITAL 

Prior  Year  Expense  S           23,353 

Equipment  397,740 

Total  Uses  of  Working  Capital  421,093 

Net  Increase   (Decrease)   in  Working  Capital  S         456,808 


ELEMENTS  OF  NET  INCREASE 
(DECREASE)    IN  WORKING  CAPITAL 

Cash  S       (463,422) 

Accounts  Receivable  (140,007) 

Merchandise  Inventory  90,250 

Accounts  Payable  128,291 

Loans  Payable  841,696 

Net  Increase  (Decrease)  in  Working  Capital           S         456,808 


The  notes  to  the  financial  statements  are  an  integral 
part  of   this  stat.-^nent. 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
JUNE  30,  1982 

1.  Summary  of  Significant  Accounting  Policies. 

The  Department  of  Highways  operates  under  a  director  appointed  by  the 
Governor  and  consists  of  the  following  programs  during  the  audit  period: 
General  Operations,  Construction,  Maintenance,  Travel  Promotion,  Precon- 
struction,  Highway  Service  Revolving,  State  Motor  Pool,  Equipment,  Capital 
Outlay  and  Stores  Inventory  -  Maintenance  Accounts  Receivable.  Effective 
July  1,  1982,  the  Travel  Promotion  Program  and  Rail  Planning  Unit  were 
transferred  to  the  Department  of  Commerce. 

Effective  July  1,  1981,  the  Stores  Inventory  Program  began  and  effective 
July  1,  1980,  the  Highway  Service  Revolving  Program  began. 

A.  Basis  of  Presentation  -  The  accompanying  financial  statements  were  pre- 
pared from  the  Statewide  Budgeting  and  Accounting  System  (SBAS).  The 
Department  adjusted  the  accompanying  statements  for  all  material  mis- 
statements noted. 

The  accounts  of  the  Department  of  Highways  are  organized  on  the  basis 
of  funds,  each  of  which  is  considered  a  separate  accounting  entity. 
The  operations  of  each  fund  are  accounted  for  with  a  separate  set  of 
self-balancing  accounts  that  comprise  its  assets,  liabilities,  equi- 
ties, revenues  and  expenditures. 

The  Department  reports  its  financial  activity  in  accordance  with  gen- 
erally accepted  accounting  principles  as  prescribed  by  (1)  Audits  of 
State  and  Local  Governmental  Units  (ASLGU)  by  the  American  Institute  of 
certified  Public  Accountants,  and  (2)  Statement  1,  Governmental 
Accounting,  and  Financial  Reporting  (GAAFR)  by  the  National  Council  on 
Governmental  Accounting. 

B.  Fund  Structure  -  The  State  of  Montana's  accounts  are  organized  by  a 
tund  structure  as  outlined  in  Section  17-2-102,  MCA.  For  financial 
presentation,  these  funds  have  been  reclassified  according  to  the 
National  Council  on  Governmental  Accounting  (MCGA),  Governmental 
Accounting  and  Financial  Reporting  Principles  Statement  1. 

The  following  fund  types  were  used  for  financial  statement  presen- 
tations with  notations  on  the  incorporation  of  the  existing  Montana 
fund  structure: 

(1)  Governmental  Funds  -  those  through  which  most  government  functions 
typically  are  financed : 
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General  Fund  -  to  account  for  all  financial  resources  excent  those 
to  be  accounted  for  in  another  fund  (legislative  appropriation 
requi  red) . 

Special  Revenue  Funds  -  These  are   used  to  account  for  the  proceeds 
of  specific  revenue  sources  that  are  legally  restricted  to  expend- 
itures for  specified  purposes.  Special  revenue  funds  include  the 
Highway  Earmarked  Revenue  Fund  (legislative  appropriation  re- 
quired), the  Coal  Area  Earmarked  Revenue  Fund  (legislative  appro- 
priation required),  the  Reconstruction  Trust  Fund  (legislative 
appropriation  required),  and  the  Federal  and  Private  Revenue  Fund 
(legislative  appropriation  required). 

a)  Highway  Earmarked  Revenue  Fund  -  Accounts  for  various  Depart- 
ment activities  financed  primarily  from  state  motor  fuel 
taxes.  The  activities  include  highway  maintenance,  depart- 
ment administration,  and  the  State's  share  of  highway  con- 
struction costs. 

Fees  from  the  sale  of  outdoor  sign  permits  are   transferred  to 
the  Highway  Earmarked  Revenue  Fund.  For  financial  statement 
purposes,  the  balance  sheet  accounts  for  the  Outdoor  Adver- 
tising Sign  Control  are   included  in  the  Highway  Earmarked 
Revenue  Fund. 

Fifty  percent  of  the  amount  derived  from  any  and  all  sales, 
bonuses,  royalties  and  rentals  involving  Federal  land  in 
Montana  and  oaid  into  the  U.S.  Treasury  is  paid  to  the  Stute 
of  Montana  by  the  U.S.  Government.  MCA  Section  17-3-201,  as 
amended,  provides  fo1-  distribution  of  these  monies.  The 
Department  of  Highways  receives  371/;?%  of  the  total  of  the 
amount  paid  to  the  state. 

b)  Coal  Area  Earmarked  Revenue  Fund  -  An  earmarked  revenue  fund 
to  account  for  the  receipt  and  exoenditure  of  coal  taxes 
allocated  for  the  improvement  of  deficient  highway  sections 
in  the  eastern  Montana  coal  field  economic  growth  center. 

c)  Reconstruction  Trust  Fund  -  Accounts  for  the  reconstruction 
of  highways  on  the  Primary  and  Secondary  systems.  Funds  are 
expended  on  reconstruction  projects  to  straighten,  widen  or 
make  major  improvements  to  the  basis  of  the  highway  or  make 
major  improvements  in  grades  or  curves,  and  not  on  routine 
repairs. 

d)  Federal  and  Private  Revenue  Fund  -  Accounts  for  receipts  and 
expenditures  of  federal  monies  designated  for  highway 
construction  projects. 
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(2)  Proprietary  Funds: 

Internal  Service  Funds  -  Internal  service  funds  are  used  to 
account  for  the  financing  of  goods  or  services  provided  by  one 
department  or  agency  to  other  departments  or  agencies  of  the 
governmental  unit,  or  to  other  governmental  units,  on  a  cost- 
reimbursement  basis.  At  the  Department  of  Highways,  the  internal 
service  funds  are  the  Motor  Pool  Revolving  Fund,  the  Highway 
Service  Revolving  Fund,  The  Equipment  Bureau  Revolving  Fund,  and 
the  Stores  Inventory  -  Maintenance  Accounts  Receivable  Revolving 
Fund  (all  require  legislative  appropriation). 

a)  Motor  Pool  Revolving  Fund  -  An  internal  service  fund  to 
account  for  the  financial  activities  of  the  State  motor  pool. 
The  motor  pool  operates  a  fleet  of  passenger  type  vehicles 
available  for  rental  by  all  state  agencies  based  in  Helena. 

b)  Highway  Service  Revolving  Fund  -  An  internal  service  fund  to 
account  for  the  financial  activities  of  five  support  services 
such  as,  data  processing,  printing,  photography,  airplane  and 
material  testing,  common  to  all  divisions. 

c)  Equipment  Bureau  Revolving  Fund  -  An  internal  service  fund  to 
account  for  the  financial  activities  of  the  Department's 
Equipment  Bureau.  The  Bureau  is  responsible  for  purchasing 
and  maintaining  equipment  and  vehicles  owned  and  used  by  the 
Department  throughout  the  State. 

d)  Stores  Inventory  -  Maintenance  Accounts  Receivable  Revolving 
Fund  -  An  internal  service  fund  to  account  for  the  financial 
activity  of  the  Department's  inventory  and  Maintenance 
Accounts  Receivable.  Stores  Inventory's  purpose  is  to 
purchase,  maintain  and  issue  inventory  used  by  the  Department 
throughout  the  State.  Maintenance  Accounts  Receivable' s  pur- 
pose is  to  accumulate  all  charges  as  work  or  materials  are 
being  expended  on  a  project  for  other  governmental  agencies 
or  caused  by  the  traveling  public  on  a  reimbursable  basis. 

(3)  Fiduciary  Funds  -  Trust  and  agency  funds  account  for  assets  held 
by  a  governmental  unit  in  a  trustee  capacity  or  as  an  agent  for 
individuals,  private  organizations,  other  governmental  units, 
and/or  other  funds.  These  include  (a)  Expendable  Trust  Funds, 
(b)  Nonexpendable  Trust  Funds,  (c)  Pension  Trust  Funds,  and 
(d)  Agency  Funds.  The  Department's  Fiduciary  funds  are  classi- 
fied as  agency  funds. 

a)   GVW  Agency  Fund  -  To  hold  fees  collected  for  gross  vehicle 
weight  permits  and  licenses  for  later  distribution  to  the 
appropriate  counties  and  state  agency  funds. 
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b)   Woodville  Highway  Replacement  Agency  Fund  -  To  account  for 
the  proceeds  and  interest  earned  on  the  sale  of  a  section  of 
highway  to  the  Anaconda  Company.  The  Department  is  holding 
these  monies  in  trust  with  the  intent  that  they  be  used  to 
improve  Butte-Silver  Bow  area  roadways. 

(4)  Account  Groups: 

General  Fixed  Assets  Account  Group  -  This  account  group 
reflects  the  historical  cost  of  fixed  assets  acquired  from 
all  funds  other  than  proprietary  funds. 

Fixed  asset  purchases  by  the  Earmarked  Revenue  Fund  are 
recorded  as  expenditures  at  the  time  of  purchase,  and  these 
items  are  capitalized  in  the  State's  Property  Accountability 
Management  System  as  general  fixed  assets.  Mo  depreciation 
is  recorded  on  general  fixed  assets. 

General  Long-Term  Debt  Account  Group  -  This  account  group 
accounts  for  the  unmatured  principal  of  general  long-term 
debt  relating  to  the  Highway  Department  Ruilding  Complex. 
Specific  liabilities  of  the  revolving  funds  or  agency  funds 
are  not  reflected  in  this  account  group. 

C.   Basis  of 'Accounting  -  The  Department  of  Highways  utilizes  the  modified 
accrual  basis  of  accounting  for  the  Highway  Earmarked  Revenue  Fund,  the 
Coal  Area  Earmarked  Revenue  Fund,  the  Highway  Reconstruction  Trust 
Fund,  the  Federal  and  Private  Revenue  Fund  and  the  GVW  and  Woodville 
Highway  Replacement  Agency  Fund. 

Under  the  modified  accrual  basis  of  accounting,  expenditures  are 
recorded  on  the  basis  of  valid  obligations.  Revenues  are   recorded  when 
received  in  cash  unless  susceotible  to  accrual.  Revenues  are  suscep- 
tible to  accrual  if  (1)  they  are  measurable  and  available  to  finance 
expenditures  of  the  fiscal  period  or  (2)  are  material  in  amount  and 
are  not  received  at  the  normal  time  of  receipt.  Expenditures  are 
recognized  when  the  related  liability  is  incurred  except: 

1)  systems  development  inter-  or  intra-agency  service  agreements 
may  be  accrued  at  the  end  of  the  fiscal  year  in  which 
created; 

2)  equipment  expenditures  may  be  charged  against  the  fiscal  year 
in  which  budgeted; 

3)  interest  on  long-term  debt  is  recorded  when  due;  and 

4)  obligations  for  employees'  vested  annual  leave  ar\(\   sick  leave 
are  recorded  as  expenditures  when  paid. 
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The  Department  utilizes  the  accrual  basis  of  accounting  for 
the  Motor  Pool,  Highway  Service,  Equipment  Rureau  and  Stores 
Inventory  Revolving  Funds.  Revenues  are  recognized  in  the 
accounting  period  in  which  they  are  earned  and  become 
measurable;  expenses  are  recognized  in  the  period  incurred 
(if  measurable) . 

D.   Budget  Policies  -  The  Department  utilizes  a  fixed  annual  basis  of 

budgeting.  Under  the  fixed  annual  method,  appropriations  of  specific 
dollar  amounts  are   set  for  each  fiscal  year  of  a  biennium  by  the 
legislature.  Appropriations  control  the  Department's  financial  opera- 
tions during  each  fiscal  year.  At  the  end  of  each  year,  the 
Department's  Earmarked  Revenue  Fund,  Coal  Area  Earmarked  Revenue  Fund, 
Reconstruction  Trust  Fund,  Federal  and  Private  Revenue  Fund,  and 
Revolving  Fund  appropriations  revert  to  the  fund  of  original 
appropriation.  The  reverted  appropriation  may  be  used  in  the  sub- 
sequent year  as  authorization  for  valid  prior  year  obligations. 

Budget  amendments  represent  the  authorization  to  spend  funds  not 
available  for  consideration  by  the  legislature  but  available  from  other 
sources  other  than  the  general  fund  or  federal  revenue  sharing  monies. 
They  are  subject  to  approval  of  the  Governor. 

Budget  amounts  on  the  financial  statements  represent  final  budgets 
after  all  amendments.  The  1981  Legislature  restricted  the  use  of 
budget  amendments  in  the  Earmarked  Revenue  Fund.  Earmarked  Revenue 
Fund  budget  amendments  may  only  be  approved  if  an  emergency  justifies 
the  expenditure. 

The  Department's  appropriations  are  allocated  by  the  following 
programs: 

Fiscal  Year  1981  Fiscal  Year  1982 


E. 


TT 

General  Operations 

1) 

General  Operations 

2) 

Construction 

2) 

Construction 

3) 

Maintenance 

3) 

Maintenance 

4) 

Travel  Promotion 

5) 

Preconstruction 

5) 

Preconstruction 

6) 

Highway  Service 

6) 

Highway  Service 

7) 

Motor  Pool 

7) 

Motor  Pool 

8) 

Equipment  Bureau 

8) 

Equipment  Rureau 

11) 

Capital  Outlay 

11) 

Capital  Outlay 

12) 

Stores  Inventory  -  Maintenance 
Accounts  Receivable 

Encumbrances  -  Encumbrances 

accounting 

is  utilized  by  the  Department 

a  management  budgetary  control  technique.  This  accounting  technique 
reflects  expenditures  for  purchase  orders,  contracts,  and  other  commit- 
ments for  goods  and  services  in  the  period  when  the  commitment  is  made 
as  opposed  to  the  period  when  the  product  is  received  and  payment  is 
rendered.  At  year-end,  in  accordance  with  state  policy,  major 
qualifying  encumbrances  are  reclassified  as  payables  and  charged  to 
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expenditures.  This  technique  is  not  in  accordance  with  generally 
accepted  accounting  principles  (GAAP)  (See  Note  IF). 

F.  Budget  Basis  -  The  Department's  annual  budget  is  prepared  principally 
on  the  same  basis  as  the  accounting  for  each  fund  type.  The  budget 
basis  differs  from  GAAP  for  encumbrances  outstanding  at  year-end,  and 
fixed  assets  and  inventories  purchased  in  proprietary  type  funds. 
Encumbrances  outstanding  do  not  constitute  expenditures  or  liabilities 
in  accordance  with  generally  accepted  accounting  principles.  To  comply 
with  GAAP,  fixed  assets  in  proprietary  type  funds  should  be  recognized 
as  an  expense  through  depreciation,  rather  than  expensing  at  the  time 
of  purchase. 

Inventories  should  be  recognized  as  an  expense  when  consumed  rather 
than  expensing  at  the  time  of  purchase  in  proprietary  type  funds. 

G.  Investments  -  As  of  June  30,  1982,  the  Woodville  Highway  Replacement 
l-und  had  1,712  units  of  short- tern  investment  pool  for  a  total  invest- 
ment of  $1,708,801.  Market  value  was  $1,558,999  at  June  30,  1982. 

H.   Inventories  -  The  Department  maintains  a  revolving  fund  stores  program 
to  properly  reflect  cost  of  operation  for  the  stores  inventory 
function.  The  inventories  of  materials  and  supplies  are   stated  at 
weighted  average  cost. 

All  funds  use  the  "consumption  method"  where  inventories  are   recorded 
as  expenditures  when  used. 

The  Stores  Revolving  Fund  utilizes  the  periodic  inventory  procedure. 

I.   Fixed  Assets  and  Depreciation  -  The  Department's  general  fixed  assets 
are  accounted  for  in  the  General  Fixed  Assets  Account  Group.  No  depre- 
ciation is  recorded  on  general  fixed  assets.  Fixed  asset  valuation  is 
stated  at  actual  or  estimated  historical  cost,  or  for  donations,  fair 
market  value  at  the  time  of  receipt.  Interest  during  construction  is 
not  capitalized.  Also,  infrastructure  general  fixed  assets  such  as 
highways,  bridges,  curbs  and  qutters  and  similar  assets  are   not 
capi  tal ized. 

Vehicles  and  equipment  in  the  Internal  Service  Fund  are  depreciated  on 
a  straight  line  basis  according  to  the  estimated  normal  life  in  miles, 
hours  or  years. 

J.   Vacation  and  Sick  Leave  -  Accumulated  unpaid  liabilities  for  vacation 
and  sick  leave  are   not  reflected  in  the  financial  statements  of  the 
Department  of  Highways.  The  Department's  employees  accrue  vacation  and 
sick  leave  in  accordance  with  state  law.  Annual  leave  and  sick  leave 
costs  are   not  recorded  as  expenditures  until  leave  is  taken.   In  the 
event  of  termination,  employees  receive  payment  for  100>,  of  unused 
vacation  leave  and  ?S%   of  unused  sick  leave  (onlv  sick  leave  earned 
after  7-1-71). 


B-18 


The  Department  did  not  maintain  records  indicating  the  accumulated 
vacation  and  sick-leave  monetary  liability  at  June  30,   1981.     It  was 
not  calculated  until   an  employee  terminated  and  is  not  readily 
determinable.     The  Department's  estimated  liability  for  accumulated 
vacation  and  sick  leave  was  approximately  $3,798,316  and  $1,903,814, 
respectively  for  fiscal  year  ending  June  30,   1982.     Because  the 
Department's  records  are  based  on  pay-period  ending  and  not  fiscal -year 
ending  the  liability  was  as  of  July  9,   1982. 

Long-Term  Debt 

The  Department  occupied  its  building  in  1978.     The  building  asset  and  long- 
term  debt  is  accounted  for  by  the  Department  and  included  in  the  Depart- 
ment's financial    statements.     The  Highway  Complex  Building  bonds  are  secured 
by  gas  tax  revenues  and  are  a  responsibility  of  the  Department.     However, 
investment  earnings  and  transfers  appear  in  the  debt  service  fund  in  the 
Department  of  Administration's  financial    records.     The  Department's  long- 
term  debt  is  comprised  of  the   following  Highway  Building  Complex  bonds: 

Issued  April,   1976,   $7,400,000,   due  in  April,   1996.     Interest  is  at 
rates  varying  from  4.10%  to  6.10%.     Annual    payments  range  from  $205,000 
to  $600,000.     Outstanding  at  June  30,   1981  and  1982,   $6^,240,000  and 
$5,965,000,   respectively. 

State  law  requires  the  sinking   funds   for  the  Highway  Building  Complex  bonds 
maintain  a  pledged  tax  reserve.     The  reserves,  after  each  principal    and 
interest  payment,  are  required  to  be  at  least  equal    to  the  maximum  amount  of 
principal   and  interest  which  will   come  due  in  any  subsequent  fiscal   year  on 
all   such  bonds  then  outstanding. 

State  law  provides  that  for  the  General   Obligation  Highway  Bonds,  no  addi- 
tional  bonds  may  be  issued  unless  the  maximum  amount  of  principal   and  inter- 
est to  become  due  in  any  subsequent  fiscal  year  on  all    such  bonds,   including 
the  new  issue,  does  not  exceed  25%  of  the  amount  of  pledged  taxes  collected 
during  the  preceding   fiscal   year.     As  of  June  30,   1982,   there  was  $5,965,000 
of  outstanding  bonds.     The  maximum  annual    amount  of  principal    and  interest 
is  $630,000  due  in  1996.     Twenty-five  percent  of  the  pledged  taxes  collected 
during  Fiscal   Year  1983  was  $9,208,842. 

Changes  in  Long-Term  Debt 

Changes  in  long-term  debt  during   fiscal   years  1981  and  1982  were  as   follows: 

Outstanding  Outstanding  Outstanding 

Issue  6-30-80       Redeemed        6-30-81       Redeemed        6-30-82 

Highway  General  $6,500,000     $260,000     $6,240,000     $275,000     $5,965,000 

Obligation 
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3.  Retirement  Plan 

The  Department's  employees  are  covered  by  the  Public  Employee's  Retirement 
System  (PERS).     Under  the  system,  contribution  rates  based  on  gross  wages 
were  6%  for  employees  and  6.2%  for  the  Department  during  Fiscal   Year  1981. 
The  rates  were  6%  for  employees  and  6.32%  for  the  Department  during  Fiscal 
Year  1982.     The  Department's  contribution  to  the  plan  was  $2,096,581  and 
$2,214,768  for  the  fiscal  year  ending  June  30,   1981  and  1982,   respectively. 

At  June  30,   1982  the  PERS  was  determined  to  be  actuarially  sound  according 
to  a  report  by  the  systems  actuary.     The  unfunded  past  service  costs  and  the 
actuarially  computed  value  of  the  vested  benefits  were  not  readily  available 
for  members  of  the  plan  employed  by  the  department. 

Various  department  employees  are  also  covered  by  the  following  union  pension 
funds  for  Fiscal   years  1981  and  1982. 

a)  Western  Conference  of  Teamsters  Pension  Trust  Fund 

-  Participants  -  225  department  employees 

-  Rate  -   .35  per  hour  paid  by  employee 

b)  Laborers'    International   Union  of  North  American  National    (Industrial) 
Pension  Fund 

-  Participants  -       6  department  employees 

-  Rate  -   .10  per  hour  paid  by  employee 

c)  International    Brotherhood  of  Painters  and  Allied  Trades  Union  and 
Industry  National   Pension  Fund 

-  Participants  -       5  department  employees 

-  Rate  -   .15  per  hour  paid  by  employee 

d)  International   Association  of  Machinists  and  Aerospace  Workers  National 
Pension  Fund 

-  Participants  -     40  department  employees 

-  Rate  -   .30  per  hour  paid  by  employee 

4.  Fixed  Assets 

The  department  records  assets  on  the  state's  Property  and  Accountability 
Management  System.     Fixed  asset  balances  as  of  June  30,   1982  and  the  changes 
since  June  30,    1980  follow. 

6-30-80     Net  Additions  6-30-81   Net  Additions  6-30-82 
General   Fixed  Assets  Balance       (Deletions)     Balance     (Deletions)     Balance 

Land  1,106,074  86,707       1,192,781  (3,900)     1,188,881 

Building  20,101,578  1,098,842     21,200,420  562,817     21,763,237 

Equipment  4,999,095  (916,472)     4,082,623  198,844       4,281,467 

Construction  Work-  1,165,472  1,034,117       2,199,589  (109,367)     2,090,222 

in-progress  

Total  27,372,219  1 ,303,19*"  28,675,413  648,394  29,323,807 
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6-30-80  Net  Additions  6-30-81  Net  Additions  6-30-82 
Revolving  Funds         Baiar.ce   (Deletions)  Balance  (Deletions)  Balance 


Land  &   Building 
Equipment 
Work-in-progress 
Total 

ated 
ead 

227,621 
22,546,261 

131,825 
22,905,707 

-0-      227,621 

3,006,933  25,553,194 

78,339    210,164 

3,085,272  25,990,979 

-0-      227,621 

3,804,044  29,357,238 

172,820    382,984 

3,976,864  29,967,843 

Les  Accumul 
Total 

Depreciation 

(13,095,537) 
16,872,306 

5.  Payroll  Overh 

Assigned  payroll  overhead  costs  are  accumulated  and  charged  to  projects  at  a 
fixed  rate  throughout  the  year.  The  difference  between  the  assigned  costs 
and  actual  costs  incurred  is  an  adjustment  of  the  next  years  fixed  rate. 

Loans 

Interentity  loans  are  noninterest  bearing  and  recorded  as  a  payable  by  the 
receiving  entity  and  a  receivable  by  the  advancing  entity. 

Lease  and  Contract  Committments 

The  Department  leases  various  office  and  other  facilities  throughout  the 
state.     In  addition,   the  department  enters  into  lease  agreements  for 
electronic  data  processing  equipment.     The  term  of  the  leases  is  generally  a 
year  or  less,   is  renewable  annually,  and  all    leases  contain  cancellation 
clauses.     Lease  payments  are  expensed  against  current  operations  until   a 
decision  is  made  to  either  purchase  the  leased  item  or  cancel    the  lease. 
Therefore,   these  leases  are  classified  as  operating  leases.     It  is  expected 
that  similar  lease  agreements  will   be  entered  into  in  future  periods.     The 
department  also  has  major  long-term  committments  under  unperformed 
contracts.     The  major  dollar  amount  is  due  to  construction  contracts.     The 
committments  for  contracts  and  leases  as  of  June  30,   1981  and  1982  follows: 

6-30-81  6-30-82 

contract  committments  $56,637,549  $73,087,122 

lease  committments  8,541  3,056 

Total  $56,646,090  $73,090,178 

Estimated  committments  under  noncapitalized  leases  for  future  years  follows: 


1933 

5,799 

1984 

5,799 

1985 

5,799 

1986 

5,799 

1987 

5,799 

TOTAL 

$28,995 
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8.  Federal  Assistance 

The  department  receives  federal  monies  through  various  programs.  These 
program  receipts  are  subject  to  audit  and  review.  As  of  June  30,  1982, 
there  were  no  questioned  receipts  relating  to  the  following  Schedule  of 
Federal  Aid  Receipts. 
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PROGRAM 
Missile  Roads 


MONTANA  DEPARTMENT  OF  HIGHWAYS 

SCHEDULE  OF  FEDERAL  AID  RECEIPTS 

FISCAL~TEA"R~S  EMDING  JUNE  30,  1981~and~  1982 


PROJECT 
NUMBER 


0M-AD3OOU8) 
0M-AD300U9) 
OM-AD300(20) 
OM-AD300(21) 


FISCAL  YEAR 

FISCAL  YEAR 

1981 

1982 

RECEIPTS 

RECEIPTS 

48 

14,664 

14,691 

73,530 

19,660 

Evaluation  of  the  Construction  and 
Recycling  Project  near  Wibaux 

Installation  and  Evaluation  of 
Delineator  Posts 

Continuing  Education  Program 


DOT  FH   15-338 


DOT  FH   11-8611 

80-06-02-6 
80-06-02-7 
81-06-02-3 
82-05-02-3 


48,941 


3,398 

1,192 
3,218 


9,214 


1,885 
665 


Special  Winter  Maintenance 
Demonstration  Project  81-01-03-01 

Highway  Safety  Selective  Maintenance 
Demonstration  Project  80-01-04-01 

Supportive  Training  For 
Minority  Trainers 


Transportation  Energy  Conservation 
Educational   Program 

Purchase  of  Video  Training 
Equipment 

Purchase  of  Video  Tapes  for 
Training  Equipment 

Purchase  of  Mechanical  Data 
Collection  and  Processing 
Equipment 

Purchase  of  Radar  Guns  and  a 
Signal  Tester 

Engineering  Study  on  High  Accident 
Locations 


75,380 


115,313 


16,059 


Proj. Sup. Order 
Proj. Sup. Order 
Proj .Sup. Order 

110- 
110- 
110- 

-9 

■10 

■11 

35,230 
38,013 
23,718 

83,703 

81-04-01-1 

6,422 

11,588 

FNHI  ET  81(9) 

17,629 

FNHI  ET  81(6) 

2,189 

4,765 

81-02-01-01 

35,272 

81-06-02-4 

4,257 

80-01-04-2 

6,993 

175 
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PROGRAM 

Subsurface  Investigation  for  Snow 
Slide  Gulch  Bridge 

Training  School  Seminars  -  MSU 
Campus 

r reparation  and  Printing  of  Basic 
Engineering  Handbook 

traffic  Study  Evaluating  Vehicle 
Speed 

Technical  Services  Reimbursement 
for  Tri -regional  Pavement 
Management  Workshop 

Highway  Projects 
TOTALS 


PROJECT 
NUMBER 

FISCAL  YEAR 
1981 
RECEIPTS 

FH  13-3(4) 

and  FI  2(13)179 

28,353 

FNHI  ET  81(8) 

31,202 

FNHI  ET  81(11) 
FNHI  ET  81(12) 


FNHI  ET  81(10) 


80-02-03-2 


2,220 


DTFH  68-82-P-70027 
FED.  HWY  ADMIN.   122,267,29? 

122,740,363 


FISCAL  YEAR  0 
1982 
RECEIPTS 


367 


10,944 
14,630 


18,142 


1,016 
72,033,188 
72,334,803 


NOTE 


The  program  receipts  received  are  recorded  in  various  funds 
and  revenue  classifications  depending  on  the  nature  of  the 
program.   Federal  assistance  revenue  reported  in  the  financial 
statements  include  mineral  lease  payments  not  included  in 
this  schedule. 
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9.  Accounts  Receivable 

Accounts  Receivable  in  the  Federal    and  Private  Revenue  Fund  represent 
amounts  due  from  the  Federal   Government  for  the  federal    share  of  highway 
construction  costs.     The  balances  include  non-agreements  and  overruns   in  the 
amount  of  $4,063,935  at  June  30,   1981,  and  $774,769  at  June  30,   1982.     Non- 
agreements  are  projects  for  which  federal    agreements  have  not  been 
consumated.     Overruns  are  projects  for  which  costs  exceeded  federal    approved 
participation  amounts  and  federal    approval    for  supplemental    participation   is 
in  the  process  of  being  obtained. 

10.  Insurance 

The  department  is  insured  by  the  State  of  Montana's  self-insurance  plan  that 
is  administered  by  the  Department  of  Administration. 


11.  City-County  Expenditures 

Included  in  the  Highway  Earmarked  Revenue  Fund  construction  expenditures  are 
distributions  to  cities  and  counties  for  their  share  of  certain  local    pro- 
ject costs.     These  expenditures  amounted  to  $10,907  in  fiscal   year  1981  and 
$16,294  in  fiscal  year  1982. 

12.  Other  Agency  Expenditures 

The  Highway  Earmarked  Revenue  Fund  is  used  by  other  state  aqencies.  Current 
year  expenditures  in  the  highway  earmarked  fund  other  than  the  Department  of 
Highways  were  for  the  following  agencies. 


Department 
Dept.  of  Justice 


1981 


8,081  589 

N/A2 

Dept.  of  Community  48,875 

Affairs  75  000 

Dept.  of  Commerce  N/A2 

Dept.  of  Revenue  513,360 

Dept.  of  Administration     7,235,203 
Long  Range  Building  Plan  2,181,475 

18,135,502 


1982 

4,969,609 
44.259 
N/A2 
N/A2 

75,000 

604,901 

7,873,098! 

225,344 

13,792,211 


Purpose 

Highway  Patrol 
Highway  Safety 
Highway  Safety 
City-County  Gas  Tax  Distr. 
City-County  Gas  Tax  Distr. 
Gas  Tax  Collection  Expense 
City-County  Gas  Tax  Distr. 
Construction 


1  -  Includes  annual    payment  of  6,575,000  and  an  additional    1,298,098  distribu- 

tion for  FY   1981   in  FY   1982. 

2  -  July  1,   1981   the  Department  of  Community  Affairs  became  the  Department  of 

Commerce  and  the  Highway  Safety  program  was  transferred   to  the  Department 
of  Justice. 
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13.  Litigation 

As   of  June  30,    1982,    five  lawsuits  have  been   filed  against  the  department 
with  various  hiqhway  construction  contractors   seeking  additional    payments   on 
their  respective  contracts.     A  possibility  exists  that  other  construction 
contractors  will    file.     No  estimate  of  substantial    financial    liability,    if 
any,  can  be  made  as  of  that  date. 

14.  Actual   GAAP  vs.   Budgetary  Basis  Data 

The  budget  basis  differs   from  Generally  Accepted  Accounting  Principles 
(GAAP)    for  encumbrances  outstanding   at  year-end.     This  accounting  techniaue 
reflects  expenditures   for  purchase  orders,   contracts  and  other  committments 
for  goods   and   services   in  the  period  when  the  committment   is  made  as  opposed 
to  the  period  when  the  product   is   received  and   payment  is   rendered.     At 
year-end,    in  accordance  with   state  policy,   major  qualifying  encumbrances  are 
reclassified  as  payables   and  charged  to  expenditures.     Encumbrances  out- 
standing  do  not  constitute  expenditures   or  liabilities   in  accordance  with 
GAAP.     Accordingly,   a  Combined  Statement  of  Revenues,   Expenditures  and 
Changes   in  Fund  Balances  was   presented  on  the  GAAP  basis   and  on   the  bud ge - 
tary  basis  for  FY   1982Y~for  special    revenue   funds. 

Because  GAAP   does   not  allow  certain  encumbrances   outstanding   at  year-end, 
the  difference  between  the  two  statements  Fund  Balances  was  the  -following: 

GAAP  Basis  Fund  Balance  63,455,559 

Budgetary  Basis  Fund  Balance  62,217,223 


15.  Contingency 

MCA  Section  18-6-103  permits  the  deposit  of  proceeds   from  sales  of  depart- 
ment property  to  the  appropriate  asociated  revolving  fund,   as  of  October  1, 
1981.      Before,    state  law  required   that  all    proceeds   from  the  sale  of  depart- 
ment property  be  deposited   in  the  Earmarked  Revenue  Fund.     However,    it  is 
the  department's   position   that  receipts  prior  to  October  1,   1981   from  the 
sale  of  Motor  Pool    and  Equipment  Bureau   equipment   should  be  deposited  to 
these   respective   funds.      The  department  intends   to   introduce  legislation  to 
allow  these  monies   to  be  transferred   from  the  Earmarked  Revenue  Fund.     The 
liability   nue   the  motor  pool    amounts   to  $11  A, 806  and  $493,669  to  the 
Equipment  Bureau. 
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APPENDIX  B 


MONTANA  DEPARTMENT  OF  HIGHWAYS 


COMBINING  BALANCE  SHEET 

GOVERNMENTAL  FUND  TYPE 

SPECIAL  REVENUE  FUND 

JUNE  3U,   1982 

ASSETS 

Highway 
Earmarked 
Revenue 
Account 

Coal   Area 
Earmarked 
Revenue 
Account 

Federal   & 
Reconstruction       Private 
Trust  Earmarked     Revenue 
Revenue  Account    Account 

Federal    & 
Private  Grant 
Clearance 
Account 

Total 
Special 
Revenue 
Fund 

Cash 

Accounts  Receivable 

Inter-Fund  Loan  Receivable 

Prepayments 

$43,482,750 

1,732,632 

18,278,818 

33,550 

$63,527,750 

$8,660,627 
278,044 

$1,870,373 

$         81,030 

18,639,227 

3,406,914 

2,728,530 

$24,855,701 

$4,327 
3 

$54,099,107 

20,649,906 

21,685,732 

2,762,080 

Total   Assets 

$8,938,671 

$1,870,373 

$4,330 

$99,196,825 

LIABILITIES  AND  FUND  EQUITY 

LIABILITIES: 

Accounts  Payable 
Inter-Entity  Loans 

Payable 
Accountability  for 

Advances 
Accrued  Liabilities 
Accountability  for  Proper 

Held  in  Trust 

$  6,570,514 
3,406,914 

422,067 

ty 

100 
$10,399,595 

$       72,404 

$     409,236 

$  8,240,992 

15,691,336 

879,460 
43,913 

$4,330 

$15,297,476 

19,098,250 

879,460 
465,980 

100 

Total   Liabilities 

$       72,404 

$     409,236 

$24,855,701 

$4,330 

$35,741,266 

FUND  EQUITY: 

Fund  Balance 

Total   Fund  Equity 

Total   Liabilities 
&  Fund  Equity 


$53,128,155    $8,866,267    $1,461,137   $ -0- 

$53,128,155    $8,866,267    $1,461,137   $ -0- 

$63,527,750    $8,938,671    $1,870,373   $24,855,701 


$  -0- 

$  -0- 


$4,330 


$63,455,559 
$63,455,559 


$99,196,825 
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MONTANA  DEPARTMENT  OF  HIGHWAYS 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES,  AND  CHANGES  IN  FUND  BALANCE 

GOVERNMENTAL  FUND  TYPE  -  SPECIAL  REVENUE  FUND 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1982 


Highway  Coal  Area  Federal  &         Total 

Earmarked  Earmarked  Reconstruction  Private     Special 

Revenue  Revenue  Trust  Earmarked  Revenue     Revenue 

Account  Account  Revenue  Account  Account     Fund 


REVENUES 

Taxes 

Licenses  and  Permits 
Sale  of  Documents, 
Merchandise  and  Property 

Rental  Leases  and  Royalties 

Mi  seel  laneous 

Income  Transfers 

Federal  Assistance 

Total  Revenues 


EXPENDITURES 

General  Operations 
Construction 
Maintenance 
Preconstruction 
Equipment  Bureau 
Capital  Outlay 

Total  Expenditures 


$   16,235,666 
4,391,874 

$  16,235,666 
4,391,874 

181,281 
99,895 

286,432 

58,234 

5,856,680 

$ 

$ 

174 

$       193,269 

37,499 

185,015 

71,835,630 

$72,251,413 

374,55. 

137,394 

471,44- 

58,408 

77.692.31C 

$  99,361,64= 

$  27,110,062 

$ 

-0- 

174 

$  4,521,970 

17,267,599 

34,378,238 

3,601,525 

2,395,348 

452,649 

$2 

848 

094 

$ 
$ 

536 

2 

,976 
,061 

$   1,641,954 
63,686,865 

6,922,594 

$     6,163,924 

84,339,534 

34,378,238 

10,526, 

2,395,348 

452,649 

$138,255,873 

$62,617,329 

$2 

,848 

,094 

539 

,037 

$72,251,413 

Excess  of  Revenues  over 
(under)  Expenditure 


$(35,507,267)     $(2,848,094)       $   (538,863)     $ 


-0-     $(38,894,224 


OTHER  FINANCING  SOURCES    (USES) 

Prior  Year  Expenditure 

Prior  Year  Revenue 

Support  From  (To)  General   Fund 

Transfers  Out 

Cash  Transfers   In 

Merchandise  Inventory 

Total   Other  Financing 
Sources   (Uses) 

Excess  of  Revenues  over 
(under)   Expenditures 
and  Other  Uses 

Fund  Balance  July  1,   1981 

Fund  Balance  June  30,   1982 


$  2,324,838 
(46,648) 

(13,315,105) 

67,781,859 

(10,598,109) 


$46,146,835 


(5) 


$2,000,000 


$(1,125,212)   $     1,199,621 
1,125,212  1,078,564 

(13,315,105' 

69,781,859 

(10,598,109! 


(5)        $2,000,000       $ 


$10,639,568       $(2,848,099)        $1,461,137       $ 
42,488,587         11,714,366  -0- 

$53,128,155       $  8,866,267         $1,461,137       $_ 


-0-     $  48,146,830 


-0-     $     9,252,606 
-0-         54,202,953 


-0-     $  63,455,559 


B-2S 


MONTANA  DEPARTMENT  OF  HIGHWAYS 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

GOVERNMENTAL  FUND  TYPE  -  SPECIAL  REVENUE  FUND 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1981 


REVENUES 

Taxes 

Licenses  &   Permits 

Sale  of  Documents, 

Merchandise  &   Property 
Rental  Lease  &   Royalties 
Miscellaneous 
Income  Transfers 
Federal  Assistance 

Total  Revenues 


Highway 

Coal  Area 

Federal   & 

Total 

Earmarked 

Earmarked 

Private 

Special 

Revenue 

Revenue 

Revenue 

Revenue 

Account 

Account 

Account 

Fund 

;  16;092,681 

$  16,092,681 

3,282,718 

3,282,718 

663,621 

$            2,087 

665,708 

52,324 

6,516 

58,840 

459,242 

$       362,174 

409,068 

1,230,484 

8,557 

8,557 

4,428,242 

122,267,292 

126,695,534 

$  24,987,385   $   362,174    $122,684,963 


$148,034,522 


EXPENDITURES 


General  Operations 
Construction 
Maintenance 
Travel  Promotion 
Preconstruction 
Equipment  Bureau 
Capital  Outlay 


6,125,668 

22,052,511 

30,589,497 

608,882 

3,604,695 

898,145 

350,000 


$  3,765,000 


Excess  of  Revenues  over 
(under)  Expenditures 


$  1,508,834 

112,682,984 

60,842 

7,777,590 
654,713 


Total  Expenditures   $  64,229,398   $  3,765,000    $122,684,963 


$(39,242,013)  $(3,402,826)   $ 


-0- 


$  7,634,502 

138,500,495 

30,650,339 

608,882 

11,382,285 

1,552,858 

350,000 

$190,679,361 


$(42,644,839) 


OTHER  FINANCING  SOURCES  USES 

Prior  Year  Expenditure 

Prior  Year  Revenue 

Transfers  Out 

Transfers  In 

Inventory 

Inter-Entity  Loans 
Total  Other 
Financing  Sources 
(Uses) 


$  (1,027,133) 

4,405,214 

(17,670,457) 

47,915,096 

(2,954,102) 

(168,644) 


$  30,499,974       $ 


■0- 


$     1,626,498 
(1,648,541) 


22,043 


-0- 


$         599,365 

2,756,673 

(17,670,457) 

47,915,096 

(2,954,102) 

(146,601) 

$  30,499,974 


Excess  of  Revenues  over 
(under)  Expenditures 
and  Other  Uses 

Fund  Balance  6/30/80 

Adjustments 
Fund  Balance  7/1/80 

Fund  Balance  6/30/81 


$   (8,742,039)     $(3,402,826) 
15,117,191 
15,117,191 


51,236,345 
(5,719) 
51,230,626 


-=v- 


$  42,488,587   $11,714,365    $ 


■0- 


$(12,144,865) 

66,353,536 
(5,719) 
66,347,817 

$  54,202,952 
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APPENDIX  C 

FORM  OF  BOND  COUNSEL  OPINION 

June  30,  1983 

Board  of  Examiners 
State  of  Montana 
Capitol  Station 
Helena,  Montana  59620 

Gentlemen: 

We  have  examined  a  record  of  proceedings  relating  to  the  issuance  of  $64,000,000  principal 
amount  of  Department  of  Highways  Highway  Revenue  Bonds,  Series  1983  (the  "Bonds")  of  the  State 
of  Montana  (the  "State"). 

The  Bonds  are  authorized  to  be  issued  pursuant  to  Chapter  557,  1983  Laws  of  Montana  (the  "En- 
abling Act"),  a  General  Resolution  and  a  Series  1983  Supplemental  Resolution  each  adopted  June  23, 
1983  (collectively  referred  to  as  the  "Bond  Resolution")  of  the  Board  of  Examiners  consisting  of  the 
Governor,  Secretary  of  State  and  Attorney  General,  and  other  proceedings  relating  thereto.  Capitalized 
terms  used  herein  and  not  otherwise  defined  shall  have  the  same  meanings  as  ascribed  thereto  in  the 
Bond  Resolution. 

The  Bonds  are  dated  June  1,  1983,  and  will  mature  on  September  1  in  the  following  years,  in  the 
respective  principal  amounts,  and  will  bear  interest  from  June  1,  1983  (payable  semiannually  on  the 
first  days  of  March  and  September  of  each  year,  commencing  March  1 ,  1984)  at  the  respective  rates  per 
annum,  set  forth  opposite  such  years  in  the  following  table: 


Interest 

Year 

Amount 

$    11,075,000 

Rate 

1986 

63/4% 

1987 

11,825,000 

7'/4% 

1988 

12,680,000 

7-y4% 

1989 

13,665,000 

8% 

1990 

14,755,000 

8'/4% 

The  Bonds  are  issued  to  provide  moneys  for  the  construction,  reconstruction  and  repair  of  certain 
public  highways  within  the  State.  The  Bonds  are  not  subject  to  redemption  prior  to  maturity. 

We  are  of  the  opinion  that: 

(1)  Under  the  Constitution  and  laws  of  the  State,  the  Enabling  Act  has  been  duly  enacted  and  the 
State,  acting  through  the  Board  of  Examiners,  has  the  power  (i)  to  become  indebted  by  the  issuance  of 
the  Bonds,  (ii)  to  adopt  the  Bond  Resolution,  and  (iii)  to  perform  its  obligations  under  the  terms  and 
conditions  of  the  Bonds  and  the  Bond  Resolution. 

(2)  The  Bond  Resolution  has  been  duly  adopted  by  the  Board  of  Examiners  and  is  valid  and  bind- 
ing upon  the  State  and  is  enforceable  in  accordance  with  its  terms  and  creates  the  valid  pledge  which  it 
purports  to  create  with  respect  to  the  proceeds  of  the  Bonds  and  the  Pledged  Revenues.  All  conditions 
precedent  to  the  adoption  of  the  Bond  Resolution  have  been  met  and  no  other  or  further  authorization 
for  the  Bond  Resolution  or  the  issuance  of  the  Bonds  is  required. 

(3)  The  Bonds  are  legal,  valid  and  binding  limited  obligations  of  the  State  payable  solely  from 
highway  revenues  as  defined  in  the  Enabling  Act  and  are  secured  by  a  first  lien  and  pledge  of  Pledged 
Revenues  including  certain  gross  vehicle  weight  fees  and  excise  and  license  taxes  (other  than  general 
sales  and  use  taxes)  on  gasoline  and  other  motor  vehicle  fuels  subject  only  to  a  prior  pledge  of  gasoline 
tax  revenues  in  favor  of  certain  outstanding  General  Obligation  Highway  Complex  Building  Bonds. 
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(4)  The  adoption  of  the  Bond  Resolution  and  the  issuance  of  the  Bonds  thereunder  will  not  conflict 
with  nor  constitute  a  breach  or  default  under  any  law,  regulation  or  agreement  relating  to  indebtedness 
of  the  State  to  which  the  State  is  subject  or  is  otherwise  a  party.  There  is  no  constitutional  debt  limit 
applicable  to  the  Bonds  and  the  amount  of  Bonds  issued  is  within  the  statutory  limit  therefor. 

(5)  Under  existing  laws,  regulations,  rulings  and  decisions,  interest  on  the  Bonds  is  exempt  from 
federal  income  taxes. 

(6)  Under  existing  Montana  laws,  interest  on  the  Bonds  is  exempt  from  Montana  individual  in- 
come tax. 

We  have  examined  Bond  number  1  and  in  our  opinion  the  form  of  said  Bond  and  its  execution  are 
regular  and  proper. 

In  rendering  this  opinion,  we  advise  you  that  the  enforceability  of  rights  and  remedies  with  respect 
to  such  Bonds  and  the  Bond  Resolution  may  be  limited  by  bankruptcy,  insolvency  or  other  laws  here- 
tofore or  hereafter  enacted  affecting  creditors'  rights  or  remedies. 

Very  truly  yours, 
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$64,000,000 

State  of  Montana 

Department  of  Highways 

Highway  Revenue  Bonds 

Series  1983 


OFFICIAL  STATEMENT 


No  dealer,  salesman  or  any  other  person  has  been 
authorized  to  give  any  information  or  to  make  any 
representations,  other  than  those  contained  in  this 
Official  Statement,  in  connection  with  the  offering 
contained  herein,  and,  if  given  or  made,  such  in- 
formation or  representatives  must  not  be  relied 
upon  as  having  been  authorized  by  the  State  of 
Montana  or  by  the  Underwriters.  This  Official 
Statement  does  not  constitute  an  offer  to  sell,  or  a 
solicitation  of  an  offer  to  buy,  any  securities  other 
than  the  securities  offered  hereby  or  any  offer  or 
solicitation  of  the  securities  offered  hereby  to  any 
person  in  any  jurisdiction  where  such  offer  or 
solicitation  would  be  unlawful. 


The  First  Boston  Corporation 
Boettcher  &  Company 
D.  A.  Davidson  &  Co. 

Dain  Bosvvorth  Incorporated 


Dated  June  23.   1983 
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June  23,  1983 


$64,000,000 

STATE  OF  MONTANA 

DEPARTMENT  OF  HIGHWAYS 

HIGHWAY  REVENUE  BONDS,  SERIES  1983 


PURCHASE  CONTRACT 


Montana  Board  of  Examiners 
Montana  Department  of 

Administration 
Sam  W.  Mitchell  Building 
Room  15  5 
Capitol  Station 
Helena,  Montana   59620 

Dear  Sirs: 

The  undersigned  (hereinafter  sometimes  called  the 
"Managers"  or  "Purchasers"),  hereby  offer  to  enter  into  the 
following  agreement  with  you  (hereinafter  sometimes  called 
the  "Board")  which,  upon  your  acceptance  of  this  offer,  will 
be  binding  upon  you  and  upon  the  Purchasers.  This  offer  is 
made  subject  to  your  acceptance  of  this  Purchase  Contract  on 
or  before  10:00  p.m.,  New  York  time,  on  June  23,  1983,  and  if 
not  so  accepted,  will  be  subject  to  withdrawal  by  the  Pur- 
chasers upon  notice  delivered  to  the  Board  at  any  time  prior 
to  the  acceptance  hereof  by  the  Board. 

1.  Upon  the  terms  and  conditions  hereof  and  in 
reliance  on  the  representations,  warranties  and  covenants 
contained  in  this  Purchase  Contract  and  any  certificate  or 
other  documents  delivered  to  the  Purchasers  pursuant  to  this 
Purchase  Contract,  the  Purchasers,  jointly  and  severally, 
hereby  agree  to  purchase  from  the  Board,  and  the  Board 
hereby  agrees  to  sell  to  the  Purchasers,  all  (but  not  less 
than  all)  of  the  $64,000,000  principal  amount  of  State 
of  Montana,  Department  of  Highways,  Highway  Revenue  Bonds, 
Series  1983  (the  "Bonds").  The  Bonds  will  be  dated  June  1, 
1983  and  will  have  the  maturities  and  bear  interest  at  the 
rates  per  annum  shown  on  the  cover  page  of  the  Official 
Statement  (as  herein  defined),  such  interest  being  payable 
on  March  1,  1984  and  semiannually  thereafter  on  each 
September  1  and  March  1.   The  purchase  price  for  the  Bonds 


will  be  $  62,905,000  plus  interest  accrued  on  the  Bonds  from 
June  1,  1983  to  the  date  of  payment  for  and  delivery  of  the 
Bonds  (such  payment  and  delivery  and  the  other  actions  con- 
templated hereby  to  take  place  at  the  time  of  such  payment 
and  delivery  herein  sometimes  called  the  "Closing"). 

2.  The  Bonds  will  be  as  described  in,  and  will 
be  issued  and  secured  under  the  provisions  of  a  resolution 
adopted  by  the  Board  on  June  23,  1983  (the  "General  Resolu- 
tion") as  supplemented  by  a  resolution  adopted  by  the  Board 
on  June  23,  1983  (the  "Supplemental  Resolution").  The 
General  Resolution  and  the  Supplemental  Resolution  are  here- 
inafter collectively  referred  to  as  the  "Bond  Resolution". 

3.  The  Purchasers  have  heretofore  designated  The 
First  Boston  Corporation  as  their  representative  (the  "Rep- 
resentative") and  have  duly  authorized  the  Representative  to 
execute  this  Purchase  Contract  and  to  act  hereunder  by  and 
on  behalf  of  the  Purchasers. 

4.  It  will  be  a  condition  (i)  to  the  obligations 
of  the  Board  to  sell  and  to  deliver  the  Bonds  to  the  Pur- 
chasers, and  (ii)  to  the  obligations  of  the  Purchasers  to 
purchase,  to  accept  delivery  of  and  to  pay  for  the  Bonds, 
that  the  entire  $64,000,000  principal  amount  of  the  Bonds  to 
be  sold  pursuant  to  Paragraph  1  hereof  be  sold  and  delivered 
by  the  Board  and  purchased,  accepted  and  paid  for  by  the 
Purchasers  at  the  Closing.  The  Purchasers  agree  to  make  a 
bona  fide  public  offering  of  all  the  Bonds  at  not  in  excess 
of  the  initial  public  offering  prices  set  forth  on  the  cover 
page  of  the  Official  Statement,  plus  interest  accrued 
thereon  from  June  1,  1983,  reserving,  however,  the  right  to 
change  such  prices  as  the  Purchasers  may  deem  necessary  in 
connection  with  the  offering  of  the  Bonds. 

5.  Delivered  herewith  by  the  Representative  on 
behalf  of  the  Purchasers  is  one  or  more  checks  payable  to 
the  order  of  the  Board  in  New  York  Clearing  House  funds  in 
the  amount  of  $640,000,  being  payment  on  account  of  the  pur- 
chase price  of  the  Bonds.  If  the  Board  does  not  accept  the 
offer  made  hereby  as  set  forth  in  the  first  paragraph 
hereof,  such  check  or  checks  shall  be  immediately  returned 
to  the  Representative  for  the  account  of  the  Purchasers. 
Such  check  or  checks  may  be  cashed  by  the  Board  and  the  pro- 
ceeds invested  by  and  for  the  exclusive  benefit  of  the  Board 
if  this  offer  is  accepted  by  the  Board  and  the  amount  of 
such  check  or  checks  shall  be  applied  at  the  time  of  deliv- 
ery of  the  Bonds  to  the  purchase  price  thereof.  Should  the 
Board  fail  to  deliver  the  Bonds  at  the  Closing  as  provided 
herein,  or  should  the  Board  be  unable  at  or  prior  to  the 


Closing  to  satisfy  the  conditions  of  the  obligations  of  the 
Purchasers  to  purchase,  accept  delivery  of  and  pay  for  the 
Bonds,  as  set  forth  in  this  Purchase  Contract  (unless  waived 
by  the  Purchasers)  ,  or  should  such  obligations  of  the  Pur- 
chasers be  terminated  for  any  reason  permitted  by  this 
Purchase  Contract,  the  principal  sum  of  such  check  or  checks 
will  immediately  be  returned  to  the  Representative.  In  the 
event  that  the  Purchasers  fail  (other  than  for  a  reason  per- 
mitted hereunder)  to  purchase,  accept  delivery  of  and  pay 
for  the  Bonds  at  the  Closing  as  herein  provided,  such  check 
or  checks  will  be  retained  by  the  Board  as  and  for  fully 
liquidated  damages  for  such  failure  of  the  Purchasers  and 
for  any  and  all  defaults  on  the  part  of  the  Purchasers,  and 
the  retention  of  such  deposit  shall  constitute  a  full 
release  and  discharge  of  all  claims  and  damages  for  such 
failure  and  for  any  and  all  such  defaults,  and,  except  as 
set  forth  in  Paragraphs  10  and  12  hereof,  "neither  party  will 
have  any  further  rights  against  the  other  hereunder. 

6.   At   the   time  of   acceptance  hereof  by   the 
Board,  the  Board  shall  deliver  to  the  Representative: 

(a)  A  copy  of  the  Official  Statement  relat- 
ing to  the  Bonds,  in  the  form  heretofore  delivered  to 
the  Representative  (which,  including  all  appendices  and 
statements  included  therein  or  attached  thereto,  is 
herein  called  the  "Official  Statement"),  manually 
executed  on  behalf  of  the  State  of  Montana  (the 
"State")  by  the  Board  and  the  Director  of  the  Montana 
Department  of  Highways  (the  "Department"),  with 
Appendix  B,  the  audited  financial  statements  of  the 
Department  and  the  report  thereon  of  the  Office  of  the 
Legislative  Auditor,  State  of  Montana,  manually 
executed  by  that  auditor; 

(b)  A  copy  of  the  General  Resolution  certi- 
fied by  the  Board  as  having  been  duly  adopted  by  the 
Board  and  as  being  in  effect;  and 

(c)  A  copy  of  the  Supplemental  Resolution 
certified  by  the  Board  as  having  been  duly  adopted  by 
the  Board  and  as  being  in  effect. 

The  Board  hereby  authorizes  the  Bond  Resolution 
and  Official  Statement  and  the  information  therein  contained 
to  be  used  by  the  Purchasers  in  connection  with  the  public 
offering  and  the  sale  of  the  Bonds.  The  Board  confirms  that 
it  has  authorized  the  use  by  the  Purchasers  prior  to  the 
date  hereof  of  the  Preliminary  Official  Statement  dated 
May  24,   1983   and   the   Supplement   thereto  dated  June  21, 


1983  (as  supplemented,  the  "Preliminary  Official  Statement") 
and  the  information  contained  therein  and  the  form  of  the 
General  Resolution  and  the  Supplemental  Resolution  in  con- 
nection with  the  public  offering  of  the  Bonds.  The  Board 
shall  provide  the  Purchasers  with  such  quantities  of  such 
documents  as  the  Purchasers  may  reasonably  request. 

7.    The  Board   represents  and  warrants   to,   and 
agrees  with,  each  of  the  Purchasers  that: 

(a)  The  Board,  on  behalf  of  the  State,  prior 
to  the  acceptance  hereof,  has  duly  adopted  the  General 
Resolution  and  the  Supplemental  Resolution,  has  duly 
authorized  and  approved  the  Preliminary  Official  State- 
ment and  the  Official  Statement,  has  duly  authorized 
and  approved  the  execution  and  delivery  of,  and  the 
performance  by  the  Board  of  the  obligations  contained 
in  the  Bonds  and  this  Purchase  Contract,  has  duly  auth- 
orized and  approved  the  pledge  and  undertaking  by  the 
State  of  Montana  (the  "State")  set  forth  in  Sections  5, 
7  and  16  of  the  Montana  Highway  Revenue  Bonds  Act  of 
1983,  Chapter  557,  Montana  Laws  of  1983,  (the  "Act"), 
and  has  duly  authorized  and  approved  the  performance  of 
its  obligations  and  the  obligations  of  the  State 
contained  in  the  Bond  Resolution  and  the  consummation 
of  all  other  transactions  contemplated  by  this  Purchase 
Contract  and  the  Official  Statement.  The  Board  is,  and 
at  the  Closing  will  be,  in  compliance  in  all  respects 
with  the  Act,  the  Bond  Resolution  and  this  Purchase 
Contract. 

(b)  The  Board  has,  and  at  the  date  of  the 
Closing  will  have,  full  legal  right,  power  and  author- 
ity (i)  to  enter  into  this  Purchase  Contract,  (ii)  to 
adopt  the  Bond  Resolution,  ( i i i )  to  make  the  pledge  and 
undertaking  of  the  State  as  provided  for  in 
Sections  5.01,  5.02  and  6.05  of  the  General  Resolution, 
(iv)  to  issue,  sell  and  deliver  the  Bonds  to  the  Pur- 
chasers pursuant  to  the  Bond  Resolution  as  provided 
herein  and  (v)  to  carry  out  and  consummate  the  transac- 
tions contemplated  by  this  Purchase  Contract,  the  Bond 
Resolution,  the  Official  Statement  and  the  execution  of 
this  Purchase  Contract  and  the  adoption  of  the  Bond 
Resolution  and  compliance  with  the  provisions  hereof 
and  thereof  and  consummation  of  the  transactions  con- 
templated hereby  and  thereby  and  by  the  Official 
Statement  do  not  and  will  not  conflict  with  or  consti- 
tute a  breach  of  or  default  under  any  provision  of 
applicable   law  or   administrative   regulation  of   the 


State  or  the  United  States  or  any  department,  division, 
agency  or  instrumentality  thereof  or  any  applicable 
judgment  or  decree  or  any  loan  agreement,  note,  resolu- 
tion, indenture,  agreement  or  other  instrument  to  which 
the  State  is  a  party  or  may  be  otherwise  subject.  The 
State  is  not  in  breach  of  or  default  under  any  such 
provision  and  no  event  has  occurred  and  is  continuing 
which  constitutes,  or  which  with  the  passage  of  time  or 
the  giving  of  notice  or  both  would  constitute,  a  breach 
of  or  a  default  under  any  such  provisions.  There  are 
no  such  provisions  which,  either  in  any  case  or  in  the 
aggregate,  materially  adversely  affect  or  in  the  future 
might  (so  far  as  can  reasonably  be  foreseen)  materially 
affect  the  Department's  business,  affairs,  position, 
results  of  operation  or  condition,  financial  or  other- 
wise, or  materially  affect  the  State's,  the  Board's  or 
the  Department's  ability  to  fulfill  its  obligations 
under  or  carry  out  the  transactions  contemplated  by  the 
Bond  Resolution,  the  Official  Statement  or  this  Pur- 
chase Contract. 

(c)  The  State  has  made  all  required  filings 
with  and  has  obtained  all  approvals,  consents  and 
orders  of  any  governmental  authority,  board,  agency  or 
commission  having  jurisdiction  which  would  constitute  a 
condition  precedent  to  the  performance  by  the  State  of 
its  obligations  hereunder  and  under  the  Bond  Resolu- 
tion, the  Bonds  and  the  Act. 

(d)  The  Bonds,  the  General  Resolution  and 
the  Supplemental  Resolution  conform  to  the  descriptions 
thereof  contained  in  the  Official  Statement;  and  the 
Bonds,  when  issued,  executed  and  delivered  in  accord- 
ance with  the  Bond  Resolution,  and  sold  to  the 
Purchasers  as  provided  herein,  will  be  validly  issued 
and  outstanding  limited  obligations  of  the  State  enti- 
tled to  the  benefits  of  the  Constitution  of  the  State, 
the  Act  and  the  Bond  Resolution,  and  all  actions  neces- 
sary to  create  a  legal,  valid  and  binding  pledge  of  the 
Pledged  Revenues  (as  defined  in  the  Bond  Resolution) 
under  the  Act  and  the  Bond  Resolution  and  of  amounts  in 
the  funds  and  accounts  created  under  the  Bond  Resolu- 
tion for  the  benefit  of  the  holders  of  the  Bonds  shall 
have  been  taken. 

(e)  The  State,  under  the  Constitutions  and 
laws  of  the  State  and  the  United  States,  respectively, 
has  full  legal  right,  power  and  authority  to  finance 
the  Projects  as  described  in  the  Official  Statement 
(the  "Projects") . 


(f)  The  financial  statements  of  the  Depart- 
ment contained  in  the  Official  Statement  fairly  present 
the  financial  position  and  results  of  operations  of  the 
Department  and  changes  in  fund  balances  of  the  Montana 
Highway  Earmarked  Revenue  Account  as  of  the  dates  and 
for  the  periods  therein  set  forth,  and  the  Board  has  no 
reason  to  believe  that  such  financial  statements  have 
not  been  prepared  in  accordance  with  generally  accepted 
accounting  principles  consistently  applied,  except  in 
both  instances  for  the  exceptions  set  forth  in  the  re- 
port of  the  Legislative  Auditor  attached  to  said 
statement  and  in  the  letter  required  by  subparagraph 
(e)(8)  of  paragraph  9.  Effective  July  1,  1983  the 
title  of  the  Highway  Earmarked  Revenue  Account  will  be 
changed  to  the  Highway  State  Special  Revenue  Fund;  such 
account  will  be  referred  to  herein  as  the  Highway  Ear- 
marked Revenue  Account. 

(g)  As  of  the  date  thereof,  and  at  the  time 
of  the  Board's  acceptance  hereof,  the  Preliminary  Offi- 
cial Statement  did  not  and  does  not  contain  any  untrue 
statement  of  a  material  fact  or  omit  to  state  a 
material  fact  required  to  be  stated  therein  or  neces- 
sary to  make  the  statements  therein,  in  the  light  of 
the  circumstances  under  which  they  were  made,  not  mis- 
leading . 

(h)  At  the  time  of  the  Board's  acceptance 
hereof  and  at  all  times  subsequent  thereto  up  to  and 
including  the  date  of  the  Closing  (unless  the  Official 
Statement  is  amended  or  supplemented  pursuant  to  sub- 
paragraph (m)  of  this  Paragraph  7) ,  the  Official  State- 
ment (including  the  financial  statements  and  all  other 
financial  and  statistical  data  included  therein)  does 
not  and  will  not  contain  any  untrue  statement  of  a 
material  fact  or  omit  to  state  a  material  fact  required 
to  be  stated  therein  or  necessary  to  make  the  state- 
ments therein,  in  the  light  of  the  circumstances  under 
which  they  were  made,  not  misleading. 

(i)  If  the  Official  Statement  is  amended  or 
supplemented  pursuant  to  subparagraph  (m)  of  this  Para- 
graph 7,  at  the  time  of  each  supplement  or  amendment 
thereto  and  at  all  times  subsequent  thereto  up  to  and 
including  the  date  of  the  Closing  (unless  the  Official 
Statement  is  further  amended  or  supplemented  pursuant 
to  subparagraph  (m)  of  this  Paragraph  7)  ,  the  Official 
Statement  as  so  supplemented  or  amended  (including  the 
financial  statements  and  all  other  financial  and  sta- 
tistical data  included  therein)  will  not  contain  any 


untrue  statement  of  a  material  fact  or  omit  to  state  a 
material  fact  required  to  be  stated  therein  or  neces- 
sary to  make  the  statements  therein,  in  the  light  of 
the  circumstances  under  which  they  were  made,  not  mis- 
leading. 

(j)  Between  the  date  of  this  Purchase 
Contract  and  the  Closing,  the  Board  will  not,  without 
the  prior  written  consent  of  the  Purchasers,  issue  any 
bonds,  notes  or  other  obligations  for  borrowed  money 
that  are  payable  from  the  revenues  of  the  Department; 
and,  subsequent  to  the  respective  dates  as  of  which 
information  is  given  in  the  Official  Statement  up  to 
and  including  the  date  of  the  Closing,  the  Board  and 
the  Department,  with  respect  to  the  Montana  Highway 
Earmarked  Revenue  Account,  have  not  .incurred  and  will 
not  incur  any  material  liabilities,  direct  or  contin- 
gent, except  (a)  those  liabilities  arising  in  the 
normal  course  of  business,  or  (b)  those  liabilities 
incurred  with  the  Representative's  consent. 

(k)  There  is  no  action,  suit,  proceeding, 
inquiry  or  investigation  by  or  before  any  court, 
governmental  agency,  public  board  or  body,  pending  or, 
to  the  knowledge  of  the  Board  (upon  due  inquiry)  , 
threatened  (i)  in  any  way  affecting  the  Board's  powers, 
the  Department's  powers  as  to  operation  of  the  State's 
highway  system,  the  existence  of  the  Board  or  the  title 
to  office  of  any  of  the  officials  of  the  Board  or  the 
Department  signatory  to  the  Official  Statement, 
(ii)  seeking  to  restrain  or  enjoin  the  issuance,  sale 
or  delivery  of  the  Bonds,  or,  except  as  disclosed  in 
the  Preliminary  Official  Statement  or  the  Official 
Statement  under  the  caption  "Litigation",  the  collec- 
tion of  revenues  or  assets  of  the  Montana  Highway 
Earmarked  Revenue  Account  pledged  to  or  to  be  pledged 
to  pay  the  principal  of  and  interest  on  the  Bonds,  or 
the  pledge  thereof,  ( i  i  i )  in  any  way  contesting  or 
affecting  the  validity  or  enforceability  of  the  Act, 
the  Bonds,  the  Bond  Resolution,  or  this  Purchase 
Contract,  (iv)  contesting  in  any  way  the  completeness 
or  accuracy  of  the  Preliminary  Official  Statement  or 
the  Official  Statement,  (v)  contesting  the  power  of  the 
Board  or  its  authority  with  respect  to  the  Bonds,  the 
Bond  Resolution  or  this  Purchase  Contract,  (vi)  which 
may  adversely  affect  the  Board,  the  Department  or  the 
properties  and  operation  of  the  Department,  or 
(vii)  questioning  the  tax-exempt  status  of  the  Bonds; 
nor,  to  the  best  knowledge  of  the  Board,  is  there  any 
reasonable  basis  therefor. 


(1)  The  Board  will  furnish  such  information, 
execute  such  instruments  and  take  such  other  action  in 
cooperation  with  the  Representative  as  the  Representa- 
tive may  reasonably  request  to  qualify  the  Bonds  for 
offer  and  sale  under  the  Blue  Sky  or  other  securities 
laws  and  regulations  of  such  states  and  other  jurisdic- 
tions of  the  United  States  as  the  Representative  may 
designate . 

(m)  If  between  the  date  of  this  Purchase 
Contract  and  the  date  of  the  Closing  an  event  occurs 
affecting  the  State,  the  Board  or  the  Department  of 
which  the  Board  has  knowledge  and  which  would  cause  the 
Official  Statement  to  contain  an  untrue  statement  of  a 
material  fact  or  to  omit  to  state  a  material  fact 
required  to  be  stated  therein  or  necessary  to  make  the 
statements  therein,  in  the  light  of  the  circumstance 
under  which  they  were  made,  not  misleading,  the  Board 
will  notify  the  Representative,  and  if  in  the  opinion 
of  the  Representative  such  event  requires  an  amendment 
or  supplement  to  the  Official  Statement,  the  Board  will 
at  its  expense  amend  or  supplement  the  Official  State- 
ment in  a  form  and  in  a  manner  approved  by  the 
Representative . 

(n)  The  State  will  apply  the  proceeds  of  the 
Bonds  in  accordance  with  the  Bond  Resolution  and  the 
Act. 

(o)  The  State  has  not  been  notified  of  any 
listing  or  proposed  listing  by  the  Internal  Revenue 
Service  to  the  effect  that  it  is  a  bond  issuer  whose 
arbitrage  certificate  may  not  be  relied  upon. 

8.  On  June  30,  1983,  the  Board  will  deliver  to 
the  Representative  temporary  Bonds,  in  typewritten  form, 
duly  executed,  together  with  the  other  documents  hereinafter 
mentioned  and  subject  to  the  terms  and  conditions  hereof. 
The  Representative  will  accept  such  delivery,  and  pay  the 
purchase  price  for  the  Bonds  as  set  forth  in  Paragraph  1 
hereof,  less  the  amount  of  the  check  or  checks  delivered  to 
the  Board  in  accordance  with  Paragraph  5  hereof,  by  a  wire 
transfer  of  Federal  Funds  for  deposit  in  an  account 
specified  in  writing  by  the  Board.  Delivery  as  aforesaid 
will  be  made  in  New  York,  New  York,  at  such  place  as  may 
have  been  mutually  agreed  upon  by  the  State  and  the  Repre- 
sentative.    The   temporary   Bonds   will   be   prepared   and 


delivered  as  coupon  bonds  in  bearer  form,  one  Bond  for  each 
maturity  or,  at  the  option  of  the  Board,  a  single  Bond  for 
all  maturities.  The  Board  will  take  all  steps  necessary  so 
that  the  temporary  Bonds  may  be  exchanged  for  Bonds  in 
definitive  form  bearing  CUSIP  numbers,  duly  executed,  at  the 
office  of  the  Bond  Registrar  pursuant  to  Section  2.14(b)  of 
the  General  Resolution  on  or  before  10:00  a.m.,  New  York 
time,  on  July  7,  1983.  The  opinion  of  Bond  Counsel,  in  the 
form  appended  as  Appendix  C  to  the  Official  Statement,  shall 
be  printed  on  the  Bonds  in  definitive  form. 

9.  The  Purchasers  have  entered  into  this  Pur- 
chase Contract  in  reliance  upon  the  representations  and 
warranties  of  the  Board,  on  behalf  of  the  State,  contained 
herein  and  to  be  contained  in  the  documents  and  instruments 
to  be  delivered  at  the  Closing  and  upon  the  performance  by 
the  Board  of  its  obligations  hereunder  at  or  prior  to  the 
date  of  the  Closing.  Accordingly,  the  Purchasers'  obliga- 
tion under  this  Purchase  Contract  to  purchase,  to  accept 
delivery  of  and  to  pay  for  the  Bonds  is  subject  to  the  per- 
formance by  the  Board  of  its  obligations  to  be  performed 
hereunder  and  under  such  aforesaid  documents  and  instruments 
at  or  prior  to  the  Closing,  and  is  also  subject  to  the  ful- 
fillment to  the  reasonable  satisfaction  of  the  Purchasers  of 
the  following  conditions: 

(a)  The  representations  and  warranties  of 
the  Board  contained  herein  will  be  true,  complete  and 
correct  on  the  date  hereof  and  on  and  as  of  the  date  of 
the  Closing,  as  if  made  on  the  date  of  Closing. 

(b)  At  the  time  of  the  Closing,  the  Bond 
Resolution  and  this  Purchase  Contract  will  be  in  full 
force  and  effect,  and  will  not  have  been  amended,  modi- 
fied or  supplemented,  and  the  Official  Statement  will 
not  have  been  amended,  modified  or  supplemented,  except 
as  may  have  been  agreed  to  in  writing  by  the 
Purchasers . 

(c)  At  the  time  of  the  Closing,  the  Board 
shall  have  adopted  and  there  shall  be  in  full  force  and 
effect  such  resolutions  as  in  the  respective  opinions 
of  Jackson,  Oitzinger,  &  Murdo,  Bond  Counsel,  and 
Dewey,  Ballantine,  Bushby,  Palmer  &  Wood  and 
O'Melveny  &  Myers,  counsel  to  the  Purchasers,  shall  be 
necessary  in  connection  with  the  transactions 
contemplated  hereby,  and  all  necessary  action  of  the 
Board  relating  to  the  issuance  of  the  Bonds  will  have 
been  taken  and  will  be  in  full  force  and  effect  and 
will  not  have  been  amended,  modified  or  supplemented. 


(d)  The  undersigned  may  terminate  the  Pur- 
chasers1 obligations  under  this  Purchase  Contract  to 
purchase,  to  accept  delivery  of  and  to  pay  for  the 
Bonds  by  notifying  the  Board  of  their  election  to  do  so 
if,  at  any  time  after  the  execution  hereof  and  at  or 
prior  to  the  Closing: 

(1)  There  shall  occur  any  material 
adverse  change,  or  any  development  involving  such 
a  change,  prospectively,  in  or  affecting  particu- 
larly the  business  or  properties  of  the  State  or 
the  Department  which,  in  the  judgment  of  the  Pur- 
chasers, materially  impairs  the  investment  quality 
of  the  Bonds; 

(2)  There  shall  have  been  instituted 
any  action,  suit,  proceeding,  inquiry,  investiga- 
tion or  petition  for  referendum,  at  law  or  in 
equity,  or  before  or  by  any  court  or  governmental 
agency,  body  or  official,  against  or  affecting  the 
State,  the  Board  or  the  Department  wherein  an  un- 
favorable decision,  ruling  or  finding  would,  in 
the  judgment  of  the  Purchasers,  materially 
adversely  affect  the  transactions  contemplated  by 
this  Purchase  Contract  or  by  the  Official  State- 
ment or  which,  in  any  way,  would,  in  the  judgment 
of  the  Purchasers,  adversely  affect  the  validity 
or  enforceability  of  the  Bonds,  the  Bond  Resolu- 
tion or  this  Purchase  Contract; 

(3)  The  market  price  of  the  Bonds,  or 
the  market  price  of  general  credit  or  revenue 
obligations  issued  by  states  or  political  subdivi- 
sions thereof,  or  the  market  price  of  revenue 
obligations  of  the  character  of  the  Bonds  shall 
(in  the  judgment  of  the  Purchasers)  have  been 
materially  and  adversely  affected  by  reason  of  the 
fact  that 

(A)  legislation  shall  have  been 
introduced  or  enacted  by  the  Congress,  or 
recommended  to  the  Congress  for  passage  by 
the  President  of  the  United  States,  or  favor- 
ably reported  for  passage  to  either  house  of 
the  Congress  of  the  United  States  by  any  com- 
mittee of  such  house  to  which  such  legisla- 
tion has  been  referred  for  consideration;  or 

(B)  a  decision  shall  have  been 
rendered   by   a   court   established   under 
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Article  III  of  the  Constitution  of  the  United 
States,  or  the  United  States  Tax  Court;  or 

(C)  an  order,  ruling  or  regulation 
shall  have  been  made  by  the  Treasury  Depart- 
ment of  the  United  States  or  the  Internal 
Revenue  Service,  in  each  such  case  with  the 
purpose  or  effect,  directly  or  indirectly,  of 
imposing  federal  income  taxation  upon  such 
interest  as  would  be  received  by  any  holder 
of  the  Bonds  or  upon  the  revenues  deposited 
in  the  Montana  Highway  Earmarked  Revenue 
Account;  or 

(4)  The  market  price  of  the  Bonds,  or 
the  market  price  of  general  credit  or  revenue 
obligations  issued  by  states  or  political  subdivi- 
sions thereof,  or  the  market  price  of  revenue 
obligations  of  the  character  of  the  Bonds,  shall 
(in  the  judgment  of  the  Purchasers)  have  been 
materially  and  adversely  affected  by  reason  of: 

(A)  any  material  change  in  the 
national  or  international  financial  or 
economic  situation  accompanied  by  (1)  the 
closing  of  the  New  York  Stock  Exchange,  or 
(2)  the  general  suspension  of  trading  on  the 

New  York  Stock  Exchange,  or  (3)  the  estab- 
lishment of  a  general  banking  moratorium  by 
Federal  or  New  York  State  authorities  or  the 
authorities  of  the  State  of  Montana; 

(B)  any  order,  decree  or  injunc- 
tion of  any  court  of  competent  jurisdiction, 
or  any  order,  ruling,  regulation  or  adminis- 
trative proceeding  by  any  governmental 
agency,  body  or  official,  issued  or  any  leg- 
islation enacted,  with  the  purpose  or  effect 
of  prohibiting  the  issuance,  offering  or  sale 
of  the  Bonds  as  contemplated  hereby  or  by  the 
Official  Statement  or  the  Bond  Resolution;  or 

(C)  the  United  States  becoming 
engaged  in  any  major  outbreak  of  armed  hosti- 
lities. 

(e)   At   or   prior   to   the   Closing,   unless 
otherwise  agreed  to  by  the  Purchasers  in  writing,  the 
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Purchasers  will  have  received  each  of  the  following 
documents: 

(1)  The  approving  opinion,  dated  the 
date  of  the  Closing  and  addressed  to  the  Board,  of 
Jackson,  Oitzinger  &  Murdo,  Bond  Counsel,  in  sub- 
stantially the  form  attached  to  the  Official 
Statement  as  Appendix  D,  and  an  opinion  of  such 
counsel,  dated  the  date  of  the  Closing  and 
addressed  to  the  Purchasers,  to  the  effect  that 
such  opinion  addressed  to  the  Board  may  be  relied 
upon  by  the  Purchasers  to  the  same  extent  as  if 
such  opinion  were  addressed  to  them. 

(2)  An  opinion,  dated  the  date  of  the 
Closing  and  addressed  to  the  Purchasers,  of 
Jackson,  Oitzinger  &  Murdo,  Bond  Counsel,  to  the 
effect  that  (i)  this  Purchase  Contract  has  been 
duly  authorized,  executed  and  delivered  by,  and 
constitutes  a  binding  agreement  in  accordance  with 
its  terms,  of  the  Board;  (ii)  the  Bonds  are  not 
subject  to  the  registration  requirements  of  the 
Securities  Act  of  1933,  as  amended,  and  the  Bond 
Resolution  is  exempt  from  qualification  pursuant 
to  the  Trust  Indenture  Act  of  1939,  as  amended; 
(iii)  the  information  contained  in  the  Official 
Statement  under  the  captions  "The  Bonds"  and 
"Security  and  Sources  of  Payment  for  the  Bonds" 
present  a  fair,  accurate  and  complete  description 
of  the  Bonds,  the  General  Resolution  and  the 
Supplemental  Resolution;  (iv)  the  contractual 
undertaking  set  forth  in  Section  6.05  of  the  Gen- 
eral Resolution  is  binding  on  the  State 
Legislature;  (v)  there  is  no  litigation  or 
administrative  action  pending  in  any  court  which 
would  restrain  or  enjoin  the  issuance,  sale, 
execution  or  delivery  of  the  Bonds  or  which  in  any 
way  contests  or  effects  the  validity  of  the  Bonds, 
or  which  concerns  the  proceedings  of  the  Board 
taken  in  connection  with  the  issuance  and  sale  of 
the  Bonds  or  the  pledge  or  application  of  any 
Pledged  Revenues  (as  defined  in  the  Resolution) 
provided  for  their  payment,  or  which  contests  the 
powers  of  the  State,  the  Department 
or  the  Board  with  respect  to  the  foregoing  (or,  in 
the  event  any  such  action  is  pending  the  Managers 
in  their  sole  and  absolute  discretion  may  accept 
an  opinion  of  Bond  Counsel  that  such  action  is 
without  merit);  in  addition,  such  counsel  will 
state   in  their   letter  containing  the  foregoing 
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opinion,  or  in  a  separate  letter  dated  the  date  of 
the  Closing  and  addressed  to  the  Purchasers,  that, 
based  upon  the  information  made  available  to  them 
in  the  course  of  their  preparation  of  the  Official 
Statement  and  without  having  undertaken  to  deter- 
mine independently  the  accuracy,  completeness  or 
fairness  of  the  statements  contained  in  the 
Official  Statement,  as  of  the  date  of  the  Closing 
such  counsel  has  no  reason  to  believe  that  the 
Official  Statement  as  of  its  date  contained  any 
untrue  statement  of  a  material  fact  or  omitted  to 
state  a  material  fact  required  to  be  stated  there- 
in or  necessary  to  make  the  statements  therein,  in 
light  of  the  circumstances  under  which  they  were 
made,  not  misleading  (except  for  the  financial 
statements  and  other  financial,  forecasted  and 
statistical  data  included  therein,  as  to  which  no 
view  need  be  expressed),  or  that  the  Official 
Statement  (together  with  any  amendments  or  supple- 
ments thereto  pursuant  to  subparagraph  (m)  of 
Paragraph  7  hereof,  if  any),  as  of  the  date  of  the 
Closing  contains  any  untrue  statement  of  a 
material  fact  or  omits  to  state  a  material  fact 
required  to  be  stated  therein  or  necessary  to  make 
the  statements  therein,  in  the  light  of  the  cir- 
cumstances under  which  they  were  made,  not 
misleading  (except  as  aforesaid) . 

(3)  An  opinion,  dated  the  date  of  the 
Closing  and  addressed  to  the  Purchasers,  of  the 
Attorney  General  of  the  State,  to  the  effect  that 
the  information  contained  in  the  Official  State- 
ment under  the  caption  "Litigation"  does  not 
contain  any  untrue  or  misleading  statement  of  a 
material  fact  and  does  not  omit  to  state  any  mate- 
rial fact  necessary  to  make  the  statements 
therein,  in  light  of  the  circumstances  under  which 
they  were  made,  not  misleading. 

(4)  An  opinion,  dated  the  date  of 
Closing  and  addressed  to  the  Purchasers,  of  Dewey, 
Ballantine,  Bushby,  Palmer  &  Wood  and  O'Melveny  & 
Myers,  counsel  for  the  Purchasers,  to  the  effect 
that  the  Bonds  are  not  subject  to  the  registration 
requirements  of  the  Securities  Act  of  1933,  as 
amended,  and  the  Bond  Resolution  is  exempt  from 
qualification  pursuant  to  the  Trust  Indenture  Act 
of  1939,  as  amended;  in  addition,  such  counsel 
will  state  in  their  letter  containing  the  forego- 
ing opinion,  or  in  a  separate  letter  dated  the 
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date  of  the  Closing  and  addressed  to  the  Purchas- 
ers, that,  based  upon  the  information  made 
available  to  them  in  the  course  of  their  prepara- 
tion of  the  Official  Statement  as  counsel  for  the 
Purchasers  and  without  having  undertaken  to  deter- 
mine independently  the  accuracy,  completeness  or 
fairness  of  the  statements  contained  in  the 
Official  Statement,  as  of  the  date  of  the  Closing 
such  counsel  has  no  reason  to  believe  that  the 
Official  Statement  as  of  its  date  contained  any 
untrue  statement  of  a  material  fact  or  omitted  to 
state  a  material  fact  required  to  be  stated  there- 
in or  necessary  to  make  the  statements  therein,  in 
light  of  the  circumstances  under  which  they  were 
made,  not  misleading  (except  for  the  financial 
statements  and  other  financial,  forecasted  and 
statistical  data  included  therein,  as  to  which  no 
view  need  be  expressed),  or  that  the  Official 
Statement  (together  with  any  amendments  or  supple- 
ments thereto  pursuant  to  subparagraph  (m)  of 
Paragraph  7  hereof,  if  any),  as  of  the  date  of  the 
Closing  contains  any  untrue  statement  of  a  materi- 
al fact  or  omits  to  state  a  material  fact  required 
to  be  stated  therein  or  necessary  to  make  the 
statements  therein,  in  the  light  of  the  circum- 
stances under  which  they  were  made,  not  misleading 
(except  as  aforesaid) . 

(5)  A  certificate,  dated  the  date  of 
the  Closing  and  signed  by  each  of  the  Board  and 
Department  officials  signatory  to  the  Official 
Statement,  or  such  other  officials  of  the  Board  or 
the  Department  as  shall  be  satisfactory  to  the 
Purchasers  (the  "Officials"),  to  the  effect  that 
(i)  the  representations,  warranties  and  covenants 
of  the  Board,  on  behalf  of  the  State,  contained 
herein  are  true  and  correct  in  all  material 
respects  on  and  as  of  the  date  of  the  Closing  with 
the  same  effect  as  if  made  on  the  date  of  the 
Closing,  (ii)  no  litigation  is  pending  or,  to 
their  knowledge,  threatened  in  any  court  in  any 
way  affecting  the  title  of  the  Officials  to  their 
respective  positions,  or  seeking  to  restrain  or  to 
enjoin  the  issuance,  sale  or  delivery  of  the 
Bonds,  or  the  collection  of  revenues  and  assets  of 
the  State  or  the  Department  pledged  or  to  be 
pledged  to  pay  the  principal  of  and  interest  on 
the  Bonds,  or  the  pledge  thereof,  or  in  any  way 
contesting  or  affecting  the  validity  or  enforce- 
ability of  the  Bonds,   the  Bond  Resolution,  this 
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Purchase  Contract,  or  contesting  in  any  way  the 
completeness  or  accuracy  of  the  Preliminary 
Official  Statement  or  the  Official  Statement,  or 
contesting  the  powers  of  the  Board  or  its  author- 
ity with  respect  to  the  Bonds,  the  Bond  Resolution 
or  this  Purchase  Contract;  (iii)  to  the  best  of 
the  knowledge  of  the  Officials,  no  event  affecting 
the  State,  the  Board  or  the  Department  has 
occurred  since  the  date  of  the  Official  Statement 
which  should  be  disclosed  in  the  Official  State- 
ment for  the  purposes  for  which  it  is  to  be  used 
or  which  it  is  necessary  to  disclose  therein  in 
order  to  make  the  statements  and  information 
therein  not  misleading  in  any  respect;  and 
(iv)  the  Board  has  complied  with  all  the  agree- 
ments and  satisfied  all  the  conditions  on  its  part 
to  be  performed  or  satisfied  at  or  prior  to  the 
Closing.  For  the  purpose  of  subparagraph  (ii) 
above,  the  Officials  may  rely  upon  a  certificate 
of  the  Attorney  General  respecting  the  matters  set 
forth  therein. 

(6)  A  certificate,  dated  the  date  of 
Closing,  and  signed  by  the  Officials,  setting 
forth  the  maturity  dates  and  the  amounts  of  prin- 
cipal and  interest  payable  on  the  Board's  State  of 
Montana  Highway  Building  Bonds,  ("Highway  Building 
Bonds"),  as  of  the  date  of  the  Closing. 

(7)  A  certificate,  dated  the  date  of 
the  Closing  and  signed  by  the  Officials,  to  the 
effect  that  (i)  the  General  Resolution  has  not 
been  amended  or  supplemented  except  by  the  adop- 
tion of  the  Supplemental  Resolution,  (ii)  the 
Highway  Building  Bonds  are  the  only  outstanding 
bonds  issued  under  §  17-5-507  MCA,  (iii)  all  of 
the  payments  of  the  principal  of  and  interest  on 
the  Highway  Building  Bonds  are  current,  and  (iv) 
the  proceeds  from  the  sale  of  the  Bonds  shall  be 
used  for  lawful  highway  purposes. 

(8)  A  letter  from  the  Legislative  Audi- 
tor of  the  State  dated  the  date  of  the  Closing  and 
addressed  to  the  Purchasers  in  the  form  heretofore 
agreed  to  by  the  Representative. 

(9)  A  certificate,  dated  the  date  of 
the  Closing  and  signed  by  the  Officials,  to  the 
effect  that  the  Official  Statement  is  true  in  all 
material  respects  and  does  not  omit  any  statement 


15 


of  a  material  fact  necessary  to  make  the  state- 
ments therein,  in  light  of  the  circumstances  under 
which  they  were  made,  not  misleading. 

(10)  Six  counterpart  originals  of  a 
transcript  of  all  proceedings  relating  to  the 
authorization  and  issuance  of  the  Bonds. 

(11)  Such  additional  legal  opinions, 
certificates,  instruments  and  other  documents  as 
the  Purchasers  may  reasonably  request  to  evidence 
the  truth  and  accuracy,  as  of  the  date  hereof  and 
as  of  the  date  of  the  Closing,  of  the  representa- 
tions, warranties  and  covenants  of  the  State,  the 
Board  and  the  Department^  contained  herein  and  of 
the  statements  and  information  contained  in  the 
Official  Statement  and  the  due  peformance  or  sat- 
isfaction by  the  Board  at  or  prior  to  the  Closing 
of  all  agreements  then  to  be  performed  and  all 
conditions  then  to  be  satisfied  by  the  Board. 

All  of  the  opinions,  letters,  certificates,  in- 
struments and  other  documents  mentioned  above  or  elsewhere 
in  this  Purchase  Contract  will  be  deemed  to  be  in  compliance 
with  the  provisions  hereof  if,  but  only  if,  they  are  in  form 
and  substance  satisfactory  to  the  Purchasers. 

If  the  Board  is  unable  to  satisfy  the  conditions 
to  the  obligations  of  the  Purchasers  to  purchase,  to  accept 
delivery  of  and  to  pay  for  the  Bonds  contained  in  this  Pur- 
chase Contract,  or  if  the  obligations  of  the  Purchasers  to 
purchase,  to  accept  delivery  of  and  to  pay  for  the  Bonds 
will  be  terminated  for  any  reason  permitted  by  this  Purchase 
Contract,  this  Purchase  Contract  will  terminate  and  neither 
the  Purchasers  nor  the  Board  will  be  under  further  obliga- 
tion hereunder,  except  (i)  the  obligation  of  the  Board  to 
return  to  us  the  principal  amount  of  the  check  or  checks  in 
the  amount  of  $640,000  referred  to  in  Paragraph  5  hereof; 
and  (ii)  the  respective  obligations  of  the  Board  and  the 
Purchasers  set  forth  in  Paragraph  10  and  the  representations 
and  warranties  of  the  Board  contained  therein  will  continue 
in  full  force  and  effect. 

10.  (a)  The  Purchasers  will  be  under  no  obliga- 
tion to  pay,  and  the  Board  will  pay,  all  expenses  incident 
to  the  performance  of  the  obligations  of  the  Board  here- 
under, including  but  not  limited  to  (i)  the  cost  of  the  pre- 
paration and  printing  of  the  Bond  Resolution,  the  Prelim- 
inary Official  Statement  (including  any  amendments  or  sup- 
plements thereto)  and  the  Official  Statement;  (ii)  the  cost 
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of  preparation,  typing,  printing,  signing  and  delivery  of  the 
temporary  Bonds  and  the  Bonds  in  definitive  form 
subsequently  to  be  exchanged  therefor;  ( i  i  i )  the  fees  and 
disbursements  of  Jackson,  Oitzinger,  &  Murdo,  Bond  Counsel; 
(iv)  the  fees  and  disbursements  of  the  accountants  and 
financial  consultants  of  the  Board,  and  of  any  other  experts 
or  consultants  retained  by  the  Board;  (v)  fees  for  bond 
ratings;  and  (vi)  the  cost  of  printing  this  Purchase 
Contract,  the  Agreement  Among  Managers,  the  Blue  Sky  Memo- 
randum and  the  Legal  Investment  Survey. 

(b)  The  Purchasers  will  pay:  (i)  the  cost  of 
preparation  of  this  Purchase  Contract,  the  Agreement  Among 
Managers,  the  Blue  Sky  Memorandum  and  the  Legal  Investment 
Survey;  (ii)  all  advertising  expenses  in  connection  with  the 
public  offering  of  the  Bonds;  and  (iii)  all  other  expenses 
incurred  by  them  or  any  of  them  in  connection  with  their 
public  offering  and  distribution  of  the  Bonds,  including  the 
fees  and  disbursements  of  counsel  retained  by  them. 

11.  Any  notice  or  other  communication  to  be  given 
to  the  Board  under  this  Purchase  Contract  must  be  given  by 
delivering  the  same  in  writing  at  the  address  of  the  Board 
set  forth  above,  and  any  notice  or  other  communication  to  be 
given  to  the  Purchasers  under  this  Purchase  Contract  must  be 
given  by  delivering  the  same  in  writing  to  The  First  Boston 
Corporation,  Park  Avenue  Plaza,  New  York,  New  York  10055, 
Attention:   Richard  L.  Karris. 

12.  This  Purchase  Contract  is  made  solely  for  the 
benefit  of  the  Board  and  the  Purchasers  (including  the  suc- 
cessors or  assigns  of  any  Purchaser) ,  and  no  other  person 
may  acquire  or  have  any  right  hereunder  or  by  virtue  hereof. 
All  of  the  representations,  warranties  and  covenants  of  the 
Board  contained  in  this  Purchase  Contract  will  remain  opera- 
tive and  in  full  force  and  effect,  regardless  of  (i)  any  in- 
vestigations made  by  or  on  behalf  of  any  of  the  Purchasers, 
or  (ii)  delivery  of  and  payment  for  the  Bonds  pursuant  to 
this  Purchase  Contract. 

13.  This  Purchase  Contract  will  become  effective 
upon  the  execution  of  the  acceptance  hereof  by  the  Chairman 
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of  the  Board  on  behalf  of  the  Board  and  will  be  valid  and 
enforceable  as  of  the  time  of  such  acceptance. 

Very  truly  yours, 


THE  FIRST  BOSTON  CORPORATION 
BOETTCHER  &  COMPANY 
D.A.  DAVIDSON  &  CO. 
DAIN  BOSWORTH  INCORPORATED 
as  Managers 


By  THE  FIRST  BOSTON  CORPORATION 
as  Representative  of  the 
Managers 


Accepted: 

This  'X'b       day  of  June,  1983 

MONTANA  BOARD  OF  EXAMINERS 


By: 


^^  ^eU^c^-^ 


Chairman 


By:  h.    (/Mojca 


yCLS 

Vice  President 
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•^tatc  nf  jRHmttana 

(fifftcr  nf  the  (hnurrnnr 

Melcvux,  'Montana  591120 


TED  SCHWINDEN 
GOVERNOR 


CLOSING  CERTIFICATE  OF  THE  GOVERNOR 
WITH  RESPECT  TO  THE 
STATE  OF  MONTANA,  DEPARTMENT  OF  HIGHWAYS, 
HIGHWAY  REVENUE  BONDS,  SERIES  1983 

I,  Ted  Schwinden,  the  duly  elected,  qualified  and  acting 

Governor  of  the  State  of  Montana  (the  "State")  and  a  Member 

of  the  Board  of  Examiners  of  the  State  (the  "Board")  hereby 

certify  as  follows: 

1.  As  of  the  date  of  this  Certificate  the  General 
Resolution  adopted  by  the  Board  on  June  23,  1983  (the 
"General  Resolution")  is  in  full  force  and  effect  and  has  not 
been  amended,  modified  or  supplemented  except  by  the  Series 
1983  Supplemental  Resolution  adopted  by  the  Board  on  June  23, 
1983  (the  "Supplemental  Resolution").  The  Board  was 
authorized  under  all  applicable  laws  to  issue  the  State  of 
Montana,  Department  of  Highways,  Highway  Revenue  Bonds  (the 
"Bonds"),  to  adopt  the  General  Resolution  and  the 
Supplemental  Resolution,  and  to  pledge  the  revenues,  assets 
and  moneys  purported  to  be  pledged  by  the  General  Resolution 
and  Supplemental  Resolution  in  the  manner  and  to  the  extent 
provided  in  the  General  Resolution  and  Supplemental 
Resolution. 

2.  As  of  the  date  of  this  Certificate  the  Series  1983 
Supplemental  Resolution  adopted  by  the  Board  on  June  23,  1983 


(the  "Supplemental  Resolution")  is  in  full  force  and  effect 
and  has  not  been  amended,  modified  or  supplemented. 

3.  At  the  time  of  the  closing  the  Purchase  Contract 
between  the  Board  and  certain  underwriters  (the  "Purchasers") 
dated  June  23,  1983  (the  "Purchase  Contract")  is  in  full 
force  and  effect,  has  not  been  amended,  modified  or 
supplemented,  and  the  representations,  warranties  and 
covenants  made  therein  by  the  Board  on  behalf  of  the  State 
are  true,  complete  and  correct  in  all  material  respects,  and 
shall  have  the  same  effect  as  if  made  on  the  date  of  this 
Certificate . 

4.  The  Official  Statement  relating  to  the  Bonds  dated 
June  23,  1983,  (the  "Official  Statement")  has  not  been 
amended,  modified  or  supplemented  except  as  may  have  been 
agreed  to  in  writing  by  the  Purchasers;  is  true  in  all 
material  respects  and  does  not  omit  any  statement  of  a 
material  fact  necessary  to  make  the  statements  therein,  in 
light  of  the  circumstances  under  which  they  were  made,  not 
misleading;  and,  to  the  best  of  my  knowledge,  no  event 
affecting  the  State,  the  Board,  or  the  Montana  Department  of 
Highways  (the  "Department")  has  occurred  since  the  date  of 
the  Official  Statement  which  should  be  disclosed  in  the 
Official  Statement  for  the  purposes  for  which  it  is  to  be 
used,  or  which  it  is  necessary  to  disclose  in  the  Official 
Statement  in  order  to  make  the  statements  and  information 
contained  in  the  Official  Statement  not  misleading  in  any 
respect . 


5.  The  Board  is  duly  authorized  under  all  applicable 
laws  to  issue  the  Bonds. 

6.  The  issuance  of  the  Bonds  will  not  violate  or  cause 
the  State  to  exceed  any  debt  limit  prescribed  by  the  laws  of 
the  State . 

7.  The  Board  has  satisfied  all  of  the  conditions  and 
complied  with  all  of  the  agreements  it  is  required  to  satisfy 
or  comply  with  at  or  prior  to  the  date  of  this  Certificate. 

8.  The  proceeds  from  the  sale  of  the  Bonds  shall  be 
used  for  lawful  highway  purposes . 

9.  I  know  of  no  pending  or  threatened  litigation  in 
any  court  which  seeks  to  restrain  or  enjoin  the  issuance, 
sale  or  delivery  of  the  Bonds  or  the  collection  of  the 
revenues  and  assets  of  the  State  or  the  Department  pledged  or 
to  be  pledged  to  pay  the  principal  of  and  interest  on  the 
Bonds;  which  in  any  way  contests  or  affects  the  validity  or 
enforceability  of  the  Bonds,  the  Purchase  Contract,  the 
General  Resolution,  the  Supplemental  Resolution,  or  the 
pledge  made  in  the  General  Resolution;  which  contests  in  any 
way  the  completeness  or  accuracy  of  the  Preliminary  Official 
Statement  or  the  Official  Statement;  which  affects  the  title 
of  the  Officials  (as  defined  in  the  Purchase  Contract)  to 
their  respective  positions;  or  contesting  the  power  of  the 
Board  with  respect  to  the  Bonds,  the  General  Resolution,  the 
Supplemental  Resolution,  or  the  Purchase  Contract. 

10.  The   General   Obligation   Highway   Building   Bonds 
issued  in  1976  in  the  principal  amount  of  $7,400,000  are  the 


only  outstanding  bonds  issued  under  Section  17-5-507  of  the 
Montana  Code  Annotated.  As  of  the  date  of  this  Certificate 
there  is  no  payment  of  principal  or  interest  on  the  1976 
General  Obligation  Highway  Building  Bonds  due  and  owing.  The 
maturity  dates  and  the  amounts  of  principal  and  interest 
payable  on  such  bonds  as  of  the  date  of  this  Certificate  are 
set  forth  in  Exhibit  "A"  which  is  attached  to  this 
Certificate . 

IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  on 
June  <*$     ,  1983. 


- — -""V.^"' 


^r.^'  /* 


Ted  Schwinden 


EXHIBIT  A 

Principal 

Interest 

Interest 

Year 

April 

1 

April  1 

October  1 

1983 

$ 

$ 

$137,603.75 

1984 

305, 

000 

137,603.75 

131, 122.50 

1985 

325, 

000 

131, 122.50 

123,972.50 

1986 

340, 

000 

123, 972.50 

116,322.50 

1987 

360, 

000 

116,322.50 

108,042.50 

1988 

380, 

000 

108,042.50 

98,922.50 

1989 

405, 

000 

98,922.50 

89,000.00 

1990 

425, 

000 

89, 000.00 

78, 375.00 

1991 

450, 

000 

78, 375.00 

67,125.00 

1992 

480, 

000 

67, 125.00 

55,125.00 

1993 

505, 

000 

55,125.00 

42,500.00 

1994 

535, 

000 

42,500.00 

29, 125.00 

1995 

565, 

000 

29, 125.00 

15,000.00 

1996 

600, 

000 

15,000.00 

~- 
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SECRETARY  OF  STATE 

STATE  OF  MONTANA 


Jim  Waltermire  State  Capitol 

Secretary  of  State  Helena,  Montana  59620 


CLOSING  CERTIFICATE  OF  THE  SECRETARY  OF  STATE 
WITH  RESPECT  TO  THE 
STATE  OF  MONTANA,  DEPARTMENT  OF  HIGHWAYS, 
HIGHWAY  REVENUE  BONDS,  SERIES  1983 

I,  Jim  Waltermire,  the  duly  elected,  qualified  and 
acting  Secretary  of  State  of  the  .State  of  Montana  (the 
"State")  and  a  Member  of  the  Board  of  Examiners  of  the  State 
(the  "Board")  hereby  certify  as  follows: 

1.  As  of  the  date  of  this  Certificate  the  General 
Resolution  adopted  by  the  Board  on  June  23,  1983  (the 
"General  Resolution")  is  in  full  force  and  effect  and  has  not 
been  amended,  modified  or  supplemented  except  by  the  Series 
1983  Supplemental  Resolution  adopted  by  the  Board  on  June  23, 
1983  (the  Supplemental  Resolution).  The  Board  was  authorized 
under  all  applicable  laws  to  issue  the  State  of  Montana, 
Department  of  Highways,  Highway  Revenue  Bonds  (the  "Bonds") 
and  to  adopt  the  General  Resolution  and  the  Supplemental 
Resolution  and  to  pledge  the  revenues,  assets  and  moneys 
purported  to  be  pledged  by  the  General  Resolution  and  the 
Supplemental  Resolution  in  the  manner  and  to  the  extent 
provided  in  the  General  Resolution  and  the  Supplemental 
Resolution . 


Telephone:  (4C6)  449-2034/Corporations  Bureau:  449-3665 


2.  As  the  date  of  this  Certificate  the  Series  1983 
Supplemental  Resolution  adopted  by  the  Board  on  June  23,  1983 
(the  "Supplemental  Resolution")  is  in  full  force  and  effect 
and  has  not  been  amended,  modified  or  supplemented. 

3.  At  the  time  of  the  closing  the  Purchase  Contract 
between  the  Board  and  certain  underwriters  (the 
"Purchasers")  dated  June  23,  1983  (the  "Purchase  Contract") 
is  in  full  force  and  effect,  has  not  been  amended,  modified 
or  supplemented,  and  the  representations,  warranties  and 
covenants  made  therein  by  the  Board  on  behalf  of  the  State 
are  true,  complete  and  correct  in  all  material  respects,  and 
shall  have  the  same  effect  as  if  made  on  the  date  of  this 
Certificate . 

4.  The  Official  Statement  relating  to  the  Bonds,  dated 
June  23,  1983,  (the  "Official  Statement")  has  not  been 
amended,  modified  or  supplemented  except  as  may  have  been 
agreed  to  in  writing  by  the  Purchasers;  is  true  in  all 
material  respects  and  does  not  omit  any  statement  of  a 
material  fact  necessary  to  make  the  statements  therein,  in 
light  of  the  circumstances  under  which  they  were  made,  not 
misleading;  and,  to  the  best  of  my  knowledge,  no  event 
affecting  the  State,  the  Board,  or  the  Montana  Department  of 
Highways  (the  "Department")  has  occurred  since  the  date  of 
the  Official  Statement  which  should  be  disclosed  in  the 
Official  Statement  for  the  purposes  for  which  it  is  to  be 
used,  or  which  it  is  necessary  to  disclose  in  the  Official 
Statement  in  order  to  make  the  statements  and  information 


contained  in  the  Official  Statement  not  misleading  in  any 
respect . 

5.  The  Board  is  duly  authorized  under  all  applicable 
laws  to  issue  the  Bonds. 

6.  The  issuance  of  the  Bonds  will  not  violate  or  cause 
the  State  to  exceed  any  debt  limit  prescribed  by  the  laws  of 
the  State. 

7.  The  Board  has  satisfied  all  of  the  conditions  and 
complied  with  all  of  the  agreements  it  is  required  to  satisfy 
or  comply  with  at  or  prior  to  the  date  of  this  Certificate. 

8.  The  proceeds  from  the  sale  of  the  Bonds  shall  be 
used  for  lawful  highway  purposes. 

9.  I  know  of  no  pending  or  threatened  litigation  in 
any  court  which  seeks  to  restrain  or  enjoin  the  issuance, 
sale  or  delivery  of  the  Bonds  or  the  collection  of  the 
revenues  and  assets  of  the  State  or  the  Department  pledged  or 
to  be  pledged  to  pay  the  principal  of  and  interest  on  the 
Bonds;  which  in  any  way  contests  or  affects  the  validity  or 
enforceability  of  the  Bonds,  the  Purchase  Contract,  the 
General  Resolution,  the  Supplemental  Resolution,  or  the 
pledge  made  in  the  General  Resolution;  which  contests  in  any 
way  the  completeness  or  accuracy  of  the  Preliminary  Official 
Statement  or  the  Official  Statement;  which  affects  the  title 
of  the  Officials  (as  defined  in  the  Purchase  Contract)  to 
their  respective  positions;  or  contesting  the  powers  of  the 
Board  with  respect  to  the  Bonds,  the  General  Resolution,  the 
Supplemental  Resolution,  or  the  Purchase  Contract. 


10.  The  General  Obligation  Highway  Building  Bonds 
issued  in  1976  in  the  principal  amount  of  $7,400,000  are  the 
only  outstanding  Bonds  issued  under  Section  17-5-507  of  the 
Montana  Code  Annotated.  As  of  the  date  of  this  Certificate 
there  is  no  payment  of  principal  of  or  interest  on  the  1976 
General  Obligation  Highway  Building  Bonds  due  and  owing.  The 
maturity  dates  and  the  amounts  of  principal  and  interest 
payable  on  such  bonds  as  of  the  date  of  this  Certificate  are 
set  forth  in  Exhibit  "A"  which  is  attached  to  this 
Certificate . 

IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  on 


June 


,  1983. 


EXHIBIT  A 

Principal 

Interest 

Interest 

Year 

April  1 

April  1 

October  1 

1983 

$ 

$ 

$137,603.75 

1984 

305,000 

137,603.75 

131,122.50 

1985 

325,000 

131,122.50 

123,972.50 

1986 

340,000 

123,972.50 

116,322.50 

1987 

360,000 

116,322.50 

108,042.50 

1988 

380, 000 

108,042.50 

98,922.50 

1989 

405,000 

98,922.50 

89,000.00 

1990 

425, 000 

89,000.00 

78, 375.00 

1991 

450,000 

78,375.00 

67, 125.00 

1992 

480,000 

67, 125.00 

55, 125.00 

1993 

505,000 

55, 125.00 

42,500.00 

1994 

535,000 

42,500.00 

29, 125.00 

1995 

565,000 

29,125.00 

15,000.00 

1996 

600,000 

15,000.00 
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STATE 
OF 

MONTANA 

ATTORNEY  GENERAL 
MIKE  GREELY 

:15  N   SANDERS,  JUSTICE  BUILDING    HELENA,  MONTANA   >'".-' 
TELEPHONE  (4061  444-2026 


CLOSING  CERTIFICATE  OF  THE  ATTORNEY  GENERAL 
WITH  RESPECT  TO  THE 
STATE  OF  MONTANA,  DEPARTMENT  OF  HIGHWAYS, 
HIGHWAY  REVENUE  BONDS,  SERIES  1983 

I,  Mike  Greely,  the  duly  elected,  qualified  and  acting 
Attorney  General  of  the  State  of  Montana  (the  "State)  and  a 
iMember  of  the  Board  of  Examiners  of  the  State  (the 
"Board")  hereby  certify  as  follows: 

1.  As  of  the  date  of  this  Certificate  the  General 
Resolution  adopted  by  the  Board  on  June  23,  1983  (the 
"General  Resolution")  is  in  full  force  and  effect  and  has  not 
been  amended,  modified  or  supplemented  except  by  the  Series 
1983  Supplemental  Resolution  adopted  by  the  Board  on  June  23, 
1983  (the  "Supplemental  Resolution").  The  Board  was 
authorized  under  all  applicable  laws  to  issue  the  State  of 
Montana,  Department  of  Highways,  Highway  Revenue  Bonds  (the 
"Bonds"),  to  adopt  the  General  Resolution  and  the 
Supplemental  Resolution  and  to  pledge  the  revenues,  assets 
and  moneys  purported  to  be  pledged  by  the  General  Resolution 
and  Supplemental  Resolution  in  the  manner  and  to  the  extent 
provided  in  the  General  Resolution  and  Supplemental 
Resolution . 


2.  As  of  the  date  of  this  Certificate  the  Series  1983 
Supplemental  Resolution  adopted  by  the  Board  on  June  23,  1983 
(the  "Supplemental  Resolution")  is  in  full  force  and  effect 
and  has  not  been  amended,  modified  or  supplemented. 

3.  At  the  time  of  the  closing  the  Purchase  Contract 
between    the    Board    and    certain    underwriters    (the 

"Purchasers")  dated  June  23,  1983  (the  "Purchase  Contract") 
is  in  full  force  and  effect,  has  not  been  amended,  modified 
or  supplemented,  and  the  representations,  warranties  and 
covenants  made  therein  by  the  Board  on  behalf  of  the  State 
are  true,  complete  and  correct  in  all  material  respects,  and 
shall  have  the  same  effect  as  if  made  on  the  date  of  this 
Certificate . 

4.  The  Official  Statement  relating  to  the  Bonds,  dated 
June  23,  1983,  (the  "Official  Statement")  has  not  been 
amended,  modified  or  supplemented  except  as  may  have  been 
agreed  to  in  writing  by  the  Purchasers;  is  true  in  all 
material  respects  and  does  not  omit  any  statement  of  a 
material  fact  necessary  to  make  the  statements  therein,  in 
light  of  the  circumstances  under  which  they  were  made,  not 
misleading;  and,  to  the  best  of  my  knowledge,  no  event 
affecting  the  State,  the  Board,  or  the  Montana  Department  of 
Highways  (the  "Department")  has  occurred  since  the  date  of 
the  Official  Statement  which  should  be  disclosed  in  the 
Official  Statement  for  the  purposes  for  which  it  is  to  be 
used,  or  which  it  is  necessary  to  disclose  in  the  Official 
Statement  in  order  to  make  the  statements  and  information 


contained  in  the  Official  Statement  not  misleading  in  any 
respect . 

5  .  In  my  opinion  the  information  contained  in  the 
Official  Statement  under  the  caption  "Litigation"  does  not 
contain  any  untrue  or  misleading  statement  of  a  material  fact 
and  does  not  omit  to  state  any  material  fact  necessary  to 
make  the  statements  therein,  in  light  of  the  circumstances 
under  which  they  were  made,  not  misleading. 

6.  The  Board  is  duly  authorized  under  all  applicable 
laws  to  issue  the  Bonds. 

7.  The  issuance  of  the  Bonds  will  not  violate  or  cause 
the  State  to  exceed  any  debt  limit  prescribed  by  the  laws  of 
the  State. 

8.  The  Board  has  satisfied  all  of  the  conditions  and 
complied  with  all  of  the  agreements  it  is  required  to  satisfy 
or  comply  with  at  or  prior  to  the  date  of  this  Certificate. 

9.  The  proceeds  from  the  sale  of  the  Bonds  shall  be 
used  for  lawful  highway  purposes. 

10.  Pursuant  to  Section  9(e)(8)  of  the  Purchase 
Contract,  I  hereby  certify  that  I  know  of  no  pending  or 
threatened  litigation  in  any  court  which  seeks  to  restrain  or 
enjoin  the  issuance,  sale  or  delivery  of  the  Bonds  or  the 
collection  of  the  revenues  or  and  assets  of  the  State  or  the 
Department  pledged  or  to  be  pledged  to  pay  the  principal  of 
and  interest  on  the  Bonds;  which  in  any  way  contests  or 
affects  the  validity  or  enforceability  of  the  Bonds,  the 
Purchase  Contract,  the  General  Resolution,  the  Supplemental 


Resolution,  or  the  pledge  made  in  the  General  Resolution; 
which  contests  in  any  way  the  completeness  or  accuracy  of  the 
Preliminary  Official  Statement  or  the  Official  Statement; 
which  affects  the  title  of  the  Officials  (as  defined  in  the 
Purchase  Contract)  to  their  respective  positions;  or 
contesting  the  powers  of  the  Board  with  respect  to  the  Bonds, 
the  General  Resolution,  the  Supplemental  Resolution,  or  the 
Purchase  Contract. 

11.  The  General  Obligation  Highway  Building  Bonds 
issued  in  1976  in  the  Principal  amount  of  $7,400,000  are  the 
only  outstanding  bonds  issued  under  Section  17-5-507  of  the 
Montana  Code  Annotated.  As  of  the  date  of  this  Certificate 
there  is  no  payment  of  principal  of  or  interest  on  the  1976 
General  Obligation  Highway  Building  Bonds  due  and  owing.  The 
maturity  dates  and  the  amounts  of  principal  and  interest 
payable  on  such  bonds  as  of  the  date  of  this  Certificate  are 
set  forth  in  Exhibit  "A"  which  is  attached  to  this 
Certificate . 

IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  on 
June   3>°   ,  1983. 


EXHIBIT  A 

Principal 

Interest 

Interest 

Year 

April  1 

April  1 

October  1 

1983 

$ 

$ 

$137,603.75 

1984 

305,000 

137,603.75 

131,122.50 

1985 

325,000 

131, 122.50 

123,972.50 

1986 

340,000 

123, 972.50 

116, 322.50 

1987 

360,000 

116, 322.50 

108,042.50 

1988 

380, 000 

108,042.50 

98,922.50 

1989 

405, 000 

98,922.50 

89,000.00 

1990 

425, 000 

89,000.00 

78, 375.00 

1991 

450, 000 

78, 375.00 

67,125.00 

1992 

480,000 

67, 125.00 

55, 125.00 

1993 

505, 000 

55,125.00 

42,500.00 

1994 

535,000 

42, 500.00 

29, 125.00 

1995 

565,000 

29, 125.00 

15,000.00 

1996 

600,000 

15,000.00 
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DEPARTMENT  OF  HIGHWAYS 


TED  SCHWINDEN.  GOVERNOR 


STATE  OF  MONTANA 


2701  PROSPECT 


HELENA.  MONTANA  5962Q 


CLOSING  CERTIFICATE 

OF  THE  DIRECTOR  OF  THE  DEPARTMENT  OF  HIGHWAYS 

WITH  RESPECT  TO  THE 

STATE  OF  MONTANA,  DEPARTMENT  OF  HIGHWAYS, 

HIGHWAY  REVENUE  BONDS,  SERIES  1983 

I,  Gary  J.  Wicks,  the  duly  appointed,  qualified  and 
acting  Director  of  the  Department  of  Highways  (the 
"Department")  of  the  State  of  Montana  (the  "State")  hereby 
certify  as  follows: 

1.  Included  in  the  transcript  of  the  proceedings  (the 
"Transcript")  pertaining  to  the  issuance  and  sale  of  the 
State  of  Montana,  Department  of  Highways,  Highway  Revenue 
Bonds,  Series  1983  (the  "Bonds")  are  full,  true  and  correct 
copies  of  the  following  documents: 

(a)  As  Item  9,  a  Resolution  adopted  by  the  State 
Board  of  Examiners  (the  "Board")  on  May  16, 
1983,  approving  the  distribution  of  the 
Preliminary  Official  Statement  and  authorizing 
the  Director  of  the  Department  to  negotiate 
the  terms  and  conditions  of  the  sale  of  the 
bonds  in  the  aggregate  principal  amount  of 
approximately  $65,000,000. 

(b)  As  Item  10,  the  Preliminary  Official  Statement 
dated  May  24,  1983,  in  substantially  the  form 
approved  by  the  Board  on  May  16,  1983,  and  the 
Supplement  to  the  Preliminary  Official 
Statement  dated  June  21,  1983. 

(c)  As  Item  11,  a  letter  from  the  Director  of  the 
Department  recommending  the  issuance  and  sale 
of  the  Bonds,  with  a  list  of  the  projects  for 


'■AN  EQUAL  OPPORTUNITY  EMPLOYER 


which  the  proceeds  of  the  Bonds  are  expected 
to  be  used. 

(d)  As  Item  12,  the  General  Resolution  adopted  by 
the  Board  on  June  23,  1983  (the  "General 
Resolution").  At  the  date  of  this  Certificate 
the  General  Resolution  is  in  full  force  and 
effect  and  has  not  been  amended,  modified  or 
supplemented  except  by  the  Supplemental 
Resolution  adopted  by  the  Board  on  June  23, 
1983.  The  Board  was  authorized  under  all 
applicable  laws  to  issue  the  Bonds,  to  adopt 
the  General  Resolution  and  the  Supplemental 
Resolution  and  to  pledge  the  revenues,  assets 
and  moneys  purported  to  be  pledged  by  the 
General  Resolution  and  the  Supplemental 
Resolution  in  the  manner  and  to  the  extent 
provided  in  the  General  Resolution  and  the 
Supplemental  Resolution. 

(e)  As  Item  13,  the  Supplemental  Resolution 
adopted  by  the  Board  on  June  23,  1983  (the 
"Supplemental  Resolution").  As  of  the  date  of 
this  Certificate  the  Supplemental  Resolution 
is  in  full  force  and  effect  and  has  not  been 
amended,  modified  or  supplemented. 

(f)  As  Item  14,  the  Official  Statement  relating  to 
the  Bonds,  dated  June  23,  1983,  (the  "Official 
Statement")  as  approved  and  executed  by  the 
Officials.  The  Official  Statement  has  not 
been  amended,  modified  or  supplemented  except 
as  may  have  been  agreed  to  in  writing  by  the 
Purchasers;  is  true  in  all  material  respects 
and  does  not  omit  any  statement  of  a  material 
fact  necessary  to  make  the  statements  therein, 
in  light  of  the  circumstances  under  which  they 
were  made,  not  misleading;  and,  to  the  best  of 
my  knowledge,  no  event  affecting  the  State, 
the  Board  or  the  Montana  Department  of 
Highways  (the  "Department")  has  occurred  since 
the  date  of  the  Official  Statement  which 
should  be  disclosed  in  the  Official  Statement 
for  the  purposes  for  which  it  is  to  be  used, 
or  which  it  is  necessary  to  disclose  in  the 
Official  Statement  in  order  to  make  the 
statements  and  information  contained  in  the 
Official  Statement  not  misleading  in  any 
respect . 

(g)  As  Item  15,  the  Purchase  Contract  between  the 
Board  and  certain  underwriters  (the 
"Purchasers"),  dated  June  23,  1983  (the 
"Purchase  Contract").  At  the  time  of  the 
closing  the  Purchase  Contract  is  in  full  force 


and  effect,  has  not  been  amended,  modified  or 
supplemented,  and  the  representations, 
warranties  and  covenants  made  therein  by  the 
Board  on  behalf  of  the  State  of  Montana  are 
true,  complete  and  correct  in  all  material 
respects,  and  shall  have  the  same  effect  as  if 
made  on  the  date  of  this  Certificate. 


5.  The  proceeds  from  the  sale  of  the  Bonds  shall  be 
used  for  lawful  highway  purposes . 

6.  I  know  of  no  pending  or  threatened  litigation  in 
any  court  which  seeks  to  restrain  or  enjoin  the  issuance, 
sale  or  delivery  of  the  Bonds  or  the  collection  of  the 
revenues  and  assets  of  the  State  or  Department  pledged  or  to 
be  pledged  to  pay  the  principal  of  and  interest  on  the  Bonds; 
which  in  any  way  contests  or  affects  the  validity  or 
enforceability  of  the  Bonds,  the  General  Resolution,  the 
Supplemental  Resolution,  the  pledge  made  in  the  General 
Resolution,  or  the  Purchase  Contract;  which  contests  in  any 
way  the  completeness  or  accuracy  of  the  Preliminary  Official 
Statement  or  the  Official  Statement;  which  affects  the  title 
of  the  Officials  (as  defined  in  the  Purchase  Contract)  to 
their  respective  positions;  or  contesting  the  powers  of  the 
Board  with  respect  to  the  Bonds,  the  General  Resolution,  the 
Supplemental  Resolution,  or  the  Purchase  Contract. 

7.  The  General  Obligation  Highway  Building  Bonds 
issued  in  1976  in  the  principal  amount  of  $7,400,000  are  the 
only  outstanding  Bonds  issued  under  Section  17-5-507  of  the 
Montana  Code  Annotated.  As  of  the  date  of  this  Certificate 
there  is  no  payment  of  principal  of  or  interest  on  the  1976 


General  Obligation  Highway  Building  Bonds  due  and  owing.  The 
maturity  dates  and  the  amounts  of  principal  and  interest 
payable  on  such  bonds  as  of  the  date  of  this  Certificate  are 
set  forth  in  Exhibit  "A"  which  is  attached  to  this 
Certificate . 

In  Witness  Whereof,  I  have  executed  this  certificate  on 
June  S>        ,     1983. 


EXHIBIT  A 

Principal 

Interest 

Interest 

Year 

April  1 

April  1 

October  1 

1983 

$ 

$ 

$137,603.75 

1984 

305,000 

137,603.75 

131,122.50 

1985 

325, 000 

131,122.50 

123,972.50 

1986 

340,000 

123,972.50 

116, 322.50 

1987 

360,000 

116, 322.50 

108,042.50 

1988 

380, 000 

108,042.50 

98,922.50 

1989 

405,000 

98,922.50 

89,000.00 

1990 

425, 000 

89,000.00 

78, 375.00 

1991 

450,000 

78,375.00 

67,125.00 

1992 

480,000 

67,125.00 

55, 125.00 

1993 

505,000 

55,125.00 

42,500.00 

1994 

535, 000 

42,500.00 

29, 125.00 

1995 

565,000 

29, 125.00 

15,000.00 

1996 

600,000 

15,000.00 
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DEPARTMENT  OF  ADMINISTRATION 

DIRECTOR'S  OFFICE 


TED  SCHWINDEN.  GOVERNOR 


MITCHELL  BUILDING 


STATE  OF  MONTANA 


(406)449-2032 


HELENA.  MONTANA  59620 


June  27,  1983 


Board  of  Examiners 

State  of  Montana 

Room  155,  Sam  W.  Mitchell  Bldg. 

Capitol  Station 

Helena,  Montana    59620 

Re:     $64,000,000   State   of   Montana, 
Highways,  Highway  Revenue  Bonds,  Series  1983 


Department   of 


Dear  Sirs : 

I  have  reviewed  the  General  Resolution  and  the  Series 
1983  Supplemental  Resolution  as  adopted  by  the  Board  of 
Examiners  on  June  23,  1983  relating  to  the  issuance  of  the 
above  described  bonds  (the  "Bonds")  and  expressing  certain 
contractual  undertakings  for  the  benefit  of  the  holders  of 
such  Bonds  under  authority  of  the  Montana  Highway  Revenue 
Bonds  Act  of  1983  (Chapter  557,  1983  Laws  of  Montana)  .  The 
General  Resolution  generally  authorizes  and  directs  the  State 
Treasurer  to  do  the  following: 

(1)  to  act  as  paying  agent  of  the  Bonds; 

(2)  to  establish  the  accounts  referred  to  in  Section 
5.03  of  the  General  Resolution  within  the  State  Treasury  Fund 
Structure  specified  by  Section  17-2-102  and  the  Highway 
Revenue  Bonds  Act  of  1983; 

(3)  to  provide  for  disbursement  of  the  proceeds  of  the 
Bonds  in  accordance  with  Sections  5.04  and  5.05  of  the 
General  Resolution; 

(4)  to  make  monthly  deposits  of  Pledged  Revenues  (as 
defined)  as  required  by  Section  5.06  of  the  General 
Resolution  to  the  credit  of  the  Highway  Revenue  Bond  Debt 
Service  Account  and  to  apply  such  moneys  to  the  payment  of 
Bonds  and,  if  such  moneys  are  not  sufficient  to  make  such 
deposit,  then  to  provide  for  making  such  deposits  from  other 
Highway  Revenues  (as  defined)  in  the  manner  provided  in 
Section  5.06; 


AN  EQUAL  OPPORTUNITY  EMPLOYER 


(5)  to  determine  the  amount  of  the  Debt  Service  Reserve 
Requirement  and  maintain  a  Highway  Revenue  Bond  Debt  Service 
Reserve  Account  in  accordance  with  Section  5.07  of  the 
General  Resolution;  and 

(6)  to  maintain  books  and  records  for  the  accounts 
established  by  the  General  Resolution  in  accordance  with 
Section  6.06  of  the  General  Resolution. 

This  will  confirm  that  I  will  establish  the  accounts  and 
perform  the  duties  and  responsibilities  of  the  State 
Treasurer  as  set  forth  in  the  General  Resolution  and  the 
Series  1983  Supplemental  Resolution  consistently  with  my 
general  fiscal  duties  as  State  Treasurer  as  set  forth  in 
Section  17-1-111. 

Very  truly  yours, 


Morris  Brusett 
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Bankers  Trust  Company 

Four  Albany  Street,  New  York,  New  York  10015 


Mailing  Address: 

P.O.  Box  318,  Church  Street  Station 

New  York,  New  York  10015 

June  30,  1983 


Re:  State  of  Montana,  Department  of  Highways, 
Highway  Revenue  Bonds,  Series  1983 


Montana  Board  of  Examiners 

Montana  Department  of  Administration 

Sam  W.  Mitchell  Building 

Room  155 

Capitol  Station 

Helena,  Montana   59620 

Gentlemen: 


We  hereby  formally  accept  our  appointment  by  the  Board  of  Examiners  as 
Bond  Registrar  and  Paying  Agent  for  the  issue  of  bonds  named  above,  and  agree 
to  perform  the  duties  and  obligations  imposed  on  a  holder  of  these  positions 
by  the  General  Resolution  dated  June  23,  1983,  and  the  Supplemental  Resolution 
dated  June  23,  1983. 

Very  truly  yours, 

BANKERS  TRUST  COMPANY 


*■  Assistant  Secretary 
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AUTHENTICATION  AND  INCUMBENCY  CERTIFICATE 


The  undersigned  Assistant  Secretary  of  Bankers  Trust  Company  (the  "Bond 
Registrar"),  Bond  Registrar  under  a  General  Resolution  dated  June  23,  1983 
and  a  Supplemental  Resolution  dated  June  23,  1983  (the  "Resolution")  from 
,  Montana  Board  of  Examiners,  with  respect  to  the  State  of  Montana,  Department 
of  Highways,  Highway  Revenue  Bonds,  Series  1983,  hereby  certifies  as  follows 

1.  The  Bond  Registrar  has  authenticated  $64,000,000. 
principal  amount  State  of  Montana  Highway  Revenue 
Bonds,  Series  1983  represented  by  bonds  numbered 
T-l/5  in  temporary  bearer  form. 

2.  The  Bonds  have  been  authenticated  in  the  name  and  on 
behalf  of  the  Bond  Registrar  by  J.B.  Petterson  as  an 
Authorized  Officer  of  the  Bond  Registrar. 

3.  Attached  hereto  is  a  copy  of  the  provisions  of  the 
Resolutions  of  the  Board  of  Directors  Respecting 
Signing  Powers  of  Officers  and  Others  relating  to 
the  authority  of  certain  officers  of  the  Bond 
Registrar  Agent  to  authenticate  bonds.  Such 
provisions  are  in  full  force  and  effect  and  confer 
full  power  and  authority  upon  the  officer  named 
above  to  authenticate  bonds  in  the  name  and  on 
behalf  of  the  Bond  Registrar. 

4.  The  undersigned  is  familiar  with  the  signature  of 
the  officer  of  the  Bond  Registrar  named  above,  and 
the  signature  of  such  officer  appearing  on  the  Bonds 
is  his  genuine  signature. 

IN  WITNESS  WHEREOF,  I  have  hereunto  signed  my  name  and  affixed  the 
corporate  seal  of  Bankers  Trust  Company  this  30th  day  of  June,  1983. 


T&tsOf^ 


Assistant  Secretary 


m 


BANKERS    TRUST    COMPANY 

NEW    YORK 


'.     Rj  Casconf.  ,  Assistant  Secretary  of  BANKERS  TRUST  COMPANY    a  corporation 

Jul,  organs  and  ex.st.ng ^  under  the  Laws  of  the  State  of  New  York,  hereby  certify  that  the  following  is  TJ 
fUlut,ons  duly  pas  ed  by  the  Board  of  D. rectors  of  said  Company  at  meetings  regularly  and  duly*  held  aT  wh"ch 
uorums  were  present,  that  sa,d  resolutions  are  st.ll  in  force;  and  that  no  action  has  been  taken  in  any  way  to  nullif/the 
tffrct  of  same:  i 


■(1)    RESOLVED,  that,  whenever  in  these  resolutions  used,  the  words 


hU °f  tL  r\l  lake?tu  ceJ"  tht  Chairman  »f  the  b"'^.  'he  Vice  Chairman  of  the  Board,  the 
Pres.dcn  ,  the  Chairman  of  the  Executive  Committee,  an  Execut,ve  V.ce  Pres.dent,  an  Administrative  Vice 
President,  a  Sen.or  V.ce  President  a  F.rst  Vice  President,  a  Vice  President,  a  Secretary,  a  Controller  n 
Assistant  V.ce  President  a  Trust  Officer,  an  Assistant  Controller,  an  Assistant  Secretary,  an  San" 
Treasurer,  an  Assistant  Trust  Officer  a  Manager,  or  any  other  title  in  which  the  word  "Officer"  is  used 
or  at  the  overseas  oltices,  a  General  Manager;  *    *    »    *  ' 

(2)     RESOLVED,    that   any   contract,  document,    instrument,   certificate  or  other   paper  that  it  mav   be 

necessary  or  appropriate  to  execute  for,  or  on  behalf  of,  the  Company  in  the  conduct  o7  its  awful  business 

:;th,nre°Co'mpryn  -cept  tha?  a  ^^  "■""""**  "  *™  **«*'  ^  ^  ^"X^o^r 

A.    Travelers'  letters  of  credit  issued  by  the  Company  shall  be  signed  (a)   by  any  two  of  the  croup 

consisting  of  officers,  Assistant  Managers  and  Holders  of  Per  Procuration, V(b)>  i»«  oHh? 

forego.ng  group  and  by  a  Designated  Employee;  J      Y 

LRICThICTtS'   V,erjficntions'   edifications  of    balances    and    correspondence    relating    thereto    may 
be  signed  by  a  General  Auditor  an  Auditor,  a  Deputy  Auditor,  an  Associate  Auditor,  an  Assistant  AudTtor 

ager^  ISr  SSS^^  CCrtifiMtl°nS  °f  ""«  ^  **  be  ^  «*  «  ^^S 

hv  l\{CZeCl  °l  /"'  CState  St*??m$  in  thC  n'lme  °f  fhis  ComP"y  in  ^y  fiduciary  capacity  or  held 
by  it  as  an  agent,  or  ,n  any  f.duc.ary  capacity,  contracts   (a)   authorizing  agents  to  manage  such 

pZernes    and  fVcf  '"   "^        •     '   ^^^    <b)    for   "^   hMt  and   P°wT?E  such 

fnvnTv      /„    i     ( °-   ?         S  'T  Snd  TaintenJnCe  Services  f0f  such  properties  where  such  contract 

f  Vice  President-         P      "  exPendltur«  °'  more  than  $20,000  a  year,  shall  be  signed  by  a 

D.    Appointments  of  attorneys-in-fact  to   represent   the  Company  as   a   fiduciary   in   any  proceeding 

^VvVpCJr?ry  TTe?v ?  thrf  Umted  SUteS  °f  an^  other  tax  aut,lority  sha"  ^ Signed  b? 
Lto,n«  trT't  f  an  fAs.s,stant,V'«  P^ident  or  a  Trust  Officer;  when  the  Company  is  naWd  « 
attorney  to  transfer  stock  certificates,    reg.stered   bonds  or  other  securities,   powers   of  substitution   in 

T^lT  7     1      tr3nSler  ?ere£mt?,be  S,i8ned  b?  a"y  officcr  or  a°y  emP!^  specifically  authorized 
in  writing  for  this  purpose  by  a  V,ce  Pres.dent;  appointments  on  behalf  of  this  Company;  as  Trustee 
under  Equipment  Trusts  (under  either  the  Conditional  Sale  or  Philadelphia  Plan),  of  agents  or  inspectors 
'  Z  tKClVJ,  t        ,7  0I'nsPf'  ac«Pf  and  siSn  receipts  for  equipment  deliverable  under  such  trusts  shall 

be  signed  by  a  Vice  Pres.dent  or  an  Assistant  Vice  President;  and  other  appointments  of  attorneys-in- 
fact,  agents  or  substitutes,   with  or  without  power  of  substitution  and  with  or  without  full  power  of 
revocation,  to  perform  on  a  specific  occasion  or  for  a  specific  transaction  or  specific  transactions  any  act 
on  behalf  of  the  Company  shall  be  signed  by  a  Vice  President; 
(3)     RESOLVED,  that,  in  addition  to  the  authority  conveyed  under  resolution  (2); 

A.  An  Assistant  Manager  may  sign  satisfactions,  extensions,  assignments,  releases  and  instalments  of 
partial  release  of  chattel  mortgages,  conditional  sales  contracts  and  other  personal  property  held  by 
this  Company  as  security,  including  assignments  of  life  insurance  policies; 

B.  An  Assistant  Manager  or  a  Holder  of  a  Per  Procuration  may  sign  (1)  checks  drafts  bills  of 
exchange  and  other  orders  drawn  by  this  Company  for  the  payment  of  money  or  the  delivery  of 
securities  or  other  property,  commercial  letters  of  credit  and  acceptances  of  time  drafts  drawn  on  the 
company;  (2)  endorsements  on  behalf  of  this  Company  in  the  regular  course  of  the  business  of  the 
company  on  checks,  drafts,  notes,  bills  of  exchange,  acceptances,  bills  of  lading,  warehouse  receipts 
insurance  cert.ficates  and  policies  and  other  similar  documents;  and  (3)  receipts  for  money  securities 
or  other  property;  *  »  •  »  *  " 

C.  Guarantees  of  signatures  on  registered  stocks,  bonds  and  other  documents  may  be  signed  by  an 
Assistant   Manager   or   any   employee   specifically   authorized    in   writing   for  this   purpose   by   a  Vice 

f    m^^r:Cett'!y  that  lI?e.  folIowinS  P«s°ns  hold  in   this    Company   the    positions    indicated   below    and    that    the 
^  ppetring  alongside  their  names  are  specimens  of  their  true  signatures- 

Title  M 

—  fName  Specimen   Signature 

\     7 ' 

Vice  Resident  J. B.    Patterson  /^fe^ 


Ik,     30  /N  ,F/™^  WHEREOF,  I  have  hereunto  set  my  hand  and  affixed  the  seal  of  said  Company 

day  °f  June  (  ,0    83. 


'''•«o» ,,.,  ./   Assistant  Secretary  of  IUnkuhs  Trust  Companv 
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CERTIFICATE  AS  TO  ARBITRAGE 

I,  GARY  J.  WICKS,  being  the  duly  qualified  and  acting 
Director  of  the  Department  of  Highways  of  the  State  of 
Montana  and  being  authorized  by  the  Board  of  Examiners  of  the 
State  in  a  resolution  adopted  by  the  Board  on  June  23,  1983 
entitled  "State  of  Montana,  Department  of  Highways,  Highway 
Revenue  Bonds,  Series  1983"  (the  "Supplemental  Resolution") 
to  issue  a  certification  as  to  the  reasonable  expectations  of 
the  State  regarding  the  use  of  proceeds  of  the  issuance  and 
sale  by  the  State  of  $64,000,000  State  of  Montana,  Department 
of  Highways,  Highway  Revenue  Bonds,  Series  1983  (the 
"Bonds")  issued  under  a  General  Resolution  adopted  by  the 
Board  on  June  23,  1983  (the  "General  Resolution")  and  related 
matters  do  hereby  certify  as  follows: 

Article  I. 

GENERAL 

Section  1.01.  I,  among  others,  am  responsible  for  the 
issuance  of  the  Bonds.  This  certificate  is  intended,  and  may 
be  relied  upon  as,  a  certification  described  in  Treasury 
Regulation  Section  1 . 103-13 ( a  )  ( 2 ) ( ii )  under  Section  103(c)  of 
the  Internal  Revenue  Code  of  1954,  as  amended  (the  "Code"), 
and  is  delivered  as  a  part  of  the  transcript  of  proceedings 
and  accompanying  certificates  with  respect  to  the  Bonds. 

Section  1.02.   The  State  has  not  been  listed  by  the 


Commissioner  of  Internal  Revenue  as  an  issuer  whose 
certification  may  not  be  relied  upon  by  holders  of  its 
obligations,  nor  has  the  State  been  advised  that  the 
Commissioner  of  Internal  Revenue  is  contemplating  any  such 
listing  of  it. 

Section  1.03.  I  have  investigated  the  facts,  estimates 
and  circumstances  surrounding  the  issuance  of  the  Bonds  which 
are  set  forth  in  summary  terms  in  this  Certificate.  To  the 
best  of  my  knowledge  and  belief,  such  facts,  estimates  and 
circumstances  are  true,  correct  and  complete  and  the  State's 
expectations  as  to  future  events,  which  are  based  thereon, 
are  in  all  respects  reasonable.  Any  statements  in  this 
Certificate  involving  future  events,  whether  or  not  expressly 
so  stated,  are  intended  as  expectations  of  the  State  and  not 
representations  of  fact.  On  the  basis  of  such  facts, 
estimates  and  circumstances,  it  is  not  expected  that  the 
proceeds  of  the  Bonds  will  be  used  in  a  manner  that  would 
cause  the  Bonds  to  be  considered  arbitrage  bonds  within  the 
meaning  of  Section  103(c)  of  the  Code. 

Section  1.04.  There  are  no  governmental  obligations  (i) 
which  have  been  or  will  be  issued  at  substantially  the  same 
time  as  the  Bonds,  (ii)  which  have  been  or  will  be  sold 
pursuant  to  a  common  plan  of  financing  as  the  bonds,  and 


(iii)  which  will  be  paid  out  of  substantially  the  same  source 
of  funds  (or  will  have  substantially  the  same  claim  to  be 
paid  out  of  substantially  the  same  source  of  funds)  or  will 
be  used  to  pay  the  Bonds. 

Article  II 

THE  PROJECTS 

Section  2.01.  The  Bonds  are  being  issued  to  provide 
funds  for  the  State's  share  of  the  cost  of  construction, 
reconstruction  and  repair  of  the  highway  projects  identified 
on  Schedule  1  (the  "Projects")  during  the  period  from  June 
30,  1983  to  June  30,  1986.  The  total  estimated  cost  of  con- 
struction of  the  Projects  to  be  paid  from  Bond  proceeds  and 
investment  earnings  is  $60,095,367. 

Section  2.02.  The  State  has  entered  into  contracts  with 
third  parties  involving  the  expenditure  for  the  Projects  of 
not  less  than  $100,000.  In  addition,  the  State  has  incurred 
and  expects  to  incur  binding  obligations  to  proceed  with  the 
construction  or  reconstruction  or  repair  of  each  of  the 
Projects  in  the  amount  of  the  lesser  of-  $100,000  or  2-1/2 
percent  of  the  portion  of  the  cost  of  each  Project  expected 
to  be  financed  with  the  proceeds  of  the  Bonds  and  investment 
earnings  thereon.  The  binding  obligations  will  consist  of 
contracts  with  third  parties  for  land  acquisition,  site 
development,  construction,  labor  and  materials  or  services  by 
employees  of  the  State. 

Section  2.03.  Work  on  the  Projects  will  proceed  with 
due  diligence,  and  based  upon  present  estimates  the  estimated 
costs  will  be  incurred  at  the  times  and  in  the  amounts  shown 
on  Schedule  2. 

Section  2.04.  The  State  expects  to  spend  on  the 
Projects,  within  three  years  from  the  date  hereof,  the  amount 
set  forth  in  Section  2.01.  The  State  expects  to  spend  moneys 
from  sources  other  than  the  proceeds  of  the  Bonds  to  pay  for 
the  portion  of  the  costs  of  certain  of  the  Projects  which  are 
not  expected  to  be  completed  within  three  years  from  the  date 
hereof . 

Article  III 

THE  BONDS 

Section  3.01.  The  Bonds  are  dated  June  1,  1983  and  are 
issued  in  the  form  of  temporary  typewritten  coupon  bonds 
exchangeable  for  definitive  coupon  bonds  which  may  be 
registered  as  to  principal  only  in  the  denomination  of  $5,000 
dollars  and  fully  registered  bonds,  without  coupons,  in 
denominations  of  $5,000  each  or  any  integral  multiple 
thereof.  The  Bonds  mature  on  September  1,  in  the  years  shown 
below  and  bear  interest  at  the  rates  shown: 

Coupon  Rate 

6  3/4  % 

7  1/4 

7  3/4 
8 

8  1/4 


Year 

Amount 

1986 

$11,075,000 

1987 

11,825,000 

1988 

12,680,000 

1989 

13,665,000 

1990 

14,755,000 

Article  IV 

ACCOUNTS 

Section  4.01.  The  following  accounts  have  been 
established  under  the  General  Resolution  as  part  of  the  State 
treasury  fund  structure: 

(a)  Highway  Revenue  Bond  Proceeds  Account; 

(b)  Highway  Revenue  Bond  Debt  Service  Account;  and 

(c)  Highway  Revenue  Bond  Debt  Service  Reserve  Account; 

Section  4.02.  Except  for  moneys  received  upon  delivery 
of  bonds  as  accrued  interest  to  be  deposited  in  the  Highway 
Revenue  Bond  Debt  Service  Account  and  moneys  required  to  be 
deposited  in  the  Highway  Revenue  Bond  Debt  Service  Reserve 
Account  all  proceeds  of  the  bonds  are  to  be  deposited  in  the 
Highway  Revenue  Bond  Proceeds  Account. 

Section  4.03.  Moneys  in  the  Highway  Revenue  Bond 
Proceeds  Account  are  to  be  used  to  pay  costs  of  issuance  and 
the  cost  of  constructing,  reconstructing  and  repairing  the 
Projects.  The  State  may  from  time  to  time  revise  the 
designated  Projects  to  be  financed  with  the  proceeds  of  the 
Bonds.  Although  it  is  expected  that  all  money  will  be  spent 
for  Project  Costs  within  three  years,  the  General  Resolution 
provides  that  any  moneys  remaining  in  the  Highway  Revenue 
Bond  Proceeds  Account  three  years  after  the  deposit  in  the 
account  shall  be  transferred  to  the  Highway  Revenue  Bond  Debt 
Service  Account  for  the  payment  of  debt  service  on  the  Bonds. 

Section  4.04.  The  State  Treasurer  is  required  to  de- 
posit in  the  Highway  Revenue  Bond  Debt  Service  Account  suf- 
ficient pledged  revenues  (proceeds  of  the  State  gross  vehicle 
weight  fees  and  excise  and  license  taxes  on  gasoline  and 
other  motor  vehicle  fuels)  on  the  first  day  of  each  calendar 
month  in  an  amount  equal  to  one-sixth  of  the  next  semiannual 
interest  payment  and  one-twelfth  of  the  next  principal  pay- 
ment due  on  the  Bonds  in  each  year.  To  the  extent  pledged 
revenues  are  not  sufficient  to  made  such  deposits,  the  State 
Treasurer  is  required  to  make  such  deposits  with  other  high- 
way revenues  (other  money  appropriated  to  the  State  Depart- 
ment of  Highways  including  other  tax  revenues  and  federal  aid 
reimbursements) .  It  is  expected  that  pledged  revenues  will 
be  sufficient  at  all  times  to  make  the  required  deposits. 
Moneys  in  the  Highway  Revenue  Bond  Debt  Service  Account  are 
to  be  used  to  pay  principal  and  interest  on  the  Bonds  and  to 
make  up  any  deficiencies  in  the  Highway  Revenue  Bond  Debt 
Service  Reserve  Account.  Unless  needed  to  meet  the  require- 
ment of  the  Highway  Revenue  Bond  Debt  Service  Reserve  Ac- 
count, all  income  and  investment  earnings  on  all  Accounts 
under  the  General  Resolution  are  to  be  transferred  to  the 
Highway  Revenue  Bond  Proceeds  Account  for  payment  of  Project 


costs  until  completion  of  construction  and  thereafter  are 
transferred  to  the  Highway  Revenue  Bond  Debt  Service  Account 
for  payment  of  debt  service  on  the  Bonds. 

Section  4.05.  The  Highway  Revenue  Bond  Debt  Service 
Reserve  Account  is  required  by  the  General  Resolution  to  be 
funded  in  an  amount  at  least  equal  to  maximum  annual  debt 
service  on  all  bonds  outstanding  under  the  General  Resolution 
other  than  bonds  issued  for  the  purpose  of  making  such  de- 
posit. The  debt  service  reserve  requirement  was  adopted  by 
the  State  upon  consultation  with  The  First  Boston  Corpora- 
tion, as  a  representative  of  the  underwriters,  and  with  due 
consideration  being  given  to  the  requirements  of  the  rating 
agencies  and  the  reserve  funds  established  by  other  issuers 
of  similar  bonds.  The  amounts  deposited  in  the  reserve  ac- 
count from  the  proceeds  of  the  Bonds  is  consistent  with  such 
requirements  and  has  been  recommended  by  the  underwriters. 

Section  4.06.  Except  to  the  extent  indicated  above,  the 
State  has  established  no  funds  or  accounts,  nor  does  the 
State  expect  to  establish  any  other  funds  and  accounts  which 
may  be  used  to  pay  debt  service  on  the  Bonds  or  which  may  be 
pledged  as  collateral  for  the  Bonds.  The  State  expects  to 
receive  pledged  revenues  in  each  year  sufficient  to  make  the 
required  debt  service  payments  for  such  year. 

Article  V 

APPLICATION  OF  BOND  PROCEEDS 

Section  5.01.  The  initial  offering  price  of  the  Bonds 
to  the  public  is  $64,000,000,  the  par  value  of  the  Bonds, 
plus  accrued  interest.  Based  on  past  financing  practices  and 
experience  of  the  state  and  consultations  with  The  First 
Boston  Corporation  (being  the  representative  of  the  under- 
writers of  the  Bonds) ,  the  State  believes  that  such  price  is 
reasonable  under  customary  standards  applicable  in  the  estab- 
lished tax  exempt  bond  market. 

Section  5.02.  The  proceeds  from  the  sale  of  the  Bonds 
are  $63,299,566.15  (aggregate  face  amount  of  $64,000,000, 
minus  underwriters'  discount  of  $1,095,000,  plus  accrued 
interest  for  the  period  from  June  1,  1983,  to  the  date  of 
delivery  (30  days)  of  $394,566.15).  Except  as  set  forth  in 
Section  5.03,  it  is  expected  that  the  proceeds  of  the  Bonds 
will  be  used  as  follows: 

For  deposit  in  the  Highway  Revenue 
Bond  Proceeds  Account  for  the 
payment  of  Project  costs  $49,930,000.00 

For  deposit  in  the  Highway  Revenue 
Bond  Debt  Service  Reserve 
Account  12,785,000.00 


For  deposit  in  the  Highway  Revenue 
Bond  Debt  Service  Account  to 
pay  accrued  interest  394,566.15 

For  deposit  in  the  Highway  Revenue 

Bond  Proceeds  Account  to  pay  the 

costs  of  issuance  of  the  Bonds  190,000.00 

Section  5.03.  The  costs  of  issuing  the  Bonds  estimated 
to  be  $190,000  will  be  paid  from  the  Highway  Revenue  Bond 
Proceeds  Account  or,  if  amounts  on  deposit  in  the  Highway 
Revenue  Bond  Proceeds  Account  for  payment  of  such  costs  are 
insufficient,  from  any  available  funds  of  the  State.  If  the 
amount  deposited  in  the  Highway  Revenue  Bond  Proceeds  Account 
to  pay  the  costs  of  issuance  is  greater  than  the  costs  of 
issuance,  it  is  expected  that  such  excess  amount  will  be  used 
to  pay  Project  costs. 


Article  VI 
YIELD 
Section  6.01.   When  used  in  this  Certificate,  the  term 


"yield"  refers  to  yield  computed  by  the  actuarial  method 
using  a  360-day  year  and  semi-annual  compounding,  and  means 
that  discount  rate  which  when  used  in  computing  the  present 
worth  of  all  payments  of  principal  and  interest  to  be  paid  on 
an  obligation,  produces  an  amount  equal  to  the  purchase  price 
thereof . 

Section  6.02.  As  shown  in  Schedule  3  annexed  hereto, 
the  yield  on  the  Bonds  is  more  than  8.232%.  In  the  computa- 
tion of  yield,  the  purchase  price  of  the  Bonds  is  the 
$64,000,000.00  price  specified  in  section  5.01  plus  accrued 
interest  of  $394,566.15  and  less  underwriter's  discount  of 
$1,095,000  and  the  costs  of  issuing  the  bonds  of  $190,000.00. 

Article  VII 

ADEQUACY  OF  PROCEEDS 

Section  7.01.  The  sum  of  $63,299,566.15,  being  the 
amount  received  by  the  State  from  the  sale  of  the  Bonds, 
including  accrued  interest  will  be  used  as  set  forth  herein. 
The  $49,930,000  deposited  in  the  Highway  Revenue  Bond  Pro- 
ceeds Account  will  be  invested  at  current  market  rates  until 
used  to  pay  Project  costs  at  the  times  and  in  the  amounts 
shown  on  Schedule  2  annexed  hereto.  Such  Bond  proceeds  to- 
gether with  investment  earnings  thereon  and  investment  earn- 
ings on  the  Highway  Revenue  Bond  Debt  Service  Account  and 
Highway  Revenue  Bond  Debt  Service  Reserve  Account,  which  are 
expected  to  aggregate  $10,165,000,  will  not  exceed  the 
$60,095,367  needed  to  pay  Project  costs.  None  of  the  Bonds 
are  issued  solely  for  the  purpose  of  investing  the  proceeds 
at  a  materially  higher  yield  than  the  yield  on  the  Bonds. 


Section  7 . 02 ♦  The  amounts  deposited  in  the  reserve 
account  from  the  proceeds  of  the  Bonds  are  consistent  with 
such  requirements  and  have  been  recommended  by  the 
Underwriters . 


Article  VIII 
INVESTMENTS  AND  INVESTMENT  RESTRICTIONS 

Section  8.01.  Of  the  amount  deposited  in  the  Highway 
Revenue  Bond  Proceeds  Account  to  pay  Project  costs  it  is 
reasonably  expected  that  100%  thereof  including  investment 
income  will  be  so  expended  for  such  purposes  on  or  before 
June  30,  1986.  It  is  also  reasonably  expected  that  the 
amount  deposited  in  the  Highway  Revenue  Bond  Proceeds  Account 
to  pay  costs  of  issuing  the  Bonds  will  be  expended  for  such 
purposes  on  or  before  June  30 ,  1986.  Until  so  used,  such 
funds  deposited  in  the  Highway  Revenue  Bond  Proceeds  Account 
may  be  invested  at  prevailing  market  -  rates. 

Section  8.02.  The  $394,566.15  deposited  in  the  Highway 
Revenue  Bond  Debt  Service  Account  to  pay  accrued  interest  on 
the  Bonds  will  be  so  expended  on  March  1,  1984,  and  until 
that  time  may  be  invested  at  prevailing  market  rates. 

Section  8.03.  All  payments  of  pledged  revenues  into  the 
Highway  Revenue  Bond  Debt  Service  Account  will  be  used  to 
achieve  a  proper  matching  of  revenue  and  debt  service  within 
each  bond  year.  While  the  Bonds  are  outstanding  (i)  payments 
on  the  Bonds  with  funds  from  the  Highway  Revenue  Bond  Debt 
Service  Account  are  expected  to  be  made  within  12  months  of 
the  deposit  of  such  funds  and  (ii)  the  portion  of  the  Highway 
Revenue  Bond  Debt  Service  Account  that  will  be  used  to  make 
payments  of  principal  and  interest  on  the  Bonds  will  be  de- 
pleted at  least  once  a  year  (except  for  an  amount  not  to 
exceed  the  greater  of  (a)  one  year's  earnings  on  the  account, 
or  (b)  1/12  of  the  annual  debt  service  on  the  Bonds)  .  In- 
vestment earnings  from  any  source  deposited  in  the  Highway 
Revenue  Bond  Debt  Service  Account  will  be  used  to  pay  debt 
service  on  the  Bonds  before  any  other  pledged  revenues  are  so 
used.  Funds  deposited  in  the  Highway  Revenue  Bond  Debt  Ser- 
vice Account  that  will  be  used  to  make  payments  of  debt  ser- 
vice on  the  Bonds  will  be  invested  at  prevailing  market 
rates. 


Section  8.04.  In  addition  to  the  above  applicable  tem- 
porary periods,  moneys  held  in  the  Highway  Revenue  Bond  Pro- 
ceeds Account  or  the  Highway  Revenue  Bond  Debt  Service  Ac- 
count resulting  from  the  investment  of  amounts  held  therein 
may  be  invested  without  restriction  as  to  yield  for  a  period 
of  one  year  from  the  date  such  moneys  are  received. 

Section  8.05.  (a)  Except  for  proceeds  of  the  Bonds  in- 
vested during  the  temporary  periods  described  above: 

(i)  $9,600,000  (15%  of  $64,000,000),  in- 
cluding the  proceeds  of  the  Bonds  (including  pro- 
ceeds deposited  in  the  Highway  Revenue  Bond  Debt 
Service  Reserve  Account  and  any  funds  in  the  High- 
way Revenue  Bond  Debt  Service  Account  that  will  not 
be  used  to  make  payments  of  principal  and  interest 
on  the  Bonds)  may  be  invested  at  prevailing  market 
rates; 

(ii)  All  other  proceeds  of  the  Bonds  or 
proceeds  from  the  investment  of  such  proceeds  (that 
are  not  invested  as  part  of  the  $9,600,000  referred 
to  in  Section  8.05(a)  (i)  or  the  $3,185,000,  re- 
ferred to  in  Section  8.05(b)),  will  only  be  in- 
vested in  obligations  with  a  composite  yield  no 
higher  than  1/8%  higher  than  the  yield  on  the 
Bonds;  and 

(iii)  Earnings  derived  from  the  investment  of 
amounts  transferred  to  or  held  in  the  Highway  Reve- 
nue Bond  Proceeds  Account  or  the  Highway  Revenue 
Bond  Debt  Service  Account  not  otherwise  accounted 
for  above,  will  either  be  included  in  the 
$9,600,000  referred  to  in  Paragraph  8.05(a)  (i), 
spent  within  one  year  of  receipt,  commingled  with 
other  substantial  revenues  of  the  State  or  be  in- 
vested in  obligations  with  a  composite  yield  no 
higher  than  1/8%  higher  than  the  yield  on  the 
Bonds . 

(b)  The  $3,185,000  deposited  in  the  Highway  Revenue 
Bond  Debt  Service  Reserve  Account  which  exceeds  $9,600,000, 
will  be  invested  as  described  in  Schedule  4  annexed  hereto  at 
a  composite  yield  no  higher  than  the  yield  on  the  Bonds. 


IN  WITNESS  WHEREOF,   I  have  hereunto  set  my  hand  this 
30th  day  of  June,  1983. 


Gary  J.  Wicl/s/  Directo 


The  within  CERTIFICATE  AS  TO  ARBITRAGE  is  hereby  ap- 
proved : 


—7/ 

Samuel  T.  Hubbard 
Executive  Staff  Assistant 


HIGHWAY  REVENUE  BOND  ISSUE 
PROJECT  LIST 


Location 


Estimated  Construct  Cost 

(Including  CE ) 
Total       Bond  Proceeds 


Hamilton  No.  (So.  Sec.) 

Sloway  -  Superior 

St.  Regis  -  E.  &  W. 

Drexel  -  E.  &  W. 

Dillon  South  I  Connection 

Harrison  Ave.  -  Butte 

Opportunity  -  Butte 

Fairfield  -  E.  &  W. 

15th  St.  Bridge  -  Great  Falls 

Rogers  Pass  E.  (Mi.  Sec.) 

Warden  Bridge  -  Great  Falls 

Fort  Benton  -  Chester 

Chinook  -  Cleveland 

Brockton  -  East 

North  Anderson  Ave.  -  Glendive 

Exposition  Drive  -  Billings 

Red  Lodge-Boyd  & 

Zimmerman  -  Billings 
4th  Ave.  N.  from  N.  18th 

St.  -  Billings 
Plains  -  Paradise 
Shirley  -  West 
Circle  -  Weldon 
Glendive  -  Richey 
Plentywood  -  South 
McDonald  Pass  -  E.  &  W. 
Drummond  Overpass 
Melrose  -  N.  &  S. 

Glacier 

Glacier 
&  w. 

W. 


East  of  West 

East  of  East 

Ethridge  -  E 

Malta  -  E.  & 

Glacier  County  Line  - 

Havre  -  South 

Hudson  Bay  Divide  -  i 

North  of  Billings 

City  Limits 
Joliet  -  Boyd 
North  of  Hardin 
East  of  Denton 
Helena  -  North 
Wolf  Creek  Canyon 
Libby  -  Troy 
St.  Ignatius  -  North 
Shelby  -  West 
Grass  Range  -  West 


N.W, 


Mary 


$   5, 

003, 

333 

9, 

394, 

708 

3, 

348, 

289 

5, 

314, 

167 

9, 

174, 

286 

4, 

774, 

829 

3, 

370, 

360 

2, 

866, 

019 

907, 

983 

3, 

698, 

199 

3, 

178, 

661 

980, 

186 

980, 

482 

"l 

897", 

821 

1 

250, 

365 

1 

546, 

513 

2 

,049, 

598 

904, 

205 

1 

,696, 

578 

12 

,074, 

623 

1 

,699, 

866 

629, 

365 

2 

,502 

676 

1 

,475 

980 

172 

505 

333 

005 

308 

062 

137 

,504 

102 

,368 

74 

,876 

202 

,083 

142 

,350 

144 

,069 

137 

,518 

191 

,556 

72 

,164 

102 

,051 

3 

,594 

,226 

716 

,876 

72 

,421 

951 

,701 

1 

,039 

,572 

1 

,566 

,763 

$  90 

,780 

,  762 

■s 

812, 

435 

368, 

947 

147, 

157 

280, 

269 

174, 

890 

920, 

038 

148, 

851 

310, 

247 

108, 

958 

640, 

528 

591, 

181 

137, 

493 

127, 

125 

248, 

400 

118, 

218 

161, 

293 

104 

353 

97, 

880 

183 

655 

973 

459 

263 

512 

105 

,000 

884 

,772 

159 

775 

43 

,126 

233 

,104 

215 

,643 

96 

,253 

71 

,658 

52 

,413 

141 

,458 

99 

,645 

100 

,848 

96 

,  263 

134 

,089 

50 

,  515 

71 

,438 

315 

,933 

63 

,013 

15 

,679 

164 

,834 

180 

,054 

271 

,363 

$ 

10, 235 

,765 

-1- 


Location 


Estimated  Construct  Cost 

(Including  CE ) 
Total       Bond  Proceeds 


East  Fork  of  Little  Powder 

River  -  S.E.  of  Broadus         * 
Garland  -  N.  &  S. 
Boyes  -  South 
Grant  &  South  -  Missoula 
Musselshell  River  Bridge 

Near  Barber 
Rocky  Canyon 
Hardin  -  West 
Glasgow  -  Opheim 
Clyde  Park  -  South 
Locate  -  East 
West  Reserve  Drive  - 

North  of  Kalispell 
Reserve  -  East 

21  Mi.  North  of  Nashua  -  North 
Dore  Lane  &  39th  -  Missoula 
Hyshara  Hills 
Reed  Point  -  E.  &  W. 
East  of  Reed  Point  -  Crow  Agency 
Dunmore  Int.  -  N.  &  S. 
Pinehills  Int.  -  S.E. 
Lodge  Grass  -  South 
Hathaway  -  E.  &  W. 
Prairie  County  Line  -  West 
Sloway  -  Superior 
Armstead  -  Pipe  organ 
Lodge  Grass  -  North 
Presserville  -  Fairview 
Jordan  -  N.W. 
Hanover  Road 
Ulm  -  South  (  N.  Sec.  ) 
Sollid  Road  -  E.  of  Conrad 
15.7  Mi.  South  of  Big  Sandy  -  S. 
Perma  -  North 
Alberton  -  South 
Jackson  -  North 
Red  Lodge  -  East 

(Bear  Creek  Section) 
Int.  of  FAS  416  &  Jellison  Road 
Goulding  Creek  Road 
Ashland  -  Otter  Creek 
12  Mi.  South  of  Rosebud  -  S. 
B.N.  Railroad  Str. 

6th  -  S.W.  (N.  Sec.)  -  Great  Falls 
4th  Ave.  S.W.,  Railroad  St.  & 

3rd  St.  S.W.  -  Great  Falls 
6th  St.  S.W.  -  Great  Falls 
Cruse  Ave.  -  6th  to  Neill  -  Helena 
North  Last  Chance  Gulch  - 

Lyndale  to  Neill  -  Helena 


215,011 

968,957 

457,191 

112,988 

265,388 

1, 

990,000 

195,000 

1, 

003,000 

3, 

800,000 

3, 

117,000 

1, 

894,577 

1, 

324,000 

1, 

349,663 

32,200 

2, 

434,000 

3, 

286,000 

299,000 

3 

744,205 

2 

061,000 

16 

937,000 

2 

233,000 

1 

r 500, 000 

4 

,  500,000 

6 

,500,000 

4 

, 000, 000 

1 

,300,000 

1 

,000,000 

567,000 

2 

,800,000 

1 

,000,000 

2 

,000,000 

1 

, 100,000 

500,000 

600,000 

750,000 

30,000 

880,000 

1 

,  200,000 

1 

,500,000 

2 

,000,000 

1 

,900,000 

500,000 

2 

, 500,000 

1 

,237,000 

435,000 

$    88,068,680 


h 

43, 

000 

209, 

780 

98, 

179 

24, 

462 

53, 

177 

174, 

900 

17, 

100 

217, 

100 

815, 

000 

675, 

000 

378, 

916 

286, 

600 

292, 

202 

17, 

800 

214, 

000 

288, 

300 

26 

300 

329, 

115 

181 

200 

1,488 

800 

196 

300 

131 

,350 

396 

000 

571 

,000 

352 

,000 

281 

,400 

216 

,500 

122 

,800 

606 

,200 

216 

,500 

433 

,000 

238 

,  200 

108 

,  200 

129 

,900 

162 

,400 

6 

,  500 

190 

,500 

259 

,800 

324 

,800 

400 

,000 

411 

,400 

108 

,200 

250 

,000 

267 

,800 

94 

,200 

$ 

12,306 

,  381 
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Location 


Ints.  on  Mount  -  Missoula 
ennsylvania  St.,  Sycamore  to 

Elm  -  Anaconda 
Kagy  Blvd.  -  Highland  to 

Willson  -  Bozeman 
Main,  Chinook  Gallatin 

Streets  -  Livingston 
Central  Ave.  &  19th  St.  - 
Grand  Ave.  &  8th  St.  W.  - 
Leighton  Blvd.  -  Montana  Ave. 

to  Haynes  Ave.  -  Miles  City 
Dry  Fork  of  Marias 

West  of  Conrad 
Sunburst  -  North 
Dawson  County  Line 


Estimated  Construct  Cost 

(Including  CE ) 
Total Bond  Proceeds 


Billings 
Billings 


River  - 


-  E 


E 
W. 

&  s . 
,  &  s 


&  w. 


&  S  .  (N.B.  ) 


Line 
E .  & 


&  S 


Glendive  - 
Glendive  - 
Brady  -  N. 
Conrad  -  N 
Vaughn  -  N. 
Cascade  -  N. 
Ulm  -  N.  &  S. 
Wolf  Creek  -  N. 
Jefferson  County 
Homestake  Pass  - 
Whitehall  -  Cardwell 
Augusta  Int.  -  North 
Elk  Park  -  North 
Bernice  -  Basin  (9-83) 
Bernice  Basin  (6-84) 
Bernice  -  South 
Cardwell  -  East 
Jefferson  City  -  N 
Superior  -  E.  &  W. 
St.  Regis  -  E.  &  W. 
Beavertail  -  E. 
Gold  Creek  -  E.  &  W. 
Clinton  -  E.  &  S. 
Superior  -  Deer  Lodge 
Missoula  -  E.  &  W. 
Bearmouth  -  E.  &  W. 
Nine  Mile  -  E.  &  W. 
Butte  -  West 
Bozeman  -  E.  &  W. 
Bozeman  North  Slide 
Greycliff  -  E.  &  W. 
Springdale  -  West 
ark  City  -  E.  &  W. 
Wyoming  Line  -  N. 
Hardin  -  W. 
Wola  -  S. 


N. 


W, 


-  E 


250, 

000 

305, 

000 

2, 156, 

000 

1,100, 

000 

64, 

000 

64, 

000 

1,065, 

000 

100, 

000 

3,091, 

545 

3,600, 

000 

2,400, 

000 

2,400, 

000 

3,000, 

000 

3,09] 

-,45 

"3,000, 

000 

2,323, 

789 

1,374, 

024 

240, 

000 

3,000, 

000 

2,700, 

000 

2,600, 

000 

6,526, 

600 

7,894, 

000 

1,000 

000 

16,514 

000 

10,788, 

000 

2,748 

040 

4,500 

,000 

4,800 

000 

12,400 

r000 

2,090 

r900 

3,000 

,000 

3,900 

,000 

70 

,000 

550 

,000 

2,738 

,000 

1,306 

,000 

36 

,000 

50 

,400 

2,061 

,030 

2,748 

,000 

9,014 

,000 

5,000 

,000 

10,000 

,000 

1,860 

,000 

10,052 

,000 

156, 725 

,473 

$ 

54, 

100 

66, 

000 

466, 

800 

238, 

100 

13, 

900 

13, 

900 

230, 

600 

20, 

000 

271, 

747 

316, 

400 

211, 

000 

211, 

000 

263, 

700 

271, 

745 

263, 

700 

196, 

262 

120, 

777 

21, 

100 

263, 

700 

237, 

300 

228, 

540 

573, 

700 

693 

900 

87 

900 

1,451 

,600 

948 

300 

241 

,550 

395 

700 

422 

,000 

1,089 

,900 

183 

,800 

264 

,000 

342 

,800 

6 

,200 

48 

,300 

242 

,000 

114 

,800 

3 

,200 

4 

,400 

181 

,160 

241 

,600 

792 

,300 

439 

,500 

879 

,000 

163 

,500 

883 

,700 

$ 

14,675 

,  181 
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Location 


Estimated  Construct  Cost 

(Including  CE ) 
Total      3ond  Proceeds 


Columbia  Falls  -  E.  &  W. 
Coram  -  W.  Glacier 
Flathead  River  Bridge 

E.  of  Kalispell 
White fish  -  W.  &  S. 
East  Shore  Flathead  Lake 
Poison  -  N.W. 
Box  Elder  -  Havre 
U.S.  2  -  South 

Two  Medicine  Bridge  -  E.  &  W 
Winnett  -  W. 

5  Mi.  E.  of  Lewistown  -  W. 
Grass  Range  -  W. 
Moore  -  Lewistown 
Freezeout  Lake  -  E.  &  W. 
Belt  -  E.  &  W. 
Sun  River  -  N. 
Mission  Int.  -  E. 
Toston  -  South 
Rogers  Pass  -  E.  (E.  Sec.) 
Missouri  River  Bridge 

Near  Townsend 
Two  Medicine  River  - 

E.  of  East  Glacier 
Shelby  -  East 
Shelby  -  East 
West  of  Havre 
2  Mi.  E.  of  Flaxville 
Bainville  -  W. 
Culbertson  -  N. 
Missouri  River  Bridge  - 

South  of  Culbertson 
Savage  -  Crane 
Sidney  -  N.E. 
Thompson  Falls  -  N.W. 
Clearwater  Jet. 
Brooks  &  Mount  -  Missoula 
Plains  -  West 
8  Mi.  S.  of  Cameron  -  S. 
Dillon  -  Twin  Bridges 
Anaconda  -  Warm  Springs 
Twin  Bridges  -  N. 
Int.  of  FAP  86  &  FAS  536 

-  North  of  Bozeman 
Harlowton  -  N. 
Shawmut  -  W. 
Gallatin  Canyon 
Jackrabbit  Lane 
Boyd  -  S. 
Billings  -  N. 


$   5, 

880, 

000 

5, 

800, 

000 

1, 

000, 

000 

750, 

000 

500, 

000 

750, 

000 

2, 

700, 

000 

364, 

000 

3, 

000, 

000 

6, 

962, 

000 

2, 

660, 

000 

500, 

000 

1, 

000, 

000 

1 

173, 

000 

1- 

760, 

000 

1, 

400, 

000 

4, 

809, 

070 

1 

146, 

000 

3, 

176, 

000 

1 

800, 

000 

1 

r800 

000 

537, 

000 

816, 

000 

500, 

000 

400 

000 

1 

,476 

000 

1 

,278 

000 

4 

,000 

,000 

200 

,000 

4 

,000 

,000 

2 

,500 

,000 

750 

,000 

1 

,320 

,000 

732 

,000 

1 

,696 

,000 

999 

,000 

548 

,000 

578 

,000 

431 

,000 

2 

,535 

,000 

925 

,000 

1 

,320 

,000 

1 

,376 

,000 

1 

,760 

,000 

1 

,412 

,000 

$  81 

,019 

,070 

?   1,273, 

020 

1,255, 

700 

200, 

000 

162, 

400 

108, 

300 

162, 

400 

584, 

500 

78, 

800 

649, 

500 

1,507, 

300 

575, 

900 

108, 

200 

216, 

500 

254, 

000 

381, 

000 

303, 

100 

422, 

720 

248, 

100 

687, 

600 

360 

000 

360, 

000 

116, 

300 

176, 

700 

108, 

200 

40 

000 

319 

600 

276 

700 

800 

000 

40 

,000 

866 

,000 

541 

,200 

162 

,400 

285 

,800 

158 

,  500 

367 

,200 

216 

,300 

118 

,600 

125 

,100 

63 

,400 

548 

,900 

200 

,300 

285 

,800 

297 

,900 

381 

,100 

305 

,700 

$  16,700 

,740 

-4- 


Estimated  Construct  Cost 
(Including  CE ) 
Location  Total       Bond  Proceeds 


Lavina  -  S . 

Main  &  Haynes  -  Miles  City- 
Powder  River  Bridge  - 

S.E.  of  Broadus 
Miles  City  -  S. 
5  Mi.  S.  of  Miles  City  -  S. 
West  Reserve  Dr.  -  N.  of  Kalispell 
Moiese  -  South 
Lake  Mary  Ronan  -  Dayton 
Libby  -  N.W. 

St.  Joe  Road  -  N.  of  Havre 
Chester  -  N.W. 
Loring  -  N. 
Froid  -  W. 
Missouri  River  Bridge 

Near  Snowden 
Whitefish  River  Bridge 
Thompson  River  Bridge 
Bitterroot  River  Bridge 
Main  Street  -  Stevensville 
Missoula  &  Blackfoot  Bridge 
Springdale  -  Big  Timber  (M.  Sec.) 
Great  Falls  -  Vaughn 
2nd  Street  to  28th  Street  - 

Great  Falls 
Battle  Creek  Bridge 
South  of  Dillon  & 

1  North  of  Dillon 
Musselshell  River  Bridge  -  Roundup 
Lower  Deep  Creek  Bridge 
Sloway  Slide 

4th  Ave.  N.  &  N.  31st  -  Billings 
Statewide  Off-System  RR  Crossings 
Hazard  Elimination  -  Various 

Small  Projects  -  F.Y.  '84 
Hazard  Elimination  -  Various 

Small  Projects  -  F.Y.  '85 
Bridge  Rehabilitation  -  Hazard 

Elimination  -  Various  Small 

Projects  -  F.Y.  '84 
Terry  -  Fallion 
Pinehills  Interchange  -  E. 


Accumulated  Totals 


$     650,000 

$ 

140,700 

3,600,000 

779,000 

2,000,000 

400,000 

2,000,000 

433,000 

2,000,000 

433,000 

1, 300,000 

281 ,400 

1,000,000 

216, 500 

400,000 

86,600 

500,000 

100,000 

900,000 

194,900 

1,200,000 

259,800 

1, 100,000 

238,200 

1,732,000 

375,000 

2,500,00 

500,000 

44,839 

44,839 

24,035 

24,035 

51,049 

51,049 

1,086,028 

21,161 

47, 150 

47,150 

3,629,909 

32,000 

1, 218,448 

74,971 

627,190 

6,300 

34,494 

34,494 

24,515 

24,515 

19,348 

19, 348 

34,482 

34,482 

94,848 

4,169 

59,936 

15,595 

399,800 

40,000 

500,000 

50,000 

2, 500,000 

250,000 

1, 362,000 

272,000 

2,000,000 

300,000 

2,100,000 

393,092 

$  34,490,071 

$ 

6,177, 300 

451,084,056 

$ 

60,095, 367 

SH/mb/cp/24G 
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SCHEDULE 


CONSTRUCTION  DRAW  SUMMARY 

08/1/83  2,454,476 

09/1/83  2,454,476 

10/1/83  2,454,476 

11/1/83  2,454,476 

12/1/83  2,454,476 

01/1/84  2,454,476 

02/1/84  1,149,517 

03/1/84  1,149,517 

04/1/84  1,149,517 

05/1/84  1,149,517 

06/1/84  1,149,517 

07/1/84  1,149,517 

08/1/84  1,887,821 

09/1/84  1,887,821 

10/1/84  1,887,821 

11/1/84  1,887,821 

12/1/84  1,887,821 

01/1/85  1,887,821 

02/1/85  1,695,967 

03/1/85  1,695,967 

04/1/85  1,695,967 

05/1/85  1,695,967 

06/1/85  1,695,967 

07/1/85  1,695,967 

08/1/85  1,882,441 

09/1/85  1,882,441 

10/1/85  1,882,441 

11/1/85  1,882,441 

12/1/85  1,882,441 

01/1/86  1,882,441 

02/1/86  1,418,509 

03/1/86  1,418,509 

04/1/86  1,418,509 

05/1/86  1,418,508 


mm 


ANDERSON    ZURMUEHLEN   &  CO. 

Certified  Public  Accountants 

Power  Block  Building  •  Second  Floor 

6th  &  Last  Chance  Gulch  •  P.O.  Box  1147,  Helena,  Mt.  59624  •  (406)  442-3540 


Jackson,    Oitzinger  &  Murdo 
Helena,   Montana     59601 

Gentlemen: 

Recently  you  requested  that  our  Firm  certify  as  to  the  correctness  of  certain 
information  with  respect  to  State  of  Montana,  Department  of  Highways,  Highway 
Revenue  Bonds,  Series  1983  dated  June  1,  1983  to  close  June  30,  1983. 

With  respect  to  the  yield  on  the  bonds,  calculated  on  an  actuarial  basis  tak- 
ing into  account  the  present  value  of  money  as  set  forth  in  Section  103  of  the 
Internal  Revenue  Code  of  1954  as  amended,  and  regulations  issued  thereunder, 
it  is  our  opinion  that  the  yield  is  as  follows: 

Bond  yield,  compounded  semi-annually  8.232% 

With  respect  to  the  sizing  of  the  Highway  Revenue  Bond  Debt  Service  Reserve 
Account,  based  upon  requirements  included  in  the  Supplemental  Trust  Indenture, 
it  is  our  opinion  that  the  inital  deposit  should  be  as  follows: 

Maximum  principal  and  interest  requirement 

net  of  Highway  Revenue  Bond  Debt  Service 

Reserve  Account  bond  principal  and  interest  $12,784,325.00 
Rounding  to  nearest  integral  of  $5,000.00 

denomination  675  .  00 

Initial  Deposit  Highway  Revenue  Bond  Debt 

Service  Reserve  Account  512,785.000.00 

With  respect  to  the  sizing  of  the  Construction  Cost  account,  based  upon  draw 
schedules  and  certain  assumed  yield  information  on  the  Construction  Cost  and 
the  Highway  Revenue  Bond  Debt  Service  Reserve  accounts,  it  is  our  opinion  that 
the  initial  deposit  should  be  as  follows: 

Initial  requirement  $49,925,594.00 

Rounding  to  nearest  integral  of  $5,000.00 

denomination  4,406  .  00 

Initial  Deposit  Construction  Cost  account  $49 T930 T000 .00 


OFFICES  Helena  and  Butte  Member  of  Associated  Regional  Accounting  Firms 

Members  of  American  Institute  of  Certified  Public  Accountants      Member  of  Private  Companies  Practice  Section  of  AICPA 


ANDERSON  ZURMUEHLEN  &  CO.  Certified  Public  Accountants 


With  respect  to  the  deposit  of  $3,185,000  deposited  in  the  Highway  Revenue 
Bond  Debt  Service  Reserve  Account  that  must  be  restricted  to  a  yield  no  higher 
than  the  yield  on  the  bonds,  it  is  our  opinion  that  investing  $3,185,000  at  an 
effective  interest  rate  of  9\%   for  the  period  from  June  30,  1983  to  July  21, 
1983,  depositing  the  income  for  such  period,  $16,950.13,  in  the  Highway  Revenue 
Bond  Proceeds  Account  to  pay  project  costs  and  reinvesting  the  remainder  in 
U.  S.  Treasury  Securities,  State  and  Local  Government  Series  maturing  September 
1,  1986  at  a  yield  of  8.203%  will  produce  a  composite  yield  for  the  period 
from  June  30,  1983  through  September  1,  1986  of  8.2320190%  which  is  less  than 
the  8.23201909%  yield  on  the  bonds. 


Helena,  Montana 
June  24,  1983 

Enclosures  (5) 
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STATE  OF  MONTANA 
DEPT.  OF  HIGHWAYS 
DISCOUNTED  BOND  CASH  FLOWS 
SERIES  19S3 


TOTAL 

CASH 

DATE 

FLO&S 

6/30/83 

3/1/84 

$3673546. 

,33 

9/1/84 

$2449031 

.25 

3/1/35 

$2449031. 

,25 

9/1/35 

$2449031 

3/1/36 

$2449031, 

2j 

9/1/36 

$13524031 

~1C 

3/1/87 

$2075250. 

,00 

9/1/37 

$13900250 

,  Of! 

3/1/23 

$1646593. 

.  /  J 

9/1/33 

$14326593 

3/1/39 

$1155243. 

1  ■  J 

9/1/39 

$14820243 

.75 

3/1/90 

$603643. 

7C 

I  i    vJ 

9/1/90 

$15^63643 

.75 

$90390165 

.63 

SEMIANNUAL 

DISCOUNT 

DISCOUNTED 

TIME 

FACTOR  S 

CASH 

FACTOR 

3.23201909X 

FLOW 

0.00000 

l.OOOOOOOOOOOfi 

($63109566.15) 

1.33339 

0.947427517490 

$3430419.40 

2.33889 

0.909972944248 

$2223552.18 

3.33389 

0.373999059534 

$2140451.01 

4.33339 

0.839447327413 

$2055332.74 

5.33839 

0.306261526043 

$1974559.67 

6.33339 

0.774387656199 

$10472842.36 

7  77000 

0.743773353400 

$1543516.69 

Q  77pOQ 

0.714370303520 

$9929925.31 

9.33339 

0.686129161732 

$1129775.99 

10.33339 

0.659004474653 

$9441289.39 

11.33839 

0.632952105573 

$731213.96 

1*1.  JJUU  7 

0.607929662632 

$9009665.73 

13.33339 

0.583396429347 

$355334.91 

14.33839 

0.560S13300854 

$8616135.76 

$0.01 

r 


STATE  OF  MONTANA 

DEPT.  OF  HIGHWAYS 

VERIFICATION  OF 

DEBT  SERVICE  RESERVE  FUND 

SERIES  1933   " 

LESS  LESS 

DEBT  SERVICE  DEBT  SERVICE  MAXIMUM 

TOTAL     DEBT  SERVICE   RESERVE  FUND  RESERVE  FUND  PRINCIPAL 

CASH         BOND       BOND  BOND  AND 

DATE    FLQHS        YEAR      PRINCIPAL  INTEREST  INTEREST 


6/30/33 

3/1/34  $3673546.33 

9/1/84  $2449031.25   $6122573.13       $0.00   $1223073.12   $4899500.01 

3/1/35  $2449031.25 

9/1/35  $2449031.25   $4393062.50       $0.00    $978462.50   $3919600.00 

3/1/36  $2449031.25 

9/1/36  $13524031.25   $15973062.50   $2210000.00    $973462.50   $12734600.00 

3/1/37  $2075250.00 

9/1/37  $13900250.00   $15975500.00   $2365000.00    $829237.50   $12731212.50 

3/1/33  $1646593.75 

9/1/33  $14326593.75   515973137.50   52535000.00    $657325.00   $12730362.50 

3/1/99  $11552^3.75 

9/1/39  $14320243.75   $15975437.50   $2730000.00    $461362.50   $12734125.00 

3/1/90  $603643.75 

9/1/90  515363643.75   $15972237.50   $2945000.00    $242962.50   $12734325.00 

$90390165.63 


G. 
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STATE  OF  MONTANA 

DEFT.  OF  HI 

SHWAYS 

VERIFICATION  OF 

CONSTRUCTION  FUND 

SERIES  1933 

BEGINNING 

INTEREST- 

ENDING 

BALANCE- 

INTEREST- 

BOND 

BALANCE- 

BOND 

BOND 

DEBT 

BOND 

PROCEEDS 

PROCEEDS 

SERVICE 

CONSTRUCTION 

PROCEEDS 

ACCOUNT 

ACCOUNT 

ACCOUNT 

DRAWS 

ACCOUNT 

3  /1/B3 

449925594.00 

$395134.73 

$0.00 

($2454476.00) 

$47866252.73 

9  /1/B3 

$47966252.73 

$373836.28 

$0.00 

($2454476.00) 

$45790612.97 

10  /1/83 

$45790612.97 

$362403.59 

$0.00 

($2454476.00) 

$43698545.55 

11  /1/33 

$43693545.55 

$345350.97 

$0.00 

($2454476.00) 

$41539920.53 

12  /1/B3 

$41539920.53 

$329162.32 

$0.00 

($2454476.00) 

$39464606.34 

1  /1/84 

$39464606.84 

$312341.58 

$0.00 

($2454476.00! 

$37322472.42 

2  /1/B4 

$37322472.42 

$295387.71 

$0.00 

($1149517.00) 

$36468343.14 

3  /1/34 

SJOIODJ'tJ.  14 

$238627.73 

$845186.16 

($1149517.00) 

$36452640.03 

4  /1/84 

$36452640.03 

$233503.45 

$0.00 

($1149517.00) 

$35591626.48 

5  /1/84 

$35591626.43 

$231683.98 

$0.00 

($1149517.00) 

$34723793.46 

6  /1/84 

$34723793.46 

$274320.53 

$0.00 

($1149517,00) 

$33349102.04 

7  / 1  /  3  4 

$33349102.04 

$2£7.qq7  32 

$0.00 

($1149517.00! 

$32967432.35 

3  /1/34 

$32967432.35 

$260920.26 

$0.00 

($1337321.00) 

$31340532.12 

9  / 1/34 

$31340532.12 

$248044.20 

$631259.33 

($1337321.00) 

$30332064.69 

10  / 1 / a  4 

$30332064.69 

$240062.32 

$0.00 

($1337321.00) 

$23684306.01 

11  /1/34 

$23634306.01 

$227021.13 

$0.00 

($1337321.00) 

$27023506.19 

12  / 1/34 

$27023506.19 

$213376.32 

$0.00 

($1337821.00) 

$25349562.01 

1  /1/85 

$25349562.01 

$200623.43 

$0.00 

($1837321.00) 

$23662369.44 

2  /1/85 

$23662369.44 

$187275.19 

$0.00 

($1695967.00) 

$22153677.63 

3  / 1/35 

$22153677.63 

$175334.69 

$631259.33 

($1695967.00! 

$21254304.70 

4  /1/35 

$21264304.70 

$163295.77 

$0.00 

($1695967.00) 

$19736633.47 

5  /1/85 

$19736633.47 

$156205.06 

$0.00 

($1695967.00) 

$13196371.53 

6  / 1/35 

$18196371.53 

$144013.65 

$0.00 

($1695967.00) 

$16644923.19 

7  /1/85 

$1664-1923.19 

$131735.30 

$0.00 

($1695967.00) 

$15030691.99 

8  /1/85 

$15030691.99 

$119355.73 

$0.00 

($1382441.00) 

$13317606.72 

9  /1/35 

$13317606.72 

$105401.34 

$631259.33 

($1832441.00! 

$12171326.94 

10  /1/B5 

$12171326.94 

$96333.60 

$0.00 

($1832441.00) 

$10335719.54 

11  /1/85 

$10335719.54 

$32197.50 

$0.00 

($1332441.00! 

$8535476.04 

12  / 1/35 

$8525476.04 

$67949.52 

$0.00 

($1332441.00) 

$6770934.56 

1  /1/B6 

$6770934.56 

$53533.73 

$0.00 

($1832441.00) 

$4942132.34 

2  /1/86 

$4942132.34 

$39114.37 

$0.00 

($1413509.00) 

$3562737.71 

3  /1/36 

$3562737.71 

$23197.19 

$631259.33 

($1418509.00) 

$2803685. 23 

4  /1/84 

$2803635.28 

$22139.69 

$0.00 

($1413509.00) 

$1407365.97 

5  /1/86 

$1407365.97 

$11133.56 

$0.00 

($1413503.00) 

($3.47) 

$3370223.66  ($60095367.00) 


r 
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CLOINT 


STATE  OF  MONTANA 

DEPARTMENT  CF  HIGHWAYS 

INTEREST  RECIEVA8LE  AT  CLOSING,  JUNE  30,1983 

HIGHWAY  REVENUE  BONDS,  SERIES  1993 


DUE 

PRINCIPAL 

INTEREST 

DATE 

AMOUNT 

RATE 

9/1/96 

11075000.00 

6.75 

9/1/37 

11325000.00 

7.25 

9/1/33 

12630000.00 

7.75 

9/1/39 

13665000.00 

8.00 

9/1/90 

14755000.00 

8.25 

ANNUAL 

INTEREST 

EXPENSE 


747562.50 

857312.50 

932700.00 

1093200.00 

1217237.50 


64000000.00 


PERIOD;  JUNE  1,1933  TO  JUNE  30,  1933 


BOND  PRINCIPAL  AT  CLOSING,  JUNE  30,1933 


4893062.50 
29/360 

394566.15 
64C0000O.00 


PRELIMINARY  CASH  AT  CLOSING 


64394566.1! 


LESS  UNDERyRITERS  DISCOUNT 


-1095000.00 


LESS  COSTS  OF  ISSUANCE 


-190000.00 


NET  CASH  AT  CLOSING 


63109566.15 
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DEPARTMENT  OF  HIGHWAYS 


TED  SCHWINDEN.  GOVERNOR 


2701  PROSPECT 


STATE  OF  MONTANA 


HELENA   MONTANA  59620 


Schedule  4 


June  30,  1983 


Mr.  James  R.  Howeth, 
Investment  Officer 
State  of  Montana 
Board  of  Investments 
Capitol  Station 
Helena,  Montana  59620 

Mr.  Morris  Brusett,  Director 
State  of  Montana 
Department  of  Administration 
Capitol  Station 
Helena,  Montana  59620 


Re:  State  of  Montana,  Department  of 
Highway,  Highway  Revenue  Bonds, 
Series  1983  (the  "Bonds") 


Gentlemen: 

As  you  know,  a  portion  of  the  proceeds  of  the 
Bonds  must  be  restricted  as  to  yield  in  order  that  the  Bonds 
not  be  considered  arbitrage  bonds  within  the  meaning  of  Sec- 
tion 103(c)  of  the  Internal  Revenue  Code  of  1954,  amounting 
to  $3,185,000  (the  "Restricted  Portion")  which  is  deposited 
in  the  Highway  Revenue  Bond  Debt  Service  Reserve  Account, 
created  by  the  State  Treasurer  in  accordance  with  the  Gen- 
eral Resolution  of  the  Board  of  Examiners  adopted  June  23, 
1983. 


The  Restricted  Portion  is  to  be  initially  invested 
in  a  repurchase  agreement  with  the  Bank  of  America  at  an 
effective  interest  rate  of  9-1/4%  for  the  period  from  June 
30,  1983,  the  bond  closing  date,  to  July  21,  1983  as  de- 
scribed in  the  letter  to  Gary  Wicks,  dated  June  28,  1983, 


attached  hereto.   Of  the  $3,201,950.31  to  be  realized  on 
July  21,  1983  from  the  settlement  of  the  repurchase  agree- 
ment the  $16,950.31  investment  income  is  to  deposited  in  the 
Highway  Revenue  Bond  Proceeds  Account,  and  $3,185,000  is  to 
be  invested  in  U.S.  Treasury  Securities,  State  and  Local 
Government  Series  ("SLGS")  maturing  September  1,  1986,  the 
date  of  the  first  principal  maturity  of  the  Bonds.   The 
yield  on  the  SLGS  will  be  8.203%  so  that  the  composite  yield 
of  the  repurchase  agreement  and  the  SLGS  from  the  Bond  issue 
date,  June  30,  1983,  through  September  1,  1986  will  be  not 
greater  than  8.2320190%  and  thus  will  not  exceed  the  yield 
on  the  Bonds.   The  yield  on  the  Bonds  is  8.23201909%. 

Further,  in  order  to  continue  to  comply  with  ap- 
plicable federal  arbitrage  regulations  it  will  be  necessary 
to  restrict  the  yield  on  the  Restricted  Portion  during 
the  period  from  the  maturity  of  the  SLGS,  until  September  1, 
1990,  the  final  maturity  date  of  the  Bonds.   During  such 
period,  unless  an  opinion  of  bond  counsel  is  obtained  to  the 
effect  that  to  do  otherwise  would  not  adversely  affect  the 
tax  exempt  status  of  interest  on  the  Bonds,  the  Restricted 
Portion  must  not  be  invested  at  any  time  at  a  rate  which 
would  produce  a  yield  higher  than  8.232%. 

Other  funds  are  also  subject  to  yield  restriction, 
as  described  in  Section  8.05  of  the  CERTIFICATE  AS  TO  ARBI- 
TRAGE dated  June  30,  1983,  a  copy  of  which  is  attached  here- 
to, and  investment  thereof  must  be  in  accordance  with  such 
instructions . 

In  order  to  comply  with  applicable  restrictions  it 
is  necessary  that  investment  earnings  from  any  source  depos- 
ited in  the  Highway  Revenue  Bond  Debt  Service  Account  be 
used  to  pay  debt  service  on  the  Bonds  before  any  other  mon- 
eys are  so  used. 

Very  truly  yours, 


\Jt 


l/21-zua 


Samuel  T.  Hubbard 
Executive  Staff  Assistant 


A  \         TED  SCHW1NDEN.  GOVERNOR 


DEPARTMENT  OF  ADMINISTRATION 

BOARD  OF  INVESTMENTS 


CAPITOL  STATION 


STATE  OF  MONTANA 


1,406)  449-2656 


HELENA.  MONTANA  59620 


June  28,  1983 


Gary  Wicks,  Director 
State  of  Montana 
Department  of  Highways 
2701  Prospect  Avenue 
Helena,  MT      59601 

Dear  Mr.  Wicks: 

This  is  to  confirm  that  a  portion  of  the  proceeds  of  the  issue  of 
State  of  Montana,  Department  of  Highways,  highway  revenue  bonds 
deposited  in  the  highway  revenue  bond  debt  service  reserve  account 
amounting  to  $3,185,000  will  be  invested  in  a  repurchase  agreement 
with  Bank  of  America  at  an  effective  rate  of  °>\% ,    which  rate  is  a 
current  market  rate  for  the  period  of  June  30,  1983  to  July  21, 
1983. 


The  price  paid  for  the  repurchase  agreement  and  the  rate  of  interest 
payable  on  it  were  determined  in  arms  length  transactions  and  no 
portion  of  the  purchase  price  paid  or  the  rate  of  interest  payable 
on  the  repurchase  agreement  was  paid  or  negotiated  for  the  purpose 
of  reducing  the  yield  thereon. 

Sincerely, 


ames  R.  Howeth 
Investment  Officer 


JRH/ns 


DEPARTMENT  OF  ADMINISTRATION 

BOARD  OF  INVESTMENTS 


TED  SCHWINDEN    GOVERNOR 


CAPITOL  STA  : 


STATE  OF  MONTANA 


;  :    .       651 


HELENA     MONTANA       •• 


June    29,    1983 


Federal  Reserve  Bank 
33  Liberty  Street 
Second  Floor  -  Window  7 
Ne.v  York,  Ne^  York  10038 

Attention:       Miss    Sandy    Smith 

Dear    Ms.    Smith: 

I  am  an  investment  officer  of  the  Board  of  Investments  of  the  State 
of  Montana.   In  such  capacity,  I  am  submitting  herewith,  dated  as  of 
this  date,  a  subscription  for  United  States  Treasury  Securities  - 
State  and  Local  Government  Series,  in  the  amounts  and  with  the  issue  dates, 
maturities,  interest  rates  and  interest  payment  dates  specified  in  the 
subscription  accompanying  this  letter.   In  connection  with  such  sub- 
scription, I  hereby  certify  the  following: 

(1)  that  the  total  amount  to  be  invested  in  the  United  States  Treasury  - 
State  and  Local  Government  Series  subscribed  for  consists  only  of 
the  proceeds  of  obligations  described  in  Section  103(a)  of  the 
Internal  Revenue  Code,  or  certain  other  proceeds  treated  as  such 
and  restricted  as  in  (2)  below; 

(2)  that  the  total  amount  to  be  so  invested  is  not  more  nor  less, 
within  authorized  multiples  ($1,000  minimum  and  increments  of 

$100  over  such  amount)  of  such  proceeds,  subject  to  yield  restrictions 
under  Section  103(c)  of  the  Internal  Revenue  Code,  and  the  regula- 
tions issued  thereunder,  except  for  any  portion  thereof  required 
for  payment  due  less  than  45  days  from  the  date  settlement  is  made 
for  the  securities  subscribed  for;  and 

(3)  that  none  of  the  proceeds  of  obligations  described  in  Section  103(a) 
of  the  Internal  Revenue  Code  that  are  submitted  in  payment  under 
the  accompanying  subscription  form  are  derived  from  the  redemption 
prior  to  maturity  of  other  securities  of  the  State  and  Local 
Government  Series. 

Very  truly  yours, 


:s  R.  Howeth 
Investment  Officer 


y^^^ — " 


Hf>D«M4 

i  (ne  T  reavury 
Ant  PuBiic  Debt 
ily  1977) 


SUBSCRIPTION  FOR  PURCHASE  AND  ISSUE  OF 

U.S.  TREASURY  SECURITIES  - 

STATE  AND  LOCAL  GOVERNMENT  SERIES 


Ideral   Reserve  Bank  or   Branch  at  3  3     Liberty    Street,     New    York ,     New    Y.OlK 

Irsuant  to  the  provisions  of  Department  of  the  Treasury  Circular,  Public  Debt  Series  No.  3-72.  current  revision,  the  undersigned 
reby  subscribes  for  the  purchase  of  the  following  securities: 

J.    D      United  States  Treasury  Certificates  of  Indebtedness  —  State  and  Local  Government  Series 
(SCHEDULE  1) 

TOTAL  AMOUNT  S 

b.    0      United  States  Treasury  Notes  —  State  and  Local  Government  Series 
(SCHEDULE  2) 

TOTAL  AMOUNT  S  3 , 185  ,  000 


c.    D      United  States  Treasury  Bonds  —  State  and  Local  Government  Series 
(SCHEDULE  3) 

TOTAL  AMOUNT  $ 


GRAND  TOTAL  &3, 185,000 

described  on  the  attached  schedules,  which  are  incorporated  by  reference  to  this  subscription,  to  be  used  as  entues  on  the 
ioks  of  the  Bureau  of  the  Public  Debt,  Department  of  the  Treasury. 

e  undersigned  certifies  that  the  total  investment  (1)  consists  only  of  the  proceeds  of  obligations  described  m  Section   103(0) 

the   Internal    Revenue   Code,  and   (2)   is  not  more  nor  less,  withm  authorized  multiples  (SI. 000  minimum  and  increments  oi 

J'OO  over   such  amount ),  directly    sub(ect    to   yield   restrictions  unqer   Section    103(c)   of    the  Code,  and   the   regulations  issued 

tereunoer,  except  for  any  portion  thereof  required  for  a  payment  due  less  than  45  days  from  the  date  settlement   is  marie  tor 

ie  securities  subscribed  for. 


ie  undersigned  requests  that  book-entry  accounts  be  established  for: 
'3me  of  owner   State    of    Montana 


ie  undersigned . 

C~)     submits  payment  in  full  herewith  for  the  above  securities,  as  shown  below 

XX   requests  that  issuance  be  deferred  until     July — z_l_t — 19  o  3 (not  j0  exceed  by  more  than  60  days  the  date  on 

hich  this  subscription  is  received  at  a  Federal  Reserve  Bank  or  Branch  or.  where  mailed,  by  the  stamp  date  appearing  on  (tic 
mistered  or  certified  mail  envelope  m  which  it  isVeceived),  and  agrees  to  make  payment  on  that  date. 

he  undersigned  further  certifies  that  the  following  official (s) .  by  title(s),  are  authorized,  subject  to  the  provisions  of  the  above 
rcular.  to  request  redemption  prior  to  maturity  of  the  securities  (if  no  one  has  been  so  authorized,  enter  the  wed  "none") 

Investment  Officer,    State   3oard    of    Investment 


...     29th  H       ,      June 

this day  of 


.19 


State  of  Montana 


-<£3_ 


(406)     449-2656 


(  1  rn  pi«,nr 


■  iikii-  a  .c   ii 


FOR  USE  BY  BANK  IN  TRANSMITTING  PAYMENT  FOR  ABOVE  SECURITY 


issue  date  of  the  account  will  be  the  daie  specified  in  this  subscription,  provided  payment    therefor    in  readily  available  funds 
fived  herewith  or  within  the  time  limitation  specified  above.  Where  payment  is  submitted  separately,  it  should  be  accompanied 

:oPy  of  th.s  subscription.)  Name  Qf  |n$tllutJon  Manufacturers    Hanover   Trust   Co. 


heck  enclosed 

harge  our  reserve  a/c  on      7-21-8  3 

ther 
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City     New   York, 

Al 


u. 


^C  New   York 


ity iN,cw J-^-l^/ '      ',.„        .« — •?  ^tate     '-ncw     J-^-1- 

uthonzed  signature  and  titiP yJr  Jf.--'/   J?^S/'f£/^      .?yy 


I'S: 

'ES 

JDS: 


From: 
From: 

From. 


ACCOUNT  NUMBERS 
Through: 

Through: 

Through 


FOR  USE  OF  FEDERAL  RESgRVE  BANK 


Applicable  Interest 
Rate  Table  No. 


Issue  Date 


FOR  USE  OF  THE  DIVISION  OF  SECURITIES  OPERATIONS 
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The  f  irs;  Boston  Corporation 
Park  Avenue  Plaza 
New  York.  New  York  10055 
Telephone:  212  W-2000 


W)  First  Boston 


June  30,  1983 


Montana  Board  of  Examiners 

Montana  Department  of  Administration 

Sam  W.  Mitchell  Building 

Room  155 

Capitol  Station 

Helena,  Montana  59620 


With  respect  to  the  $64,000,000  State  of  Montana 
Department  of  Highways  Highway  Revenue  Bonds,  Series  1983 
(the  "Bonds"),  we  are  of  the  view  that,  without  giving  ef- 
fect to  the  possibility  of  arbitrage  on  the  investment  of 
moneys  in  the  Highway  Revenue  Bond  Debt  Service  Reserve 
Account,  the  amount  required  by  the  General  Resolution  and 
the  Series  1983  Supplemental  Resolution  to  be  maintained  in 
such  Account  is  reasonably  required  in  that  any  significant 
reduction  in  such  amount,  without  a  corresponding  increase 
in  the  yield  on  the  Bonds  to  the  investor,  would  have  a 
material  and  adverse  impact  on  the  marketability  of  the 
Bonds.   We  understand  that  this  letter  may  be  considered  by 
the  Chairman  of  the  Board  of  Examiners  in  making  certain 
certifications  with  respect  to  arbitrage  and  by  bond  counsel 
in  reaching  its  conclusion  that  the  Bonds  are  not  arbitrage 
bonds  within  the  meaning  of  Section  103(c)  of  the  Internal 
Revenue  Code  of  1954,  as  amended. 


THE  FIRST  BOSTON  CORPORATION 

BOETTCHER  &  COMPANY 

D.  A.  DAVIDSON  &  CO. 

DAIN  BOSWORTH  INCORPORATED 

BY  THE  FIRST  BOSTON  CORPORATION 


By: 


f\  vMoJtA^I 
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CERTIFICATE  OF  THE  BOARD  WITH  RESPECT  TO 
THE  EXECUTION  OF  THE  STATE  OF  MONTANA,  DEPARTMENT  OF 
HIGHWAYS,  HIGHWAY  REVENUE  BONDS,  SERIES  1983,  AND  THE 
SPECIMEN  SERIES  1983  BONDS 


I,  Jim  Waltermire,  the  Secretary  of  State  of  the  State 
of  Montana  and  a  member  and  the  ex-officio  Secretary  of  the 
Board  of  Examiners  of  the  State  of  Montana,  DO  HEREBY  CERTIFY 
as  follows: 

1.  The  State  of  Montana,  Department  of  Highways, 
Highway  Revenue  Bonds,  Series  1983  (the  "Bonds")  in  the 
aggregate  principal  amount  of  $64,000,000  have  been  duly  and 
officially  executed  in  the  name  and  on  behalf  of  the  State  by 
imprinting  on  them  the  facsimile  signatures  of  Ted  Schwinden, 
the  Governor  and  a  member  of  the  Board  of  Examiners;  Jim 
Waltermire,  the  Secretary  of  State  and  a  member  of  the  Board 
of  Examiners;  and  Mike  Greely,  the  Attorney  General  and  a 
member  of  the  Board  of  Examiners.  These  facsimile  signatures 
are  hereby  adopted  on  behalf  of  the  State  as  the  official 
signatures  of  Ted  Schwinden,  Jim  Waltermire,  and  Mike  Greely, 
respectively,  for  the  purpose  of  executing  the  Bonds. 

2.  Attached  to  this  Certificate  are  a  specimen  coupon 
Bond  and  a  specimen  registered  Bond  which,  except  as  to 
number,  interest  rate  and  maturity,  are  identical  in  all 
respects  to  the  Bonds  issued  and  delivered  in  the  aggregate 


principal   amount   of   $64,000,000   on   the   date   of   this 
Certificate . 

IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  on 
June  30,  1983. 


LIS 


?.*:%j* 


• 


No.R- 


$ 


UNITED  STATES  OF  AMERICA 


STATE  OF  MONTANA 


DEPARTMENT  OF  HIGHWAYS  CUSIP    blE15fl 

HIGHWAY  REVENUE  BOND,  SERIES  1983 

The  STATE  OF  MONTANA,  tor  value  received,  acknowledges  itself  to  be  indebted  and  promises  to  pay  solely  from  highway  revenues  including  pledged  revenues,  assets  and  moneys,  as  hereinafter  described,  to 


% 


DUE 


% 


DUE 


,  or  registered  assigns,  the  principal  su 


DOLLARS  ($ 


on  September      .  ,  upon  presenlalion  and  surrender  of  this  bond  at  the  office  of  the  State  Treasurerof  the  St; 

Montana.  Paying  Agent,  or,  at  the  option  ot  the  owner  hereof,  at  the  corporate  trust  office  of  Bankers  Trust  Company,  in  New  York,  New  York 

or  its  successor  as  Paying  Agent  and  Bond  Registrar,  with  interest  thereon  Irom  the  date  hereol  at  the  rate  ot 


per  annum,  payable  semiannually  on  the  first  day 
State's  obligation  with  respect  to  the  paymei 
mailed  to  the  person  in  whose  name  this  bond  is  registered^*  ft 
each  semiannual  interest  payment  date.  The  principal  of  and  !n!< 
>r,  thai 


I  Interesl  on  this  fully  registered  bomf  shall  be  paid  by  check  Of  Stattas  set     ,  „ 
As  provided  in  the  General  Resolution,  BowJKSssued ltft«*under  *»hatt t>e^w*ed  oblig: 
e  payable  solely  from  highway  revenues,  as  defined  tn  the  Act.  The  Bonds 


oV. 


BOND  REGISTRAR  S  CERTIFICATE 
This  bond  is  one  of  the  bonds  described  in  the  Bond  Resolu- 
tion of  the  State  Board  of  Examiners. 

BANKERS  TRUST  COMPANY, 

Bond  Registrar 
By: 


amffTcense  taxes  (except  general  sales  and  use  taxes, It  any)  on  gasoline,  fuel  and  other  energy  sources  used  to  propel  vehicles 
on  public  highways.  The  State  has  covenanted  to  apply  other  highway  revenues  to  pay  Ihe  Bonds  if  the  pledged  revenues  are  not  suffi- 
cient. The  legislature  has  further  agreed  to  continue  to  assess,  levy  and  collect  sufficient  highway  revenues  to  provide  tor  payment  ol  the 
Bonds. 

PER  CENT  (  %)  Reference  is.  hereby  made  \q  the  further  provisions  of  this  Bond  set  forth  on  thereverse  hereof,  which  further  provisions  shall  for  all 

ill§^       ^^^^^«S*Wve  ir»»wtw*8ae1  as  a  set  t$*8*  a*  t»t&  place, 

f!  is herebKceffitied  and  reatedthat  alT  act*,  Conditions  and  things  rented  by  Ih^^ostilulion  and  laws  ol  the  Slaleot  Montana  lobe 
Coexist,  lohajjjWRa^dlo  be»i&^fCTW!4.p*«l$edent  toa^rtmtt^e  issuance  of  this  b^rMn  order  to  make  il  Ihe  valid  and  binding  limited 
felon  of  the^J*  itt  accordant*  >v*th  <ts  terwshjveft^-ttow*. do  exists t'ave  happens  and  have  been  performed  in  regular  form,  lime 
[tenner  as  w*>$quired  and  thSjt^fjie  is$tianc.e  of  tht#&9n0'  does  not  ejt&se  the  wttjefefedness  of  Ihe  Slale  of  Montana  to  exceed  any 
ittuiional  orvstatulory -iiToJ1.it ion;  ^  -^"S  ■—-^^v^'v  '\-'  ;\^N" 

Stale,-trteprincipat«^awQ^-^resl  SSJS$SThis  bond  snal'  not'V   tfalld  or  obligatory  for  any  purpose until  Ihe  eel.  i(';-|p  oraulhentication  hereon  3ha..  have  been  signed  by  Ihe 

secured  by  a  pledge  of  gross  vehicle  weight  lees^nrf  •    Bond  Registrar.        •      •     • 

IN  WITNESS  WHEREOF  the  St*te  ;f  Montana  by  Its  Board  of  Examiners,  has  caused  this  bond  to  Be  executed  by  Ihe  si3na~ires  o*  Ifceja  ->•  ernor,  Ihe  Secretary  of 
State  and  the  Altorrtey  General  as  the  menii.rs  of  said  Board,  by  facsimiles  ot  their  respective  signatures  reproduced  hereon,  and  hos-caused  a  f.-csi  illeol  the  Great  Seal  of 
the  State  ol  Montana  to  be  printed  hereon  and  Ihe  certi"r  itewn  Ihe  reverse  side  hereof  to  be  executed  with  facsimiles  of  the  signatures  of  sale  r..embers  of  the  Board  of 


ie^»gMarc*t  ?,1984.  tiotttLho 
prest  hereon  shall  tjaoayable^eh^e^oxdrall 
nth  day  of  the  calendar  month  ne-xi  preceding 
p  lawf/uT^^iey  of  trW  United  States,  provided 


nd  has 


aure-1  this 


jond  lo  be  dated  i-s  or  tne 
•  *  *  • 


day  of 


/0\  «secr«lary  ol  «fete«  • 


ylttjL&u 


Attorney  Ge  leral 


JS$&Hi£jC^j2^_ 


xnotte  couBunc 


MBER 


...    ■■•*: 


'sM 


J- 
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UNITED  STATES  OF  AMERICA 


STATE  OF  MONTANA 

DEPARTMENT  OF  HIGHWAYS 
HIGHWAY  REVENUE  BOND,  SERIES  1983 

The  STATE  OF  MONTANA,  for  value  received,  acknowledges  itself  to  be  indebted  and  promises  to  paysolely  from  highway  revenues 
including  pledged  revenues,  assets  and  moneys,  as  hereinafter  described,  to  bearer  or,  if  the  transfer  of  ownership  of  the  principal  amount 
hereof  has  been  registered  as  permitted  below,  to  the  registered  holder  hereof,  the  principal  sum  of 


FIVE  THOUSAND  DOLLARS 


ON  THE  FIRST  DAi 
1 


)F  SEPTEMBER 


^ith  interest  thereon  from  the  date  hereof  at  the  rate  of 


aich  ahx^tl 


G#/ER  CENT  (8%) 


per  annum,  payable  semiannually  on  the  first  day  of  March  aT^nJthe  first  day  of  September  in  each  year,  commencing  March  1. 1984,  interest  to 
maturity  being  payable  in  accordance  with  and  upon  presentation  and  surrender  of  the  interest  coupons  appertaining  hereto  as  they  severally 
become  due  The  principal  of  and  interest  on  this  bond  are  payable  in  lawful  money  of  the  United  States  at  the  office  of  the  Treasurer  of  the 
State  of  Montana  in  Helena,  Montana.  Paying  Agent,  or,  at  the  option  of  the  holder,  at  the  corporate  trust  office  of  Bankers  Trust  Company,  in 
New  York,  New  York,  or  its  successor  as  Paying  Agent  and  Bond  Registrar, 

This  bond  is  one  ot  a  duly  authorized  series  of  bonds  of  the  State  designated  "State  of  Montana.  Department  of  Highways,  Highway 
Revenue  Bonds,  Series  1983"  (herein  called  the  "Series  1983  Bonds")  issued  by  the  State  in  the  aggregate  principal  amount  of  S64, 000,000 
under  and  pursuant  to  (i)  Chapter  No.  557,  Montana  Session  Laws.  1983  (the  "Act"),  (n)  a  General  Resolution  (the  "General  Resolution") 
adopted  by  the  State  Board  of  Examiners  (the  "Board")  on  June  23, 1983.  and  (iii)  a  Series  1983  Supplemental  Resolution  (the  "Supplemental 
Resolution")  adopted  by  the  Board  on  June  23. 1983,  the  General  Resolution  and  the  Supplemental  Resolution  are  herein  collectively  called 
the  Bond  Resolution  The  Series  1983  Bonds  are  all  of  like  date  and  tenor,  except  as  to  number,  interest  rate  and  maturity  and.  except  in  the 
case  of  fully  registered  bonds,  as  to  dates  and  denominations,  and  are  issued  for  the  purpose  of  financing  certain  highway  projects  and  for 
other  purposes  as  authorized  by  the  Bond  Resolution.  Reference  is  hereby  made  to  the  Bond  Resolution,  as  the  same  may  be  amended  and 
supplemented  from  time  to  time,  for  a  description  of  rights,  limitation  of  rights,  obligations,  duties  and  immunities  of  the  State,  the  Bond 
Registrar,  the  Paying  Agents  and  the  holders  of  the  bonds  and  coupons  issued  thereunder.  (All  bonds  issued  under  the  General  Resolution, 
including  the  Series  1983  Bonds,  are  herein  collectively  called  the  "Bonds")  Certified  copies  of  the  Bond  Resolution  are  on  file  in  thecorporate 
trust  office  of  the  Bond  Registrar  and  in  the  office  of  .the  State  Treasurer. 

As  provided  in  the  General  Resolution.  Bonds  issued  thereunder  shall  be  limited  obligations  of  the  State,  the  principal  of  and  interest  on 
which  are  payable  solely  from  highway  revenues,  as  defined  in  the  Act.  The  Bonds  are  secured  by  a  pledge  of  gross  vehicle  weight  fees  and 
excise  and  .license  taxes  (except  general  safesand  use  ta'xes,  H-aajsJ  on  gasoline,  fueland  other  energy  sources  used  tp  propel  vehicles  on 
public  highways.  The  State  has  covenanted  toappSy  other  highway^evenues  to  pay  the  Bonds  if  the  ple^ged-revenuesare  pot  sufficient.  The 
legislature  htksturther.  agreed  to  pontinue  to  assess,  levy  and  collect  sufficient  fjign-way  revenues  to  pn?vide"for  payment  of  the  Bonds. 

Additienal  Bonds  may  be  issued  from  time  to  time  pursuant  to  supplemental  resolutions  in  one  or  more  senesandSn  various  principal 
amounts,  wrier,  may  mature  at  different  times,  may  bear  interest  at  different  rates  and  may  otherwise  vary  as  provided  in  the  General 
Resolution  or^any  supplemental  resolution  amendatory  thereof  or  supplemental  thereto.  The  aggregate  principal  amounter"  Bonds  which  may 
be  issued  under  the  General  Resolution  is  not  limited  except  as  provided  (herein  and  by  law.  and  ail  Bondsta  be  jissued  (hereunder  will  be 
equally  secured:by  the  pfedge  arid  covenants  ma.de  i  therein,  except.as  otherwise  expressly  .provide1  d  or  p£_rmiti;ed  in  tfte-Seneral  Resolution. 

To  fhe"extent  and  in  the  manner  permitted  by, the  lerms  thereof,  the  Genera!  Resolution  and  any  ^eppjerhenlal  resolution  amendatory 
thereof  or  supplemental  thereto  ma_y  be  modified- qr  amended J  provided,  however,  that  nd  such  modification  or  almendtrient  shall  permit  a 
change  in  the^erms  of"  redemption  or  maturity  of  the  principal  of  any  outstanding  Bandar  ot  Bny  installmenisof  in  leriest  the  rleon  or  a  reduction 
m  the  principal  amount  or  redemption  price  Thereof  or  in  the  rate  of  interest  thejeon  -without  the  consent  ofthe  hoider^feuch  Bond,  or  shall 
reduce  the  percentage  orotherwiseaffect  the  classes  of  Bonds  the  consent  of  the  fwjfjfers  of  which  is  required  to  effecta*^  :such  modification 
or  amendment  without  the  consent  of  the  holders-or  registeredo.wnera  of  all  such-Bonds  then  out-standa*?.- 

The  Stafeand  the  Paying  Agents  may  treaphe  bearer  of  an^oaaupon  appertaining-hereto  as  the  absolute  owner  thereof,  whether  such 
coupon  shait&e  overdue  or  not,  for  the  purposed  receiving  payment  thereof  and  for  all-other- purposes  whatsoever-,  and-  unless  this  bond  is 
registered  otherlhari  to  bearer,  may  treat  the  bearer  of  this  bond  as  the  absolute  owner  of  this  bond,  whether  this  bond  shall  be  overdue  or  not, 
for  the  purpose  of  receiving  payment  of  the  principal  thereof,  and  for  all  other  purposes  whatsoever  except  for  the  purpose  of  receiving 
payment  of  coupons,  and  neither  the  State  nor  the  Paying  Agents  shall  be  affected  by  a  notice  to  the  contrary 

The  Series  1983  Bonds  maturing  in  any  particular  year  are  issuable  m  the  form  ot  coupon  bonds,  registrable  as  to  principal  only,  in  the 
denomination  of  $5,000  and  in  the  form  of  fully  registered  bonds  without  coupons  in  denominations©)  $5,000or  of  any  integral  multiple  thereof 
not  exceeding  the  aggregate  principal  amount  of  Series  1983  Bonds  maturing  in  such  year.  The  holder  ot  any  coupon  Series  1983  Bond  or 
Bonds  may  surrender  the  same,  with  all  unmatured  coupons  attached,  at  the  corporate  trust  office  of  the  Bond  Registrar,  in  exchange  for  any 
equal  aggregate  principal  amount  of  fully  registered  Series  1983  Bonds  without  coupons  of  any  of  the  authorized  denominations,  in  the 
manner  and  subject  to  the  conditions  prescribed  in  the  General  Resolution.  In  like  manner  and  subject  to  such  conditions,  the  owner  of  any 
registered  Series  1983  Bond  or  Bonds  without  coupons  may  surrender  the  same  (together  with  a  written  instrument  of  transfer  satisfactory  to 
the  Bond  Registrar  duly  executed  by  the  registered  owner  or  his  duty  authorized  attorney)  in  exchange  for  an  equal  aggregate  principal 
amount  of  coupon  Series  1983  Bonds  of  the  same  maturity  and  interest  rate  with  appropriate  coupons  attached  or  of  fully  registered  Series 
1983  Bonds  without  coupons  of  any  other  authorized  denomination. 

The  holder  of  this  bond  or  any  couponsappertaining  heretoshall  have  the  right  toenforce  the  provisions  of  the  Bond  Resolution  and  to 
institute  any  action  to  enforce  the  covenants  contained  therein. 

It  is  hereby  certified  and  recited  that  all  acts,  conditions  and  things  required  by  the  Constitution  and  laws  of  the  State  ot  Montana  to  be 
done,  to  exist,  to  happen  and  to  be  performed  precedent  to  and  in  the  issuance  of  this  bond,  in  order  to  make  it  the  valid  and  binding  limited 
obligation  of  the  State  in  accordance  with  its  terms  have  been  done,  do  exist,  have  happened  and  have  been  performed  in  regular  form,  time 
and  manner  as  so  required  and  that  the  issuance  of  this  bond  does  not  cause  the  indebtedness  of  the  State  of  Montana  to  exceed  any 
constitutional  or  statutory  limitation. 

Neither  this  bond  nor  any  of  the  coupons  appertaining  hereto  shall  be  valid  or  obligatory  for  any  purpose  until  the  certificate  of 
authentication  hereon  shall  have  been  signed  by  the  Bond  Registrar 

IN  WITNESS  WHEREOF  the  State  of  Montana,  by  its  Board  of  Examiners,  has  caused  this  bond  to  be  executed  by  the  signatures  of  the 
Governor,  the  Secretary  of  State  and  the  Attorney  General  as  the  members  of  said  Board,  by  facsim.lf-s  ot  their  respective  signatures 
reproduced  hereon,  and  has  caused  a  facsimile  of  the  Great  Seal  of  the  State  of  Montana  to  be  printed  hereorf?^  ,he  certificate  on  the  ravwse 
side  hereof  to  be  executed  with  facsimiles  of  the  signatures  of  said  members  of  the  Board  of  Examiners,  and  nas  caused  this  horn1  tobeaatettas 
of  the  1st  day  of  June.  1983. 


dResolu- 


BONO  REGISTRAR'S  CERTIFICATE 
Is  bond  la  one  ot  the  bonds  described  In  the  B 
e  State  Board  ot  Exsmlnnn. 

BANKERS  TRUST  COMPANY, 

Bond  Registrar 


Authorized  Olficer 


*C^/ 


Governor 


*  Secretary  oi-  State 


:     ■:■■ 


7m 


ON  THE  1ST  DAY  OF 

SEPT. 1988 
$200.00 


lO 


***4  8-^su 


„  ON  THE  1ST  DAT  OF 

MAR.  1988 
I    $200.00 


,Erm  ON  THE  1ST  OAT  OF 

=SEPT.  1987 
$200.00 


's^"  0-<^-=^Sl4u~ 


"*^  &-"«=-&. 


■..TiONTHF  1ST  DAY  OF 

E|MAR.  1987 
W   $200.00 


ON  THE  1ST  DAY  OF 

..SEPT. 1986 


SKSKHRKS    $200.00 


^■^  fr-Sm-$L<c2^- 


T  ON  THE  1ST  DAY  OF 

MAR.  1986 
5    $200.00 


JtJ-i 


{j-T&^-SL. 


„  ON  THE  1ST  0AY  OF 

-MAR.  1985 
«   $200.00 


irk 


Ho. 


the  STATE  OF  HOMTANA  ON  THE   1ST  DAY  OF 

™-^|S|i|£EE!SEPT.  1989 

IlllllskSfS:  $200.00 


No. 


12 


. 


,»,  st«tiof«ijktana  ON  THE  1ST  DAY  OF 

I   SF^HErii£"i;H|MAR.  1989 

ilifi~?!i§§  $200.00 


^  ON  THE  1ST  DAY  OF 

WAR.  1984 
!   $300.00 


^^— ^. 


No. 


^^0— *-£.* 


1  1 


SffiW/Sv 


s^®r~\-*-rs>ri->r^'T  r>-^-r-\^ri-ir\--^r^^r\  r~,mMm 


We  certify  thai  the  issuance  and  sale  of  the  within  bond  has  been  recorded  by  the  Treasurer  of  the  State  ot 
Montana  and  that  we  have  caused  to  be  printed  below  a  full,  true  and  correct  copy  of  the  legal  opinion  rendered  by  bond 
-counsel.  Jackson  Oitzm"er"S  Murdo,  Helena,  Montana,  on  the  issue  of  State  of  Montana,  Department  of  Highways. 
Migl.way  Revenue  Bor.ds,  Series  1983,  which  includes  the  within  Bond,  dated  as  of  the  date  of  delivery  of  and  payment 
for  the  Binds, 


J^JU. 


<2~~  OJ&i- — i: 

\y  Secretary  ot  State 


Board  of  Examiners 
State  of  Montana 
Capitol  Station 
Helena,  Montana  59620 
Gentlemen: 

We  have  examined 
ment  ot  Highways  Highw 

The  Bonds  are  aut 
General  Resolution  and  a 

the  "Bond  Resolution")  of  the  Board  of  Examiners  consisting  of  the  Governor,  Secretary  of  State  and  Attorney  Genera 
and  other  proceedings  relating  thereto.  Capitalized  terms  used  herein  and  not  otherwise  defined  shall  have  the  sam 
meanings  as  ascribed  thereto  in  the  Bond  Resolution 

The  Bonds  are  dated  June  1,  1983,  and  will  mature  on  September  1  in  the  following  years,  in  the  respectiv 
principal  amounts,  and  will  bear  interest  from  June  1.  1983  (payable  semiannually  on  the  first  days  of  March  an 
September  of  each  year,  commencing  March  1. 1984)  at  the  respective  rates  per  annum,  set  forth  opposite  such  years  i 
the  following  table: 


a  record  of  proceedings  relating  to  the  issuance  of  S64.000.000  principal  amount  of  Depart- 
ay  Revenue  Bonds.  Series  1983  (the  "Bonds")  of  the  State  of  Montana  (the  "State"), 
lorized  to  be  issued  pursuant  to  Chapter  557,  1983  Laws  of  Montana  (the  "Enabling  Act"),  a 
Series  1983  Supplemental  Resolution  each  adopted  June  23,  1983  (collectively  refe 


1990 


Amount 
$11,075,000 
11.825.000 
12,680.000 
13.665,000 
14,755,000 


7% 

8 
8% 


The  Bonds  are  issued  to  provide  moneys  for  the  constn 
highways  within  the  State.  The  Bonds  are  not  subject  to  redempti 
We  are  of  the  opinion  that: 

(1)  Under  the  Constitution  and  laws  of  the  State,  the  Enabling  Act  has  been  duly  enacted  and  the  State,  acting 
through  the  Board  of  Examiners,  has  the  power  (i)  to  become  indebted  by  the  issuance  of  the  Bonds.  (ii)  to  adopt  the 
Bond  Resolution,  and  (iii)  to  perform  its  obligations  under  the  terms  and  conditions  of  the  Bonds  and  the  Bond 
Resolution 

(2)  The  Bond  Resolution  has  been  duly  adopted  by  the  Board  of  Examiners  and  is  valid  and  binding  upon  the 
Stale  and  is  enforceable  in  accordance  with  its  terms  and  creates  Ihe  valid  pledge  which  it  purports  to  create  with  respect 
to  the  proceeds  of  the  Bonds  and  the  Pledged  Revenues  All  conditions  precedent  to  the  adoption  ol  the  Bond 
Resolution  have  been  met  and  no  other  or  further  authorization  for  the  Bond  Resolution  or  the  issuance  of  the  Bonds  is 
required 

(3)  The  Bonds  are  legal,  valid  and  binding  limited  obligations  of  the  State  payable  solely  from  highway  revenues 
as  defined  in  the  Enabling  Act  and  are  secured  by  a  lirst  lien  and  pledge  of  Pledged  Revenues  including  certain  gross 
vehicle  weight  fees  and  excise  and  license  taxes  (other  than  general  sales  and  use  taxes)  on  gasoline  and  other  motor 
vehicle  fuels  subject  only  to  a  prior  pledge  of  gasoline  tax  revenues  in  favor  of  certain  outstanding  General  Obligation 
Highway  Complex  Building  Bonds 

(4)  The  adoption  of  the  Bond  Resolution  and  the  issuance  of  the  Bonds  thereunder  will  not  conflict  with  nor 
constitute  a  breach  or  default  under  any  law,  regulation  or  agreement  relating  lo  indebtedness  of  the  State  to  which  the 
Stale  is  subject  or  is  otherwise  a  party.  There  is  no  constitutional  debt  limit  applicable  to  the  Bonds  and  Ihe  amount  of 
Bonds  issued  is  within  the  statutory  limit  therefor. 

(5)  Under  existing  laws,  regulafions,  rulings  and  decisions,  interest  on  the  Bonds  is  exempt  from  federal  income 
taxes. 

(6)  Under  existing  Montana  laws,  interest  on  the  Bonds  is  exempt  from  Montana  individual  income  tax. 
We  have  examined  an  executed  Bond  and  in  our  opinion  the  form  of  said  Bond  and  its  execution  are  regular  and 

proper. 

In  rendering  this  opinion,  we  advise  you  that  the  enforceability  of  rights  and  remedies  with  respect  to  such  Bonds 
and  the  Bond  Resolution  may  be  limited  by  bankruptcy,  insolvency  or  other  laws  heretofore  or  hereafter  enacted 
affecting  creditors'  rights  or  remedies 

Very  truly  yours. 

s/Jackson,  Oitzinger  &  Murdo 


>JHWP^JI>%W&^-  «&¥>&%&  W  ¥>.?%  ^S^ 


STATE  OF 
MONTANA       | 


CUSIP  612128  AD  0 


8% 


DEPARTMENT  OF  HIGHWAYS 

HIGHWAY  REVENUE  BOND 

SERIES  1983 


DATED  JUNE  1,  1983 


DUE  SEPTEMBER  1, 


1989 


INTEREST  PAYABLE 
MARCH  1  AND  SEPTEMBER  1 

COMMENCING  MARCH  1,  1984 


PRINCIPAL  AND  INTEREST  ARE  PAYABLE 

AT  THE  OFFICE  OF 

TREASURER 

OF  THE  STATE  OF  MONTANA 

IN  HELENA,  MONTANA, 

OR,  AT  THE  OPTION  OF  THE  HOLDER 

AT  THE  CORPORATE  TRUST  OFFICE  OF 

BANKERS  TRUST  COMPANY, 

NEW  YORK,  NEW  YORK 
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ORDER  OF  THE  BOARD  OF  EXAMINERS 

TO  THE  BOND  REGISTRAR  TO  AUTHENTICATE 

AND  DELIVER  THE  BONDS 


1  .  I ,  Jim  Waltermire,  the  Secretary  of  State  of  the 
State  of  Montana  and  a  member  and  the  ex-officio  Secretary  of 
the  Board  of  Examiners  of  the  State  of  Montana  (the  "Board") 
do  hereby,  on  behalf  of  the  State,  authorize  and  direct 
Bankers  Trust  Company  (the  "Bond  Registrar"),  in  accordance 
with  the  General  Resolution  dated  June  23,  1983,  and  the 
Supplemental  Resolution  dated  June  23,  1983,  to  authenticate 
the  $64,000,000  State  of  Montana,  Department  of  Highways, 
Highway  Revenue  Bonds,  Series  1983  (the  "Bonds"),  in  the 
denominations,  at  the  interest  rates  and  with  the  maturity 
dates  shown  in  the  Schedule  "A"  which  is  attached  to  this 
Order,  and  to  deliver  the  authenticated  Bonds  to  the  First 
Boston  Corporation,  as  representative  of  the  underwriters  who 
have  contracted  to  purchase  the  bonds. 

IN  WITNESS  WHEREOF,  I  have  executed  this  Order  on  June 
23,  1983- 


Schedule  A 


Maturity  Date        Denomination 


1986 

$11, 075,000 

1987 

11,825,000 

1988 

12,680,000 

1989 

13,665, 000 

1990 

14,755,000 

Interest 

Rate 

6 

3/4  % 

7 

1/4 

7 

3/4 

8 

8 

1/4 
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CERTIFICATE  OF  THE  BOND  REGISTRAR 
WITH  RESPECT  TO  THE  AUTHENTICATION  AND  DELIVERY 

OF  THE  BONDS 


I,   the  undersigned  officer  of  Bankers  Trust  Company, 
(the  "Bond  Registrar")  do  hereby  certify  as  follows: 

1.  I  am  an  officer  of  the  Bond  Registrar  authorized  to 
make  statements  with  respect  to  the  authentication  and 
delivery  of  the  State  of  Montana,  Department  of  Highv/ays, 
Highway  Revenue  Bonds,  Series  1983  (the  Bonds). 

2.  The  appointment  of  the  Bond  Registrar  by  the 
Supplemental  Resolution  dated  June  23,  1983,  (the 
"Supplemental  Resolution")  has  been  duly  accepted  by  the  Bond 
Registrar . 

3.  The  Bond  Registrar  has  received  all  documents  and 
instruments  which  are  required  to  be  received  by  the  Bond 
Registrar  under  the  General  Resolution  dated  June  23,  1983 
(the  General  Resolution)  and  the  Supplemental  Resolution  as 
conditions  precedent  to  the  authentication  and  delivery  of 
the  Bonds . 

4.  The  Bond  Registrar  has  duly  authenticated  each  of 
the  Bonds  in  the  manner  required  by  the  General  Resolution, 
the  Supplemental  Resolution,  and  the  Order  of  the  Board  of 
Examiners  made  on  this  date  (the  "Order"). 

5.  The  Bond  Registrar  has  examined  the  Bonds  so 
authenticated  and  found  them  to  be  in  the  denominations,  at 
the  interest  rates,  and  with  the  maturity  dates  shown  in 


Schedule  "A"  attached  to  the  Order,  and  to  be  in 
substantially  the  form  set  forth  in  the  Supplemental 
Resolution . 

6.  The  Bond  Registrar  has  delivered  all  of  the 
authenticated  Bonds  to  The  First  Boston  Corporation,  as 
representative  of  the  underwriters  who  have  contracted  to 
purchase  the  Bonds . 

IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  on 
June  ~:  1983. 

BANKERS  TRUST  COMPANY 


By:     ///•(  tCU^ 


^ 
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RECEIPT  FOR  BONDS 

The  undersigned,  an  authorized  officer  of  The  First 
Boston  Corporation,  hereby  acknowledges  receipt  on  the 
date  set  forth  below  of  the  State  of  Montana,  Depart- 
ment of  Highways,  Highway  Revenue  Bonds,  Series  19  8  3 
(the  "Bonds"),  in  the  aggregate  principal  amount  of 
$64,000,000  from  Bankers  Trust  Company,  the  Bond  Regis- 
trar with  respect  to  the  Bonds. 

DATED  June  30,  198  3 


THE  FIRST  BOSTON  CORPORATION 

BOETTCHER  &  COMPANY 

D.A.  DAVIDSON  &  CO. 

DAIN  BOSWORTH  INCORPORATED 


BY:   THE  FIRST  BOSTON 
CORPORATION 


By: 


f\_     <fMeux*4,  J, 


ORDER  OF  THE  BOARD  OF  EXAMINERS 
TO  THE  TREASURER  TO  DEPOSIT  THE  BOND  PROCEEDS 


1,  Jim  Waltermire,  the  Secretary  of  State  of  the  State 
of  Montana  and  a  member  and  the  ex-officio  Secretary  of  the 
Board  of  Examiners  of  the  State  of  Montana,  do  hereby,  on 
behalf  of  the  State: 

1  .  Authorize  and  direct  the  Treasurer  of  the  State  of 
Montana  (the  "Treasurer")  to  receive  the  balance  of  the 
purchase  price  for  the  State  of  Montana,  Department  of 
Highways,  Highway  Revenue  Bonds,  Series  1983  (the  "Bonds") 
from  The  First  Boston  Corporation,  as  representative  of  the 
underwriters  who  have  contracted  to  purchase  the  Bonds.  The 
balance  of  the  purchase  price  due  at  closing  is  calculated  as 
follows : 

Principal  amount  of  the  Bonds  $64,000,000.00 

Plus:   Accrued  interest  394,566.15 

Less:   Underwriters'  Discount 1,  095,  000.00 

Total  Purchase  Price  63,299,566.15 

Less:   Good  Faith  Deposit 640,000.00 

Balance  of  Purchase  Price  due  at  closing   $62,659,566.15 

2.  Authorize  and  direct  the  Treasurer,  in  accordance 
with  the  General  Resolution  dated  June  23,  1983,  and  the 
Series  1983  Supplemental  Resolution  dated  June  23,  1983,  to 


deposit  the  total  purchase  price  into  the  following  accounts 
in  the  following  amounts: 

(a)  To  the  Highway  Revenue  Bond  Debt  Service  Reserve 
Account,  $12,785,000,  this  being  at  least  equal  to 
the  Debt  Service  Reserve  Requirement; 

(b)  To  the  Highway  Revenue  Bond  Debt  Service  Account, 
$394,566.15,  this  being  the  amount  received  as 
accrued  interest  on  the  Bonds; 

(c)  To  the  Highway  Revenue  Bond  Proceeds  Account  to  pay 
the  costs  of  issuance  of  the  Bonds,  $190,000;  and 

(d)  To  the  Highway  Revenue  Bond  Proceeds  Account  to  be 
used  to  pay  project  costs,  $49,930,000. 

IN  WITNESS  WHEREOF,  I  have  executed  this  order  on  June 
30   ,  1983. 


7 


Itermire 
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CERTIFICATE  OF  THE  TREASURER 
WITH  RESPECT  TO  THE  RECEIPT 
AND  DEPOSIT  OF  THE  BOND  PROCEEDS 


I,  MORRIS  BRUSETT,  the  duly  qualified  and  acting 
Treasurer  of  the  State  of  Montana,  DO  HEREBY  CERTIFY  as 
follows : 

1.  On  the  date  of  this  certificate  I  have  received 

$62,659,566.15   from   The   First   Boston   Corporation,   as 

representative  of  the  underwriters  who  have  contracted  to 

purchase  all  of  the  State  of  Montana,  Department  of  Highways, 

Highway  Revenue  Bonds  (the  "Bonds"),  in  payment  for  the 

balance  of  the  purchase  price  due  on  the  Bonds.   The  balance 

of  the  purchase  price  due  at  closing  is  calculated  as 

follows : 

Principal  amount  of  the  Bonds  $64,000,000.00 

Plus:   Accrued  interest  394,566.00 

Less;   Underwriters'  Discount 1,  095,  000.00 

Total  Purchase  Price  $63,299,566.15 

Less:   Good  Faith  Deposit 640,  000.  00 

Balance  of  Purchase  Price  due  at  closing   $62,659,566.15 

2.  On  the  date  of  this  certificate  I  have,  in 
accordance  with  the  General  Resolution  dated  June  23,  1983, 
and  the  Series  1983  Supplemental  Resolution  dated  June  23, 
1983,  deposited  the  total  purchase  price  for  the  Bonds  in  the 
following  accounts  and  in  the  following  amounts: 

a)  To  the  Highway  Revenue  Bond  Debt  Service  Reserve 
Account,  $12,785,000,  this  being  at  least  equal  to 
the  Debt  Service  Reserve  Requirement; 


b)  To  the  Highway  Revenue  Bond  Debt  Service  Account, 
$394,566.15,  this  being  the  amount  received  as 
accrued  interest  on  the  Bonds; 

c)  To  the  Highway  Revenue  Bond  Proceeds  Account  to  pay 
the  costs  of  issuance  of  the  Bonds,  $190,000;  and 

d)  To  the  Highway  Revenue  Bond  Proceeds  Account  to  be 
used  to  pay  project  costs,  $49,930,000. 

IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  on 
June  S£P    ,    1983. 


/ylr^^    &u<^f 


Morris  Brusett 
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DAVID    L.    JACKSON 
JOHN    J.    OITZINGER 
ROBERT    M.    MURQO 
JOHN     H.    GRANT 
CURTIS     E.    LARSEN 


JACKSON,    OITZINGER    &    MURDO 

A      PROFESSIONAL      CORPORATION 
ATTORNEYS     AT     LAW 

203     NORTH     EWING     STREET 

HELENA,    MONTANA    59601 

I4Q6I      442-1300 


June    30,    1983 


L.     V.     HARRIS 
COUNSEL 


TELECOPIER 
14061      443-0745 


Board  of  Examiners 
State  of  Montana 
Capitol  Station 
Helena,  Montana  59620 

Gentlemen: 

We  have  examined  a  record  of  proceedings  relating  to  the  is- 
suance of  $64,000,000  principal  amount  of  Department  of  Highways, 
Highway  Revenue  Bonds,  Series  1983  (the  "Bonds")  of  the  State  of 
Montana  (the  "State"). 

The  Bonds  are  authorized  to  be  issued  pursuant  to  Chapter 
557,  1983  Laws  of  Montana  (the  "Enabling  Act"),  a  General  Resolu- 
tion and  a  Series  1983  Supplemental  Resolution  each  adopted  June 
23,  1983  (collectively  referred  to  as  the  "Bond  Resolution")  of 
the  Board  of  Examiners  consisting  of  the  Governor,  Secretary  of 
State  and  Attorney  General,  and  other  proceedings  relating 
thereto.  Capitalized  terms  used  herein  and  not  otherwise  defined 
shall  have  the  same  meanings  as  ascribed  thereto  in  the  Bond 
Resolution. 

The  Bonds  are  dated  June  1,  1983,  and  will  mature  on  Septem- 
ber 1  in  the  following  years,  in  the  respective  principal 
amounts,  and  will  bear  interest  from  June  1,  1983  (payable  semi- 
annually on  the  first  days  of  March  and  September  of  each  year, 
commencing  March  1,  1984)  at  the  respective  rates  per  annum,  set 
forth  opposite  such  years  in  the  following  table: 


Year 

1986 
1987 
1988 
1989 
1990 


Amount 

$11,075,000 
11,825,000 
12,680,000 
13,665,000 
14,755,000 


Interest 

Rate 

6 
7 
7 
8 

3/4  % 

1/4 

3/4 

8 

1/4 

The  Bonds  are  issued  to  provide  moneys  for  the  construction, 
reconstruction  and  repair  of  certain  public  highways  within  the 
State.  The  Bonds  are  not  subject  to  redemption  prior  to  matu- 
rity. 
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We  are  of  the  opinion  that: 

(1)  Under  the  Constitution  and  laws  of  the  State,  the 
Enabling  Act  has  been  duly  enacted  and  the  State,  acting 
through  the  Board  of  Examiners,  has  the  power  (i)  to  become 
indebted  by  the  issuance  of  the  Bonds,  (ii)  to  adopt  the  Bond 
Resolution,  and  (iii)  to  perform  its  obligations  under  the 
terms  and  conditions  of  the  Bonds  and  the  Bond  Resolution. 

( 2  )  The  Bond  Resolution  has  been  duly  adopted  by  the 
Board  of  Examiners  and  is  valid  and  binding  upon  the  State 
and  is  enforceable  in  accordance  with  its  terms  and  creates 
the  valid  pledge  which  it  purports  to  create  with  respect  to 
the  proceeds  of  the  Bonds  and  the  Pledged  Revenues.  All 
conditions  precedent  to  the  adoption  of  the  Bond  Resolution 
have  been  met  and  no  other  or  further  authorization  for  the 
Bond  Resolution  or  the  issuance  of  the  Bonds  is  required. 

(3)  The  Bonds  are  legal,  valid  and  binding  limited 
obligations  of  the  State  payable  solely  from  Highway  Revenues 
as  defined  in  the  Enabling  Act  and  are  secured  by  a  first 
lien  and  pledge  of  Pledged  Revenues  including  certain  gross 
vehicle  weight  fees  and  excise  and  license  taxes  (other  than 
general  sales  and  use  taxes)  on  gasoline  and  other  motor 
vehicle  fuels  subject  only  to  a  prior  pledge  of  gasoline  tax 
revenues  in  favor  of  certain  outstanding  General  Obligation 
Highway  Complex  Building  Bonds. 

(4)  The  adoption  of  the  Bond  Resolution  and  the 
issuance  of  the  Bonds  thereunder  will  not  conflict  with  nor 
constitute  a  breach  or  default  under  any  law,  regulation  or 
agreement  relating  to  indebtedness  of  the  State  to  which  the 
State  is  subject  or  is  otherwise  a  party.  There  is  no 
constitutional  debt  limit  applicable  to  the  Bonds  and  the 
amount  of  Bonds  issued  is  within  the  statutory  limit 
therefor . 

(5)  Under  existing  laws,  regulations,  rulings  and 
decisions,  interest  on  the  Bonds  is  exempt  from  federal 
income  taxes. 

(6)  Under  existing  Montana  laws,  interest  on  the  Bonds 
is  exempt  from  Montana  individual  income  tax. 

We  have  examined  an  executed  Bond  and  in  our  opinion  the 
form  of  said  Bond  and  its  execution  are  regular  and  proper. 

In  rendering  this  opinion,  we  advise  you  that  the 
enforceability  of  rights  and  remedies  with  respect  to  such 
Bonds  and  the  Bond  Resolution  may  be  limited  by  bankruptycy, 
insolvency  or  other  laws  heretofore  or  hereafter  enacted 
affecting  creditors'  rights  or  remedies. 

Very  truly  yours, 


J^,-  Q£2  iff** 
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DAVID     L.    JACKSON 
JOHN    J.    OITZINGER 

ROBERT    M.    MURDO 
JOHN    H.    GRANT 
CURTIS     E.    LARSEN 
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ATTORNEYS     AT     LAW 

203     NORTH     EWING     STREET 

HELENA,    MONTANA    59601 

(406I      442-1300 


L.    V.     HARRIS 
COUNSEL 


June    30,     1983 


TELECOPIER 
(4061      443-0745 


Board  of  Examiners 
State  of  Montana 
Capitol  Station 
Helena,  Montana  59620 

Re:   State  of  Montana,  Department  of  Highways, 
Highway  Revenue  Bonds,  Series  1983 

Sirs : 

We  have  acted  as  bond  counsel  in  connection  with  the 
issuance  of  $64,000,000  aggregate  principal  amount  of  State 
of  Montana,  Department  of  Highways,  Highway  Revenue  Bonds, 
Series  1983  (the  "Bonds")  by  the  State  of  Montana.   In 
connection  therewith  we  have  delivered  to  the  State  under 
even  date  herewith  our  approving  opinion  (the  "Approving 
Opinion")  with  respect  to  the  Bonds.   The  Approving  Opinion 
is  hereby  incorporated  herein  by  reference  as  if  set  forth 
in  full . 


We  hereby  further  advise  you  that: 

Although  we  are  not  passing  upon  and  do  not  assume  any 
responsibility  for  the  accuracy,  completeness  or  fairness  of 
the  statements  contained  in  the  Official  Statement  dated  June 
23,  1983,  with  respect  to  the  Bonds,  make  no  representation 
that  we  have  independently  verified  such  statements  and  have 
necessarily  assumed  the  fairness,  accuracy  and  completeness 
thereof,  on  the  basis  of  our  participation  in  the  preparation 
of  the  Official  Statement  and  in  connection  with  the 
rendering  of  our  opinion  as  to  the  validity  of  the  Bonds, 
nothing  has  come  to  our  attention  that  would  give  us  reason 
to  believe  that  the  Official  Statement  (except  for  the 
financial  statements  or  other  financial,  forecasted  or 
statistical  data  included  therein,  as  to  which  we  express  no 
view) ,  as  of  the  date  of  the  Official  Statement,  contained 
any  untrue  statement  of  a  material  fact  or  omitted  to  state 
any  material  fact  required  to  be  stated  therein  or  necessary 
to  make  the  statements  contained  therein,  in  the  light  of  the 
circumstances  under  which  they  were  made,  not  misleading. 


Very  truly  yours, 


2^/ 
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203     NORTH     EWING     STREET 

HELENA,    MONTANA    59601 

[406I      442-1300 


June    30,     1983 


L.    V.     HARRIS 
COUNSEL 


TELECOPI  ER 
14061      443-07^5 


The  First  Boston  Corporation 
Boettcher  &  Company 
D.A.  Davidson  &  Co.  Incorporated 
Dain  Bos worth  Incorporated 

Re:   State  of  Montana,  Department  of  Highways, 
Highway  Revenue  Bonds,  Series  1983 

Dear  Sirs: 

We  have  acted  as  bond  counsel  in  connection  with  the 
issuance  of  $64,000,000  aggregate  principal  amount  of  State 
of  Montana,  Department  of  Highways,  Highway  Revenue  Bonds, 
Series  1983  (the  "Bonds")  by  the  State  of  Montana.  In 
connection  therewith  we  have  delivered  to  the  Board  under 
even  date  herewith  our  approving  opinion  (the  "Approving 
Opinion")  with  respect  to  the  Bonds.  The  Approving  Opinion 
is  hereby  incorporated  herein  by  reference  as  if  set  forth 
herein  in  full.  Capitalized  terms  used  herein  and  not 
otherwise  defined  shall  have  the  respective  meanings  set 
forth  in  General  Resolution  and  Supplemental  Resolution  each 
adopted  on  June  23,  1983. 


We  hereby  advise  you  that  you  may  rely  on  the  Approving 
Opinion  to  the  same  extent  as  if  it  were  addressed  to  you. 

We  hereby  further  advise  you  that: 

(1)  We  are  not  passing  upon  and  do  not  assume  any 
responsibility  for  the  accuracy,  completeness  or  fairness  of 
the  statements  contained  in  the  Official  Statement  dated  June 
23,  1983,  except  to  the  extent  specifically  set  forth  in  this 
opinion,  and  we  make  no  representation  that  we  have 
independently  verified  the  accuracy,  completeness  or  fairness 
of  such  statements.  However,  in  the  course  of  the 
preparation  of  the  Official  Statement,  and  in  our  capacity  as 
bond  counsel  in  connection  with  the  issuance  of  the  Bonds,  we 
met  in  conferences  with  representatives  of  the  Department, 
your  representatives  and  your  counsel,  Dewey,  Ballantine, 
Bushby,  Palmer  &  Wood  and  O'Melveny  &  Myers,  at  which 
conferences  the  contents  of  the  Official  Statement  and 
related  matters  were  discussed.  Our  examination  of  the 
Official    Statement    and    our    participation    in    the 
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above-mentioned  conferences  did  not  disclose  to  us  any  informa- 
tion which  gives  us  reason  to  believe  that,  as  of  the  date 
thereof  and  as  of  the  date  hereof,  the  Official  Statement  (except 
for  the  financial,  forecasted  and  statistical  data  included  in 
the  Official  Statement  and  the  appendices  attached  thereto,  as  to 
which  we  express  no  view)  contains  any  untrue  statement  of  mate- 
rial fact  or  omits  to  state  any  material  fact  required  to  be 
stated  therein  or  necessary  to  make  the  statements  therein,  in 
light  of  the  circumstances  under  which  they  were  made,  not  mis- 
leading ; 

(2)  The  Purchase  Contract,  dated  June  23,  1983,  between  you 
and  the  Board  has  been  duly  authorized,  executed  and  delivered 
by,  and  assuming  authorization,  execution  and  delivery  by  you, 
constitutes  the  valid  and  binding  agreement  in  accordance  with 
its  terms  of  the  Board; 

(3)  The  Bonds  are  not  subject  to  the  registration  require- 
ments of  the  Securities  Act  of  1933,  as  amended  and  the  Bond 
Resolution  is  exempt  from  qualification  under  the  Trust  Indenture 
Act  of  1939,  as  amended; 

(4)  The  information  contained  in  the  Official  Statement  un- 
der the  captions  "the  Bonds"  and  "Security  and  Sources  of  Payment 
for  the  Bonds"  present  a  fair,  accurate  and  complete  description 
of  the  Bonds  and  the  Bond  Resolution;  and 

(5)  The  contractual  undertaking  set  forth  in  Section  6.05 
of  the  General  Resolution  is  binding  on  the  State  Legislature; 

(6)  There  is  no  litigation  or  administrative  action  pending 
in  any  court  which  would  restrain  or  enjoin  the  issuance,  sale, 
execution  or  delivery  of  the  Bonds,  or  which  in  any  way  contests 
or  affects  the  validity  of  the  Bonds,  or  which  concerns  the  pro- 
ceedings of  the  Board  taken  in  connection  with  the  issuance  and 
sale  of  the  Bonds  or  the  pledge  or  application  of  any  Pledged 
Revenues  (as  defined  in  the  Bond  Resolution)  provided  for  their 
payment,  or  which  contests  the  powers  of  the  State,  the  Depart- 
ment or  the  Board  with  respect  to  the  foregoing. 


Very  truly  yours, 
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Dewey,  Ballantine,  Bushby,  Palmer  &  Wood 
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counsel: 
william  p.  palmer 
ethan  d.  alyea 
john  e.  f.  wood 
stuart  n.  scott 
everett  i.  willis 
r.  buroell  bixby 
william  wemple 
frank  w.  crabill 
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PHILIP  w.  BUCHEN" 


101  PARK  AVENUE 
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The  First  Boston  Corporation 

Boettcher  &  Company 

D.A.  Davidson  &  Co. 

Dam  Bosworth  Incorporated 

c/o  The  First  Boston  Corporation 

Park  Avenue  Plaza 

New  York,  New  York   10055 

Gentlemen: 

We  have  acted,  together  with  O'Melveny  &  Myers,  as 
your  counsel  in  connection  with  the  purchase  by  you  pursuant 
to  the  Purchase  Contract  dated  June  23,  1983  between  you 
and  the  State  of  Montana  Board  of  Examiners  (the  "Board")/ 
of  $64,000,000  aggregate  principal  amount  of  the  State  of 
Montana  Department  of  Highways  Highway  Revenue  Bonds,  Series 
1983  (the  "Bonds").   The  Bonds  are  being  issued  pursuant  to 
a  General  Resolution  adopted  by  the  Board  on  June  23,  1983, 
as  supplemented  by  a  Supplemental  Resolution  adopted  by  the 
Board  on  June  23,  1983  (collectively,  the  "Bond  Resolution") 

In  this  connection,  we  have  reviewed: 

(a)  the  Official  Statement  dated  June  23,  1983 
(including  the  Appendices  thereto),  relating  to  the 
Bonds,  and 

(b)  the  Bond  Resolution 

and  such  other  documents,  and  have  made  such  investigations 
of  law,  as  we  have  deemed  relevant  and  necessary  as  the 
basis  for  the  opinions  hereinafter  set  forth. 


Based  upon  and  in  reliance  upon  the  foregoing,  we 
are  of  the  opinion  that: 


(i)   The  Bonds  are  exempt  securities  within  the 
meaning  of  Section  3(a)(2)  of  the  Securities  Act  of 
1933,  as  amended,  and  it  is  not  necessary  in  connection 
with  the  sale  and  delivery  of  the  Bonds  as  contemplated 
by  the  Official  Statement  to  qualify  the  Bond  Reso- 
lution under  the  Trust  Indenture  Act  of  1939,  as 
amended. 

(ii)   Insofar  as  the  statements  contained  in  the 
Official  Statement  under  the  captions  "The  Bonds"  and 
"Security  and  Sources  of  Payment  for  the  Bonds"  purport 
to  summarize  certain  provisions  of  the  Bonds  and  the 
Bond  Resolution,  such  statements  are  accurate  in  all 
material  respects. 

As  attorneys  we  do  not  purport  to  be  skilled  in 
the  analysis  of  the  affairs  of  bodies  such  as  the  Board  or 
the  State  of  Montana.   In  assisting  you  in  carrying  out  a 
portion  of  any  obligation  you  may  have  concerning  the  affairs 
of  the  Board  or  the  State  of  Montana^  as  your  counsel  we 
have  at  your  request  participated  in  discussions  among  some 
or  all  of:   your  representatives,  officials  of  the  Depart- 
ment of  Highways,  representatives  of  the  Department  of 
Administration  of  the  State  of  Montana,  O'Melveny  &  Myers 
and  Bond  Counsel  at  which  the  contents  of  the  Official 
Statement  were  discussed.   Although  we  are  not  rendering  an 
opinion  on,  and  have  not  verified  (except  with  regard  to  the 
matters  covered  by  clause  (ii)  above)  and  do  not  assume 
responsibility  for,  the  accuracy,  completeness  or  fairness 
of  the  statements  contained  in  the  Official  Statement,  in 
the  course  of  such  discussions  nothing  has  come  to  our 
attention  which  leads  us  to  believe  that  the  Official 
Statement  (other  than  the  financial  and  statistical  data 
included  therein,  as  to  which  we  have  not  been  called  upon 
to  express  any  belief)  as  of  its  date  contained  or  the 
Official  Statement  as  of  the  date  hereof  contains  any  untrue 
statement  of  a  material  fact  or  omits  to  state  a  material 
fact  necessary  to  make  the  statements  therein,  in  the  light 
of  the  circumstances  under  which  they  are  made,  not  mis- 
leading. 

We  have  not  rendered  an  opinion  on,  and  all  of  the 
foregoing  is  subject  to,  the  validity  of  the  Bonds  and  the 
tax-exempt  status  of  interest  thereon  under  the  Internal 
Revenue  Code  of  1954,  as  amended,  as  to  which  you  have 
received  the  opinions,  dated  the  date  hereof,  of  Bond  Counsel 

This  opinion  is  furnished  solely  for  your  benefit. 

Very  truly  yours, 


:s    C    GREEN 

lAM  T.  COLE* 
IP  F.  WESTBR 
E   E. 


=  '  '- 


nSTOP 


CLAR 
iS   E.    CROSS 
3ADBURY    CLARK 
"ON    BEEK 

3LES    G.    BAKALY.    JR." 
lAM    W.    VAUGHN 
ARD    E.    SHERWOOD 
IP   D.   IRWIN 
*LD   V.    PETRONI 
*l   8.    MILLER 
HLD    R.   HODGMAN 
ARD   S.   VOLPERT 
4    H.    RONEY" 
3LAS    F.   RICHARDSON 
J   8.   BEPTERO,   JR. 
»Y   C.    TMUMANN 
(ENCE   J.   SHEEHAN 
\LD    M.   WESSLING 
4    8.    POWER 
ARD    C.    WARMER" 
*RO    J.    McANiff* 
ARD    C.   WHITE 


AM  D.  GOU 
?LES  W.  BE 
RO    E.    SOU 


D  D,  WATTS 
3YD  HiGHT" 
HEN  J.  STEP 
IY  W.  CARLTO 
IERICK  8.  mc 
*LES    R.    MEE> 


AEL 


IENCE    G.   PREBLE 
DBERT    PiSANO 

:rt  s.  draper 


WOOD 

'.    GRAHAM 

*NO    M.   COOPER 


FREDERIC 

HAROLD    I 
FRANCIS 


I.  MESSMER  Ji 
I.  BURGWEGER 
COLBERT,    III 


ROeEK 

MARK 

JOSEP 


T.    BLISS" 
W.     HIERON 
GORDON 


STEINBERG 


RUSSELL   G.   ALLEN 
GREGORY    M.    PAUL 
RICHARD    R.    ROSS 
ROBERT    C.   VANDERET 
CHARLES    P-   DIAMOND 
ROBERT    E.    WILLETT 
ROBERT   A.    SlEGEL 

ULRICH     WAGNER 
MATTHEW    T.    KIRQY 
GEORGE    M.    BARTLETT 


O'MELVENY     &     MYERS 

1800    M    STREET,    N.W. 
WASHINGTON,   D.   C.   20036-5857 

TELEPHONE    (202)    457-5300 
TELEX     69-622 


June 
30th 
19    8    3 


SCHENKE3.    ja 


-lOUSE,    JR." 


SCOTT  H.  DU 
RALPH  J.  SHj 
CHARLES    C. 


400     SOUTH     HOPE    STREET 

LOS    ANGELES,    CALIFORNIA    90071-2399 

TELEPHONE     (213]     669-6000 

TELEX    67-4122     .      4997795    (ITT) 

ISOO     CENTURY     PARK     EAST 

LOS    ANGELES,     CALIFORNIA     90067-1569 

TELEPHONE     (213)     553-6700 

TELEX     67-4097 

SUITE      1700 

6IO     NEWPORT    CENTER    DRIVE 

NEWPORT     BEACH,     CALIFORNIA     92660-6429 

TELEPHONE    (714)    760-9600     •      (2131    669-6000 

TELEX    (714)    720-1397    (DOO)     •     47220SS    (ITT) 

4    PLACE    OE    LA    CONCORDE 

PARIS     Se,     FRANCE 

TELEPHONE    265     39-33 

TELEX     842-660715 


OUR    FILE    NUMBER 

267,615-12 

WRITER'S    DIRECT    TELEPHONE 

202/457-5321 


The  First  Boston  Corporation 

As  Representative  of  the  Purchasers 
55  E.  52nd  Street 
Park  Avenue  Plaza 
New  York,  New  York   10035 

Re    State  of  Montana  Department  of  Highways 
Highway  Revenue  Bonds,  Series  198  3 

Dear  Sirs: 


We  have  acted  as  counsel  to  you,  as  representative 
of  the  several  purchasers  (the  "Purchasers") ,  in  connection 
with  the  sale  by  the  State  of  Montana  (the  "State"),  and  the 
purchase  by  the  Purchasers,  of  $64,000,000  aggregate  principal 
amount  of  the  State's  Department  of  Highways  Highway  Revenue 
Bonds,  Series  1983  (the  "Bonds"),  all  as  provided  in  the 
Purchase  Contract  dated  June  23,  1983  (the  "Purchase  Contract") 
by  and  between  you  and  the  Montana  Board  of  Examiners  (the 
"Board") . 

In  that  connection,  we  have  examined  originals,  or 
copies  certified  or  otherwise  identified  to  our  satisfaction, 
of  (i)  the  Purchase  Contract,  (ii)  the  General  Resolution  of 
the  Board  adopted  on  June  23,  1983,  (iii)  the  Supplemental 
Resolution  of  the  Board  adopted  on  June  23,  1983,  (iv)  the 
Preliminary  Official  Statement  of  the  State  dated  May  24, 
1983  and  the  supplement  thereto  dated  June  21,  1983,  and  (v) 
the  Official  Statement  dated  June  23,  1983  (the  "Official 
Statement").   In  addition,  we  have  examined  and  relied  upon, 
among  other  things,  the  approving  opinion  of  Jackson, 
Oitzinger  &  Murdo,  bond  counsel  in  this  transaction,  and 


#2   -   The  First  Boston  Corporation   -   6/30/83 


originals,  or  copies  authenticated  to  our  satisfaction,  of 
such  instruments  and  documents,  including  certificates  of 
public  officials  and  representatives  of  the  State,  and  have 
made  such  investigation  of  law  and  fact  as  we  have  deemed 
necessary  as  a  basis  for  the  opinions  hereinafter  set  forth, 

Based  upon  the  foregoing,  we  are  of  the  opinion 
that,  under  existing  laws: 

(i)   Neither  the  offer  nor  the  sale  of  the  Bonds 
requires  registration  of  the  Bonds  under  the  Securities  Act 
of  1933,  as  amended; 

(ii)  Neither  the  execution  nor  the  delivery  of 
the  General  Resolution  or  the  Supplemental  Resolution 
requires  qualification  under  the  Trust  Indenture  Act  of 
1939,  as  amended;  and 

(iii)  Insofar  as  the  statements  contained  in  the 
Official  Statement  under  the  captions  "The  Bonds"  and 
"Security  and  Sources  of  Payment  for  the  Bonds"  purport  to 
summarize  certain  provisions  of  the  Bonds,  the  General 
Resolution  and  the  Supplemental  Resolution,  such  statements 
are  accurate  in  all  material  respects. 


On  the  basis  of  the  information  made  available  to 
us  in  the  course  of  the  preparation  of  the  Official  Statement, 
and  without  having  undertaken  to  determine  independently  the 
accuracy,  completeness  or  fairness  of  the  statements  contained 
in  the  Official  Statement,  we  advise  you  that  we  do  not  believe 
that,  as  of  June  23,  1983  and  as  of  the  date  hereof,  the 
Official  Statement  contained  any  untrue  statement  of  a 
material  fact  or  omitted  to  state  any  material  fact  required 
to  be  stated  therein  or  necessary  to  make  the  statements 
therein,  in  light  of  the  circumstances  under  which  they  were 
made,  not  misleading  in  any  material  respect.   In  this  connec- 
tion, however,  we  must  advise  you  that  the  limitations  inherent 
in  the  examination  made  by  us  and  the  knowledge  available  to 
us  are  such  that  we  are  unable  to  assume,  and  we  do  not  assume, 
any  responsibility  for  the  accuracy,  completeness  or  fairness 
of  the  statements  contained  in  the  Official  Statement.   We 
further  advise  you  that  in  the  period  of  time  from  the  date 
of  the  Official  Statement  to  the  date  of  this  opinion,  except 
for  our  review  of  the  certificates  of  the  Board  dated  this 
date,  we  have  not  undertaken  any  procedures  or  taken  any 
actions  which  were  intended  or  likely  to  elicit  information 
concerning  the  accuracy,  completeness  or  fairness  of  the 
statements  made  in  the  Official  Statement.   Also,  we  do  not 
express  any  belief  as  to  any  financial  or  statistical  data 
contained  in  the  Official  Statement. 
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This  opinion  is  furnished  by  us  to  you  solely  for 
your  benefit. 

Respectfully  submitted, 


^^^/^^^ 
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STATE  OF  MONTANA 


fiSERT  R.  RINGWOOD 

FGiSLATIVE  AUDITOR 
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STATE  CAPITOL 

HELENA,  MONTANA  59620 
406/4493122 


June    29,    1983 


DEPUTY  LEGISLATIVE  AUDITORS: 
JAMES  H.GILLETT 
FINANCIAUCOMPUANCE  AUDITS 

SCOTT  A.  SEACAT 
PERFORMANCE  AUDITS 

STAFF  LEGAL  COUNSEL 
JOHN  W.  NORTHEY 


Gary  Wicks,  Director 
Department  of  Highways 
2701  Prospect  Avenue 
Helena,  Montana    59620 

Dear  Mr .  Wicks : 

We  have  read  the  special  purpose  -  consolidated  schedule  of  changes 
in  working  cash  balances,  Earmarked  Revenue  Account,  for  the  fiscal 
years  ending  June  30,  1978,  1979,  1980,  1981,  1982,  and  for  the 
nine  months  ending  March  31,  1982  and  1983,  all  included  in  the 
preliminary  official  statement  dated  May  24,  1983. 

In  connection  with  the  official  statement: 

1.  We  are  independent  of  the  Department  of  Highways. 

2.  We  have  not  examined  any  financial  statements  of  the 
department  as  of  any  date  or  for  any  period  subsequent  to 
June  30,  1982;  although  we  have  made  an  examination  for 
the  two  fiscal  years  ended  June  30,  1982  and  our  report 
(which  contains  a  qualification  as  set  forth  therein)  is 
also  included  in  the  registration  statement.  The  purpose 
of  the  examination  was  to  enable  us  to  express  an  opinion 
on  the  financial  statements  as  of  June  30,  1982  and  for 
each  of  the  two  fiscal  years  then  ended,  but  not  on  the 
financial  statements  for  any  interim  period  within  that 
year.  Therefore,  we  are  unable  to  and  do  not  express  an 
opinion  on  the  unaudited  consolidated  schedule  of  changes 
in  working  cash  for  the  nine  months  ended  March  31,  1982 
and  1983  or  for  any  period  subsequent  to  June  30,  1982. 

3.  For  purposes  of  this  letter  we  have  carried  out  the 
following  procedures: 

a.    With  respect  to  the  nine-month  periods  ending  March  31, 
1982  and  1983,  we  have: 


Read  the  unaudited  consolidated  schedule  of 
changes  in  working  cash  for  the  nine  months 
ended  March  31,  1982  and  1983;  and 
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ii.  Agreed  the  amounts  presented  on  the  schedule  to 
the  Statewide  Budgeting  and  Accounting  System 
for  the  Department  of  Highways. 

b.    With  respect  to  the  period  July  1,  1977  to  June  30, 
1982,  we  have: 

i.    Read  the  unaudited  consolidated  schedule  of 
changes  in  working  cash  balances  for  the  Highway 
Earmarked  Revenue  Account  for  the  fiscal  years 
ended   June  30,   1978,   1979,   1980,   1981,   and 
1982;  and 

ii.  Determined  that  the  information  presented  was 
accumulated  as  stated  in  the  note  to  the  sched- 
ule . 

The  foregoing  procedures  do  not  constitute  an  examina- 
tion made  in  accordance  with  generally  accepted  auditing 
standards.  Also,  they  would  not  necessarily  reveal 
matters  of  significance  with  respect  to  the  comments  in 
the  following  paragraph.  Accordingly,  we  make  no  repre- 
sentations regarding  the  sufficiency  of  the  foregoing 
procedures  for  your  purposes . 

4.  As  mentioned  in  3aii,  the  schedules  as  of  March  31,  1982 
and  1983  and  for  the  period  ended  March  31,  1982  and 
1983,  are  based  on  information  from  the  Statewide  Budget- 
ing and  Accounting  System.  In  our  opinion  on  the  finan- 
cial statements  for  fiscal  years  ended  June  30,  1981  and 
1982,  and  dated  January  27,  1983,  paragraph  2  stated  that 
the  Department  of  Highways'  Statewide  Budgeting  and 
Accounting  System  records  are  materially  different  from 
the  department's  financial  statements.  The  variances 
between  the  financial  statements  and  the  accounting 
records  are  the  result  of  department  adjustments  neces- 
sary to  correct  errors  in  the  accounting  records  and 
present  the  financial  statements  in  accordance  with  gen- 
erally accepted  accounting  principles.  The  department 
does  not  record  its  transactions  on  the  Statewide  Budget- 
ing and  Accounting  System  using  a  generally  accepted 
method,  therefore,  adjustments  to  the  accounting  records 
are  necessary  for  the  information  to  be  presented  in  accor- 
dance  with   generally   accepted   accounting  principles. 

As  determined  in  3bii,  the  consolidated  schedule  of 
changes  in  working  cash  balances,  Highway  Earmarked  Reve- 
nue Account,  was  based  on  audited  financial  statements 
of  the  department,  and  information  from  the  Statewide 
Budgeting  and  Accounting  System  for  other  departments. 
The  Department  of  Highways  received  an  adverse  opinion  on 
the  Earmarked  Revenue  Account  financial  statements  for 
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the  fiscal  year  ended  June  30,  1978.  For  the  two  fiscal 
years  ended  June  30,  1979,  and  1980  the  financial  state- 
ments for  the  Earmarked  Revenue  Account  received  a  quali- 
fied opinion  and  for  the  two  fiscal  years  ended  June  30, 
1981  and  1932  the  department  received  a  qualified  opinion 
on  the  Special  Revenue  Fund. 

Except  for  the  items  noted  in  paragraph  4,  nothing  else 
came  to  our  attention  as  a  result  of  the  procedures  in 
paragraph  3  that  caused  us  to  believe  that: 

a.  i.  The  unaudited  consolidated  financial  schedules 
described  in  3ai  and  3bi,  included  in  the 
official  statement,  do  not  comply  in  form  in 
all  material  respects  with  the  applicable 
accounting  requirements  of  the  Act  and  the 
related  published  rules  and  regulations;  and 

ii.   The  unaudited  consolidated  financial  schedules 
are  not  fairly  presented  in  conformity  with 
generally  accepted  accounting  principles  applied 
on  a  basis  substantially  consistent  with  that 
of  the  audited  financial  statements. 

This  letter  is  solely  for  the  information  of,  and  assis- 
tance to,  the  underwriters  in  conducting  and  documenting 
their  investigation  of  the  affairs  of  the  department  in 
connection  with  the  offering  of  the  securities  covered  by 
the  registration  statement,  and  is  not  to  be  used,  circu- 
lated, quoted,  or  otherwise  referred  to  within  or  without 
the  underwriting  group  for  any  other  purpose,  including 
but  not  limited  to  the  registration,  purchase,  or  sale  of 
securities,  nor  is  it  to  be  filed  with  or  referred  to  in 
whole  or  in  part  in  the  registration  statement  or  any 
other  document,  except  that  reference  may  be  made  to  it 
in  the  underwriting  agreement  or  any  list  of  closing 
documents  pertaining  to  the  offering  of  the  securities 
covered  by  the  registration  statement. 

Respectfully  submitted, 
o 


CjyYY\j..^ 


Ktb" 


James  H.  Gillett,  CPA 
Deputy  Legislative  Auditor 


Approved : 

I  U  L  %^ 

Robert  R.  Ringwpod 
Legislative  Auditor 
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O'MELVENY  &  MYERS 

1800  M  Street,  N.W. 
Washington,  D.C.  20036 


BLUE  SKY  MEMORANDUM 


$64,100,000* 

STATE  OF  MONTANA 

Department  of  Highways 

Highway  Revenue  Bonds,  Series  1983 

May  24,  1983 
'IE  FIRST  BOSTON  CORPORATION 
;dettcher  &  COMPANY 
:  A.  DAVIDSON  &  CO. 
(UN  BOSWORTH  INCORPORATED 
.5  Managers 

ear  Sirs: 

In  connection  with  the  proposed  offering  by  you  of  $64,100,000*  aggregate  principal  amount  of 
ighway  Revenue  Bonds,  Series  1983  (the  "Bonds")  of  the  State  of  Montana,  we  furnish  to  you  the 
:companying  information  relating  to  the  securities  or  Blue  Sky  laws  of  the  specified  jurisdictions. 

The  information  contained  in  this  Memorandum  is  based  upon  an  examination  of  the  various  secu- 
res or  Blue  Sky  laws,  and  of  published  rules  and  regulations  (if  any)  of  the  authorities  administering 
ch  laws,  as  reported  in  the  latest  unofficial  compilation  available  to  us,  and  upon  the  information 
tntained  in  the  Preliminary  Official  Statement  and  other  documents  pertaining  to  the  Bonds  supplied  to 
I  by  the  State  of  Montana  and  its  Department  of  Highways. 

This  Memorandum  is  subject  to  the  following  qualifications: 

(a)  We  do  not  purport  to  be  experts  on  the  laws  of  jurisdictions  other  than  California  and  the 
District  of  Columbia.  No  opinions  have  been  obtained  from  local  counsel  and  no  rulings  relating  to 
the  Bonds  have  been  obtained  from  any  of  the  various  administrative  authorities  having 
jurisdiction. 

(b)  This  Memorandum  does  not  purport  to  cover  requirements  with  respect  to  authorizing  the 
use  of  advertising  (other  than  offering  material)  or  with  respect  to  the  form  or  content  of  any  offer- 
ing material  under  the  laws  of  any  of  the  specified  jurisdictions. 

(c)  In  those  jurisdictions  where  persons  registered  or  licensed  as  dealers  or  brokers  may  sell 
the  Bonds,  we  assume  that  such  persons  have  complied  with  all  applicable  statutes  and  administra- 
tive regulations  concerning  registered  or  licensed  dealers  or  brokers  and  the  registration  or  licens- 
ing of  agents  or  salesmen. 

(d)  The  statements  made  in  this  Memorandum  are  subject  to  the  exercise  of  broad  discretion- 
ary powers  of  the  administrative  authorities  having  jurisdiction,  including  the  power  to  withdraw 
exemptions  or  special  classifications  afforded  by  statute  or  regulation,  to  make  specific  require- 


Subject  to  change. 


ments  in  respect  of  any  offering  of  securities,  and  to  suspend  or  revoke  at  any  time  the  registration 
or  qualification  of  securities  for  offering  in  their  respective  jurisdictions. 

(e)  Any  statement  in  our  survey  with  respect  to  offers  and  sales  to  banks,  savings  institutions, 
trust  companies,  insurance  companies  or  the  like  refers  only  to  the  requirements  of  the  securities 
laws  relating  to  such  offers  and  sales  and  does  not  purport  to  cover  the  question  of  whether  the 
Bonds  will  be  legal  for  investment  by  such  institutions. 

Notwithstanding  the  furnishing  of  this  Memorandum  or  any  other  information,  where  it  has  been 
indicated  that  persons  registered  or  licensed  as  brokers  or  dealers  may  offer  or  sell  the  Bonds,  it  is  the 
responsibility  of  such  persons  to  comply  with  all  applicable  state  and  federal  requirements  with  respect 
to  the  registration  and  licensing  of  dealers  and  brokers  and  the  sale  of  the  Bonds.  Under  no  cir- 
cumstances is  this  to  be  considered  an  offer  to  sell  or  solicitation  of  an  offer  to  buy  the  Bonds;  such  offer 
is  being  made  only  through  the  Official  Statement  of  the  State  of  Montana  and  its  Department  of 
Highways. 

CTMELVENY  &  MYERS 


PART  I 

SALES  TO  THE  PUBLIC 

Jurisdictions  Where  Filings  Not  Required 

Is  believed  that  offers  and  sales  of  the  Bonds  to  the  public  will  be  permissible  without  registra- 
>  he  Bonds  or  any  filings  being  made  with  respect  thereto  in  the  following  jurisdictions,  but  only 
fferors  or  sellers  are  registered  or  licensed  as  brokers  or  dealers  in  the  respective  jurisdictions 
I  as  otherwise  indicated): 

Alabama  Indiana 

Alaska  Kansas 

Arizona  Kentucky 

Arkansas  Louisiana 

California  Maine 

Colorado  ( 1 )  Maryland 

Connecticut  Massachusetts 

Delaware  Michigan 

District  of  Minnesota 

Columbia  Mississippi 

Florida  Missouri 

Georgia  Montana 

Guam  Nebraska 

Hawaii  Nevada  (2) 

Idaho  New  Jersey 

Iowa  New  Mexico 

Illinois  New  York 

North  Carolina 


North  Dakota 

Oklahoma 

Oregon 

Pennsylvania 

Puerto  Rico 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming 


iler  registration  is  not  required  of  a  broker  or  dealer  registered  pursuant  to  the  provisions  of  the  Securities  Exchange 
of  1934  nor  is  registration  required  of  a  principal,  financial  principal,  representative  or  financial  representative  who  is 
aciated  with  a  broker  or  dealer  registered  under  the  Securities  Exchange  Act  of  1934. 

iler  registration  is  not  required  of  a  broker  or  dealer  registered  pursuant  to  the  provisions  of  the  Securities  Exchange 
:  of  1934  or  a  person  who  is  a  member  of  the  National  Association  of  Securities  Dealers.  Inc. 


Jurisdictions  Where  Filings  Required 

i  Ohio,  the  Bonds  may  be  offered  and  sold  only  after  certain  filings  or  registration  requirements 
sen  met  and  after  an  exemption  has  been  obtained.  Action  is  being  taken  to  qualify  the  Bonds  or 
in  an  exemption  in  that  jurisdiction. 

Bonds  May  Not  Be  Sold  To  The  Public 
In  New  Hampshire 

o  filings  have  been  made  and  no  steps  have  been  taken  to  register  the  Bonds  for  sale  in  New 
hire.  Offers  and  sales  to  the  public  should  not  be  made  in  that  jurisdiction,  except  in  exempt 
tions  as  more  fully  set  forth  in  Part  II  hereof. 


PART  II 

EXEMPT  TRANSACTIONS 

Dealers 


It  is  believed  that  offers  and  sales  of  the  Bonds  to  registered  or  licensed  dealers  or  brokers  may  be 
made  in  the  following  jurisdictions  without  registration  of  the  Bonds  and  without  the  making  of  any 
filings,  and  persons  making  such  offers  or  sales  need  not  be  registered  or  licensed  as  dealers  or  brokers 
in  any  of  the  respective  jurisdictions  (except  as  otherwise  indicated): 


Alabama 
Alaska  (1) 
Arizona  (2) 
Arkansas  ( 1 ) 
California  (3) 
Colorado  (4) 
Connecticut  (1) 
Delaware  (1) 
District  of 

Columbia  (1) 
Florida 
Georgia 
Guam  (1) 
Hawaii  (1) 
Idaho 
Illinois 
Indiana  (1) 
Iowa  (1) 


Kansas 
Kentucky 
Louisiana  (5) 
Maine  (6) 
Maryland  (1) 
Massachusetts  ( 1 ) 
Michigan  (1) 
Minnesota  (1) 
Mississippi  (1) 
Missouri  (1) 
Montana 
Nebraska 
Nevada  (7) 
New  Hampshire  (1) 
New  Jersey  (8) 
New  Mexico 
New  York  (9) 
North  Carolina  (1) 


North  Dakota 
Ohio 

Oklahoma  (1) 
Oregon 

Pennsylvania  (10) 
Puerto  Rico  ( 1) 
Rhode  Island 
South  Carolina  (1) 
South  Dakota 
Tennessee  (11) 
Texas  (12) 
Utah  (1) 
Vermont 
Virginia 
Washington 
West  Virginia  (1) 
Wisconsin  (13) 
Wyoming  (1) 


( 1 )  Provided  offeror  or  sellor  is  a  registered  or  licensed  dealer  or  broker  in  this  jurisdiction,  or  has  no.place  of  business  in  this 
jurisdiction  and  only  effects  transactions  in  this  jurisdiction  with  or  through  registered  or  licensed  dealers  or  brokers  or 
with  certain  specified  institutions. 

(2)  Provided  offeror  or  seller  is  a  registered  dealer  in  Arizona,  or  has  no  place  of  business  in  Arizona  and  only  sells  or  offers 
to  sell  securities  exclusively  to  registered  dealers. 

(3)  Provided  offeror  or  seller  is  a  licensed  dealer  or  broker  in  California:  or  has  no  place  of  business  in  California  and  effects 
transactions  in  California  exclusively  with  the  issuers  of  the  securities  involved  in  the  transactions  or  other  broker-dealers; 
or  is  a  broker-dealer  registered  under  the  Securities  Exchange  Act  of  1934,  has  no  place  of  business  in  California,  hai 
never  had  any  certificate  denied  or  revoked  under  the  California  securities  laws  and  does  not  direct  offers  into  California 
in  any  manner  to  persons  other  than  broker-dealers  and  certain  specified  institutions. 

(4)  Provided  offeror  or  seller  is  a  registered  or  licensed  dealer  or  broker  in  Colorado,  or  is  a  dealer  or  broker  registered 
pursuant  to  the  Securities  Exchange  Act  of  1934  and  provides  the  Colorado  Securities  Commissioner  with  certain 
information. 

(5)  Provided  offeror  or  seller  is  a  registered  broker-dealer  in  Louisiana  or  has  no  place  of  business  in  Louisiana  and  sells  or 
offers  to  sell  securities  exclusively  to  dealers  or  brokers  actually  engaged  in  buying  or  selling  securities  as  a  business,  or 
dealing  in  any  other  manner  in  any  security  in  Louisiana. 

(6)  Provided  offeror  or  seller  is  a  registered  or  licensed  dealer  or  broker  in  Maine,  or  sells  to  or  through  the  medium  of,  or  as 
agent  or  salesman  of,  a  registered  dealer. 

(7)  Provided  offeror  or  seller  is  a  registered  or  licensed  dealer  or  broker  in  Nevada,  or  is  a  dealer  or  broker  registered  pursuant 
to  the  Securities  Exchange  Act  of  1934,  or  is  a  member  of  the  National  Association  of  Securities  Dealers,  Inc..  or  has  no 
place  of  business  in  Nevada  and  effects  transactions  exclusively  with  or  through  registered  or  licensed  dealers  or  brokers 
or  with  certain  specified  institutions. 

(8)  Provided  offeror  or  seller  is  a  registered  or  licensed  dealer  or  broker  in  New  Jersey,  or  effects  transactions  in  New  Jersey 
exclusively  with  or  through  registered  or  licensed  dealers  or  brokers  or  with  certain  specified  institutions  or  effects 
transactions  in  New  Jersey  exclusively  in  securities  issued  or  guaranteed  by  the  United  States,  any  Slate,  any  political 
subdivision  of  a  State,  or  any  agency  or  corporate  or  other  instrumentality  of  one  or  more  of  the  foregoing  and  in  certain 
specified  Canadian  and  foreign  securities;  and  provided  that  the  offering  is  riot  subject  to  the  laws  of  New  Jersey  relating 
to  real  estate  syndication  offerings. 

(9)  Provided  offeror  or  seller  is  a  registered  or  licensed  dealer  or  broker  in  New  York,  or  effects  or  offers  to  effect  transactions 
in  New  York  exclusively  with  or  through  registered  or  licensed  brokers  or  dealers  or  on  the  floor  of  any  securities  ex- 
change registered  as  a  national  exchange  under  the  Securities  Exchange  Act  of  1934.  or  effects  transactions  only  with 
certain  specific  institutions  and  is  not  defined  as  a  "'broker";  and  provided  that  the  offering  is  not  subject  to  the  laws  of 
New  York  relating  to  real  estate  syndicate  offerings. 


CProvided  offeror  or  seller  is  a  registered  or  licensed  broker-dealer  in  Pennsylvania:  or  has  no  place  of  business  in  Penn- 
sylvania and  effects  transactions  in  Pennsylvania  exclusively  with  broker-dealers  or  institutional  investors,  or  is  a  broker- 
dealer  registered  under  the  Securities  Exchange  Act  of  1934.  has  no  place  of  business  in  Pennsylvania,  has  never  had  any 
certificate  denied  or  revoked  under  the  Pennsylvania  securities  laws  and  does  not  direct  otters  into  Pennsylvania  in  any 
manner  to  persons  other  than  broker-dealers  and  certain  specified  institutions. 

provided  offeror  or  sellor  is  a  registered  dealer  or  broker  in  Tennessee,  or  has  no  place  of  business  in  Tennessee,  is 
registered  as  a  broker-dealer  with  the  Securities  and  Exchange  Commission  or  the  National  Association  of  Securities 
Dealers  and  effects  transactions  exclusively  with  or  through  other  broker-dealers  or  with  certain  specified  institutions 

■Provided  offeree  or  purchaser  is  a  registered  broker  or  dealer  in  Texas  actually  engaged  in  buving  or  selling  securities  as  a 

business. 

Provided  offeror  or  seller  is  a  Wisconsin  registered  broker-dealer  or  effects  transactions  in  Wisconsin  "-exclusively  for  the 
iccount  of"  licensed  broker-dealers  or  certain  specified  institutions. 


INSTITUTIONS 

It  is  believed  that  offers  and  sales  of  the  Bonds  to  the  institutions  specified  may  be  made  in  the 
following  jurisdictions  without  registration  of  the  Bonds  and  without  the  making  of  any  filings,  and  that 
persons  making  such  offers  or  sales  need  not  be  registered  or  licensed  as  dealers  or  brokers  in  the  re- 
spective jurisdictions  (except  as  otherwise  indicated): 

Alabama   Any  bank,  savings  institution,  credit  union,  trust  company,  insurance  company 

or  investment  company  as  defined  in  the  Investment  Company  Act  of  1940. 
pension  or  profit-sharing  trust,  or  other  financial  institution  or  institutional 
buyer. 

Alaska(l) Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

Arizona(2)  Any  bank,  savings  institution,  insurance  company,  an  agency  or  instrumentality 

of  the  United  States  or  of  a  state  or  to  a  person  a  principal  part  of  whose  busi- 
ness consists  of  buying  securities. 

Arkansas(l) Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

CaliforniaO) Any  bank,  savings  and  loan  association,  trust  company,  insurance  company. 

investment  company  registered  under  the  Investment  Company  Act  of  1940. 
pension  or  profit-sharing  trust  (other  than  a  pension  or  profit-sharing  trust  of 
the  issuer,  a  self-employed  individual  retirement  plan  or  individual  retirement 
account),  any  college  or  university  which  has  total  endowment  funds  (includ- 
ing annuity  and  life  income  funds)  of  not  less  than  $5,000,000  according  to 
its  most  recent  audited  financial  statement,  any  corporation  which  has  a  net 
worth  on  a  consolidated  basis  according  to  its  most  recent  audited  financial 
statement  of  not  less  than  $14,000,000  (provided  that  the  securities  acquired 
are  senior  securities),  or  any  wholly-owned  subsidiary  of  any  of  the  foregoing 
purchasers;  provided  the  purchaser  represents  that  it  is  purchasing  for  its  own 
account  (or  for  such  trust  account)  for  investment  and  not  with  a  view  to  or 
for  sale  in  connection  with  any  distribution  of  the  Bonds;  the  federal  gov- 
ernment, any  agency  or  instrumentality  of  the  federal  government,  any  cor- 
poration wholly  owned  by  the  federal  government,  any  state,  city,  city  and 
county,  or  county,  or  any  agency  or  instrumentality  of  a  state,  city,  city  and 
county,  or  county,  or  any  state  university  or  state  college,  and  any  retirement 
system  for  the  benefit  of  employees  of  any  of  the  foregoing  governments  or 
governmental  instrumentalities. 

Colorado(4)  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyers. 

Connecticut  1)  Any  state  bank  and  trust  company,  a  national  banking  association,  a  mutual  sav- 
ings bank,  a  savings  and  loan  association,  a  federal  savings  and  loan  associ- 
ation, a  credit  union,  a  federal  credit  union,  trust  company,  insurance 
company,  investment  company  as  defined  in  the  Investment  Company  Act  of 
1940,  pension  or  profit-sharing  trust,  or  other  financial  institution  or  institu- 
tional buyer. 


( 1 )  Provided  offeror  or  seller  is  registered  or  licensed  as  a  dealer  or  broker  in  this  jurisdiction,  or  has  no  place  of  business  in 
this  jurisdiction  and  only  effects  transactions  in  this  jurisdiction  with  such  institutions  or  with  registered  or  licensed  brokers 
or  dealers. 

(2)  Provided  offeror  or  seller  is  a  registered  or  licensed  dealer  in  this  state. 

(3)  Provided  offeror  or  seller  is  a  California  registered  or  licensed  dealer  or  broker,  or  has  no  place  of  business  in  the  jurisdic- 
tion and  effects  transactions  in  this  jurisdiction  exclusively  with  other  broker-dealers;  or  is  a  broker-dealer  registered  under 
the  Securities  Exchange  Act  of  1934  and  has  no  place  of  business  in  this  jurisdiction,  has  never  had  any  certificate  denied 
or  revoked  under  this  jurisdiction's  securities  laws  and  does  not  direct  offers  into  this  jurisdiction  in  any  manner  to  persons 
other  than  broker-dealers  and  certain  specified  institutions. 

(4)  Provided  offeror  or  seller  is  registered  or  licensed  as  a  dealer  or  broker  in  Colorado,  or  is  a  dealer  or  broker  registered 
pursuant  to  the  Secunues  Exchange  Act  of  1934  and  provides  the  Colorado  Securities  Commissioner  with  certain 
information. 


De,aware(,) A"yo™  ~; 

pront-shanng  trust,  or  other  financial  institution  or  institutional  bSyer 
District  of  Columbia  I)  ...    Any  bank,  savings  institution,  trust  company  insurance  company    investment 

company  as  defined  in  the  Investment  Company  Act  of  1940 '  SnsKr 
profit-shanng  trust,  or  other  financial  institution  or  instuut.onal  bSyer 

Fl0nda  AniL«?k  °rftniSt  ComPar,y-  savings  institution,  insurance  companv   regulated 

Ge°rgia Any  bank'  savin/|  institution,  trust  company,  insurance  companv    investment 

nv"sPt^ntat^t    smaM  H*  ^^^  ^^  Act  °f  ^  ^    ^ 
investment  trust,  small  business  investment  corporation    pension  or  nrofir 

sharing  plan  or  trust,  or  other  financial  institution  ^  P       '" 

GU3m(1) Ail  savi^  institution,  trust  company,  insurance  company    investment 

company  as  defined  in  the  Investment  Company  Act  of  1940    £nsion  or 
profit-shanng  trust,  or  other  financial  institution  or  institutionaJ' b^yer 

HaWaU(5)  An(yninnk'  savi"^  institution,  trust  company,  insurance  company    investment 

company  as  defined  in  the  Investment  Company  Act  of  1940 '  pens  oTo 
finH.H  ng  trust'.or.othe'-  financial  institution  or  institution"  buve 
One  uding  any  organization  coming  within  the  scope  of  Section  501(c)(3)  o 
the  Internal  Revenue  code  of  1954,  as  amended).  ™WV)  or 

Wah0  An/  bank<  savin8|  institution,  trust  company,  insurance  companv    investment 

company  as  defined  ,n  the  Investment  Companv  Act  of  1940 '  Son! 
profit-sharing  trust,  or  other  financial  institution  or  institutional  blTyer 

IH,n0,S  A"h>!,CMrp0ratiT ',  b3nk'  S3VingS  institution,  trust  company,  insurance  companv 

nrof^i  3nd    °an  association'  P*™on  fund  or  fusion  trust    empTovees'' 
profit-shanng  trust,  any  association  engaged  as  a  substantial  part  oTits  busi 
ness  or  operations  in  purchasing  or  holding  secunt.es,  or  any^st  in  resric 
of  which  a  bank  or  trust  company  is  trustee  or  co-trustee.  ^ 

Lldiana(1) A7  bank"  savings  institution,  trust  company,  insurance  company    investment 

company  as  defined  in  the  Investment  Company  Act  of  mo  £ns ion  £ 
profit-shanng  trust,  or  other  financial  institution  or  institutional  bu^er 

Wa(1)  A7^ank'  savi"gs  institution,  trust  company,  insurance  companv    investment 

company  as  defined  ,n  the  Investment  Company  Act  of  1940'  oTns.oTS 
profit-shanng  trust,  or  other  financial  institution  or  institutional  buTer 

1535 Any  bank,  savings  institution,  trust  company,  insurance  company    investment 

company  as  defined  ,n  the  Investment  Company  Act  of  1940 '  pTns.oTS 
:  profit-shanng  trust,  or  other  financial  institution  or  institutional  b^yer 

"tUC  y A"> '^.  savings  institution,  trust  company,  insurance  company    investment 

company  as  defined  in  the  Investment  Company  Act  of  1940  S0TS 
profit-shanng  trust,  or  other  financial  institution  or  institutional  bu^er 

P"""*2'  Ancyo^ationaVingS   inStitUt,0n'   «"  C°m^'   i™  ^ pany  or  any 

lainC(6)   Any  bank,  savings  institution,  trust  company,  insurance  companv    investment 

S7orynaLde2ned  m,the  Investment  Act  of  1940,  pensionPo?pronNsharing 
trust,  or  other  financial  institution  or  institutional  buyer.  g 


!>  to  jE£lS2^3  onlye  SSSScSiS  2  "  '  ?""  "  ^  '"  ,h'S  Junsdlct'°«-  ™  "as  no  place  of  bus.ness  in 
or  dealers.  '         "'  transac,,ons  '"  th.s  junsd.ct.on  wth  such  institutions  or  w.th  registered  or  licensed  broken 

I)  Provded  offeror  or  seller  is  a  reg.stered  or  i.censed  dealer  in  this  state 

'  fl£L°£™  zsu£  'i^^z!;;:^^:^ ,n  th;,s  jrd,ct,on  and  °n,>  ^  — ns  ta 

brokers  or  dealers.  nstitutions  (excluding  those  parenthetically  descnbed)  or  with  reg.stered  or  licensed 

'}  S!t?i!^W^,^;i;^S^  '— d  d".er  or  broker  in  Maine,  or  sells  to  or  through  the  med.um  of.  or  as 


Maryland(l)  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

Massachusetts^) Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer 
(including,  but  not  limited  to,  an  entity,  other  than  an  individual,  a  substantial 
part  of  whose  business  activities  consists  of  investing,  purchasing,  selling,  or 
trading  in  securities  of  others,  having  gross  assets  of  $1,000,000  or  more  at 
the  end  of  its  latest  fiscal  year,  including,  but  not  limited  to,  any  charitable 
organization). 

Michigan(l) Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940.  pension  or 
profit-sharing  trust  the  assets  of  which  are  managed  by  a  bank  or  trust  com- 
pany or  other  institutional  manager,  or  other  financial  institution  or  institu- 
tional manager. 

Minnesota(5)  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer 
(including,  but  not  limited  to  ( 1 )  any  corporation  with  a  class  of  equity  securi- 
ties registered  under  Section  12(g)  of  the  Securities  Exchange  Act  of  1934,  as 
amended,  (2)  any  single  investor  who  purchases  $100,000  or  more  of  an  issue 
with  respect  to  such  sale,  provided  the  purchase  is  for  cash  and  payment  is 
made  at  the  time  of  sale  and  (3)  a  Small  Business  Investment  Company). 

Mississippi(l) Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

Missouri(l)  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

Montana  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940.  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

Nebraska Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940.  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

Nevada(7)  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

New  Hampshire(l)  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  finanical  institution  or  institutional  buyer. 

New  Jersey(8)  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

( 1 )  Provided  offeror  or  seller  is  registered  or  licensed  as  a  dealer  or  broker  in  this  jurisdiction,  or  has  no  place  of  business  in 
this  jurisdiction  and  only  effects  transactions  in  this  jurisdiction  with  such  institutions  or  with  registered  or  licensed  brokers 
or  dealers. 

(5)  Provided  offeror  or  seller  is  registered  or  licensed  as  a  dealer  or  broker  in  this  jurisdiction  and  only  effects  transactions  in 
this  jurisdiction  with  the  above  institutions  (excluding  those  parenthetically  described)  or  with  registered  or  licensed 
brokers  or  dealers. 

(7)  Provided  offeror  or  seller  is  registered  or  licensed  as  a  dealer  or  broker  in  Nevada,  or  is  a  dealer  or  broker  registered 
pursuant  to  the  Securities  Exchange  Act  of  1934.  or  is  a  member  of  the  National  Association  of  Securities  Dealers.  Inc..  or 
has  no  place  of  business  in  Nevada  and  effects  transactions  exclusively  with  or  through  the  above  institutions  or  with 
registered  or  licensed  brokers  or  dealers. 

(8)  Provided  offeror  or  seller  is  a  registered  or  licensed  dealer  or  broker  in  New  Jersey,  or  effects  transactions  in  New  Jersey 
exclusively  with  such  institutions  or  with  registered  or  licensed  broker-dealers  or  effects  transactions  in  New  Jersey  exclu- 
sively in  securities  issued  or  guaranteed  by  the  United  States,  any  State,  any  political  subdivision  of  a  State,  or  any  agency 
or  corporate  or  other  instrumentality  of  one  or  more  of  the  foregoing  and  in  certain  specified  Canadian  and  foreign  securi- 
ties; and  provided  that  the  offering  is  not  subject  to  the  laws  of  New  Jersey  relating  to  real  estate  syndication  offerings. 
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New  Mexico  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

New  York(9)   Any  state  or  national  bank,  trust  company  or  savings  institution  incorporated 

under  the  laws  and  subject  to  the  examination,  supervision  and  control  of  any 
state  or  of  the  United  States  or  of  any  insular  possession  thereof. 

North  Carolina(l)  Any  corporation,  bank,  savings  institution,  trust  company,  insurance  company, 

investment  company  as  defined  in  the  Investment  Company  Act  of  1940, 
pension  or  profit-sharing  trust,  or  other  financial  institution  or  institutional 
buyer. 

North  Dakota  Any  bank,  savings  bank,  savings  institution,  trust  company,  insurance  com- 
pany, or  any  corporation,  organization  or  association,  a  principal  part  of 
whose  business  consists  of  the  buying  of  securities. 

Ohio(2)  Any  corporation,  bank,  trust  company,  building  and  loan  association  or  savings 

association  incorporated  or  organized  under  the  laws  of  the  United  States  or 
any  state  thereof,  or  of  the  Dominion  of  Canada  or  any  province  thereof,  and 
subject  to  regulation  or  supervision  by  such  country,  state  or  province,  or  any 
insurance  company,  pension  fund  or  trust,  employees'  profit-sharing  fund  or 
trust,  any  association  engaged,  as  a  substantial  part  of  its  business  or  oper- 
ations, in  purchasing  or  holding  securities,  or  any  trust  in  respect  of  which  a 
bank  is  a  trustee  or  co-trustee. 

Oklahoma(l)  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

Oregon  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company,  pension  or  profit-sharing  trust,  or  other  financial  institution  or  in- 
stitutional buyer. 

Pennsylvania(lO) Any  bank,  banking  and  trust  company,  savings  bank,  trust  company  or  private 

bank  as  defined  in  the  Pennsylvania  Banking  Code,  or  savings  and  loan  asso- 
ciation as  defined  in  the  Pennsylvania  Savings  Association  Code,  or  banking 
institution,  trust  company  or  savings  and  loan  institution  organized  under  the 
laws  of  the  United  States  or  of  any  state,  territory  or  the  District  of  Columbia, 
or  a  receiver,  conservator  or  other  liquidating  agent  of  any  of  the  foregoing, 
or  any  insurance  company,  pension  or  profit-sharing  plan  or  trust,  investment 
company  as  defined  in  the  Investment  Company  Act  of  1940,  other  financial 
institution  or  any  person  other  than  an  individual  which  controls  any  of  the 
foregoing;  the  federal  government,  state  or  any  agency  or  political  subdivi- 
sion thereof;  any  corporation,  business  trust  or  any  wholly-owned  subsidiary 
of  such  corporation  or  business  trust:  (i)  which  has  a  tangible  net  worth  on  a 
consolidated  basis,  as  reflected  in  its  most  recent  audited  financial  state- 
ments, of  not  less  than  $10,000,000,  and  (ii)  which  has  had  net  earnings  be- 
fore taxes,  not  including  extraordinary  items,  as  reflected  in  its  audited 
financial  statements  of  not  less  than  $1,000,000  during  its  most  recent  fiscal 
year  or  averaging  $1,500,000  during  its  most  recent  three  fiscal  years,  pro- 
vided the  aggregate  dollar  amount  of  the  securities  sold  to  such  corporation  or 


(1)  Provided  offeror  or  seller  is  registered  or  licensed  as  a  dealer  or  broker  in  this  jurisdiction,  or  has  no  place  of  business  in 
this  jurisdiction  and  only  effects  transactions  in  this  jurisdiction  with  such  institutions  or  with  registered  or  licensed  brokers 
or  dealer. 

(2)  Provided  offeror  or  seller  is  a  registered  or  licensed  dealer  in  this  stale. 

(9)  Provided  offeror  or  seller  is  a  registered  or  licensed  dealer  or  broker  in  New  York,  or  effects  or  offers  to  effect  transactions 
in  New  York  exclusively  with  or  through  registered  or  licensed  brokers  or  dealers  or  certain  specified  institutions  (and  is 
not  defined  as  a  '"broker")  or  on  the  floor  of  any  securities  exchange  registered  as  a  national  exchange  under  the  Securities 
Exchange  Act  of  1934:  and  provided  that  the  offering  is  not  subject  to  the  laws  of  New  York  relating  to  real  estate  syndica- 
tion offerings. 

(10)  Provided  offeror  or  seller  is  a  registered  or  licensed  broker-dealer  in  Pennsylvania;  or  has  no  place  of  business  in  Penn- 
sylvania and  effects  transactions  in  Pennsylvania  exclusively  with  defined  "institutional  investors"  or  with  Pennsylvania 
registered  broker-dealers,  or  is  a  broker-dealer  registered  under  the  Securities  Exchange  Act  of  1934.  has  no  place  of 
business  in  Pennsylvania,  has  never  had  any  certificate  denied  or  revoked  under  the  Pennsylvania  securities  laws  and  does 
not  direct  offers  into  Pennsylvania  in  any  manner  to  persons  other  than  such  institutions  or  broker-dealers  or  does  not 
direct,  during  any  consecutive  12-rnotnh  penod.  offers  to  more  than  five  other  persons  in  Pennsylvania. 


business  trust  shall  not  exceed  five  percent  of  such  tangible  net  worth:  or  any 
college,  university  or  other  public  or  private  institution  which  has  received 
exempt  status  under  Section  501(c)(3)  of  the  Internal  Revenue  Code  of  1954 
and  which  has  a  total  endowment  or  trust  funds  (including  annuity  and  life 
income  funds)  of  not  less  than  $5,000,000  according  to  its  most  recent  au- 
dited financial  statements,  provided  the  aggregate  dollar  amount  of  the  secu- 
rities sold  to  such  college,  university  or  institution  shall  not  exceed  five 
percent  of  such  endowment  or  trust  funds. 

Puerto  Rico(l)   Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Companies  Act  of  Puerto  Rico,  pen- 
sion or  profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

Rhode  Island  Any  national  bank,  or  any  bank,  trust  company,  insurance  company  or  associ- 
ation under  the  supervision  of  the  Director  of  Business  Regulation  of  Rhode 
Island,  investment  company  as  defined  in  the  Investment  Company  Act  of 
1940.  pension  or  profit-sharing  trust,  or  institutional  buyer,  provided  the 
securities  being  purchased  by  such  institution  are  for  its  own  account  and 
investment. 

South  Carolina(l)  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940.  pension  or 
profit-sharing  trust,  or  other  financial  Institution  or  institutional  buyer. 

South  Dakota Any  bank,  savings  institution,  trust  company,  insurance  company,  savings  and 

loan  association,  investment  company  as  defined  in  the  Investment  Company 
Act  of  1940.  pension  or  profit-sharing  trust,  or  the  state  of  any  state  agency  or 
political  subdivision  thereof,  or  other  financial  institution  or  institutional 
buyer. 

Tennesseedl )   Any  bank,  trust  company,  insurance  company,  investment  company  registered 

under  the  Investment  Company  Act  of  1940,  as  amended,  a  holding  company 
which  controls  any  of  the  foregoing,  a  trust  or  fund  over  which  any  of  the 
foregoing  has  or  shares  investment  discretion,  or  any  other  person  (other  than 
a  broker-dealer)  engaged  as  a  substantial  part  of  its  business  in  investing  in 
securities,  in  each  case,  having  a  net  worth  in  excess  of  $1,000,000. 

Texas  Any  bank,  trust  company,  building  and  loan  association,  insurance  company. 

surety  or  guaranty  company,  savings  institution,  including  any  federally  char- 
tered credit  union  or  savings  and  loan  association  and  any  credit  union  or  sav- 
ings and  loan  association  chartered  under  the  laws  of  any  state  of  the  United 
States,  investment  company  as  defined  in  the  Investment  Company  Act  of 
1940  or  small  business  investment  company  as  defined  in  the  Small  Business 
Investment  Act  of  1958,  as  amended,  unless  the  institution  is  acting  only  as 
agent  for  another  purchaser  which  is  not  an  enumerated  financial  institution, 
provided  that  an  institution  can  fall  within  the  exemption  if  it  is  acting  as  a 
bona  fide  trustee  of  a  trust  organized  and  existing  other  than  for  the  purpose 
of  acquiring  the  Bonds. 

Utah(l)  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  registered  under  the  Investment  Company  Act  of  1940.  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 

Vermont Any  bank,  savings  institution,  trust  company,  investment  company  as  defined 

in  the  Investment  Company  Act  of  1940,  pension  or  profit-sharing  trust  or 
other  financial  institution  or  institutional  buyer. 

Virginia  Any  corporation,  investment  company  or  pension  or  profit-sharing  trust. 

Washington  Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 

company  as  defined  in  the  Investment  Company  Act  of  1940.  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 


( 1  )  Provided  offeror  or  seller  is  registered  or  licensed  as  a  dealer  or  broker  in  this  jurisdiction,  or  has  no  place  of  business  in 
this  jurisdiction  and  only  effects  transactions  in  this  jurisdiction  with  such  institutions  or  with  registered  or  licensed  brokers 
or  dealers 

(II)  Provided  offeror  or  seller  is  a  registered  dealer  or  broker  in  Tennessee,  or  has  no  place  of  business  in  Tennessee,  is 
registered  as  a  broker-dealer  with  the  Securities  and  Exchange  Commission  or  the  National  Association  of  Securities 
Dealers  and  effects  transactions  in  Tennessee  exclusively  with  or  through  such  institutions  or  with  registered  brokers  or 
dealers. 
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West  Virginia(l ) 


Wisconsin!  12) 


Wyoming!  1 ) 


Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 
company  as  denned  in  the  Investment  Company  Act  of  1940.  pension  or 
prorit-shanng  trust,  or  other  financial  institution  or  institutional  buyer. 

Any  bank,  savings  institution,  trust  company,  insurer,  savings  and  loan  associ- 
ation, investment  company  as  defined  in  the  Investment  Company  Act  of 
1940.  pension  or  profit-sharing  trust,  the  state  or  any  agency  or  political  sub- 
division thereof,  any  other  financial  institution  or  institutional  investor, 
including  any  endowment  or  trust  fund  of  a  charitable  organization  specified 
in  Section  170(b)(1)(A)  of  the  Internal  Revenue  Code,  any  issuer  which  has 
any  class  of  securities  registered  under  Section  12  of  the  Securities  Exchange 
Act  of  1934,  and  any  wholly-owned  subsidiary  thereof,  and  any  corporation, 
partnership  or  association  which  has  been  in  existence  of  ten  years  or  whose 
net  assets  exceed  $500,000.  and  whose  principal  purpose  as  stated  in  its  arti- 
cles, by-laws  or  other  organizational  instrument  is  investing  in  securities. 

Any  bank,  savings  institution,  trust  company,  insurance  company,  investment 
company  as  defined  in  the  Investment  Company  Act  of  1940,  pension  or 
profit-sharing  trust,  or  other  financial  institution  or  institutional  buyer. 


( I )  Provided  offeror  or  seller  is  registered  or  licensed  as  a  dealer  or  broker  in  this  jurisdiction,  or  has  no  place  of  business  in 
this  jurisdiction  and  only  effects  transactions  in  this  jurisdiction  with  such  institutions  or  with  registered  or  licensed  brokers 
or  dealers. 

(12)   Provided  offeror  or  seller  is  a  Wisconsin  registered  broker-dealer  or  effects  transactions  in  Wisconsin  exclusively  for  the 
account  of  specified  institutions. 


O'MELVENY  &  MYERS 

1800  M  Street,  N.W. 
Washington,  D.C.  20036 


May  24,  1983 


MEMORANDUM  AS  TO  LEGALITY  FOR  INVESTMENT 


$64,100,000* 

STATE  OF  MONTANA 
Department  of  Highways 
Highway  Revenue  Bonds,  Series  1983     - 

THE  FIRST  BOSTON  CORPORATION 

BOETTCHER  &  COMPANY 

D.  A.  DAVIDSON  &  CO. 

DAIN  BOSWORTH  INCORPORATED 

As  Managers 

Dear  Sirs: 

This  Memorandum,  beanne  on  the  eligibility  of  the  proposed  issue  of  $64,100,000*  aggregate 
principal  amount  of  Highway  Revenue  Bonds.  Series  1983  (the  "Bonds")  of  the  State  of  Montana  as  a 
legal  investment  for  savings  banks,  trust  funds  and  insurance  companies  in  the  various  states  of  the 
United  States,  the  District  of  Columbia,  Guam  and  Puerto  Rico,  has  been  prepared  by  us,  acting  as 
counsel  for  the  Underwriters  of  the  Bonds.  It  is  furnished  only  to  assist  the  Managers  in  appraising  and 
analyzing  the  potential  market.  No  savings  bank,  trustee  or  insurance  company  is  entitled  to  rely  upon 
this  Memorandum  as  an  opinion  of  counsel  as  to  the  legality  of  any  investment  made  by  it  in  the  Bonds, 
and  each  ultimate  investor  must  satisfy  itself  independently  that  investment  in  the  Bonds  is  legal  as  to 
such  investor. 

This  Memorandum  has  been  prepared  on  the  basis  of  (i)  a  survey  of  the  statutes  of  the  various 
jurisdictions  relating  to  the  eligibility  of  the  Bonds  as  a  legal  investment,  as  such  statutes  are  reported  ,n 
unofficial  standard  compilations,  and  (li)  the  information  contained  in  the  Preliminary  Official  State- 
ment relating  to  the  Bonds  supplied  to  us  by  the  Department  of  Highways  of  the  State  of  Montana.  Our 
conclusions  are  subject  to  administrative  practices  and  rulings,  particularly  in  jurisdictions  where  the 
statutes  are  of  doubtful  interpretation  or  confer  discretionary  powers  upon  commissions  or  oihcials. 

Attention  is  directed  to  the  existence  in  the  statutes  of  certain  states  of  provisions  which  restrict  the 
percentage  of  assets  and  character  of  funds  which  may  be  invested  in  the  Bonds.  Certain  jurisdictions 
require  that  questionnaires  or  reports  be  filed  with,  and  in  some  cases  acted  upon  by,  commissions  or 

*   Subject  to  change 


officials  before  such  investments  may  be  made.  This  Memorandum  does  not  attempt  to  deal,  except  a- 
expressly  noted,  with  such  restrictions,  or  with  any  limitation  as  to  the  price  which  may  be  paid  foi 
securities. 

Any  statement  in  the  attached  summary  with  respect  to  the  eligibility  of  the  Bonds  for  investmen 
refers  only  to  the  legal  investment  law  applicable  to  the  named  institutions  and  does  not  purport  to  covei 
the  requirements  of  the  securities  laws  relating  to  the  sales  of  such  institutions.  Under  no  circumstance- 
is  this  Memorandum  to  be  considered  as  an  offer  to  sell  or  solicitation  of  an  offer  to  buy  the  Bonds 

The  status  of  the  Bonds  with  respect  to  their  legality  for  investment  by  savings  banks,  trust  fund- 


Savings 
State  Banks 

Alabama       (1) 

Alaska        (2) 

Arizona      Legal(3) 

Arkansas       (4) 

California     Legal 

Colorado       (4)(6) 

Connecticut        (7) 

Delaware       (1) 

District  of  Columbia        (8) 

Florida       (10) 

Georgia      (12) 

Guam      (1) 

Hawaii        Not  Legal 

Idaho       (1) 

Illinois        (4)03) 

Indiana       (14) 

Iowa      (4)(  15) 

Kansas       (16) 

Kentucky      Not  Legal 

Louisiana      Not  Legal 

Maine      (18) 

Maryland      (19) 

Massachusetts       Legal 

Michigan       (4)(21) 

Minnesota        (22) 

Mississippi       ( 1 ) 

Missouri        Legal(4) 

Montana       Legal 

Nebraska      ( 1 ) 

Nevada       (4)(24) 

New  Hampshire       (25) 

New  Jersey      (26) 

New  Mexico       Legal(4) 

New  York        (27) 

North  Carolina        (1) 

North  Dakota       ( 1 ) 

Ohio     (3)(28) 

Oklahoma        (1) 

Oregon       Legal 

Pennsylvania      (29) 

Puerto  Rico        Legal(4) 


Aing  jun 

sdictions  appears  to  be 

as  indicated 

Life 

Other 

Trust 

Insurance 

Insurance 

Funds* 

Companies 

al             Legal 

Companies 

Not  Lee 

(1) 

(1) 

Legal 

Leeal 

(1) 

Leeal 

Leeal 

Legal(5) 

Legal 

Legal 

Legal(5) 

Leeal 

Leeal 

Legal(5) 

Leeal 

Leeal 

Legal(5) 

Leeal 

(1) 

Legal(5) 

Legal 

Leeal 

(9) 

Leeal 

Leeal 

Legal(5 

Legalf  1  1 ) 

LegaK  1  1 ) 

Legal(5 

(1) 

Leeal 

(1) 

(1) 

(1) 

Legale 

Legal 

Legal 

Legal(5 

Leeal 

Leeal 

LegaKS1 

Leeal 

Leeal 

Legal  (5 

Leeal 

Leeal 

Legal(5 

1                 Legal 

Leeal 

Legal(5 

1                 Legal(17) 

LegaK 17) 

Legal(5 

Leeal 

Leeal 

Legal(5 

Leeal 

Leeal 

Legal!  5 

I                Leeal 
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Legal(5 

I                 Legal 
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Legal 
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Wisconsin  .         ,  Lcgaio;  Legal  Legal 

Z       nSm     Legal  LegaK5)  Leeal  LeLl 

VNVOm'ng      ••• (D  Legal(5)  Legal  Leg" 
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( 1 )  No  relevant  statutory  provisions  or  incomplete  statutory  provisions. 

(2)  Legal  for  mutual  banks. 
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(4)     te,  provisions  apply  lo  banks  „,  s,ai,  banks  generally  bu,  no,  specifically  ,„  savings  banks 
(M      Provided  "prudent  investor"  test  is  met. 
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The  statute  also  provides. 
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(M)     Special  attention  is  invited  to  Section  625.331  of  the  Florida  Statute    i  ,„h„    .u 
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(IV)     The  statute  provides  that  savings  banks  may  "on  good  security :  (i)  Invest  deposits,  and  (iil  Make  loans  from  deposits 

(20)      Legal  for  the  banking  department  of  a  trust  company    A  trust  company  in  its  trust  department  ma\  invest  Iiduciary  fund*. 

"in  the  same  way,  to  the  same  extent  and  under  the  same  restrictions  that  govern  an  individual  fiduciary  trustee 
(21  )     The  statute  provides  that  banks  may  invest  in  "bonds,  notes  or  debentures  of  such  type  and  to  the  extent  permitted  trom 

time  to  time  by  rule  of  the  Commissioner." 

(22)  The  Bonds  will  qualify  as  legal  investments  under  the  specitic  tests  prescribed  in  the  statute  provided  that  they  are  rated 
within  the  highest  three  quality  categories,  not  applicable  to  bonds  or  other  interest  bearing  obligations  in  default  as  to 
principal,  used  by  a  nationally  recognized  rating  agency  for  rating  the  quality  of  similar  bonds  or  other  interest  bearing 
obligations,  and  are  not  rated  lower  by  any  other  such  agency. 

(23)  Legal  for  a  trust  company  created  under  Missouri  law. 

(24)  Legal  for  a  bank  investing  "its  funds."  Not  legal  for  a  bank  to  so  "invest  the  money  in  its  custody  or  possession  which 
is  eligible  for  investments." 

(25)  Legal  if  the  Bonds  are  rated  among  the  first  three  ratings  of  Moody's.  Standard  &  Poor's  or  Fitch. 

(26)  The  Bonds  will  not  qualify  as  legal  investments  under  the  specific  tests  prescribed  in  the  statute.  However,  special 
attention  is  invited  to  Section  17:9A-1801  et  seq.  of  the  Revised  Statutes  of  New  Jersey.  Under  these  statutes,  savings 
banks  are  authorized  to  invest  in  certain  corporate  interest  bearing  securities,  not  otherwise  eligible  for  investment, 
which  are  not  in  default  and  which  have  a  maturity  of  not  less  than  five  years  or  are  part  of  an  issue  w  hich  has  an  average 
maturity  of  not  less  than  five  years,  so  long  as  their  holdings  of  such  securities  do  not  exceed  certain  specified  limits 
Under  Section  17:9A-175  a  savings  bank  may  invest  in  bonds  issued  by  any  governmental  unit,  which,  if  issued  by  a 
private  company,  would  be  legal  for  investment  under  any  of  the  provisions  relating  to  legal  investments  for  savings 
banks. 

(27)  Legal  provided  the  Bonds  are  rated  in  one  of  the  three  highest  rating  grades  by  each  rating  service,  designated  b\  the 
New  York  Banking  Board,  which  has  rated  the  Bonds  or  if  the  Bonds  are  made  eligible  for  investment  by  the  Banking 
Board;  otherwise,  legal  only  under  a  provision  permitting  investment  of  a  limited  portion  of  funds  in  securities  not 
otherwise  eligible  for  investment. 

(28)  The  Bonds  are  a  legal  investment  for  state  banks  if  the  Bonds  are  "salable  under  ordinary  circumstances  with  reasonable 
promptness  at  a  fair  value"  and  satisfy  such  other  conditions  and  restrictions  as  may  be  prescribed  by  regulation  by  the 
Ohio  Superintendent  of  Banks  for  "revenue  bonds." 

(29)  A  savings  bank  may  make  such  investments  as  may  be  authorized  by  its  articles  subject  to  compliance  with  the  require- 
ments of  the  statute  as  to  investments  in  shares  of  stock  and  in  real  estate  loans.  Otherwise,  the  "prudent  man  rule" 
applies. 

(30)  Legal  for  trust  companies  organized  under  the  provisions  of  §§301-494  of  Title  7  of  the  laws  of  Puerto  Rico,  annotated 
as  amended 

(31  )     The  statute  gives  the  trustee  discretion  to  invest  the  trust  estate. 

(32)  Legal  for  stale  banks. 

(33)  Legal  for  funds  of  companies  other  than  life,  health  and  accident  insurance  companies  over  and  above  minimum  capital 
and  minimum  surplus  and  all  reserves  required  by  law. 

(34)  Legal  provided  the  Bonds  are  rated  within  the  first  four  grades  by  a  nationally  recognized  investment  rating  agency 

We  are  members  of  the  California  and  District  of  Columbia  bars  and  do  not  hold  ourselves  out  as 
experts  on  the  laws  of  the  other  jurisdictions  listed  above.  We  have  not  consulted  counsel  in  those  ju- 
risdictions or  made  an  examination  of  the  regulations  or  rulings  of  banking  or  insurance  commissioners 
or  other  regulatory  authorities  or  of  decisions  of  local  courts,  if  any,  of  those  jurisdictions  in  connection 
with  the  preparation  of  this  Memorandum. 
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